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tance of the so-called oil scandal which 

has been developed by the efforts of 
progressive Congressmen. The situation is 
bad—as bad. as can possibly be—and, while 
it is the members of Congress themselves, 
who have supinely allowed the situation to 
grow up, there can be no doubt of their duty 
to correct it as rapidly as practicable. 

The unfortunate thing about the situation, 
however, is the fact that Congress allows 
itself to run wild in the search for scandal, 
to the neglect of public interests for the 
future, while the community itself is dis- 
tracted by the pushing forward of sensa- 
tionalism, and loses track of what is more 
significant at the moment. There is nothing 
that is more essential to the avoidance of 
scandal in the future, to the improvement of 
business conditions for the present, and to 
the righting of wrongs in many directions, 
than the enactment of the tax-reform mea- 
sure. And yet, it is now evident that there 
is the danger that public attention may be- 
come so decisively diverted from the lively 
study of the tax-reform question as to “slow 
down” the whole movement. 

Those who are guilty of the oil scandal 
committed a disgraceful offense against the 
canons of public morality and decency. 
They may have committed an actual crime. 
That remains to be established. They have 
unquestionably alienated vital national re- 
sources. It is well to lock the door even 
after the horse has been stolen, but while 
doing so there is no good reason for care- 
lessness with regard to other doors. Now 
at the present time the tax situation is full 
of menace to the community and to busi- 
ness. It not only prevents the growth of 
prosperity, but it is engendering a feeling 


NY “tance o would minimize the impor- 


of hostility and dissatisfaction which must 
not be viewed lightly. There is a deep 
and widespread sense of wrong and _ in- 
justice, on the part of a large number of 
responsible men in our nation. It is essen- 
tial that they should be given the “square 
deal” of which so much has been said in 
the political dialect of recent years. 

Because of the fact that almost all income 
taxation is limited in its application to a 
comparatively small percentage of the com- 
munity, due to the high cost of collecting 
it from the rank and file of the public at 
large, it is always difficult to center general 
attention upon the need of reform in that 
particular branch of public administration, 
nevertheless, the existence of injustice in 
taxation inevitably means the existence of 
far more widespread injustice in the dis- 
tribution of wealth, in rates of wages, in the 
buying power of the dollar and in many 
other phases of economic life. To explain 
all this to the public at large, and to secure 
a fair realizing sense of the actual interests 
which are involved in the restoration of 
taxation to a fair basis, is a great task. it 
is also a task which is very distasteful to 
many groups of politicians. 

It would be hasty to say the present oil 
scandals are the result of efforts designed 
to “draw a red herring across the trail” of 
those who have been opposing tax reform, 
and hence to divert the attention of the 
public from them to something else. Yet 
there is a sinister suggestiveness in the fact 
that the same men who are most prominent 
in the oil discussion are those who have 
been most conspicuous in opposing tax re- 
form, who are keen to have doubtful rail- 
road legislation passed and who apparently 
feel no particular sympathy with that part 
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of the population which is suffering the 
direct effects of badly distributed taxation. 
This may be only a coincidence, and if that 
be what it is there is the more reason for 
earnest effort on the part of progressives 
to make plain that they have no desire to 
retard the development of genuine tax re- 
form. Be the attitude of the politicians 
what it may, the public at least should not 
allow itself to be deceived. 

There should be no relaxation of the de- 
mand for tax reduction; but the reform bill 
should be kept in the foremost place before 
Congress. While the dirty linen is being 
washed at one end of the Capitol, real work 
should be in progress, with a view to avoid- 
ing more dirt, at the other. There should 
be steady persistent labor in Committee for 
the purpose of obtaining a report upon the 
Mellon Tax Reduction bill; or, if not that, 
then upon some measure fully as capable of 
affording relief from present evils. Lack- 
ing such effort, the scandalous revelations 
about oil and the noisy ventilation of mis- 
conduct on the part of politicians will profit 
the public nothing, while the opportunity 
for getting some bona fide relief and avoid. 
ing danger of future misappropriation of 
funds will disappear. 
at 

NITED STATES 
STEEL has again 
taken the lead in 

market affairs by advanc- 
ing its dividend, this time by 50 cents per 
share for the quarter. The result is to put 
the stock, at least temporarily, on a 7% 
basis and the indirect effect of the action 
has been to create the expectation in many 
minds that the experience of three months 
ago when the first dividend advance was 
first ordered may be repeated. Thus far, 
it is impossible to say to what extent such 
expectations may prove warranted. 

Too many conflicting factors are at work 
in the market to permit of very definite as- 
signment of any one of them as the cause 
of a movement of prices in any given 
direction. In this case, the evidence in 
favor of the action of the Steel directors 
appears to be stronger than it was on the 
former occasion. At that time, unfilled 
orders were on the decline and there was 
considerable reason to doubt whether cur- 
rent economic conditions warranted the 
advance. Today an excellent quarter’ $s earn- 
ings have been taken in since the last 
dividend declaration, and an actual earning 
for the year 1923 of about $16.50 per share 
has been realized. No fault can be found 
with the directors for declaring the very 
moderate extra dividend they have ordered 


THE 
STEEL 
DIVIDEND 


> <1 


paid under these conditions, while their 
action in doing so may tend to stimulate the 
list by making an exhibition of confidence 
in the general future. 

This at least is the larger bearing of the 
Steel dividend. It is unquestionably what 
is called in market language a “constructive 
influence” tending in the direction of higher 
prices. Independent steel shares have 
naturally followed along the.same line of 
growth with better quotations in a number 
of cases, due to the belief that steel demand 
is really broadening. 
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OR a good many 
kK months past there 

has been discussion 
regarding the extent to 
which the public is really interested in the 
stock market. It has often appeared that 
there was but little outside buying support, 


THE PUBLIC 
AND 
SPECULATION 


.and the inference has been drawn that the 


public was not much concerned. Some light 
on this situation has been thrown during 
the month of January. It now appears that 
in that month the volume of brokers’ loans 
has increased but very slightly, the total now 
being hardly in excess of $1,400,000,000. 

Apparently, then, the activity of specula- 
tion which has been considerable during the 
month has not resulted in a much greater 
draft upon the resources of the banks for 
the support of the trading that has been in 
progress. This appears to indicate that 
those who have been most interested in 
stocks are already pretty well financed, and 
have used their own money in large measure 
in sustaining their operations. 

The situation is in many ways wholesome, 
because it indicates that the market is not 
unduly dependent upon aid in the form of 
loans. With the very great surplus lending 
power now in the hands of the banks, and 
with the large quantities of out-of-town 
funds that are present in the New York 
market, due to lack of employment at home, 
it would not be strange if there should be 
considerable impetus to extensive lending in 
the stock market with a view to enabling 
idle money to earn its “keep.” 

One factor which has tended to prevent 
inflation of this kind has been the fact that 
the rank and file of the community has un- 
doubtedly been more or less alarmed by the 
apparent hostility existing in Washington 
with respect to almost every kind of pro- 
ductive business. This attitude on the part 
of our legislators has apparently not yet 
been abandoned and the results are corre- 
spondingly effective in comparatively re- 
straining investment. Still, the spectacle of 
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advancing security prices will no doubt 
largely offset what seems to be a fundamental 
hostility of a part of the public toward Wall 


Street. 
—-f Ke 


T seems almost as if 
the limit of human 
ingenuity had _ been 

reached in the various 
schemes for floating European loans or 
getting money by hook or crook in the 
United States. One of the latest is the plan 
for a “gold bank” for Germany, its stock to 
be taken largely in this country. Another is 
the scheme for placing a Hungarian “recon- 
struction” loan among local investors with 
a view to bringing order into the finances 
of that nation under somewhat the same 
conditions that prevailed when an Austrian 
loan was placed some time ago. 

French statesmen continually recur to 
the necessity of getting American funds into 
the reparations situation, 
and of deferring the pay- 
ment of their obligations 
to this country. Ger- 
many undoubtedly plans 
to float bonds here as 
soon as conditions will in 
any way permit. 

Now in all this conflict 
of interest, there can be 
no doubt of the real 
underlying facts in the 
situation. It would be 
an immensely profitable 
thing for the United 
States, in the larger 
sense of the term, to lend money to Europe 
for the purpose of putting the industry of 
European nations on foot again in order 
that foreigners might become larger buy- 
ers of American goods. Of course, it would 
be a good thing for the European coun- 
tries to put their finances in order by the 
use of American money, if no other is 
available to them. But there is no use 
of going into any such enterprise under 
a misapprehension. 

United States investors have no intention 
whatever of providing for reparation pay- 
ments and there is no reason why they 
should. Neither in an open nor a veiled 
form, therefore, is a plan for the adjustment 
of conditions in any of the European coun- 
tries by providing for reparations payments 
to be attempted here. There is no occasion 
for people in this country to accept a second, 
third or fourth mortgage. If they lend they 
are entitled to a first claim and no other must 
be substituted for it under any pretext. 


HUNTING THE 
AMERICAN 
DOLLAR 
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WOODROW WILSON: 


1856-1924 


Statesman—lIdealist— 
Humanitarian 


BRANCH 
BANKING 
IN THE 
COURTS 


Y handing down a 
decision in the 
branch banking case 

brought up from the St. 
Louis district, the United 
States Supreme Court has contributed ma- 
terially to the clarification of political issues 
surrounding that subject. According to the 
Court, there can be no doubt that the states 
have the full right to determine whether 
branches shall exist in their own territory, 
while on the other hand, it is equally clear 
that nothing in the National Bank Act gives 
the national banks the right to establish 
branches. 

According to the Controller of the Cur- 
rency and the Federal Reserve Board, this 
leaves their recent administrative rulings 
now in effect untouched. The Controller 
has ruled that a national bank may establish 
a “Tellers’ Window” branch within the 
limits of its own city if such branches are 
permitted under state law. This is presum- 
ably on the same theory 
as the familiar conun- 
drum, “When is a man 
not a man?” 

A Tellers’ Window 
branch is not a branch 
because the Controller 
says it is not, while the 
Federal Reserve Board, 
in its discrimination 
against branches, is, of 
course, violating no law, 
but only the spirit of ex- 
isting law. There may 
yet be proceedings de- 
signed to compel both 
authorities to abide by the ideas contained 
in the Supreme Court branch bank decision, 
although none such is as yet in sight. 
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HE market continues 
to give evidence of 
its substantial char- 
acter. There is 
nothing spectacular about it; its action is 
more like the gradual filling of a reservoir. 
In a sense, that is what is happening. Money 
is flowing into securities and steadily raising 
their price levels. 

Many corporations now find their working 
capital more than sufficient for any imagin- 
able requirements and are preparing a policy 
of greater liberality toward their stock- 
holders. This factor, combined with the 
recapitalizing plans under way in numerous 
quarters, should lead to a situation unprece- 
dented in our railroad and industrial history. 

Monday, February 11, 1924. 


THE 
MARKET 
PROSPECT 
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How Tax Reduction by the Mellon 
Plan Would Affect the 


Country’s Business 


What It Would Mean to IndividualsWhy Non-Tax 
Payers Should Study It—Its Effect on Living Costs 


By JOHN QUILLIN TILSON* 


Representative in the 


House 


from Connecticut 


and Member of the Committee on Ways and Means 





.. O distribute 
T $300,000,000 
among the peo- 
ple of the United 
States to the max- 
imum benefit of all of 
them —that is the 
hard problem Secre- 
tary Mellon undertook 
to solve in his tax re- 
duction plan,” said 
Representative Tilson, 
when I asked him to 
discuss the facts and 
implications of tax reduction. 

“That, it must be emphasized,” continued Mr. 
Tilson, “is something very different from merely 
reducing taxes by $300,000,000. It would be easy 
to effect a reduction of even more than that amount 
and leave the country worse off than before. On 
the other hand, it is possible in reducing taxes that 
much to effect favorable results on the general 
economic well-being of the people far out of pro- 
portion to the amount of the reduction. 

“While the indirect effects of judicious reduc- 
tions of taxation are the most important, the direct 
benefits are not contemptible. You might think 
offhand that $300,000,000 a year does not signify 
much when divided among 110,000,000 people, but 
you must remember that our federal taxes are 
paid in the first instance by less than 7,000,000 
persons; so the remission of that sum means nearly 
$50 a taxpayer on the average. Now, $50 more a 
year to spend on himself and family, or to invest, 
is a very substantial dividend for the or- 








Representative Tilson 





is an ultimate consumer, to be sure, but the passing 
on results in a final apportionment of taxation that 
is quite different from the primary one. Primarily, 
all the federal income taxes are paid by less tha 
7,000,000 persons. Ultimately they are paid by 
every man, woman, child and baby in the land. It 
is virtually impossible to pass on $300,000,000 
through several hands to the final payers, without 
having several hundred millions more stuck to it 
as toll by the way. The legitimate business mai 
must make an allowance for taxes before thei: 
precise amount is known, and so he allows a mar 
gin of safety in figuring the cost factor of taxes 
The profiteer finds taxes an excellent excuse fo 
exorbitant charges. So the ultimate consumer not 
only pays all the taxes that can be passed along, but 
perhaps even more to the private taxpayers wh 
stand between him and the government. 

“Now here is where the more than 20,000,000 
families of this country that are paying taxes with- 
out knowing it will be greatly benefited. I wouldn’t 
be surprised if the proposed tax reduction—alony 
the Mellon lines—would mean $30 a year each to 
these supposedly untaxed families. Most of thes: 
people are on the ragged edge of comfortable ez- 
istence, and $30 a year to them means more than 
$300 to most of the families that actually hand 
money over to the tax collector. They will not 
actually see the $30, but they will save it through 
the reduced price-level that is certain to follow a 
substantial reduction of the tax burden if it is 
applied so as to operate in accordance with eco- 
nomic law. A lower price level is apt to mean a 
higher level of living.” 








dinary taxpayer. Again, $300,000,000 a = 
year, diverted from what is largely non- 
productive expenditure when raised as 
taxes, and turned into trade and industry 
is bound to multiply itself. 


What Tax Reduction Will Lead To 


“But the incidence of judicious tax re- 
duction is more important, just as the 
incidence of levying taxes in the first in- 
stance is often more oppressive than the 
tax itself. Everybody knows that quite 
naturally the tax burden is largely passed 
on to the ultimate consumer. Everybody 





*As interviewed for The Magazine of Wall Street by 
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Net income 


$50,000 
100,000....... 
200,000 
300,000 
400,000 
500,000 
1,000,000 


MELLON PLAN WOULD AFFECT LARGE 
UNEARNED INCOMES 


Married man with two 
dependents. 
Unearned income. 

A 


THE 


Single person. 
Unearned income. 
; = 








Proposed law Present law Proposed law 
$6,740 $8,576 $6,632 
19.900 30,076 19,792 
50,900 86,576 50,792 
81,900 144,576 81,792 

112,900 202,576 112,792 
143,900 260,576 143,792 
298,900 550,576 298,792 


f 
Present law 


$8,720 
30,220 
86,720 
144,720 
202,720 
260,720 
550,720 
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“Secretary Mellon was thinking then more of 
the tens of millions who do not directly pay taxes 
than of the millions who do?” I asked Mr. Tilson. 


Was Mellon Thinking of the Masses? 

“Well, that would be an exaggerated way of put- 
ing it,” was the answer, “but it would be largely 
rue. He was thinking of all the people out of 
whom the taxes ultimately come, whether they 
make tax payments or not, but I think the burden 
Ss most onerous on the millions whose names do 
not appear on the tax rolls. Just to illustrate. I 
know of a certain community of 600 persons in 
vhich there are 


maximum total income tax rate—that applicable 
to.the largest incomes—31 per cent, when the pro- 
posed normal income tax of 6 per cent is included; 
as compared with 58 per cent aft present. This 
provided for $100,000,000 of the $300,000,000 re- 
bate. It is true that it directly affects less than a 
million taxpayers—those with incomes over $5,000. 
But ultimately it affects everybody. 


An Important Social Benefit of the Mellon Plan 

“Another social benefit of the greatest impor- 
tance arises from the distinction it is proposed to 
make between earned and unearned income. The 
primary soure of 
new wealth is in 








mly three fed- - ————— : ~ 
‘ral income tax- 
payers — and 
there are thou- 
sands of such 
‘communities. You 
could remit the 
taxes of the three 
altogether and 
not benefit the 
‘ommunity ap- 
preciably, but if 
tax reduction is 
so shaped that it 
will reduce the 3,400 
iving costs of the 3,600 
whole 600, some- 3 800 
thing worth |] 

while has been 4,000 
accomplished. To 
do that you must 
withdraw the ex- 
cessive pressure 
of taxation upon 
productive enter- 
prise.” 

“And that is 
where lowering 
the surtaxes paid 
by the relatively 
few benefits the 


Single person 


RS Sa 
Present Proposed 
Net income law aw 


$2,600 $64 $36.00 
2,800 40.50 
45.00 
49.50 
54.00 
58.50 
63.00 
67.50 
72.00 
76.50 
81.00 
85.50 
90.00 
99.00 
108.00 
117.00 
126.00 
135.00 


3,200 


4,400 
4,600 





HOW THE SMALLER EARNED INCOMES WOULD FARE 
UNDER THE MELLON PLAN 


the money-mak- 
ing activity of the 
individual. To tax 
what he earns by 
his activities ex- 
actly as you tax 
ee eae ee the income from 
law law law law accumulated cap- 
$4 2.25 Sa, ee ital is to discour- 
12 age activity and 
; encourage pas- 
20 ae . 
nas sivity. Such a 
o policy is a brake 
36 on the energies 
44 of our most crea- 
52 tive and valuable 
citizens. 
“Between the 
two changes 
mentioned, cap- 
ital is released 
for reproductive 
use, and individ- 
ual energy and 
initiative are en- 
couraged to cre- 
ate new capital. 
“One of the 
greatest fiscal 
abuses of the 
times is the tax 


Married person 
with two de- 
pendent children 


Married person 
without dependent 
children 
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many—the 
masses?” 

“Exactly. Heavy surtaxes are paid with rich 
men’s checks, but they are cashed, in the last analy- 
sis, in the scanty earnings of the common man. 
Mr. Mellon being a practical and patriotic man, 
ind without the politician’s temptation to fall into 
lemagogy, proposed to amputate the excess tax 
burden in the way that would do the patient the 
nost good. He knew that the high surtaxes were 
hecking the enterprise and productiveness of those 
vho paid them in the first instance or might be 
ubject to them and were at the same time coming 
ut of those who could the least afford them. So 
nstead of confining income tax reduction to the 
cormal income rates and to earned income he ap- 
lied it also to the surtaxes. 

“Very likely the rich men who are the targets 
if the present enormous surtax rates can get along 
juite comfortably and continue to pay them when 
hey don’t dodge them. But what about the peo- 
ple who have to make up for the dodging and ulti- 
mately pay what is paid? So it was decided to 
recommend to Congress that the maximum surtax 
rate be cut from 50 to 25 per cent, making the 
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exempt secur- 
ities, of which there are outstanding about $14,- 
000,000,000 worth. They afford a perfectly legal 
and indeed publicly encouraged means of tax- 
dodging. Reducing the surtaxes will inevitably 
make productive investments attractive to thou- 
sands of persons who now find it discreet to play 
safe, escape taxes and fritter away their energies 
and time; thus withdrawing a vast amount of 
capability and capital from wealth-making enter- 
prises. 

“In his correspondence with Senator Couzens, 
Mr. Mellon commented sarcastically on a tax sys- 
tem which makes it possible for a man with an 
income of a million dollars to get off without pay- 
ing a cent of direct income tax. That there is a 
large aniount of such getting-off is shown by the 
fact that while there were 1,216 taxable incomes 
of more than $300,000 in 1916 there were only 246 
in 1921, and their total amount fell from $1,000,- 
000,000 to $150,000,000. The littler fellows had 
to pay the taxes on the difference—for the gov- 
ernment collected its required revenues from some- 

(Please turn to page 729) 
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. What's Going to Happen to 
~ Your Investments 


5 This Year? 


PRICES 
. 3 HIGH 
grrr 
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HAT are the factors responsible for the im- 

portant advance in investment securities 

since the U. S. Steel Corporation set the 
match to market fireworks by declaring an extra 
dividend of one-quarter of one per cent on Steel 
common on October 30 last? Outstanding develop- 
ments are price advances in leading commodities, 
large volume of retail trade, increased activity in 
some manufactures, signs of a reviving Europe 
and last, but by no means the least, the strong bank- 
ing and money situation. 

Money is the lubricant for the wheels of the 
securities’ markets. When money is abundant and 
cheap, the market wheels are well oiled and there 
is little question as to their continued efficient 
functioning. On the other hand, let a situation 
arise which hinders the flow of money or raises 
its price—which is, in effect, the same thing— 
and the market machinery commences to creak 
and give forth rattles. While there have been 
some exceptions, we may safely stick to the gener- 
alization that as a rule an abundant supply of 
money helps 


vestment. When business falls off, as it did towards 
the end of 1923, the demand for funds for business 
purposes declines. The water level in the money 
reservoir then rises until supply exceeds demand. 
Following the invariable law of supply and de- 
mand, the price of the commodity—money in this 
case—declines. But the course of business cannot 
be altered overnight and for a time, at least, we 
have a situation where money is cheap but still 
not in large demand for business purposes. The 
simile of money and water is very appropriate. 
For money like water always seeks its level. The 
only difference is that the level of water is a mat- 
ter of altitude while the level of money is a matter 
of interest return. 

Now, the increasing supply of money in our 
reservoir is constantly seeking its interest level, 
and since seasoned investments, whose prices de- 
clined with the decline in business, show a higher 
rate of return than business is willing to pay, 
the tendency of the reservoir is to discharge a 
portion of its accumulation into the level of in- 
vestment 
funds. 




















prices, and a 
Be ye ee CONCRETE EXAMPLE OF EFFECT OF MONEY RATES ON a oy 
depress se- SECURITIES st Fe nines vestors, in- 
curity prices. - Class Should. | Where stead of ob- 
What is the | | | “Time of Current Should Sell taining a re- 
basis for this pene Grete Recent Div. Yield mf Money Rates ovine turn of 4)l4- 
e oc rice a . 2 (% Yo 44-6% a; wb 
ye 1. Amer.Can..... 111 $7 445-43, 5346 116-121 4% % on their 
os erat 2. Amer. Steel Fy.. 104 7 415-43, 5346 116-121 —— 
The vi 3. Ches. & Ohio... 100 6Y%, 41,43, 534-6 108-113 . e * @ 
me. Mth 4. North American. 44 3 4i/ ay 534.6 50-52 — a 
re = 5. U.S. pen if. 3/,- -12 P 
ich mente on ey 104 7 44-43, 5346 116-121 a: & a 
this article Common Stocks chase invest- 
furnishes the 1. Am. Tel. & Tel.. 125 $9 44-43, 614-634 134-138 ments yield- 
answer. It 2. B’klyn Edison... 114 38 41/- 43), 614-63, 118-123 ing five, six or 
depicts the 3. Cons. Gas ..... 64 5 Al, 43, 614-634, 74-77 even seven 
money mar- 4. N.Y. Central... 103 7 41/,- 43, 614-63, 104-108 per cent. This 
ket as a reser- 5. Reading ....... 57 4 41-43, 614-63, 60-62 return can be 
voir contain- NOTE: If the above stocks sold on the yield basis to which they are entitled, as indicated obtained with 
ing available Le Late eee oe a normal de- 
funds for in- gree of safety, 
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the most conservative investments yielding around 
5%. Medium-grade bonds will return about 6%, 
while good preferred stocks will yield slightly 
more. Those more speculatively inclined will pur- 
chase sound common stocks yielding around 7%, 
and finally there is that large group of speculative 
investors who are tempted by the 8, 9 or even 10% 
returns on-many speculative securities. 

As the purchasing process continues, two things 
happen. The supply of loanable funds decreases 
and the price of securities advance. Eventually, 
the latter reach a 








the level in the investment scale has been decisively 
advanced. 

At the moment we are closer to the first stage 
of the cycle than the second. There is still plenty 
of money for investment purposes. Rates are low; 
call money is quoted around 4% and time money 
at 414 to 434%. Investment securities are not 
high, many excellent issues being available at re- 
turns ranging from 5 to 7%. Thus the situation 
not only favors borrowers of funds for investment 
purposes, but there are many excellent investment 

opportunities avail- 











2} able. Under such 








point where they 
are no longer at- 
tractive. By that 
time the supply of 
funds is materially 
lessened and auto- 
matically the money 
rate advances. Bus- 
iness, meantime, 
has ceased to hiber- 
nate and requires 
an increasing sup- 
ply of money. The 
money tide, then, 
sets away from se- 
curities and to- 
wards business and 
money rates ad- 
vance further. 
When the peak of 
business has been 
reached and passed, 
money rates again 
start on the down- 
grade. It again be- 
comes more profit- 
able to invest in 
securities and thus 
is the investment 
cycle once more 
completed. 

In what stage of 
this cycle do we find 
ourself at the pres- 
ent time? 


U 
Turning again to 
the picture - graph 
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we find that the first 
phase of the cycle 
is the one at which 
the money reservoir 
is quite full and in- 
vestment prices, in- 
dicated by the in- 
vestment scale, are 
comparatively low 
and hence attrac- 
tive. The second 
cycle is when the 
water level in the 
money reservoir has 
been lowered and 
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a combination it is 
inevitable that there 
should be important 
accumulation of in- 
vestment securities 
25 in process. 

Proof of that is 
found in the fact 
that sound bonds 
have been advanc- 
ing during the last 
few weeks. (See 
graph.) In addi- 
tion, there has been 
a demand for good 
preferred stocks 
o| which can no longer 
be purchased on as 
favorable a basis as 
a few months ago. 
There still remain, 
however, many op- 
portunities not only 
for income but even 
for profit. There 
has been good de- 
mand for the better 
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As indicated in this graph, the Federal Reserve ratio is now at its highest point. 


grade of common 
stocks which have 
shown considerable 
advances from their 
low levels of last 
year. This discus- 
sion, however, is 
primarily concerned 
with issues of an 
investment nature. 
The action of secu- 
rities of that char- 
acter is largely gov- 
erned by money 
market . conditions. 
It follows, then, that 
with money market 
conditions favor- 
able, as they are at 
present, there will 
continue to be a 
demand for high- 
grade investments 
(Please turn to 
page 727) 


This means that the 


banking and money situation generally is sound. The importance of this to investments is that the latter 
are almost always favorably affected by a strong money situation. As a result of these conditions, good 
bonds and preferred stocks should advance in 1924. Good common stocks should also advance, subject 

to these conditions and others described in this article. 
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What Are You Doing to Protect 
Your Estate from Loss? 


Why Men of Average Means as Well as Those of 
Great Wealth Need to Ponder this Problem—The 
Importance of Protecting Yourself and Your Heirs 


HE average business man in these 

days of the high cost of doing bus- 

iness, is so busy financing his busi- 
ness that -he pays little or no attention to 
the matter of financing his estate. It is 
ll very well to mutter “no business—no 
state”’—but after all, the country is not 
oing to the bow-wows as some of the 
more radical would have us believe. Mr. 
\verage Business Man’s business will 
robably survive—and eventually blossom 
gain, but Mr. A. B. Man’s estate—when 
e dies—is liable to wilt badly. 

\s a lawyer, the writer speaks from 
Id, practical experience—from the draw- 
ng of the will to the filing of the final 
ccount after Mr. A. B. Man has died. 
It is a fact, that the decedent’s - estate 
hrinks today as never before. Indirect- 
, like almost everything else, we can 
lame it upon the Great War. Directly, 
t is due to the high cost of financing the 
state after death. 

The heavy depreciation of the estates 
f such prominent men as Frick, Wool- 
orth and Stillman is a matter of com- 
10n knowledge through press publicity. 
‘ou undoubtedly remember how the 
rick estate wilted almost 50%, with at 
east one foreign possession and over fif- 
en of our States exacting their toll in 
he settlement. Our Federal Government, 
o, had its innings, with a 


By C. F. HAYES, Jr. 


Woolworth mansion on Fifth Avenue 
was sold at such a sacrifice? Or why 
a mortgage for millions was placed on 
the huge building on Broadway—all 
after Mr. Woolworth died? It was due 
to the high cost of financing the estate 
after death. And all the while, the smaller 
estates do not escape, although they do 
not get the same publicity. They all wilt 
to a certain extent, and often a small 
shrinkage in a smaller estate is of more 
serious consequences to the beneficiaries 
than a larger shrinkage in an estate that 
is worth millions. 

When Mr. A. B. Man seeks to finance 
his business, he plans to fortify it against 
the expected and the unexpected—so far 
as he can. If Mr. A. B. Man is wise, he 
will seek to finance his estate in the same 
way. To fortify his estate now. Against 
what? Let us see. 


When a Man Dies 


When a man dies, his estate may or 
may uot be a finished estate. By that, I 
mean that perchance there are to be found 
among its assets, properties or business 
which are dependent upon the brains 
credit and peculiar knowledge of the de- 
ceased to bring them to a degree of value 
worth computing. Oh yes, there are many 
such instances, I can assure you! When 


the “skipper” is alive—they float, and are 
of great value. When the “skipper” dies 
—they become mere drifting derelicts. 
The estate has shrunk, for the 
which comes from them—or at least a 
goodly portion of it—has That, 
in itself, is an important type of shrink- 
age in an estate which it is surprising to 
me Mr. A. B. Man does not think more 
about. However, I mention it hurriedly 
in passing to a more specific discussion 
of the numerous causes of estate shrink 
age. 

In the first place, the State 
a certain period after death, in which the 
estate must remain open. This is for the 
purpose of paying the debts and collect- 
ing any assets which may be due Mr. A. 
B. Man. Even in a comparatively small 
estate this is often no mean undertaking 
As a rule, nearly all of the burdens shown 
in the accompanying summary are thrust 
upon the shoulders of the executor or 
administrator of the estate—almost imme- 
diately. Of course, they do not have to 
be paid all at once, yet, sooner or later, 
they have to be entered upon the credit 
side of the final account of the execu- 
tor or administrator. The cannot 
be closed until it is filed, and it is always 
an expensive proceeding to keep an estate 
open any longer than is absolutely neces- 

sary. 


income 


. ' 
ceased, 


pre scribes 


estate 





nal score of more than 
$6,300,000 to its credit. 
Pennsylvania’s share was 
almost $2,000,000, while 
from the west came Kansas 
vith a claim for over 
$350,000. 


Does anyone have the 


You would not hesitate to act if your Busi- 
ness were not properly financed. 


Why not take the same attitude toward your 
@ Estate? 





slightest doubt why the — 


—  — —~ Is it to be wondered that 
Mr. A. B. Man's estate be- 
gins to shrink at once? The 
total of even half of these 
items is very often a sum 
which, under present con- 
ditions, can easily wreck or 
at least badly diminish the 
average estate 
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It is impossible to dwell upon these 
items in-detail here. Most of them are, 
in a general way at least, self-explanatory. 
Two of them, however, I consider to be 
worthy of especial notice. 

Though Mr. A. B. Man die, his taxes 
do not cease—immediately. They are 
very much like a snake in that they are 
quite liable to twitch for some time be- 
fore they completely expire. Further- 
more—the fact that at this writing there 
is a proposal before Congress that a 
heavier Inheritance Tax be imposed upon 
tax-exempt securities than other obliga- 
tions, gives cause in itself for considera- 
tion by Mr. A, B. Man as to the type of 
the securities best suited 


and the ‘several States totalled more than 
two hundred million dollars! The State 
of New York (year ending June 30, 
1921) received over $18,000,000, and Cali- 
fornia about $6,000,000. In the Common- 
wealth of Massachusetts almost $6,500,- 
000 was received of which over $1,300,000 
was taken from the estates of women. 
Thus are estates affected—whether in the 
East or West—whether of men or women 
(my use of the words “Mr. Average Bus- 
iness Man” being merely indicative of 
that part of our great population which 
I consider to be most seriously concerned 
in the matter). 

May I speak for a moment upon one 


not. He dies—at the wrong time—and 
his executor is left to struggle with the 
problem, and to find as satisfactory a so- 
lution as is possible. He must (in the ab- 
sence of sufficient Life Insurance payable 
directly to them) finance the family of 
Mr. A. B. Man until the income from the 
estate is available, to say nothing of find- 
ing money for the upkeep of propertie 
or to meet credit obligations made by 
Mr. A. B. Man before he died. Nor 
would even Life Insurance payable di- 
rectly to the family be legally applicable 
to the last two probable expenses just 
mentioned, 

If I have made myself clear so far, the 
need for ready money by 
an Executor or Adminis- 





for his estate today. It is 





my impression, that the 
United States Supreme 
Court would uphold the 
constitutionality of such a 
law. However, we now 
have a Federal Estate tax, 
to say nothing of the In- 
heritance Taxes of the va- 
rious States. Remember, 
too, that the latter covers 
property of non-residents as 
well as residents. Above 
all, do not forget that these 
taxes constitute a first lien, 
and their payments enforced 
regardless of the needs of 
wife, children or other tes- 
tamentary desires definitely 
expressed by Mr. A. B. 
Man. What! The pro- 
visions of his carefully 
drawn will defeated or 
ignored? Certainly. Take 
care, lest the $50,000 flat 
exemption in the Federal 
Estate Tax mislead you into 
believing that the States 
will not bother with any 
estate under that amount. 


1. 


b. 


Penalties on Delayed 
Tax Payments 


Some states allow a dis- 
count for the ‘early pay- 
ment of taxes, and about 
all of them exact a penalty 
if payment is not made on 
or before the statutory date. 
As a general rule, ALL 
taxes in his OWN State 
become due and payable one 
year after the approval of 


HERE ARE SOME OF THE BURDENS THROWN 
UPON THE ESTATE OF MR. A. B. MAN ALMOST 
IMMEDIATELY AFTER HIS DEATH 


The expenses of Mr. A. B. Man’s last illness and 
burial. 


Probate costs and other Statutory fees, whether he 
left a will or not. 


Executor’s fee if he left a will, otherwise Adminis- 
trator’s fee. 


Trustee’s fee if a trust is expressed or is implied 
by the Court. 


Attorney’s fee. 


Taxes: 
a. City, town and other municipalities. 
Balance of Income Taxes, both Federal and 


State. 
Federal Estate Tax. 
State Inheritance Tax. 


State Inheritance Tax on the transfer of a 
non-resident’s property. Many States may 


be involved here. 


Miscellaneous items which occur in almost every 
estate, and which no one can accurately foresee or 
foretell. 


trator is obvious. The read 
ers of this article have onl; 
to examine the Probate rec 
ords in their own county if 
they doubt my _assertio: 
that the estate of Mr. Aver- 
age Business Man of today 
will show very little read; 
money—in proportion to thr 
size of his estate. The aver- 
age estate inventory pre- 
sents a peculiar picture, and 
very often a most deceiving 
one. There will be a house 
and lot—a lot with no house 
—some “left-over” Liberty 
Bonds—a share in a club- 
some good stocks and some 
stocks listed as of “uncer- 
tain value.” There will be 
some excellent bonds (ex- 
cept possibly for marketa- 
bility)—and perhaps a few 
mortgage notes. Last but 
not least, there is the inter 
est in his business—which 
may or may not be of 
readily marketable value. 
At all events, it is bound 
to -be of uncertain imme- 
diate value. 


Current family and personal obligations of Mr. A. B. 
Man which happened to be outstanding at the time 
of his death. 


Maintenance for wife and children until the pro- 
ceeds of the estate become available upon the fil- 
ing of the final account. 


The Executor’s Dilemma 


The executor glances 
from this inventory to. the 
list of family dependents, 
then to the list of probable, 
immediate estate burdens. 
He scratches his head in 
perplexity. Two paths seem 
to stretch before him, and 
he is tempted to first walk 
upon one—then the other. 





the bond of the Executor 





or Administrator. The lat- 
ter then becomes personally liable for the 
payment of all taxes on the assets of the 
estate. Very often, Mr. A. B. Man’s 
estate will contain a goodly portion of se- 
curities of corporations organized in other 
states than his own. Broadly speaking, 
those States will levy a _ non-resident 
transfer tax (which often ranges any- 
where from 2% to 30%) upon the securi- 
ties that pass from the Executor or Ad- 
ministrator to other holders, and some- 
times more than one State exacts a tax 
on the transfer of the SAME security. 
In 1921, the Estate and Inheritance 
taxes levied by the Federal Government 
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matter of extreme importance when con- 
sidering the financing of your estate? I 
refer to the current family and personal 
obligations of Mr. A. B. Man which are 
found to be outstanding at his death: 
Once more, let me speak from solid ex- 
perience. It is a sad, but recognized fact 
that embarrassing indebtedness frequent- 
ly arise after the will has been made, but 
Mr. A. B. Man lets his will stand as 
drawn, in the expectation that the unfore- 
seen indebtedness will, in the course of 
business, or by some other means, accord- 
ing to its nature, disappear. Well, some- 
times it does—and extremely often it does 


Finally, he wonders if, after 
all, it would not be the best 
plan to straddle them! 

First—he can borrow the necessary im- 
mediate money as he needs it. There is 
ample security. True, but the estate of 
Mr. A. B. Man is tied up enough as it is 
—and money borrowed means money to 
be repaid. It means interest at good rates 
—another estate burden. He wishes to 
decrease rather than increase these. 

Well, the obvious way out of the diffi- 
culty is to sell part of the assets. Why 
not? That depends upon the amount of 
sacrifice involved. Then sell assets which 
will not involve a sacrifice? By all means, 

(Please turn to page 733) 
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Letters from a Hard- 
Boiled Financier 
to His Nephew 


By BARNARD POWERS 


—In which Uncle Henry describes an 
inimal in the Wall Street menagerie 
nown as the “unconscious speculator” 
nd incidentally puts the Indian Sign on 
ne Joseph Huntley. 


Poland Spring House, 
Poland Springs, Me., 
June 3, 1923. 


ear Tyler: 
As you see by this letterhead we 
have deserted the flats of Florida 


‘or the hills of Maine. I wanted to go 

» Saratoga Springs but your aunt said 
Maine so we compromised on Maine. 
Sometimes I think man lives long and 
learns little. Next time I'll insist on 
Maine first and then I'll be certain of 
landing in Saratoga Springs. 

In looking over the list of investments 
which you made from your last quarterly 
llowance, I notice several highly specula- 
tive bonds. And I wonder whether you 
re not becoming an “unconscious spec- 
ulator.” Of course, all speculators become 
unconscious sooner or later, but that is 
not the kind I mean. The unconscious 
peculator I have in mind is the individual 
who pretends to himself that he is in- 
vesting, while in reality he is speculat- 
ng, or more often than not, merely gam- 
ling. His case is worse than that of 
he “sleeping investor” for he takes more 
risks, 

Harvey Chew, president of the Marine 
National Bank, was a typical case of 
the unconscious speculator. On collateral 
loans and similar banking matters he was 
the fourteen-minute hen fruit. He took 
1 fierce pride in never taking chances in 
1 business way, and I know he thought 

lot more of his reputation for being 

iltra conservative,” than he did of all 
his titles and degrees. But at heart he 
was a speculator. 

Now, I haven’t anything against spec- 
lation as speculation. In fact, we all 
speculate from the cradle to the grave. 

fe, love, business, every line of human 

leavor and ambition, contains some- 
ng of speculation. The point is, that 
you must always realize exactly what you 

» doing. The gambler who thinks he 

a speculator is unprepared for the risks 

gambling, and the speculator who hood- 





winks himself into be- 
lieving that he is noth- 
ing more nor less than 
an out-and-out investor, 
is unprepared for the 
risks of speculation. 

A very old and very 
wise clergyman once 
said to me years ago, 
“My boy, if you must 
pretend, pretend to oth- 
ers. But never pretend 
to yourself.” Wall Street 
is full of self-hypnotists, 
and that is one, but by 
no means an unimpor- 
tant reason why so many 
make a hash of their 
speculative and _ invest- 





HUMOR AND PHILOSOPHY 
FROM “UNCLE HENRY’S” PEN 


“T wanted to go to Saratoga Springs 
but your aunt said Maine so we com- 
promised on Maine.” 


“A very old and very wise clergyman 
said to me years ago: ‘My boy, if you 
must pretend, pretend to others. 
never pretend to yourself’.” 


“Tf a man can’t earn money for him- 
self it’s a Russian rouble to a dough- 
nut he can’t earn money for you.” 


“T haven’t anything against specu- 
lation as speculation. 
fact, we all speculate from the cradle 
to the grave. 
every line of human endeavor contains 
something speculative.” 


But 


As a matter of 


Life, love, business— 








ment commitments. 

Mention stocks to Chew and he would 
snort like a wounded water buffalo. You 
might as well have tried to get a Baptist 
deacon to take a flier on the ponies as to 
get Chew to buy any kind of a stock. But 
the word “bond” has a magic all its own. 
He never could see that some bonds are 
more speculative than some stocks, or 
that some stocks are sounder investments 
than many bonds. 

Every now and then he would take on 
a block of bonds which were selling fif- 
teen or twenty points below par and con- 
gratulate himself that he had made a 
shrewd investment. He talked yield and 
all that, but what he was really thinking 
about was the fifteen or twenty points 
profit that he was “sure” he would make 
when the bonds recovered in the market. 
In other words, he pretended to himself 
that he was investing, while in reality he 
was speculating. Of course, occasionally, 
some of the bread he cast upon the finan- 
cial waters came back in the form of 
cake, but his average was pretty low. He 
left a lot of money when he died, but one 
third of his estate consisted of bond junk 
that was hardly worth the paper it was 
written upon. He was the best example 
of the unconscious speculator I 
knew. 

Now if Chew had said to himself when 
he bought those doubtful bonds: “I re- 
alize that I am speculating, and if they 
don’t go my way shortly I’ll take my loss 
and get out,” he would 


ever 








If you are not reading Hard-Boiled 
Hobbs’ letters to his nephew in Wall 
Street you are missing a rare treat of 
pungent philosophy and wit and wis- 
dom. 


have saved several hun- 
dreds of thousands for 
his heirs. Moreover, he 
might even have made 
money on his specula- 
tive bonds by following 
the simple rule of cut- 
ting losses short and 
letting profits run. But 
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the simplest rules are sometimes the 
hardest to follow. In isn’t so much that 
most persons don’t know what to do in 
Wall Street as that they don’t do what 
they know they ought to do. 

“Don’t do as I do, do as I say,” a great 
Wall Street operator once remarked to 
a personal friend, and there is a whole 
volume of psychology in that remark. 

Another danger which I wish to cau- 
tion you against is that of trusting too 
implicitly to big names. That applies to 
corporations as well as individuals. Just 
because you have purchased securities in 
an old-line company that has been suc- 
cessful for years doesn’t mean that the 
company is going to continue to be pros- 
perous forever. And just because you are 
hooked up with a man with money and 
brains, doesn’t mean that he is infallible. 
New England is strewn with wrecks of 
financial fortunes because the owners just 
couldn’t believe’ that the old New Haven 
could possibly pass its dividends. I once 
had a small account in a brokerage firm 
that failed for twenty millions because 
the partners trusted a very rich man im- 
plicitly. When the pinch came that mil- 
lionaire quietly laid down on his obliga- 
The circumstances were unusual, 
to be sure, but the moral is none the less 
clear. Watch that basket with your eggs 
in tt. 

In reference to your idea of going into 
the bond business with Joe Huntley I am 
not in favor of it. 

In the first place, I never did like to 
go into a deal with any fellow who runs 
a racing stable. Maybe I’m sort of old- 
fashioned and all that sort of thing, but 
you'll find it isn’t such a bad rule at that. 
Maybe their horses don’t run backward, 
but that’s more than you can say for some 
of the stock that some of those racing 

(Please turn to page 723) 


tions. 


673 








Heavy 
Crude 








-Varue or Mexicaw O11 Exports: 
~9 MONTHS JANUARY-SEPTEMBER 1922-1923~ 


209,124,000 


Light 
Crude. 


$44,282,000 


— wan 





273,202,000 





Total 
$150 ,785,000 
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have been taken from ground in 

the Republic of Mexico. It is im- 
possible to visualize that amount. The to- 
tal value of Mexico’s crude and the re- 
fined petroleum products of the last thir- 
teen years, is well over a thousand mil- 
lion dollars. Taxes on that tremendous 
production have been the mainstay of the 
Mexican Government. Less than 2% of 
the entire capital utilized in the develop- 
ment of the Mexican oil fields is Mexican 
money. America, Great Britain and Hol- 
land have supplied the necessary funds, 
ranking respectively in amounts fur- 
nished. 

That oil development has provided em- 
ployment for thousands of native Mexi- 
cans and given an excuse for the existence 
of hundreds of Mexican officials. The 
various Mexican régimes have shown 
their appreciation by lying awake nights 
to figure out how they could commandeer 
still greater percentages of the profits of 
foreign capital. That is one of the prin- 
cipal reasons why the sun of oil in Mex- 
ico is so close to its setting. 

Run your finger down the eastern boun- 
dary of our southern neighbor, where it 
impinges upon the blue-green waters of 


Ors thousand million barrels of oil 








First indication of oil at Cerro 
Azul No. 4 
(Note thin vapor rising from top of 
derrick) 





the Gulf of Mexico, and you arrive at the 
name “Tampico” printed in bold type. A 
little farther south and “Tuxpam” holds 
your attention. These are the two great 
sea outlets for the oil arteries which ex- 
tend back to the fields about twenty-five 
miles from the coast. The distance be- 
tween them, as the Mexican vulture flies, 
is approximately one hundred miles. 
About fifty miles south of the Panuco 
River begins the famous “Golden Lane” 
which has produced approximately 85% 
of all the oil that has come out of Mexico. 
Extending for a distance of about fifty 
miles in a southwesterly direction to the 
north bank of the Tuxpam river, the 
Golden Lane varies in width from 400 to 
1,000 yards. At the most, therefore, the 
Golden Lane is less than a quarter of a 
mile wide. Along its length are scattered 
those tremendous oil pools which made 
the Golden Lane the Comstock Lode of 
oildom. Their names are familiar to all 
with a passing knowledge of the oil indus- 
of oil that shot heavenwards carried tools, 
try: Dos Bocas, Tepetate, Chinampa, 





2. More oil! 
(Mexican petroleum photographs) 





How Much Will 
Declining Oi] 


American 


A Story in Whic! 
ican Oil Securitie 


Amatlan, Zacamixtle, Toteco, Cerro Azu 
Alazan, Potrero, Chapopotec, Tier: 
Blanco and lastly Alamo. 

It was in the Dos Bocas field that tl 
venturesome bit of the Mexican Eagle ( 
Company proved to be the Aaron’s r 
that started the flood of liquid gold whi 
has never ceased to flow Since that mem: 
rable day in 1908 to the present time. T 
oil fields of Mexico are unlike those four 
in any other part of the world. They c 
sist of enormous pools of petroleum c 
tained in a porous limestone, a couple 
thousand feet down in the bowels of tl 
earth, capped by an impervious mater 
known as “marl” and underlaid by s 
water. All of them are under treme 
dous gas and hydrostatic pressure whi 
requires the utmost human ingenuity 
control. 

This last fact the drillers of the D 
3ocas discovery well learned to their so: 
row. The well came in with the roar 
a Big Bertha, and the gas-driven colun 
casing and derrick skyward in irresistil 
flight. The country was drenched wit 
oil for hundreds of yards. The we 
quickly took fire from the boiler whi 
operated the drilling tools. The resu 
ing conflagration was one of the m¢ 








3. The well at its maximum flow be- 
fore being closed in 
260,858 bbls., 24 hrs. 


Six Important Phases of Bringing in and 
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Mexico’s Rapidly 
Output Help 


Producers? 


All Holders of Mex- 
Will Be Interested 


esome that the eye of man has ever 
tnessed. Escaping gas and oil whistling 
1m the bowels of the earth and uncon- 
ed by casing, constantly widened the 
umeter of the drill hole until it was a 
ndred yards across. As fast as the oil 
me in contact with the air it burst into 
mes. It was impossible to approach 
ser than within half a mile of the well. 
r a hundred days the well burned until 
died down, drowned by the uprush of 
silt water which marks the end of every 
xican oil well. There is no way of 
lculating the financial loss. It may well 
ve been a hundred million dollars or 
n more. Thus was Mexico’s great oil 
inaugurated. 
Later drillers profited by the disastrous 
perience of the discovery well. They 
ne provided with adequate tools and 
refully cemented their casing all the 
y down. In fact, this cementing opera- 
n became the Mexican law. 


The Oil Rush 


The pioneers in the development of the 
Mexican oil fields were the Mexican Eagle 
Co., representing the Lord Cowdray inter- 
ests and the Mexican Petroleum Co. of 
EF. L. Doheny. The former operated 
chiefly in the Dos Bocas and Potrero del 
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Jano fields and the latter in the Cerro 
Azul district. Being first on the ground, 
they had the inestimable advantage of be- 
ing able to protect their wells by leasing 
all adjacent property. 

Following them came an oil rush which 
can only be likened to the gold rush to 
California in 1849. Within a few years, 
practically every company in this country 
and abroad, of any importance, had either 
production or acreage along the Golden 
Lane—Sinclair, Standard of New Jersey, 
Mexican Seaboard, General Petroleum, 
Texas Co.—the total list would be a 
“Who’s Who” of the oil-producing indus- 
try. Many companies, like Atlantic Gulf 
& West Indies, were caught by the fever 
and deviated from their legitimate busi- 
ness to engage in the highly speculative 
oil game. Before many months, most 
of the newcomers wished they had 
stuck to their own knitting. Outside 
of the two pioneers, Mexican Eagle and 
Mexican Petroleum, it is doubtful whether 
any of the big oil companies which went 
into the Mexican fields, have made any 
considerable net profits. Only a few 
weeks ago, Mexican Eagle, the oldest and 
biggest of all, with $100,000,000 of in- 
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vested capital, passed its dividends for the 
first time in its history. 


Too Many Straws in the Glass 


The simile of a dozen straws in one 
glass of soda water has been used many 
times to illustrate what happens when 
there is an oil rush. The heavy oil fields 
along the Panuco River to the north were 
scornfully passed by the big companies 
attracted by the richer oil of the Golden 
Lane. Each hastened to thrust as many 
straws as possible into that soda glass. 
The eventual result was inevitable. 

As stated before, each Mexican oil pool 
is underlaid by a body of salt water. The 
faster you allow the gas to drive out the 
oil the more disturbance you create and 
the sooner salt water makes its appear- 
ance. With the producers treading on 
each other’s heels in the northern end of 
the Golden Lane, it was but a question of 
time before salt water made its appear- 
ance. Everyone bent his efforts to get 
out the most oil possible in competition 
with his neighbor. 

Early in 1919, Wall Street was startled 
by the report that Island Ojil’s Tepetate 
No. 9 well had gone “salt.” The report 
at first met with strenuous denials, but 

(Please turn to page 717) 
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Between Two Similar Companies— 


One of Which Advertises 


Extensively— 


The Other of Which Advertises 


as Little as Possible— 


a 
Which Will Do the Most for Its Holders? 


HEN Mr. C. W. Post left his 
W accustomed haunts for a labora- 

tory in Battle Creek, Michigan, 
so the story goes, he had one object above 
all others in life. That was to devise a 
form of food which would be nourish- 
ing at the same time that it was harmless 
to the internal organs of a dyspeptic. For 
Post was a dy peptic. Indeed, his health 
had reached a point where it was doubt- 
ful whether or not he would live. 

Post was successful in his research. 
That is to say, he evidently did discover 
how to treat cereals so as to render them 
palatable and digestible even for those 
whose digestive apparatus had broken 
down. 

With his greatest purpose achieved, 
and his own span of life corre- 


By JAMES W. MAXWELL 


doubled fervor. With the advertising 
specialist not yet extant, as a species, he 
even prepared every detail, down to the 
writing of his “ads” himself. 

What his results were, we sophisticates 
of a more enlightened age can readily 
imagine. A large section of the Ameri- 
can public woke up one morning to find 
itself confronted, almost at every turn, 
with the “Postum” broadsides. From 
street.cars, newspapers, bill-boards, maga- 
zines—everywhere, the Postum Cereal 
products blazoned forth. It was as diffi- 
cult not to know of Postum as, without 
any advertising, it would have been diffi- 
cult to know of it at all. 

The results in dollars and cents were 
amazing. Postum Cereal earned great 


sented a unique appeal. Thus, true t 
Emerson’s injunction, it found favor wit 
the world. 

However, there is something in Pah: 
olive’s record which suggests somethii 
more than the goodness of the product 
That is the fact that, in 1915, the sak 
were over three times greater than th 
had been in 1907, while in 1923 they we: 
probably twenty times as large. 

How account for this? Partly, as \ 
have said, by a normal growth in pub! 
appreciation of an excellent product. B 
more substantially, perhaps, by the wor! 
wide advertising, steadily increasing 
aggressivenes, vigor and charm, which tl 
company had employed. Indeed, Pres 
dent Pearce has said as much in his r 
ceat statement, “The success « 
our business is due primarily 





spondingly prolonged, Post then 
adopted a new purpose. That was 
to popularize his food prepara- 
tions among the people of the 
United States, and, for that mat- 
ter, of the world. 

This was back in 1895—or near- 
ly thirty years ago—at a time 
when the nation’s habits were 
totally different in many respects 
from what they are today, and 
especially cifferent in the matter 
of breakfast foods. Pancakes, 
sausages, coffee and hot bread 
were the traditional morning meal. - 
The New England Breakfast of 
doubtful memory was at its 
height. 

It was also the time of small 
newspaper circulations and purely 
haphazard 
If advertising had developed very 
far as a means of getting busi- 
ness, the results were not readily 





MILL 


advertising methods. 1515 
In the last ten 


How One National Advertisers 


Business Has Grown 


NS — 


DOLLARS 


The 
PALMOLIVE 
COMPANY'S 

TOTAL 
SALES 


1916 1917 1918 1919 1920 1924 1922 


our policy of manufacturing on! 
products of unusual excellen 
backed by a strong, loyal organi 
zation, by aggressive sales met! 
ods and world-wide advertising 

Palmolive, in the last ten year 
has spent approximately $13,000 
000 in advertising, or about $1,- 
300,000 a year. In 1915, its t 
tal sales were 2.7 millions. I: 
1923, they were over 22 millior 
Thus, the amount by which it 
yearly sales today exceed tho: 
of ten years ago is very mucl 
greater than the total amount ex 
pended on advertising through the 
entire decade! 


Wrigley’s Forty-Million Dollar 


T9323 Expenditures 


ears Palmolive has expen- 
ded over 10,000,000 on Advertising 


Back in 1910, William Wrigley 
Jr., after a good many years i: 








apparent. If American business 

men had even begun to realize the possi- 
bilities of wise, aggressive and tasteful 
advertising, they gave little evidence of it. 

Therefore, when C. W. Post determined 
to sell his new-found product to the 
American people largely through adver- 
tising, he literally amazed his contem- 
poraries. It was sufficiently absurd for 
him to dream of changing the nation’s 
eating habits—and that in respect of its 
most important meal; it was arrant lunacy 
to presume that any such revolutionary 
change could be effected through adver- 
tising. 

Evidently, Mr. C. W. Post was a man 
of rare obstinacy—or possibly he was a 
man of remarkable foresight. At any 
rate, he not only ignored the warnings as 
to where his advertising campaigns would 
lead, but he went at advertising with re- 
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sums from the very start. By 1919, it 
had developed into a concern doing a bus- 
iness of more than 21 millions of dollars 
in a year. 

Up to 1923, Postum had spent a total 
of well over $30,000,000 in advertising 
campaigns. Nothing has transpired since 
to indicate any tendency upon the part of 
Mr. Post’s successors to discount the bus- 
iness-building power of advertising. 


The Case of Palmolive Soap 


The Palmolive Company was formed 
with a small capital in 1864 to manufac- 
ture toilet soap. This soap was to be 
made from various attractive ingredients, 
including palm, olive and cocoanut oil. 

From the beginning the corporation 
was successful. It offered a product which 
filled a need at the same time that it pre- 


chewing-gum business, determined 
to expand his operations. 

The chewing-gum business had long 
since established itself as a money-mak- 
ing enterprise. There were many com- 
petitors in the field. Yet the belief wa 
hardly general that the commodity could 
be popularized in classes high, low and 
medium, or that its manufacture could b 
made the basis of a corporation wort! 
several millions. It was, in some opin 
ions of the day, a product with a dis 
tinctly limited appeal, and there wer 
boundaries to its sale beyond which it wa 
foolish to hope to go. 

William Wrigley thought differently 
or, to be more accurate and less gram 
matical, he “knew different.” If chewing 
gum was popular among thousands, h 
reasoned, then it could be made popula: 
among hundreds of thousand; and if pop- 
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ular among hundreds of thousands, there 
as nothing to prevent its market grow- 
g into the millions; and if millions, why 
t tens of millions? Especially was this 
he reasoned, since gum was one of 
few manufactures which could be 
retailed at a tiny price—a few pennies. 
ll that was needed was to get the com- 
lity’s appeal across. 
Thereupon, Wrigley embarked on one 
the most colossal advertising cam- 
igns ever broached in this country. He 
irly plastered the land with his broad- 
sides. Newspapers, maga- 


The Wrigley Co. at the present time is 
spending over $4,00,000 a year for adver- 
tising. 

Did you ever hear of Cascarets? Or 
Bayer’s Tablets of Aspirin? Or Dande- 
rine? Or Diamond Dyes? Or Phillips 
Milk of Magnesia? 

We might put the question differently: 
Can you imagine not having heard of 
these products? 

Of course, everybody has heard of 
them. Everybody has read of them. They 
are articles in common household use 


whose names have been fastened indelibly 
upon the public mind through years of 
intensive and extensive advertising of 
nation-wide scope and appeal. 

But did you know that these products 
—and many others like them—are manu- 
factured under the auspices of one of our 
leading corporations—a corporation which 
ranks among the leaders in scope and 
earning power? 

Sterling Products, 
poration’s name. It has outstanding, 
aside from a small issue of preferred 
stock, 603,282 shares of com- 
mon. These shares sell on 


Inc., is the cor- 





es, electric signs on build- 
xs, billboards, street-car 


rds: Not one established Some 





Interesting Facts About Advertising 


the N. Y. Stock Exchange 
today around $62. In other 
words, the public puts a value 





ans of contact between his 
int and his public went un- 
ed. 
To illustrate the lengths to 
hich Wrigley went in his 
of individual mediums, 
is only necessary to cite 
famous electric sign 
lich glittered and twinkled 
ery night for years from 
p a famous building in the 
mes Square section of New 
rk City. It cost the Wrig- 
Co. upwards of $100,000 
year to operate this one 
it alone. 
To illustrate how far 
nt in his total advertising 
propriations, it is only nec- 


WHAT 


he Total 


ADVERTISING IN 
THE U. S.* 


(In millions) 
Newspapers 
Direct Advertising.... 
Magazines, etc 
Trade & Farm Papers. 
Electric Signs, etc.... 30 
Miscellaneous 


* Based on a recent estimate by 
Edward Bok. 


WeE Sprpenp ON 
BY 


The Palmolive 
has spent 
$13,000,000 
years. 


Since 


107 


ee 
had spent over 
on advertising. 





Huce APPROPRIATIONS 
INDIVIDUAL 
CoMPANIES 


Company 
approximately 


in the last ten 


organization, 
Wrigley, Jr., and predeces- 
sors, have spent over $40,- 
000,000 on advertising. 


Up to 1923, Postum Cereal 
$30,000,000 


on the corporation of more 
than $37,000,000! The cor- 
poration in 1922 sold over 
12.6 millions’ worth of its 
various products. In the first 
half of 1923 its sales ex- 
ceeded 9.3 millions, indicat- 
ing a large increase in re- 
sults over any previous year. 

Unfortunately, no figures 
are available as to the 
amount of money expended 
by the Sterling Products Co. 
for advertising purposes. 
Nevertheless, with its broad- 
sides and billboards and car- 
cards facing you almost 
wherever you turn, it is a 
safe statement that Ster- 


Wm. 





sary to compare advertis- 
expenditures of the 
rigley Co. in the period 

mm 1910 to 1923 with those 
its predecessor companies 

tween 1892 and 1910: Ac- 

rding to an official state- 
nt recently made public 
Wrigley organization ex- 
ded approximately $3,- 

0,000 in advertising prior 
1910, whereas, in the thir- 
n succeeding years to 1923 
expended close to $37,- 
),000 ! 

How successful the Wrig- 
Co. has been is a matter 
common knowledge. Its 

tput has steadily increased 

til today. its original Chi- 

o plant has reached a ca- 

city of 280,000 boxes of 
wing gum a day, each 
itaining twenty 5-cent 
kages. In other words, 

this Chicago plant’s output 

s a retail value of $280,- 


000 a year. 


THE FAMOUS WRIGLEY ELECTRIC SIGN 


Which gleamed and twinkled over a famous building in 
Times Square for more than seven years at a cost of $100,- 
The sign was 50 feet high, 200 feet long and 


contained over 18,000 bulbs 


ling Products is one of 
the largest buyers of adver- 
tising space in the country. 


Where It All Leads 


Where does all this lead? 
We have shown that four of 
the country’s largest corpora- 
tions expended enormous 
sums in advertising. We have 
shown that they are increas- 
ing, rather than decreasing, 
their advertising appropria- 
tions. Well, what of it? 

Simply this: That the use 
of advertising as a means of 
business-building in the decade 
just past in which advertis- 
ing has had its greatest 
growth has, as our examples 
show, more than fulfilled the 
highest estimates put on the 
power of advertising by those 
who have. championed it 
from the beginning. 

One could not gather from 





) a day, or, in a 300-day 
ir, of $84,000,000. In addi- 
n, the company operates a 
large Brooklyn plant with an 
tput of about 70,000 boxes 
day. Its selling organiza- 
n has attained world-wide 
ype. How its earnings have 


How Orten Have You 
SEEN THESE 


Grape Nuts 
Palmolive Soap 


NAMES? 


Postum 
carry their 


Wuat Are Goon WILL, 
Patents, Etc., 
Worth P 


and Palmolive 
patents, 


the examples that have been 
cited that a poor product, un- 
worthy of public patronage, 
could still be “put across” by 
strong-arm methods. Such a 
product might go over—for 
a time, but sooner or later 
its defects would become 


good 


rown is suggested by a com- 
rison of net profits for 
+h year from 1917 to 1922, 
lusive, as follows: 3.9 mil- 
ns, 4.3 millions, 6.2 mil- 
ns, 4.2 millions, 4.9 mil- 
ns, 6.9 millions, 
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Spearmint 
Diamond Dyes 
Danderine 


Postum 





will, etc., at only $1.00. But 
Wm. Wrigley, Jr., values its 
good will at $6,000,000, and 
Sterling Products sets a 
value of $10,000,000 on this 
item. 








generally known, and the re- 
action would undo the whole 
effort. 

One could not’ gather, 
either, that the mere use of 
advertising space, with the 

(Please turn to page 723) 
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How Will the Recapture re Clause 
Decision Affect Railway Securities? 


States has recently upheld the con- 

stitutionality of the recapture of 
excess railroad earnings as provided for 
in the Transportation Act of 1920. The 
decision declares valid this vital section 
of the rate-making machinery as set up 
by the Act. In addition, it propounds cer- 
tain fundamental principles regarding the 
rights of private property which is em- 
ployed in a_ semi-public. industry that 
should have far-reaching effects on the 
course of future regulative legislation. 
It clearly indicates that the courts are pre- 
pared to go much further than ever be- 
fore to protect tfe public’s interest in 
private undertakings that intimately affect 
its welfare. 


T's Supreme Court of the United 


SECTION 15A The _ Transportation 
Act was the first 
piece of constructive railroad legislation 
that has been passed in many years. It 
sought to build up a system of railways 
prepared to handle promptly the coun- 
try’s growing traffic. The prime requisite 
is necessarily the restoration of railroad 
credit. Only in this way can the carriers 
obtain the new capital needed for expan- 
sion. 
The much-discussed Section 15A is de- 
signed to accomplish this purpose. In 








In 1923 eleven 


important 
railroads earned in excess of 
the 6% return permitted on the 
Interstate Commerce Commis- 
sion valuation of properties. 
These roads are: 


B. & O., 

Cleve.-Cinn., 

Chic. & St. 
Louis, 

N. Y., Chic. &% 
St. Louis, 

Reading, 

St. Louis- 
Southwest- 
ern. 


Atlantic Coast 
Line, 

Ches. §§ Ohio, 

N. Y. Central, 

Pere Mar- 
quette, 

St. Louis & 
San Fran- 
cisco, 

Union Pacific, 
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S outlined in this article, ae recent instil. d te Unit. 
States Supreme Court in regard to the so-called recaptu 
clause of the Railway Transportation Act of 1920 will ultimate. 
have an important effect on the destinies of railroads and rai 


road securities. 


Though the practical effects, so far as the in 


mediate future is concerned, are largely vitiated by the fact tha 
final property valuations of the carriers have not yet been si 
forth by the Interstate Commerce Commission, except in a fe 
instances, nevertheless the Supreme Court decision is of th. 
utmost importance in indicating the possibility of a- material ste? 
forward toward stabilizing railroad credit, particularly that o; 


the weaker lines. 








substance, it directs the Interstate Com- 
merce Commission to establish rates 
which will enable the railroads to earn 
a fair return on their property used in 
the service of transportation. The Com- 
mission is left to determine from time 
to time what percentage of the aggregate 
property value constitutes a fair return, 
but for the two years beginning March 1, 
1920 it was set at 5%4%, plus an addi- 
tional 44%, which the Commission in its 
discretion might add. 

Paragraphs 5 and 6 of this section, 
which contain the so-called recapture 
clause, read in part as follows: 


“(5) Inasmuch as it is impossible (with- 
out regulation and control in the interest of 
the commerce of the United States considered 
as a whole) to establish uniform rates upon 
competitive traffic which will adequately sustain 
all the carriers which are engaged in such traffic 
and which are indispensable to the communi- 
ties to which they render the service of trans 
portation, without enabling some of such car- 
riers to receive a net operating income sub- 
stantially and unreasonably in excess of a fair 
return upon the value of their railway prop- 
erty held for and used in the service of trans- 
portation, it is hereby declared that any car- 
rier which receives such 
cess of a fair return, shall hold such part of 
the excess, as hereinafter prescribed, as trustee 
for, and shall pay it to, the United States.” 

“(6) If, under the provisions of this sec- 
tion, any carrier receives for any year a net 
railway operating income in excess of 6 per 
centum ofthe value of the railway property 


held for and used by it in the service of trans- ” 


portation, one-half of such excess shall be 
placed in a reserve fund established and main- 
tained by such carrier, and the remaining one- 
half thereof shall, within the first four months 
following the period for which such computa- 
tion is made, be recoverable by and paid to 
the Commission for the purpose of establish- 
ing and maintaining a_ general railroad con- 
tingent fund as hereinafter described.’ 


an income so in ex-. 


THE 


COURT 
DECISION 


The question as to tl 
validity of these pr 
visions came up in tl 
case of Dayton-Goose Creek Railway ( 
against the 
mission, 
reported a net railway operatixg incon 
in excess of 6% ch its valuation, and t! 
Commission ordered it to pay over on 
half of the excess. 


comply and brought suit 


that the section of the Act under which 


Interstate Commerce Com- 
This small line located in Texas 


The road refused to 
maintaining 


it was directed to do so was unconstitu- 


tional. Many of the larger roads obtain« 
permission to join in the proceedings. 
Counsel for the railroads 


J 


based: their 


main argument on the contention that the 


power of the Federal Government to re; 
ulate interstate commerce is limited 
the fixing of reasonable rates and the pré 


vention of those which are discriminatory, 
and that when these objects are obtained 


the power of regulation is exhauste: 
Therefore, whatever net operating incon 
a carrier was able to secure under th 
rate scale became its property, subject « 
course to any taxes that it might be r 
quired to pay. 
the accepted doctrine. 

Chief Justice Taft, in announcing tl 
decision, stated that “this is too narro 
a view of the commerce clause. To reg 
ulate in the sense intended is to foster 
protect and control the commerce wit 
appropriate regard to the welfare of thos 
who are immediately concerned, as we 
as the public at large, and promote it 
growth and insure its safety.” 


In the past this has been 
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Since the roads must charge uniform 
ies, if the carriers of average efficiency 
to earn a reasonable return, certain 
mpanies would obtain excessive net 
rating income. Again quoting the opin- 
of the Court: “The carrier owning 
1 operating a railroad, however strong 
incially, however economical in its 
ilities or favorably situated as to traf- 
is not entitled as a constitutional right 
more than a fair net operating income 
on the value of -its properties which are 
ng devoted to transportation. * * * * 
ie statute declares the carrier to be only 
trustee for the excess over a fair re- 
rn received by it, the excess never be- 
mes its property and the carrier never 
s such title to the excess as to render 
recapture of it by the government, a 
<ing without due process.” 
Thus in no unmistakable terms the 
urt asserts that the return to which an 
vestor in a business dedicated to the 
blic service is entitled may be limited 
an arbitrary maximum. Anything 
we this, regardless of the fact that its 
tes are reasonable and have been so 
ermined, never becomes the property 
the corporation, but is recoverable by 
regulative authority. A gradual ex- 
sion of the business activities which 
be classed as public utilities, and the 
lication of this principle of recapture, 
uld vitally affect the income obtainable 
m private property invested in 


will place them in possession of credit 
which they otherwise would not be able 
to secure. Ultimately it should -be of 
benefit to them, although a considerable 
period is likely to elapse before the money 
is actually collected and made available. 


VALUATION The question of valua- 

tion has considerable 
bearing on the subject of recapture of 
excess earnings. Until the final valua- 
tions of the various railroad systems are 
determined, the rate of return received in 
a given year cannot be accurately com- 
puted. The Commission has been engaged 
in making a physical inventory .of the 
transportation properties for ten years, 
but so far only a few final valuations 
have been announced. These have been 
bitterly contested by the roads, and until 
the work has been completed and upheld 
by the Courts it will continue to remain 
an important problem. 

The Interstate Commerce Commission 
placed a tentative valuation on the rail- 
roads at the end of 1919, of $18,900,000,- 
000. This was based on costs and prices 
up to 1914, and does not take account of 
the rise in the general price level since 
that time. The investments made since 
1919 would bring the valuation at the end 
of 1923 up to $20,884,000,000. The de- 
mands of the LaFollette group that the 
valuation should be reduced by from 7 to 


10 billions would result in confiscation. 
It would have the same effect as reduc- 
ing the fair rate of return from 5%4%, 
at which it now stands plus 4% before 
recapture commences, to something like 
4%. It is merely another means to the 
same end. 


The 
limits 
railroad 


A FAIR 
RETURN 


Transportation Act 
the return which a 

may obtain, but 
guarantees nothing. It sets a maximum 
of 6% plus one-half the but 
assures the roads of no fixed return. In 
spite of the fact that the Interstate Com- 
merce Commission is instructed to estab- 
lish rates that will enable the carriers of 
each region to earn an adequate net oper- 
ating income, it has not worked out that 
way. 

It is impossible to tell beforehand how 
much net income a given rate scale will 
produce. The volume of traffic cannot be 
accurately estimated in advance, since it 
is dependent upon the degree of indus- 
trial activity. The cost of labor, the 
largest single item in the railroad’s bill, 
is determined by a separate body, which 
does not work in unison with the Com- 
mission. The carriers must bid in the 
open market for fuel and the materials 
and supplies which they consume, and the 
prices they will have to pay cannot be 
foreseen. For these reasons it is difficult 
to establish a rate level which will 
result in a definite return. 


excess, 





iny fields, 


THE RE- 
VOLVING 
UND 


The money re- 
covered from rail- 
roads which earn 
more than a 6% 
urn is to be retained in a re- 
lving fund. This is to be ad- 
nistered by the Interstate Com- 
rce Commission and to be 
ined at 6% interest to carriers. 
may be used by them to meet 
penditures chargeable to capital 
ount, or to refund maturing 
ligations. The Commission may 
) purchase equipment or other 
ifities which can be leased to 
riers. 
It is not the purpose of the Act 
take excess income from the 
ng roads and hand it over to 
weak, thus equalizing the rate 
return. It merely utilizes the 
ids to extend credit to the roads 
t able to borrow advantageous- 
in the open market. It is in- 
ded to supply a source from 
ich they can obtain capital to 
over financial emergencies, or 
ible them to develop their prop- 
es. 
This explains the rise in price 
the stocks of many of the 
iker companies when the de- 
on was announced. It will not 
ectly increase their income, but 


HOW 


Ches. 
Chic. 
Gis. 


N. Y. 
N.Y,, 


Readi 
St. Le 


Atchison 
Atl. Coast Line. . 
Balt. & Ohio..... 


Del. & Hudson... 
Illinois Central. . 
Pennsylvania .. .2,087.3 
Pere Marquette. . 
Southern Pacific. 


St. Louis Southw. 
Union Pacific.. 





THE “RECAPTURE CLAUSE” 
AFFECT IMPORTANT RAILROADS 


(Based on 1923 Net Operating Income) 
*Amount 
Subtracted 
Railroad's 
Estimated Earnings 


6% Net 
Estimated Returnon Operating 
Property Property ncome 
Valuation Valuation in 1923 


<———_———_In Millions —— 
$52.6 $47.9 
13.7 15.0 
42.6 43.9 
18.4 18.5 
37.6 15.4 
15.2 17.0 
7.5 6.4 
24.5 17.9 
29.8 24.3 
71.8 72.0 
7.6 8.8 
125.2 80.7 
6.5 7.2 
17.5 21.8 
56.6 56.1 
16.9 18.1 
5.0 5.8 
40.0 41.6 


229.7 
710.2 
308.2 
627.8 
254.0 
126.3 
409.6 
498.2 
Central... . 1,197.7 
C.& St. L.. 127.6 


& Ohio.... 
& Northw.. 
. & St. Louis 


109.0 
292.8 
944.7 
283.1 

84.2 
666.8 


ng 
& S. Fran.. 


* 50% of the excess of 1923 earnings over 6% return on prop- 
erty valuation. 


WOULD 


Toward 
Revolving 


Since the provisions of the 
Transportation Act went into ef- 
fect, the railroads as a group have 
not secured a reasonable return on 
their property. In 1921, net 
operating income was 3.33% on 
the tentative valuation, in 1922, it 
increased to 4.14%, and in 1923, a 
year of record-breaking traffic, 
will be only a little over 5%. It 
is obviously of no advantage to 
the railroads to have 534% de- 
clared a fair return when they are 
not permitted to earn it even ina 
good year. 


RESTORATION The restora- 
OF RAILROAD tion of ,rail- 
CREDIT road credit is 
one of the 
most important problems with 
which we are confronted. It is 
true that most of the carriers can 
now sell bonds without paying an 
exorbitant rate of interest, but 
they are rapidly becoming mort- 
gaged to the limit. Virtually all 
the railroad expansion of the last 
decade, that has required the 
issue of new securities, has been 
financed by increasing funded 
debt. The amount of stock sold 
has been negligible. 
This condition cannot continue 
(Please turn to page 727) 


From 
to Go 


Fund 
—> 


None 
0.65 
0.65 
0.05 

None 
0.90 

None 

None 

None 
0.05 
0.60 

None 
0.35 
2.15 

None 
0.60 
0.40 
0.80 


'he application of the principle of Recapture as set forth in the recent United States Su- 
»reme Court decision in favor of the Interstate Commerce Commission and against the 
Dayton-Goose Creek Railway Co. would have the practical effect of limiting the income of 
‘he larger and more prosperous systems, at the same time affording a basis to the weaker 
roads of improving their credit. 
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Wabash Railway Co. 





Has Wabash “A” Discounted 
Road's Recovery ? 


Analysis of Operating Results for the Past Year 
— Outlook of Road and Dividend Prospects 


record year for Wabash. Volume of 

traffic was of unprecedented propor- 
tions, gross revenue rose to a peak figure 
of 66.6 million dollars and net after all 
charges came to 5.4 millions, compared 
with a former high of 5.3 millions and 
but 1.2 millions in the previous year. 
Earnings per share were equivalent to 
$2.64 on the common, after $5 a share on 
both classes of preferred stock. 

Prices of the different stock issues have 
reflected this improvement to quite some 
extent as evidenced by the advance in the 
Class A preferred shares to a present level 
oi 38, or approximately 15 points above 
the 1923 low. The question is, however, 
have favorable developments been com- 
pletely discounted, or is the stock entitled 
to a still higher market rating? 

The most practical answer is probably 
a comparison of past operations and prices 
for the stock with those of today. The 
road was placed in receivership in 1911, 
and reorganized in 1915. Funded debt 
was scaled down, interest charges were 
reduced considerably, and control of the 
system passed into new and more capable 
hands. Then two years of general rail- 
road prosperity came along and annual 
earnings amounted to 5.3 millions or $1.50 
a share on the common in 1916, and 4.2 
millions or $3.90 a share in the Class B 
preferred stock in 1917. Dividends were 
accordingly inaugurated on the Class A 
preferred during January of the latter 
year. In anticipation of this action and 
because of fair earnings, the stock sold 
as high as 60 in 1916, and 58 in the year 
following. 

Since that time, the road has passed 
through a rather trying period in com- 


[: more ways than one, 1923 was a 


mon with all the other carriers. Opera- 
tions in the two years 1918-1919, resulted 
in deficits, although the government guar- 
anty was sufficient to provide a total sur- 
plus of 4.4 millions above all charges. 
Dividends on the Class A preferred were 
passed in 1918, due to the poor showing 
made, but a return to private manage- 
ment in 1920, marked a turn in earnings. 
In the years 1921-1922, approximately 3.2 
millions were added t surplus. Thus in 
the seven years following reorganization 
more than 17 millions were put back into 
the property and a working capital deficit 
of 14 millions was turned into net work- 
ing capital of 4.3 million dollars. This 
has done much to increase the equity 
value of the stock issues, and will mean 
a larger valuation for rate-making pur- 
poses, 

There has been no change in the capi- 
tal stock subsequent to reorganization 
other than the conversion of approximate- 
ly 48 millions of $100 par value Class B 
preferred stock equally into Class A pre- 
ferred and common stock. At the close 
of 1922, but 8 millions of Class B stock 
were outstanding, and when this is con- 
verted, there will be outstanding approxi- 
mately 705,000 shares of Class A stock 
and 678,000 shares of common. 


Outlook for 1924 


As a result of liberal expenditures for 
maintenance, which were particularly 
large during 1923, Wabash is now in a 
first-class physical condition. The fact 
is that, had it not been for exceptionally 
heavy maintenance of equipment expenses 
in the past year (due in part to the shop- 
men’s strike in 1922), earnings on the 





common stock would have been more than 
double those reported. This should be a 
material factor in maintaining earning 
on a favorable basis for 1924. 

The territory served is enjoying a good 
degree of prosperity and growth, which 
should be translated into a continued larg 
volume of traffic. A direct line is oper- 
ated from Kansas City and Chicago to 
Buffalo, and branch lines run to Omaha, 
Des Moines, St. Louis, as well as enter- 
ing Detroit and Toledo. Traffic is ex- 
changed with the Baltimore & Ohio, and 
Wheeling & Lake Erie at Toledo; and at 
Chicago, with all the Northwestern car- 
riers and some of the trans-continental 
lines. 


The Dividend Prospects 


rospects for dividends on the Class A 
preferred naturally depend to quite some 
extent upon a continuation of good earn- 
ings, but the outlook in this respect is 
favorable. Furthermore, the financial con- 
dition of the company is better than for 
a good many years past. As previously 
stated, net working capital amounted to 
4.3 millions at the close of 1922, com- 
pared with but 1.3 millions as of Decem- 
ber 31st, 1916, when dividends were first 
paid. Earnings for 1923 have no doubt 
provided another large increase. 


In view of favorable earnings and 
strong financial position, it would ap- 
pear that disbursements are likely to 
be resumed on the Class A preferred 
during the current year and probably 
at the rate of $1 quarterly. At a pres- 
ent price of 40 the stock does not 
seem to have completely discounted 
this possibility. 
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Railroads Complete a Successful Year 


Large Gains in Gross and Net Earnings Recorded—Outlook Good 


LTHOUGH there was a further 
\ sharp seasonal decline in volume of 
*- traffic, and many roads _ reported 
aller gross and net than in December, 
1/22, there were further indications of 
vings in operating expenses, which en- 
,led many carriers to report a satisfac- 
ry net balance. On the whole, earnings 
r the month of December usually fur- 
h a poor basis of comparison, as so 
ny adjustments are made in the last 
mth of the year and charged to the 
rrent operating expense account. Out- 
nding examples of abnormally heavy 
ite-offs in December are furnished by 
e reports of such roads as Philadelphia 
Reading, Baltimore & Ohio, Kansas 
ty Southern, Missouri Pacific and Chi- 
go, St. Paul, Minn. & Omaha. 
The best operating results for the year 








CLASS 1 ROADS 


(000 omitted) 
*Month’s Nor- 
Net mal Earnings 
Oper. to Givea 
Income 5.75% Return 


November .... 86,130 
*December, 75,000. 


By ARTHUR J. NEUMARK 








MILLIONS 





Jan Feb Mar Apr May June July hye Sept 
en a= 





NS an 




















44 
4 . 
a 







































































re made by the Eastern and Southern 
ads, the poorest showings being made 
the Southwestern and -Northwestern 
rriers. 
Following the sharp falling off in car 
dings during the holiday week in De- 
mber, there was a moderate recovery 
the first. week of the new year, fol- 
lowed by a sharp upturn in loadings in the 
cond week. There has been a consider- 
le increase in business activity through- 
it the country, especially in steel, oil and 
itomobile centers. Indications are that 
lume of traffic for the next three or 
four months will be very large, closely 
~proximating the volume of business 
ndled in the first half of 1923. 
Operating expenses have been further 
luced, and additional savings will un- 
ubtedly be made as a result of lower 
al prices. On the other hand, indica- 
ms are that wages of engineers will be 
creased, following the lead of the N. Y. 
‘entral. If other roads allow similar in- 
reases, the payroll of the railroads will 
crease about 10%. 
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RAILROAD EARNINGS FOR 1923 
(Other income—fixed charges estimated) 
Net % 


/e 
Operating Charges 
Deficit Earned 





$ 
Per Share 
on Preferred 
Atchison 
Atlantic Coast Line 
Baltimore & Ohio 
Canadian Pacific 
Central R, R. of N. J..... 
Chesapeake & Ohio 
Chicago & Alton 
Chicago & Eastern Illinois 
Chicago, Mil. & St. Paul 
Chicago & Northwestern....... 
*Chicago, R. I. & Pacific.. 
Delaware & Hudson 
Delaware, Lackawanna & West. 


Great Northern 

Gulf, Mobile & Northern 
Illinois Central 

Kansas City Southern 
Lehigh Valley . 
Louisville & Nashville 
Minn., St. Paul & St. Ste Marie 
Missouri, Kansas & Texas 
Missouri Pacific 

New York Central 

N. Y¥., Chicago & St. Louis.... 
N. Y., N. H. & Hartford 
Norfolk & Western 
Northern Pacific 
*Pennsylvania 

*Pere Marquette. . 
Pittsburgh & W. Va 
Reading 

St. Louis-San Francisco 
St. Louis Southwestern 
Seaboard Air Line 
Southern Pacific 
Southern Railway 

Texas & Pacific 


Wabash ... 

Western Maryland 
Western Pacific. ..-- 
Wheeling & Lake Erie 


$ 
Per Share 
on Common 
$15.25 
18.50 
13.40 
12.85 
4.40 
15.00 
2.60 


3.95 
1.22 











1$50 par value. * On the 4% second preferre 
adjustments. ‘* Assuming that all of the outstan 
preferred A and common stocks. This includes 
Rwy., all of whose stock is owned by Reading. 
stock outstanding. 4 : 

* On basis of eleven months’ earnings. 


d ® Without oil income and after capital 
ling preferred B is converted equally into 
total earnings of Philadelphia & Reading 

*On the basis of the increased capital 



































The New York Central R. R.Co. 


Wilson & Co., Inc. 


The Brooklyn Union Gas Co. 





Three Good Opportunities in 
Convertible Bonds 


An Analysis of Three Issues—Their In- 
vestment Merits and Conversion Features 





This is the third of a series of articles in which the writer 


describes current opportunities in the bond market. 


Those 


under discussion in this article are not only well secured as 
to assets, thus insuring safety of principal, but also hold in- 
teresting profit possibilities because of conversion privileges. 





ENERALLY speaking, convertible 

bonds are brought out by corpora- 

tions at times when special induce- 
ments must be offered prospective buyers 
of securities in order to facilitate a sale. 
This may be due either to the condition 
of the market at the time of issue, or to 
the temporarily poor financial condition 
of the issuing company. 

In some cases, however, particularly 
where the railroads are concerned, the 
motive behind a choice of this type of 
bond issue is often the desire of the man- 
agement to ultimately reduce funded debt 
ratio, through the exercise of conversion 
privileges by bondholders. While the 
capital structure of a corporation possibly 
shows the wisdom of raising additional 
cash by means of capital stock, affairs in 
the security markets may be such as to 
make the successful flotation of a stock 
issue out of the question. On the other 
hand, a bond issue of the usual kind 
would mean burdensome fixed charges 
over a period of years. By resorting to 
convertibles, the corporation is able to 
transform fixed charges into contingent 
ones, changing with the extent of con- 
version of bonds into stock. 

Now it follows that since the issuance 
of convertible bonds may be a sign of 
weakness in the financial condition of a 
company, greater caution is required in 
their selection than is ordinarily the case 
with regard to straight mortgage issues. 
A particular bond may also be selling on 
a conversion basis at the time of pur- 
chase, that is, at a level where its price 
fluctuations coincide with those of the 
stock. This would, of course, render it 
less desirable as an investment, although 
there may be good possibilities of enhance- 
ment in value. 


682 


The convertible bond, in actual ° prac- 
tice, is nothing more than a long-term 
“call” on the security into which it may 
be converted. Should conditions become 
so favorable that large profits are being 
made by a company and its stock reaches 
a price above the conversion point, the 
bondholder may, at his own option, ex- 
change his bonds for the junior securities, 
under the provisions set forth in the trust 
deed. An alternative would be to sell 
original holding at a profit without the 
necessity or bother of conversion. ‘This 
would be made possible by the fact that 
the market price of the bonds goes up- 


ward, along with the price of the stock 
once the two are selling on a conversi 
basis. 

Of the entire number of convertib 
bond issues now available to the invest 
but few are attractive both from the view 
point of the assets behind them and tl 
conversion privilege. Many stocks hay 
such a distance to go before conversi: 
of the bonds would be profitable that the 
must be excluded from _ consideration 
Others, though commonly known as con 
vertibles, are not such in actual fact 
Their privileges have long since expired 

There are still several issues, howeve 
that appear to offer good possibilities « 
enhancement in value and at the 
time are both fairly well secured and off 
a moderately attractive current yield. A 
in the case of the three low-coupon bon 
discussed in the second the 
articles, the bonds chosen for discussi 
from among the convertible group rep: 
sent different fields of business activit 
and thus offer a good 
diversification. 


san 


series of 


also degree 


-— 





New York Central Convertible 6s of 1935 


Entitled to High Investment Rating 


HILE these bonds are debentures and 

are subject to the entire mortgage 
debt of the consolidated company, they 
nevertheless have excellent investment 
merits. The New York Central is 
of the best-managed railroads in the coun- 
try, has a long record of good earnings, 
and its capital stock has a present mar- 


one 


ket value of approximately 300 millic 
dollars. Compared with this large equit) 
the convertible debenture 6s of 1935 ar 
authorized and outstanding in the amou 
of but 100 millions. 

They are redeemable as a whole or i 
part, not less than 5 millions, on any i1 
terest date at 110 and interest on thr 





Conv. 

Common 

Stock at 
New York Central Cv. Deb. 6s, 1935. .105 
Wilson & Co. Conv. S. F. 72s, 1931. .(a) 
Brooklyn Union Gas Cv. Deb. 7s, 1932. . (b) 





STATISTICAL COMPARISON 
‘ BON 


into Current 


(a) On basis of 20 shares of stock for $1000 bond. 
(b) Convertible into equivalent par value amount of fully paid stock. 


~ THREE CONVERTIBLE 


Recent Price—, 
Yield of ° 

on Bond Bonds’ Stock 
5.7% 104 
7.6% 21 
5.9% 124 


Conversion 
Priv. Expires 
May Ist, 1925 
Sept. Ist, 1931 
May Ist, 1932 


1 
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onths’ notice. Should the ponas be 
illed for redemption they may be con- 
rted up to 30 days prior to the date 
entioned in the call. Although there is, 
course, a possibility of the company 
illing the issue, this would be much to 
1e advantage of the holders of the bonds 
the redemption price is quite a num- 
r of points above the present market 
10tations. 
The factor of real interest about this 
urity is the conversion feature. It is 
mvertible into the capital stock of* the 
mpany at 105, any time prior to May Ist, 
125, and in the intervening 16 months 
uch could happen that would make the 
rivilege quite profitable. Figured at a 
resent price of 104 for the bonds and 
4 for the stock, an upward move of but 
ve points in the latter would place the 
vo issues on a conversion basis. In other 
rds, an investor who had paid $1,040 
r a convertible debenture bond could, 
paying $50 to the company, receive in 
xchange for this mount of money and 
s bond, 10 shares of stock, which at a 
iarket price of 109, would allow an even 
reak on the exchange. Every point the 
tock moved above 109 would be a point 
f profit to the bond buyer. 


On the whole, there seem to be good 
possibilities of the stock selling material- 
ly higher. The earnings of the company 
are estimated to have been in j 
$15 a share for the past year, and the 
dividend rate was increased to $7 an- 
nually. At present prices the stock yields 
over 6.6% compared with low yield of 
5% in many previous years when earn- 
ings were by no means so favorable. With 
prospects for continued large earnings and 
a good railroad market, the issue appears 
to have promise of a sustained advance. 

The advantage of purchasing the con- 
vertible bonds, under the circumstances, 
is that should higher prices for the stock 
fail to materialize, any drop in price of 
the bonds would ordinarily be small, as 
they are entitled to a market price very 
close to present quotations from the view- 
point of their investment value alone 
And yet, the possibilities of profit are 
pretty much the same in both issues. 

A current return of 5.7% that can be 
secured from t e convertible 6s is very 
desirable. The possibilities of the con- 
version privilege makes the issue es- 
pecially attraciive to one desiring both 
opportunities for profit and a high de- 
gree of safety. 


excess ot 





Brooklyn Union Gas 7s of 1932 


Are Now Selling on a Conversion Basis 


‘HE situation existing in regard to 
this bond is probably without parallel 
any of the security markets of the 
untry. At the present time, the Brook- 
n Union Gas Convertible 7s are selling 
ound 118, while the capital stock of the 
mpany into which they are convertible, 
equivalent par-value amounts, is quoted 
124. The purchase of a bond 


Market value of junior secur 
11.1 millions or more than twice 
the amount of the bond Judging 
from present quotations for similar, but 
non-convertible securities, it would appear 
that this bond issue would sell somewher« 
around 108, were it not for the convert- 
ible For this reason, it 


millions. 
ties is 


issue. 


feature. is nec- 


essary for the buyer at present price levels 
to be cognizant of the risk he is assum- 
ing, as regards market fluctuation. 

The favorable outlook for the com- 
pany would certainly warrant the belief, 
however, that the capital stock will con- 
tinue to sell at a price sufficiently high 
as to make conversion of the bonds prof- 
itable. Earnings for the past year have 
been estimated at around $15 a share, and 
dividends are now being paid at the rate 
of $8 annually. The current year's profits 
are likely to be even larger as production 
costs are lower and danger of rate re- 
ductions has practically been eliminated 
by the recent court decision declaring the 
proposed $1 gas rate confiscatory. 

Stockholders have approved a change in 
capitalization from $300,000 shares of 
$100 par value to 600,000 shares of no 
par, which will be issued shortly in the 
ratio of two for one. As provision was 
made for the conversion and retirement 
of the convertible debentures on the same 
exchange basis, the holders of the bonds 
will be entitled to 20 shares of new stock, 
after November Ist, 1924. Furthermore, 
it is predicted that the dividend rate will 
be raised to $5 a share on the new stock, 
or the same amount that is now being 
paid on the common stock of the Consoli- 
dated Gas Company, which is selling for 
$65 a share. 

In short, all indications point toward 
higher prices for the Brooklyn Union’s 
capital stock, and the holder of the con- 
vertible debenture 7s would most surely 
profit thereby. On the other hand, should 
the stock drop in value, there would be 
a similar decline in the value of the bonds 
for at least eight or ten points, and this 
matter must be given consideration before 
a commitment is made. Investors who 
desire a bond with good spec-vestment 
attractions, however, could not ask for 
a seemingly better opportunity. 








yuld entail the expenditure of 


WILSON & CO. CON- 





,180, while the shares received 
exchange, have a_ present 
arket value of approximately 
,240. This is a favorable dif- 
rence of six points from the 
w-point of the bondholder. 
Explanation of this undoubt- 
ly lies in the fact that the con- 
privilege does not ac- 
illy become operative until 
yvember Ist, 1924. In other 
rds, the buyer of a conver- 
l secure stock 


rsion 


le bond cannot 
exchange until that date or 
‘reafter to maturity, and in 
meantime the price of the 
ck could possibly drift down- 
ird to lower levels, thus elimi- 
ting the spread. Otherwise 
re would be a profit at the 
ry moment of purchase. 
From an investment  stand- 
int alone, the bonds are clear- 
not entitled to their present 
irket price, although apparent- 
well protected as to assets. 
hey are outstanding in the 
nount of 5.5 millions and are 
direct obligation of the com- 
iny but not secured by mort- 


Three Convertible Bonds Com 


ALY.CENTRAL 
WICV.DEB.6s 1935 
CAPITAL $ 


0 
1919 "20 ‘21 ‘22 ‘23 


WIL €8) 
Micv 7s 193 
COMMON 5 


Prices 
99 Wok 25 


{#9 ‘20 ‘21 ‘22 ‘23 
* /ssued 1922. 


. pared 
With Their Respective Shacks 


YN UNION GAS 
@ CV.DEB 75 193 
CAPITAL ST 


Reveal! Price 
8 Soh (26 


1919 °20 “21 “22 23 


VERTIBLE 7%s OF 1931 


Attractive As a Long-pull 
Spec-vestment 


THE ten-year convertible S. F. 

7%s of Wilson & Co., Inc., 
were brought out in December, 
1921, at a price of 96% and in- 
terest, As can probably be re- 
called by the reader, this was 
not a particularly favorable pe- 
riod for bond offerings, and so 
the convertible type had to be 
chosen in order to attract a mar- 
ket. The company had 
been hard hit by the extreme 
depression in the packing indus- 
try, and financial condition was 
weakened. 

The convertible feature of 
the bonds give a call on the 
common stock on terms equiva- 
lent to $50 a until the 
date of maturity. The outstand 
ing amount of the bond issue 
totals 9.1 millions and consti- 
tutes a direct obligation of the 
company, though not secured by 
mortgage. The indenture pro- 
vides that no new 
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share 





wav mortgage 




















(Please turn to page 719) 
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BOND BUYERS’ GUIDE 


HIGH GRADE 


(For Income Only) Apz. 
Non-Callable Bonds: Price 
Baltimore & Ohio, 4s, 1948........ 
Canadian Northern Vebenture 6 1 
Delaware & Hudson 7s, 1930.... 
Great Northern Genl. 7s, 1986 
New York Central Rfd. and Im 
Western Union Telegraph Co. 
New York Edison Co. 6%s, 194 
Bush Terminal Buildings 5s, 1960.. 


Callable Bonds: 


Armour & Co, of Del. Ist 5348, 1948. ....cccccecees(C).--- 
Armour & Co. Real Estate 4448, 1639.......ceecces+(&)..-- 
Canadian General Electric deb. 68, 1948.......00+-(@)--- 
meememns Eieks Oa, Ga, BOGE. cocccccccectecoccceoosEb ccc 
Philadelphia Company 68, 1944. ...ccccceccccccccecesCliees 


Short-Term Bonds: 
B. & O., P. J. & M. 3%s, 1925 ee --(b 
B. & O., Southwest Div. Ist mtg. 834s, 1925........ 
Seaboard & Roanoke Ist 5s, 1926........... ° 
Southern Pacific conv. 4s, 1929 
Union Pacific conv. 4s, 1927 
Dominion of Canada Internal 5%s, 1927 
Bell Telephone Company of Canada 5s, 1925.. 
Aluminum Company of America 7s, 1925... . 
Columbia Gas & Electric Co. Ist 5s, 1987........+04+ 
Rock Island-Frisco Terminal 5s, 1927 


MIDDLE GRADE 
(For Income and Profit) 


AM OO § 
33s & 


AAAMHH 
Sesses 


PPS MAgaaQoaen 
i+ D> & @ bo tip ODO 
Ssaoessssoou 


Railroads: 


Carolina, Clinchfield & Ohio Ist 5s, 1938........+..-(¢). 
Chesapeake & Ohio conv. 5s, 1946........ cccccccoce (Moe 
Cuba R. R. Ist 5s, 1952 e ~ ° 
Chicago & Eastern Illinois Gen, 5s, 1951......-....-- 

Erie £ Jersey Ist 6s, 1955 a 
Kansas City Southern Rfid. and Imp. 5s, 1950..... ee 
Missouri, Kansas & Texas Prior Lien 5s, 1962 (6) cee 
Minneapolis, St. Paul & Sault Ste..Marie 6%s, 1981... cece 
N O. & N. E. Rfd. and Imp. 4%s, 1952......... ° Bases 
St. L. & S. F. Prior Lien 4s, 1950..... cece 

Western Pacific Ist 5s, 1946 


Industrials: 


Anaconda Copper Mining Co, Ist 6s, 1953 
Bethlehem Steel Co. 5s, 1936 ° 
Computing Tabulating & Recording 6s, 1941........ cece 
Goodyear Tire & Rubber Co. 8s, 1941 eol€) oc 
B. F. Goodrich Ist 6348, 1947. .......cccee0e e0eseesetpocces 
Sinclair Pipe Line 6s, 1942 cocece(D)ccce 
South Porto Rico Ist Mtg. and Col 7s, 1041......... 
Union Bag & Paper Co. 6s, 1942..........0% eccecees 
U. S. Rubber 5s, 1947 P 
Wilson & Co. Ist 6s, 1941 

Public Utilities: 
Amer. Water Works & Elect. Corp. Col. 5s, 1934....(c)... 
Dominion Power & Transmission Ist 5s, 1932 Meece 
Denver Gas & Elec. Ist and Rfd. 5s, 1961.... 
Havana Elec. Ry. a & Power 5s, 1954 
Manhattan Railway Cons. 4s, 1990..........-. cecoccectdooe 
Montreal Tramways 6s, 1941 eee ee 
Pacific Gas & Elec. Genl. and Rfd. 5s, 1942.. 
Public Service Corporation of N. J. 5s, 1959. 
Utah Power & Light 5s, 1944 
United Fuel Gas 6s, 1936 
Virginia Railway & Power 65s, 1934. 


SPECULATIVE 
(For Income and Profit) 
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Railroads: 


Chicago Great Western Ist 4s, 1959......sseeseeeees 
Erie Genl. Lien 4s, 1996 ee bs 
Chicago, Milwaukee & St. Paul conv. 6s, 2014........ 
Iowa Central Ist Mtg. 5s, 1988...........0.- eececes 
Minneapolis & St. Louis Ist cons. 6s, 1934 a 
Missouri, Kansas & Texas Adj. Mtg. 5s, 1967. rate 
St. Louis & San Francisco Adj. Mtg. @s, 1955........ 
Rock Island, Ark. & Louisiana Ist 4408, 1984 

Seaboard Air Line 4s, 195 

Western Maryland Ist Mt 


S: - OFKe 
oe) ee Owe 
Ss: Ss: S82S 


Industrials: 


Cuba Cane Sugar 7s, 1930... eweccceecees (Che cee 
Empire Gas & Fuel 7%s, Series “A” eee ; 
International Mercantile Marine 6s, 1941. ....+0.c0++-(b)..+- 
Virginia-Carolina Chemical 76, 1947. ...scccccceeseees(C)o nee 
Wilson & Co. 74s, 1931 eocmccccdccceccccs s(B)ccee 


Public Utilities: 
Chicago Railways Ist 5s, 1927..... 
Federal Light Traction 7s, 1953... 
Interboro Rapid Transit 6s, 1966. 
Third Avenue Railway Rfid. 4s, 1960....... 


* Principal and interest guaranteed Dominion of Canada. ft Callable in 1951. % Call- 
able in 1998 ¢' This sepresents the num! of times interest on the companies’ entire out- 
standing funded debt was earned, based on earnings during the last five years. Includes 
government payments during period of government operations of railroads. 2 

denom., $1,000. (b) Lowest denom., $500. (d) Lowest denom., 
Pm Fe - (c) Lowest denom., $100. (dd) Average last two years. 


A last three years. £ 1922. Average last four years. 
. _——. Does not include interest on tment bonds. 

















BONDS 
Market Reaches New High Levels 


HE bond market continued its up- 

ward move. Whereas heretofore 

the principal advances have been 
witnessed in the speculative issues, with 
the high-grade bonds merely firm, the lat- 
ter also joined very decisively in the up- 
ward movement, and, in some instances 
prices were around record highs. Of 
course, the fundamental influence in the 
upward movement has been the ease of 
money rates and indications that funds 
will continue in supply at possibly even 
lower interest charges. The outlook for 
considerable reduction in taxes has en- 
couraged investors to place their funds i: 
the bond market, the present return being 
attractive, compared with returns obtain- 
able in the money market. 

The demand for gilt-edge issues was 
led by the United States Government obli- 
gations. With the large amount of funds 
available, Government bonds were in 
heavy demand by banks and financial insti- 
tutions. The tax exempt 3%s were also 
firm. Baltimore & Ohio first 4s sold at 
837%, New York Central refunding and 
improvement 5s crossed 97. The conver- 
tible debenture 6s sold at above 105. Tele- 
phone issues were especially strong, the 
convertible bonds of the American Tele- 
phone & Telegraph Company showing 
very substantial advances, 

Activity was greatest in the middle 
grade and speculative railroad issues. Erie 
& Jersey 6s sold at 95, as compared with 
the ruling price of 88 several weeks ago 
Seaboard Air Line first 4s sold at 64%, 
and the Consolidated 6s at 74, while there 
was persistent demand for all issues of 
these roads, as well as the Missouri, 
Kansas & Texas, and St. Louis & San 
Francisco junior bonds, especially the in- 
come 6s, which sold at 65%.  Interna- 
tional & Great Northern adjustment 6s 
crossed 50, and the St. Louis Southwest- 
ern first consolidated 4s also made a new 
high at 81. 

Public utility issues, while strong, were 
not especially conspicuous in the trading. 
The New York traction bonds improved 
their position. The old Brooklyn Transit 
4s, 5s and secured 7s, were up from 7 to 
10 points. Brooklyn-Manhattan Transit 
6s sold at 7634, Interborough Rapid Tran- 
sit 5s at 6334, and Third Avenue adjust- 
ment 5s at 49. Brooklyn Union Gas con- 
vertible debenture 7s, sold up to 121, sub- 
sequently losing 2 points. In view of the 
market price of the stock, these conver- 
tibles appear attractive even at present 
prices. Commonwealth Power 6s were 
another strong spot, with sales up to 90. 

Bonds of the copper, sugar and oil com- 
panies were active and strong. Cerro de 
Pasco 8s, and Magma 7s, led the coppers. 
Punta Alegre convertible 7s, sold at 114%, 
and South Porto Rico 7s, gained a point 
at 102. Eastern Cuba Sugar 734s crossed 
110. Sinclair issues were under pressure 
in sympathy with the news from Wash- 
ington, but appeared to be well taken at 
the low levels. Virginia-Carolina Chemi- 
cal Company 7s and 734s continued to dis- 
play a weak tone, the rallies being unim- 
pressive. 
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Money, Credit and Business 





Doing Our Best to Lose World Trade 


United States No Longer World’s Leading Money Market 


N the future history of banking in 

the United States, very large sig- 

nificance will undoubtedly be given 
o the experience of the ten years 1913-23. 
Juring that decade, a practical test was 
riven to certain theories of the relation 
etween our banking system and our for- 
eign trade which had been urgently advo- 
ated for a long time previously. Expe- 
rience has shown that they were not well 
founded. The real truth of the conditions 
which gave rise to a change in our policy 
luring the decade in question has not yet 
been demonstrated or widely accepted, but 
t is a condition which is undoubtedly 
vorthy of most careful study. 


Rise and Fall of Foreign Banks 


The following table sketches in brief 
historical form the experience of the 
United States with foreign banking, inso- 
far as it relates to some of its most prom- 
inent examples : 


Year Name Capital 


1917 American Foreign Banking Corp. .$5,000,000 
Asia Banking Corp 4,000,000 
Foreign Credit Corp 
French-American Banking Corp... 
Mercantile Bank of Americas 
Park-Union Foreign Banking Cor- 
oration 4 

irst National Corp. (Boston).... 
Shawmut Corp. (Boston) 
First Federal Foreign 
Corporation 
Equitable-Eastern Banking Corp... 
Federal International 
International Acceptance Bank... . 
Foreign Finance Corp 


Banking 
2,1 


In addition to closing, selling or merg- 
ing several of the little group of institu- 
tions others have largely withdrawn from 
business so that, as things stand, we have 
gone back almost to the position we occu- 
pied in 1913. The International Banking 
Corporation, which was then almost alone 
in the foreign field, is now, through the 
total or partial retirement of most of its 
temporary competitors, once more par- 
tially isolated. There are still in the field 
two so-called Edge Banks with limited 
capital, but they are so comparatively nar- 
row in their operations as to be really 
negligible. Some of the other foreign 
banking enterprises independently  or- 
ganized, are either insignificant or quies- 
cent, while the National City Bank of New 
York remains practically alone in the 
field as an American institution with a 
large group of actual foreign branches. 
Incidentally, it is worth observing 
that the International Banking Cor- 
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By H. PARKER WILLIS 








“The policy of our banks has been such 


as to make it 


impossible for the United States or for New York to retain 
the position as a world money market which it had assumed 
during the brief period of the war, and it does not now seem 
very likely that we shall be able to get back the position thus 
temporarily held and abandoned until there is a drastic 
difference in policy on the part of our bankers and, inci- 
dentally, on the part of the Federal Reserve System.” 











poration is owned and controlled by 
the National City Bank which thus 
occupies practically the place of chief 
importance in the foreign banking 
field. It is also worth noting that, 
whereas our total foreign branches and 
sub-branches were at one time about 140 
in number, they are now only about two- 
thirds of that figure. 


Every Kind of Law Tried 


In the days before the 
adoption of the Federal Re- 
serve Act, there was tre- 
mendous agitation for two 
kinds of legislation: (1) a 
measure authorizing the use 
of bankers acceptances, and 
(2) a measure authorizing 
the creation of foreign 
branches, or of banks or- 
ganized by other banks for 
the purpose of doing business 

abroad. The Federal Reserve Act sought 
to meet both demands, but it limited bank- 
ers acceptances to 50 per cent of the capi- 
tal of the accepting bank, and confined 
them to foreign trade, while foreign 
branches were to be actual branches of 
existing banks not of specially organized 
institutions. 

Immediately, there was a renewed out- 
burst in favor of an amendment designed 
to permit the organization of banks joint- 
ly owned by national banks, and for the 
enlargement of the acceptance power to 
100 per cent. Both demands were grant- 
ed. Then came a call for the creation 
of a special kind of banking institution 
created for foreign trade, and the Edge 
Act was the result. At about the same 
time, request was made for authority to 
affiliate foreign trade banks organized un- 
der state law with the Federal Reserve 
System, thereby enabling them to market 
their acceptances more easily. The re- 


sults of this series of legislative acts may 
be sketched as follows: 


1. Number of national banks organ- 
izing foreign branches Federal 
Reserve System: about 4. 

2. Number of foreign 
sub-branches organized: originally 
now not over 100. 

3. Number of institutions jointly or- 
ganized by banks for foreign trade or 
separately organized: originally, about 
10, now 6. 

4. Number of so-called Edge Banks 
organised 3: remaining 2. 

5. Number of state institutions cre- 
ated for foreign trade: 8. 

6. Number of such state institutions 
remaining active 4. 


under 


branches and 


140, 


From all this, it will be clear that such 
success as has been attained in the devel- 
opment of foreign trade, through the 
creation of special institutions or branches 
for that purpose, has been very small, and 
that such success is limited almost entirely 
to the operations undertaken under the 
original Federal Reserve Act. 


Use of Acceptances 


Although the agitation about foreign 
trade had made much of the necessity for 
bankers acceptances, as a means of financ- 
ing foreign trade, it does not appear that 
the actual attainment in that direction has 
been great. We have at times had out- 
standing something -like $600,000,000 of 
bankers acceptances, but a large propor- 
tion of them have been in the domestic 
trade and another large proportion of 
them have consisted of dollar drafts de- 
signed to provide exchange and not di- 
rectly concerned with shipments of goods. 
In a general way it may be said that the 
use of the acceptance for the purpose of 

(Please turn to page 732) 
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Business on Stable Footing 


New Signs of Interest in Markets—Prices Ris- 
ing—Wages High—Banking Situation Strong 


HE growth of business during the 

month of January has been, on the 

whole, about as satisfactory as could 
reasonably have been expected for the 
mid-winter season. Compared with pre- 
vious years, the month shows up excep- 
tionally well in many particulars. Rail- 
road traffic has increased, the steel indus- 
try has shown a decided upward swing, 
spring orders in many lines of staple mer- 
_chandise have been reasonably good, and 
there has been a well-sustained financial 
and investment activity which has proven 
sufficient to maintain security values and 
even to put them ahead slightly. All in 
all, business must be reckoned as encour- 
aging in its outlook as the 


it may not prove possible to maintain the 
present scale of prices either in cottons 


or woolens. 


Commodity Prices Stable 


Commodity prices continue substan- 
tially stable, although with a slight ris- 
ing tendency, which thus far has not been 
of very much significance. The Federal 
Reserve Board in its January statement 
of business conditions shows a decline 
during the last available month of rather 
less than 1% in the wholesale price index. 
Within recent weeks, enough advance has 
been gained in most lines to more than 
offset that; and at the present moment 


our own; although, stated in gold, they 
are on a lower level—a fact which has 
recently been referred to by British 
bankers with some aproval as foreshadow- 
ing a continued prosperous export trade 
for England in competition with the Unit- 
ed States. 


Money and Credit Abundant 

Partly owing to the stability of prices 
and the apparently solid condition o 
trade, free of inflation and free of undue 
depression, the money and credit situa- 
tion has continued to grow easier. Dur- 
ing the past month, an unusual abundance 
of funds has been present in financial! 
markets, and the tendency 
both of call and time funds 





winter draws toward a close. 


Basic Industries Active 


The month has been char- 
acterized by activity in the 
basic industries, Steel or- 
ders have steadily increased, 
and unfilled orders on the 
books of the United States 
Steel Corporation have 
tended upward. The action 
of the corporation in ad- 
vancing its dividend by a 
50 cents extra declaration 
places the stock on a 7% 
basis, and, coupled with the 
announcement that the past 
quarter was so good as to 
evidence earnings of nearly 
$16.50 per share for the 
year seems to warrant the 
assertions of soundness in 
the business that have been 
currently issued. 

Prices have tended 
ward during the 


up- 
month, 


Business continues strong cnd in reasonable 
volume, domestically speaking, 
stable, and latterly of a slightly rising tendency, 
while employment remains good and wages 
high. Costs of production are heavy, and Euro- 
pean conditions of demand unsatisfactory, the 
result being still further to retard foreign trade 
and hence to prevent us from developing the 
outlets for merchandise that we need. Bank- 
ing and financial conditions are strong, money 
abundant and reasonable in price and condi- 
tions for new financing excellent. 
sult is a favorable commercial and financial 
outlook for coming months with a possibility of 
greater activity should certain factors move 
favorably to expansion. 


with prices 


The net re- 


and of commercial paper 
has been distinctly down- 
ward, In the years before 
the war, any such abun- 
dance of available resources 
would have caused a break 
in rates, and the fact that 
it has not done so now is 
largely due to the circum 
stance that Federal Reserve 
policies, and the more 
stabilized banking situation 
growing out of them, tend 
to hold matters on a firmer 
basis and to prevent ex- 
treme fluctuations that might 
otherwise have occurred. 
With about $3,200,000,00 
of geld in Reserve Banks 
and a ratio of reserve of 
about 80% while member: 
banks are discounting only 
very moderately, the situa 
tion in the market is neces- 
sarily an easy one. The ac 





pig 
The 


illustrates 


and the demand for 
iron has been better. 
accompanying diagram 
trend. 

Demand is now coming strongly from 
the automobile trade, the railroad equip- 
ment companies, the building industry, 
and last, but not least in importance, from 
a reviving activity in the oil industry. 
This better situation in the oil industry 
is itself a business indication of impor- 
tance as it shows that the condition of 
overproduction, which has prevailed for 
some time, is being brought more nearly 
under control. Prices for crude oil are 
rising, and there is a better attitude in 
the trade. 

In building materials generally, demand 
is very good and production high, due to 
the initiation of preliminary work on 
many important contracts. Copper has 
risen in price, as the result of increased 
demand which has tended to take off the 
market some of the over-supply that has 
existed there for a good while past. There 
seems to be no question that the outlook 
in the fundamental textile trades is bet- 
ter than for some time hitherto, although 
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this 


it would seem that prices are rising 
slowly, although the weekly index of Pro- 
fessor Irving Fisher shows them as just 
about stable. 

Commercial figures point to a rather 
stronger condition of prices, as illustrated 
in the accompaying diagram reproducing 
the Bradstreet current returns. 
question has been heard in recent weeks, 
as to whether prices may be expected to 
move upward or not. As to this, it may 
at least be said that all factors are now 
favorable to a price advance both finan- 
cially and industrially. The question real- 
ly is whether any significant trend or 
growth of demand such for example 
as might be afforded by restoration 
of active foreign trade is likely to inter- 
vene to bring about such a movement of 
prices. Thus far, nothing positive of the 
sort is as yet visible, but it is entirely rea- 
sonable to expect that a sharp price in- 
crease may yet set in at any time when 
the signal is given by industrial changes 
of the sort referred to. British prices 
continue to run not far from parallel to 


Much 


companying diagram shows 
the downward tendency of 
money at the present time and reveals 
the comparative stability of recent weeks. 
In the diagram exhibiting the cost of 
corporation credit, it will be noted that 
bond values by advancing, as they have 
on a moderate scale during the month of 
January, have tended to cut the cost of 
long-term accommodation to corporate 
borrowers. This is a marked feature of 
the present situation, and has tended quite 
materially to stimulate the issue of new 
capital in the form of bonds and to some 
extent of stocks, as well as the floating 
of various foreign loans in this market. 
Coming weeks will undoubtedly be a pe- 
riod of rather unusual activity in the in- 
vestment field. 


Export Trade Uncertain 


The review of our foreign trade for 
the full year 1923, which is now available 
in official form, once more emphasizes 
the decadence which we have experienced 
as an exporting nation. Although we 
shipped abroad $4,165,000,000 worth of 

(Please turn to page 731) 
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THE TREND OF MANUFACTURE, TRADE & COMMERCE 
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1—Railway Steel-Spring Co. 





Is Railway Steel-Spring 
Considering Stock Dividends 


AILWAY STEEL-SPRING was organized in 
1902, and through a steady expansion of its 
business has attained a position as one of the 

world’s largest manufacturers of railway equip- 
ment, such as steel springs and steel-tired car 
wheels. 

The features that stand out most prominently 
in the company’s history of operations is stability 
of earnings, steady growth of surplus, and the 
ability and conservatism of its management. A 
balance has been available for the 13.5 millions of 
common stock in each of the eight years, 1915- 
1922, and average annual earnings during this 
time were equivalent to $15.40 a share. Working 
capital was increased by 9 million dollars, funded 
debt of 6.6 millions entirely wiped out, and 1.3 
millions spent on plant additions. Surplus account 
rose from 4.3 millions in 1915 to 12.7 million dol- 
lars at the close of 1922, although write-offs for 
depreciation were unusually large. Present book- 
value of the common stock is.in excess of $200 a 
share. Financial condition is excellent. 

Earnings for 1923 have not been made public, 
but are understood to have been as high as $15 a 
share on the common. Indications are that the 
company should have no difficulty in maintaining 
profits at a favorable level. In the meantime, it is 
probable that something will be done for common 
stockholders, in addition to the present $8 annual 
disbursement, established in 1919. 

Stock capitalization has not been increased in 
the past twenty years or more,and a split-up of the 
common shares or a good-sized stock dividend 
would appear to be a logical proceeding. Outstand- 
ing 7% cumulative preferred totals 13.5 millions. 
This stock at 114 yields over 6% and is a first-class 
investment. The yield of 7% on the junior shares, 
now selling around 113, is attractive, and the possi- 
bilities for enhancement of value are unusually good. 


2—Allis-Chalmers Manufacturing Co. 





A Promising Medium-Priced 
Industrial Issue 


LLIS-CHALMERS MANUFACTURING CO. 
is one of the most important manufacturers of 
heavy machinery in the country. The compan) 

has made notable progress in the electrical field. 

Continued activity in this line appears well as- 
sured, in view of the movement to develop the coun- 
try’s water-power resources. 

Earnings for the past ten years have averaged 
close to $6 a share on the common stock after deduct- 
ing depreciation and development expenses. During 
these ten years only $14 a share in dividends was 
paid out on the common, so that approximately $45 
a share was added to the assets of the company. 
The management has been decidedly conservative 
in the matter of plant expansion and, as a result 
the earnings that have been plowed back into th 
company are largely reflected in increased liquid 
assets. Working capital now stands around 25 
millions, or about double the working capital in 
1913, when the present company was formed as a 
reorganization of the old Allis-Chalmers Co. 

Allis-Chalmers is now in the position of actually 
having a considerably larger working capital than 
necessary for the efficient operation of its busi- 
ness. As of December 31, 1922, the country held 
marketable securities valued at 9.4 millions, and 
even in 1920, when inventories were unusually 
high, marketable securities stood at 3 millions. It 
can readily be seen, therefore, that the company 
would be justified in distributing to stockholders 
a large part of its net profits. 

In 1921 and 1922 earnings were just sufficient 
to cover the common dividend. In 1923 operations 
were at a higher rate and approximately $6 a shar: 
was earned. 

At 48, to yield 8.3%, the stock appears attractive, 
in view of the demonstrated earning power, th: 
unusually strong financial condition of the com 
pany and its generally strong outlook. 





Illustrating Railway Stee!-Springs 


Liberality to Stockholders 
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3—¢ Allied Chemical & Dye Corp. 





Prospects for Country’s 
Largest Chemical and 
Dye Concern 


‘WVHE fact that the $4 dividend rate has not been 
increased, in spite of fairly good earnings for 
1923, is a source of disappointment to many 

of this company’s common stockholders. 

A close examination of Allied Chemical’s affairs, 
owever, does not reveal any plausible reason why 
he rate should be larger. Net for the past year 
vas very probably no more than $7 or $8 a share, 
o combined earnings for the past three years come 
o approximately $15 


manufactures a thousand and one different prod- 
ucts, principal among which are roofing and road 
materials, coal tar, coke, and all sorts of acids, 
chemicals and dyes. 

Outstanding capitalization consists of 2.1 mil- 
lion dollars of bonds and purchase-money obliga- 
tions, 39.2 millions of 7% cumulative preferred 
and 2.1 million shares of no-par common stock. 
Financial condition is exceptionally strong. 

Net for the past year was the largest in the 
history of the organization. Everything was fa- 
vorable toward a very good showing. It was a 
record road-building year, general building activ- 
ity was at its height, and practically all the various 
products sold enjoyed good markets. 

In short, it appears that the maximum of present 
earning power was very closely approached in 
1923, and that net for the current year will do well 
to be even equally as large. 

At the present 
price of 71, the junior 





1 share, compared 
vith total disburse- 
nents amounting to 
$11 a share. 
shows a fairly liberal H 
dividend policy, to 
say the least. 


The company was 1921 


formed in December, 
1920, as a consolida- 
tion of the General 
Chemical Co., the 
Barrett Co. and Na- 
tional Analine & 


Earned per share 

Book value of common 
per share* 

Dividends paid on com- 





ALLIED CHEMICAL’S THREE-YEAR RECORD 
This 1921 

& H. 
34 91% 


Price range of common... 5914 


mon per share 3.00 
* Excluding patents, trade marks, goodwill, etc. 


shares do not appear 
to be at all attractive, 
under the circum- 
stances. The yield is 
but 5.6%, and there 
are many securities 
in the market offer- 
ing a better return, 
equal safety and 
greater possibilities 
for enhancement of 
value. The 7% pre- 
ferred, yielding 6.2%, 
—— is a high-grade issue. 


1923 
a xm 
55% 80 59 
Recent price, 71. 
1922 1923 
$5.75 (est.) $7.00 


1922 


58.30 (est.) 61.00 


4.00 4.00 














Chemical Co., Inc. It 








4—Crucible Steel Co. of America 





How Change in Crucible’s 
Capital Structure Has 
Affected Earnings 


AR earnings provided Crucible with an im- 

posing surplus which reached a peak figure 

of 45.7 million dollars at the close of 1919, 
or very nearly twice the par amount of outstanding 
common stock. 

During 1920, however, outstanding common was 
doubled by the payment of three stock dividends. 
in addition to these distributions, a 5-million-dollar 
block of stock was sold at par in the latter part 
of 1922 for the purpose of supplying a much- 
needed increase 
in working capi- 


Although the company’s position should be less 
vulnerable in times of depression, due to this 
change in capital structure, it likewise follows that 
earnings per share will show a much less rapid 
increase under favorable conditions. Specvest- 
ment possibilities have been materially reduced. 
Financial position is sound, with current assets 
and current liabilities in the ratio of 6 to 1, as of 
August 31, 1923, but the fact should not be lost 
sight of that inventories represented 60% of cur- 
rent assets. Net per share for the fiscal year ending 
on the above date amounted to $5.20, or much less 
than per share earnings of most large steel com- 
panies for the same period. 

There seems to be little basis for belief that the 
stock is undervalued at present prices around 67, 
to yield 6% on its $4 dividend. Cash distributions 
have never been large, although few and far be- 
tween, and previous high prices established for the 
stock, such as 98 in 1922, and 84 in 1923, resulted 
from extensive 
pool operations 








tal. The sum 
total result is 
that present out- 
standing com- 
mon stock of 50 
millions repre- 
sents 64% of 
capitalization, 
compared with 
44% in 1919, 
with surplus cut 


1917 1918 
Common Stock .. $25 $25 
Total Surplus .... 26.2 38.3 
Earnings per share 42.1 48.2 








HOW CRUCIBLE STEEL INCREASED CAPITALIZATION 
(Comparison of Surplus Account with Common Stock Outstanding) 
Years Ending August 31st 
(In Millions of Dollars) 

1919 

$25 $50 $50 $50 $55 
45.7 29.8 26.4 20.0 23.0 
31.3 37.4 %7.5 


* Based on double amount of stock outstanding. 


. ' rather than 
earnings or divi- 
dend prospects. 
Under’ these 
conditions, the 
stock does not 
appear particu- 
larly attractive 
at current 
levels. Other 
steel issues are 
more inviting. 


1920 1921 1922 1923 


"def. %5.2 








in half. 
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Weslinghouse's Jen Year Record 


DOLLARS 
PER SHARE. 


EARNED G@3DIV. PAID 


16 18 9 
Years end March 31. 











5—-Westinghouse Elect. & Mfg. Co. 





What Will Westinghouse Do 
for Shareholders in 1924? 


ESTINGHOUSE ELECTRIC & MANU- 
FACTURING has been steadily adding to its 
assets through earnings for a long period 

of years. This policy has undoubtedly been a dis- 
appointing one to many stockholders as dividend 
payments have been on a decidedly conservative 
basis. For the investor who has had the patience 
to hold the stock, however, this policy will un- 
doubtedly bring rewards in the future that will 
fully compensate for temporarily lower returns. 
For the past ten years, earnings of Westinghouse 
have averaged over $8 a share on the common 
stock. Dividend payments have averaged only 
$3.22 per share so that the company has added in 
this period nearly $50 a share to the asset value 
of the common. 

Balance sheet as of March 31, 1923, shows a 
working capital of 90 millions, and since this date 
the company raised 15 millions through sale of 
common stock to stockholders at $53 a share. At 
the present time, working capital is around 110 
millions. This is sufficient to take care of capacity 
operations and leave the company free of bank 
loans. 

Based on operations up to the present time, 
Westinghouse, for the fiscal year to end March 31, 
1924, should show net income equal to approxi- 
mately $9 a share on the common stock. Unfilled 
orders on hand are around 75 millions, represent- 
ing nearly two months’ capacity operations. 

The outlook for the electrical equipment busi- 
ness has never been better. An important source 
of revenue has been derived from the manufacture 
of radio receiving sets, and the demand for 


6—Sterling Products, Inc. 





Prospects for One of the 
Newcomers to the 
Stock Exchange 


TERLING PRODUCTS has a potential cus- 
tomer in every consumer in the United States 
and that means every family. Various 

products manufactured and sold include Bayer’s 
Aspirin, California Syrup of -Figs, Phillip’s Mill 
of Magnesia, Cascarets, Danderine, Diamon 
Dyes, Dr. James Family Remedies and othe: 
equally well known family specifics and patent 
medicines. Distribution is universal, and som 
products have been on the market for fifty years 
In addition, Sterling Products has a one-fourt! 
interest in Household Products which own 
Castoria. Public participation in shares was no 
invived until the spring of 1922. Good will ac 
count is over fourteen million dollars, but it i 
claimed that over twenty-five million has bee) 
spent for advertising. 

The shares have been on the New York Stoc! 
Exchange for less than two years, and have n 
attracted universal attention, but their record ha 
been quite commendable and compares well wit! 
the record of most of the industrial corporation 
in which public participation has been invited dur 
ing the past two or three years. 

Latest expansion was about a year ago in issu 
ing of one hundred thousand shares to acquir 
Charles H. Phillips Chemical Company, a concer! 
which apparently has an earning power equivalen 
to about five dollars a share on the number < 
shares issued for acquisition. Sterling Product 
dividend policy is quite liberal, and based on cu 
rent dividend rate the shares are not selling at a: 
inflated price. They may not be the most co! 
servative of commitments, but they are far r: 
moved from the development stage, as the busines 
which they represent is stable, established an 
successful. They might easily make more of : 
speculative appeal than they have so far. It i 
difficult to compare their status by drawing ana 
ogies with other stocks as the business, insofar a 
stock market interest is concerned, stands pra: 
tically alone. 

Summing up, the stock appears acceptable a 
part of a business man’s holdings. The dividen 
rate at the current price of arownd 61 is over 8° 
and the stock has speculative merit on this basis. 





this product is bound to be heavy for a 
long time to come. Westinghouse has now 
reached the stage in its development where 
it can well afford to adopt a more liberal 
policy toward stockholders. Its program of 
new plant construction and plant improve- 


ment has been largely completed and work- 1921 
1922 
1923 

Recent price, 61. 


* Old stock. 


ing capital is ample. With the outlook ezx- 
cellent for continued large profits, a higher 
dividend rate appears reasonably close at 
hand. The common stock, paying $4 a share 
and selling around 63, is a good long-pull 





THREE-YEAR RECORD OF STERLING PRODUCTS, INC. 


Div. No. of 
Earned paid per shares Price Range 
Net profits pershare share outstanding High Low 
$2,532,848 $5.00 *$15.90 ....... — as 
3,312,194 6.50 3.62 502,000 f63 45 


4,642,255 7.40 5.00 625,000 67 51 


T Listed on N. Y. Stock Exchange. 
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7--Postum Cereal Company 





Postum’s Value Depends on 
Earning Power Rather 
Than Assets 


\ VEN the Englishman who makes a seven days’ 
} , tour of the United States is unlikely to get 
home without tasting Postum or perchance 
Grape Nuts. Postum Cereal Co., the source 
thereof, was originally formed in 1895 by C. W. 
Post and controlled by him or his family, it is be- 
lieved, until the present company was organized 
in 1922. There has been some distribution of the 
stock, but it would not be surprising to learn that 
practical control is still at “original sources.” 


Naturally, the common stock is an earning and 
not an asset proposition. It is to be noted, how- 
ever, that good will is carried on the balance sheet 

one dollar. This includes the value of the 

rase, “there’s a reason.” Plants at Battle Creek, 
Michigan, are carried at a valuation of about four 
and a half millions, and gross business is some- 
where around twenty millions. 

Last year a stock dividend of 100% was paid to 
common shareholders and on the present amount 
of stock outstanding, earnings are figured to be 
around seven dollars a share or nearly twice the 
amount of dividend distribution. There is no 
doubt at all of the importance of the company in 
the field which it represents. Its business is ab- 
solutely established, but yet is not the kind of a 
business which will continue to grow as it has dur- 
the past ten years if an aggressive selling and ad- 
vertising policy is not maintained. In other 
words, advertising is perhaps as necessary a 
part of operating costs as the purchase of raw 
materials. Raw materials to Postum means grain 
fluctuations—the price of corn and wheat have 
much to do with margin of profit. It is to be noted 
that in 1919 and 1920, during the high grain prices, 
net profits were under 10% after taxes. Last year 
the similar margin was probably not far from 
15%. 

Present dividend rate is well within earning 
power and ought to be covered in all but perhaps 
the most sub-normal years. From a dividend 
standpoint, choice would seem to favor an increase 
in the rate before a decrease. So far as the market 
is concerned, the stock is settled in comfortably 
niddle ground, and not high speculatively. 








: Sales of beech Nut Packi 


19 20 21 
Years end Sept 50. 








8—Beech-Nut Packing Co. 





Has Beech-Nut Already Dis- 
counted High Earnings? 


VERYONE who eats regularly knows Beach- 
Nut. That makes it practically unanimous. 
The company “puts up” jam, jelly, sauces, 

fruits, ketchup, makes chewing gum and candy, 
and bottles vinegar and ginger ale. Three plants 
are operated and good will is carried down to one 
dollar on the balance sheet. In other words, no 
dollar value is placed on the books on account of 
the value of the trade name which obviously is 
worth millions, to say nothing of the money spent 
for advertising and to create a market. 

For twenty years, the company was privately 
owned. Most everyone knew the products but few 
knew anything about the company itself. When 
the preferred was listed in 1921 and the common 
in 1922, the fact that everyone knew the products 
of the company helped materially in promoting 
general acquaintance with the stocks. 

A few pertinent facts are that in the past seven 
years the volume of business has doubled, as have 
net profits. Earning power on present outstanding 
common shares is between seven and eight dollars 
per share, and is apparently steadily growing. 
Not until the corporation was strongly established 
in its chosen fields was public participation in 
ownership invited. List of products has been 
enormously diversified in the past seven years, 
thus making for stability of earnings. 

Dividend rate is conservative when applied to 
current earnings. Stock dividend of 50% paid 
in the last part of 1923 may possibly indicate 

policy “when and if” accumulated surplus 
warrants. Common stock is close to earn- 








POSTUM CEREAL’S EARNINGS 
Earned Div. 
No. of 


shares 
mon outstanding H. 


on on 

Netafter com- com- 

Sales taxes mon 

1921 $17,774,284 $2,101,628 $9.12 $3.00 200,000 ... 
1922 17,877,365 2,496,538 11.00 


Recent price, 55. 
* 9 months ended Sept. 30. f Rate now $4. 





per share paid Price 
range 
common 


3.75 200,000 120 +65 
923 17,447,836 *2,439,333 7.00 $3.75 400,000 134 47 


t Listed 1922. 


ings as the preferred outstanding is incon- 
siderable. 


Present market price of the common offers 
little in the way of direct income return 
—less than 5%, in fact. It is therefore sell- 
ing at price which appears to be based on 
known and expected earning power; in other 
words, Beech-Nut stock seems to have dis- 
counted quite a bit of progress made during 
the last five years, and is therefore not par- 
ticularly desirable from the view-point of 











profit-making. 
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9—Nat’! Enameling & Stamping Corp. 





Why Did Enameling Re- 
duce The Dividend? 





TILL shrouded in uncertainty is the question 
of the place of National Enameling & Stamp- 
ing in domestic industry. Before the war, the 

company was widely known for the manufacture 
of a varied line of enameled tin, galvanized copper 
ware, etc. At that period the argument against 
growth in earning power was Austrian competi- 
tion. The war killed that competition and earn- 
ings rose to high totals and the common stock was 
established on a dividend basis of $6. 

Presumably in order to secure diversification, 
National Enameling purchased control of St. Louis 
Coke & Chemical Co., and later on increased 
capacity of its sheet and plate mills at Granite 
City, Ill. As a result, it is a minor factor in the 
steel industry. Furthermore, the expansion of 
steel plant units has strengthened raw material 
position. 

There is a dearth of information concerning 
National Enameling’s affairs. Early in 1923 it 
was reported that earnings were running at the 
rate of $12 a share on the common stock and yet 
in October, 1923, the dividend rate was reduced 
from $6 to $4. Estimates are that 1923 earnings 
will show about $5 a share. At that time it was 
said that while sales were 20% ahead of 1922, 
margin of profits were increasingly unsatisfac- 
tory. Thus, the uncertain outlook made dividend 
reduction advisable. Since that time the market 
action of the shares has reflected continued un- 
certainty, as if to indicate that it is now a ques- 
tion of ability to maintain indefinitely a $4 rate. 
The pre-war record of earnings is somewhat 
against the company, and a natural conjecture is 
whether large earnings during war years were 
simply a reflection of those abnormal times. 

Preferred stock has paid dividends without in- 
terruption since 1899, and yet it is currently sell- 
ing to return about 8%. On the face, this pre- 
ferred stock ap- 
pears to be cheap, 
but the high in- 
come return, the 
general uncertain- 
ty about earning 
power, suggest 
strongly that the 
senior stock is not 
in the high-grade 
class, that is, as 
preferred stocks 
are measured. The 
common is frankly 
speculative with 





NaF'l Enamelings Earnings 


DOLLARS 
PER SHARE — 






75 


PRICE PATH 


50 


Recent Price aS 


25 
NEO 
Div. PAIO. 


0 
t Reduced to4 per share 








*Estimated. 
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negative charac- 
teristics predomi- 
nating, due to the 
corporation’s ir- 
regular record and 
uncertainty as to 
the future. 


10—Maxwell Motor Corporation 











What New Management 
Did for Maxwell 




















tion of the old 
Maxwell Motor 
Co. The reorgan- 
ization plan did 
not accomplish ; 
much in improv- Price Range of Stocks 
ing the financial eng icc 
condition of — Hu. L. u. 4 
organization but, , - 
what has turned hone 9% se ; a . 
important, it did 1923 63% 36 21 10% 
secure for the Recent price, 15 
new company an 
able manage- 
ment, sadly lack- 
ing in the past. Mr. W. P. Chrysler was given 
full charge of operations and under his expert 
guidance the Maxwell car took a new lease on 
life. Plant inefficiency was eliminated and the 
Maxwell plant stands today as one of the best 
equipped in the automobile industry. _ . 

The present Maxwell Co. started business with 
12.1 million notes inherited from the old company 
and in three years’ time, 7.8 millions have been 
retired. The remaining notes are to be refunded 
with an issue of 5 million 10-year 7% debentures. 
Balance sheet as of November 30, 1923, shows that 
with these notes taken care of, the company 1s 
now in strong financial condition. Current assets 
total 16.2 millions and current liabilities 3 millions, 
a ratio of better than 5 to 1. 

Although Maxwell has made great progress 
under the Chrysler management, even better results 
would have been achieved had it not been for the 
Chalmers end of the business. This car could not 
be brought back to popular favor and cut down 
considerably the Maxwell car profits. In the 
Chrysler car recently introduced to the public the 
company has added a line that should substitute 
profits for the losses on Chalmers cars. Three 
thousand dealers have been secured to handle the 
Chrysler and production this year is estimated at 
over 25,000 cars. Despite Chalmers losses the 
company in 1923 earned $14 a share on the A 
stock as compared with $4.84 a share in 1922. 
With the success of the new car practically as- 
sured, earnings this year will undoubtedly be 
materially higher. 

The i. aan is entitled to dividends of $8 per 
share before the B can receive anything and at 
present levels of 53 offers a good speculative op- 
portunity. The B stock is still far removed from 
dividends, but its market price will doubtless im- 
prove with the A stock. F 
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Class B stock, 596,672 shares, 





HE present — — 
Maxwell 
Motor Cor- MAXWELL MOTOR 
porati on 1921 Capitalization 
formed in i | ti cccededs *$5,000,000 
as a reorganiza- 
Class A stock. ...17,742,300 





no par. 





| * New issue. 






















Recent price, 53 





















































11—¢_American Cotton Oil Co. 





Reorganization of Cotton Oil 
and Shareholder’s Prospects 








FTER a 
succession 
of years 

showing heavy 
deficits, Ameri- 
can Cotton Oil in 
the latter part of 
1923 finally took 
the action that 
should have been 
taken some years 
before. A _ plan 
was formulated 
by which the un- 


AMERICAN COTTON OIL— 
GOLD DUST CORP. 
Capitalization 
AMERICAN COTTON OIL 
Bonds due, 1931. .$5,000,000 
Notes due, 1924. ..8,500,000 
Pref. stock 10,198,600 
Common ....202,371 shares 
GOLD DUST CORP. 


Pref. stock ....... 5,000,000 
Common ....200,000 shares 
| eh rege | , EXCHANGE 
share of Am. Cot. Oil pref. ° 
receives | share of Gold Dust profitable lines of 


common. 3 shares of Am. its business 
Cot. Oil common receives | would be dis- 
share of Gold Dust common. posed of and ac- 


N. B.—Bonds and Notes of Am. yest tr 
Cotton Oil to be paid off through tivities concen- 
liquidation of remaining assets. t ra t e d on the 
profitable lines. 
Since 1920, the 
‘otton oil business has been unprofitable due 
argely to the high prices prevailing for cotton 
seed which brought the price of the finished 
roduct up to a level where sales were seriously 
affected. This end of the company’s business is 
being liquidated and the plants sold. The profit- 
able end of American Cotton Oil’s business has 
en the manufacture and sale of “Fairy Soap” 
and “Gold Dust,” and will form the basis of future 
yperations. 

American Cotton Oil stockholders have ap- 

oved a plan which provides for exchange of 
American Cotton Oil stock for that of the Gold 
Dust Corporation. Stockholders under this plan 
receive in exchange for their stock, common stock 
of the Gold Dust Corporation in the ratio of one 
share of Gold Dust for each share of Cotton Oil 
preferred stock and one share of Gold Dust for 
each three shares of Cotton Oil common. Ameri- 
can Cotton Oil, in return for certain assets turned 
over to the Gold Dust Corporation will receive 5 
millions of the latter company’s preferred stock, 
and this asset together with the sums received from 
the sale of plants is expected to raise sufficient 
funds to take care of the funded and floating debt 
of the company. American Cotton Oil now becomes 
a liquidating subsidiary of the Gold Dust Corp., and 
there is no reason why stockholders should retain 
their stock instead of making the exchange. When 
liquidation is completed, it is questionable whether 
much, if anything, will remain for distribution to 
stockholders of Cotton Oil after all debts are 
sa‘isfied. 

Stock of the Gold Dust Corporation selling 
around 36 is highly speculative, but not without 
possibilities for enhancement in value. “Fairy 
Soap” and “Gold Dust” are well advertised brands 
avd have been large sellers for years. With the 
menagement concentrating on these products, the 
new company may prove a good money maker. 
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12—Westinghouse Air Brake Co. 





A Stock Which Has Paid Divi- 
dends for a Half Century 


ESTINGHOUSE AIR BRAKE belongs to 
that limited group of industrial corpora- 
tions which have paid dividends for over 
half century. Before the war, the stock was little 
known in New York, although the company itself 
has long been recognized as one of the leaders in 
the railroad equipment field. Despite identifica- 
tion principally with the manufacture of the air 
brake, business is diversified. Of course, the air 
brake remains the best known product, but other. 
important lines include air compressors, driver 
brakes for locomotives, automatic locomotive 
stokers, car couplers and electric storage batteries. 
Now that the Interstate Commerce Commission 
has ordered the railroads to adopt automatic train 
controls, it is assumed that Westinghouse Air 
Brake will share largely in this field. In fact, one 
of the principal reasons for the recent strength 
of the stock is due to belief that if the railroads 
are to spend 100 million dollars upon the installa- 
tion of automatic train controls, Westinghouse 
Air Brake will be a substantial beneficiary. For- 
eign business is well established, and not long 
since French authorities named the Westinghouse 
air brake as standard equipment for French rail- 
roads. There is a Russian company, an Italian 
company, a Canadian company and an English 
company, all controlled through stock ownership. 
Westinghouse has an extremely simple capital- 
ization, consisting of one class of stock. A regular 
feature has been the declaration of stock divi- 
dends. Since 1912, there have been four, the 
latest one of 35% having been deciared early in 
1923. Westinghouse Air Brake shares are not 
trading shares in the accepted market connotation. 
A large proportion is permanently held and the 
stock ranks as nearly in the investment class as 
a common stock can. The often-misused word, 
“prime” may well apply to it, and it is an issue 
which can be 
safely recom- 
mended to the con- 
servative investor 
in stocks. At pres- 
ent prices of 
around 95, the 
yield on this $6 | io 
stock is a .trifle 
over 6%, which, 
while in itself 
rather unattrac- 
tive, is neverthe- 
less significant as 
an index of its in- 
vestment value. 
The $6 dividend, 
furthermore, does 
not measure final 
possibilities. 
Westinghouse 
can be recommend- 
edat current levels. 





Record of 
Westinghouse Air Brake 





DOLLAR 
PER SHARE 
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Preferred Stocks Continue Advance 


High-Grade Issues in Demand—Special Opportu- 
nities Presented for Consideration of 


REFERRED stocks continued their 
P advance in line with the movements 

in the bond and common share mar- 
kets. A number of issues which were ob- 
tainable not long ago at lower prices, now 
yield only around 6%, among them being 
Sears, Roebuck & Company, Endicott- 


Johnson & Company, Allied Chemical & 
and Baldwin Loco- 


Dye, American Can, 
motive preferred. 


There were a number of good advances 
among the middle grade and speculative 
issues. Associated Dry Goods first and 
second preferred gained 4 points. Bush 
Terminal Buildings preferred, sold at 91, 
at which price the stock appears very at- 
tractive. California Petroleum sold at 
106%, and the Bethlehem Steel Corpora- 
tion 7 and 8% preferred stocks gained 
4 points. Among the very highly spec- 








INDUSTRIALS: 
American Can Co. 
American Ice Company 
American Woolen Co. 
Allied Chemical & Dye Corp ape 
Baldwin Locomotive Works........... (e.Joe 
Cluett-Peabody & Co........... re Ss 
Endicott-Johnson Corp. ......... ececetthbe 
General Motors Corp. deb....... eeecces ‘ 
Loose-Wiles Biscuit Co. Ist..........-- 
Sears-Roebuck & Co 
Standard Miiling Co (n.c.). 
United States Realty & Improvem't Co.(c.).. 


PUBLIC UTILITIES: 
North American Co 
Philadelphia Company 

RAILROADS: 


Bangor & Aroostook 
Chesapeake & Ohio conv , 
New York, Chicago & St. Louis........ 


INDUSTRIALS: 
American Sugar Refining Co.. 
Armour & Co., of Del 
Sasetiemn, Steel Foundries 
Allis-Chalmers Mfg. Co 
American Smelting & Ref. Co 
Associated ~— Goods Co. Ist 
Brown Shoe Co 
Bethlehem Steel Corp. 
Bush Terminal Buildings Co 
California a partic. pfd.. 
Coca-Cola Co. 
Cuban-American Sugar Co 
Genl. American Tank Car Corp.. 
General Baking Co 
Gimbel Brothers, Inc 
. Kayser & Co 
elly Springfield Tire Co 
Natl. Cloak & Suit Co 
U. S. Industrial Alcohol Co. . 


PUBLIC UTILITIES: 
Amer. W. Wks. & Elec. Corp. Ist...... 
Public Service of N. J (c 


RAILROADS: 
Baltimore & Ohio 
Colorado & Soutien Ist pfd 
Pittsburgh & W. 


INDUSTRIALS: 
American Beet Sugar Co 
Famous Players-Lasky Corp 
Fisher Body Corp. of sae. 
Mack Trucks, Inc., Ist. 
Orpheum Circuit 
National Department Stores. . 
Pure Oil Co. conv. pid 
Worthington Pump & 


PUBLIC UTILITIES: 
Amer. Water Wks. & Elec. 2d pfd 


RAILROADS: 


St. Louis Southwestern............- 
Southern Railway ....... eeee 
(c.) Cumulative. (n.c.) Non-cumulative. 
(w) Average for last two years. 
(x) Average for last three years. 
(y) Average for last four years. 
(z) Stock was issued this year. 





PREFERRED STOCK GUIDE 


These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
Taking Into Consideration Assets, Earnings and Financial Condition of the Companies Named 


Sound Investments 


$ Per Share 


Middle-Grade Investments 
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Investors 


ulative stocks there were a number of 
substantial gains, such as Case Thresh- 
ing Machine, Deere & Company, Ameri- 
can Chicle, Otis Steel, Cuban Cane Sugar 
and Pacific Coast first and second pre- 
ferred. On the other hand, American 
Agricultural Chemical preferred and Vir- 
ginia~Carolina Chemical Company are 
very sharply lower, and Consolidated Ci- 
gars preferred lost all its previous gain 
due to rumors that the proposed consoli- 
dation with Pierre Lorillard & Company 
would not take place. Inasmuch as the 
company has been showing earnings suf- 
ficient to cover the dividend with around 
$4 a share for the common, this issue ap- 
pears attractive as a speculation at pres 
ent levels. 


Opportunities Among Utility Pre- 
ferred Stocks 


The preferred stock market yet offers 
the best opportunities to investors whi 
desire a better return than now obtain 
able from bonds. Certain among the utili 
ties, North American and Philadelphia 
Company preferred shares, on a 7% basis 
are attractive, with earnings running 
around six times dividend requirements 
Another attractive issue is American Wa 
ter Works & Electric Corporation first 
preferred, selling at 90, to yield 734% o1 
the investment, and earning the dividend 
five times. 

Among industrials, the American Steel 
Foundries has no funded debt. Its work 
ing capital is around twice the total pre 
ferred stock issue, and earnings durin 
the past five years have averaged fiv 
times the preferred dividend. Yet th: 
stock is obtainable on a 634% basis. The 
investment and dividend yield on Coca- 
Cola preferred can be considered as rea- 
sonably secure, but the stock is selling t 
yield 734%, although there is only ten 
million preferred outstanding, and the 
company has been earning five times divi- 
dend requirements on the senior stock 
during the last four years. 


Industrial Issues That Are Obtainable 
on Favorable Basis 


We have previously pointed out in thes 
columns the merits and claims to consid 
eration of investors of Famous-Playe: 
and J. Kayser & Company 8% preferred 
stocks, as well as the Mack Truck pre 
ferred issues. With the strong trade an 
financial position occupied by the Cuba: 
American Sugar Company, its 7% pre 
ferred, at 96. is cheap, especially in viev 
of the outlook for continued good pric« 
for the sugar industry. Brown Shoe Com 
pany preferred, at 91, is another examp! 
of bargain opportunities among pré 
ferred shares, for one who is willing t 
disregard intermediate fluctuations. Th 
is another company with no funded del 
and its preferred shares having first clai 
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assets and earnings. The company’s 
lance sheet shows working capital of 
ost twice the amount of the outstand- 
preferred stock, and dividends have 
n paid continuously since its issuance, 
it returns almost 734% on the invest- 
nt at present levels. 


Railway Preferred Stocks 


here are a number of attractive rail- 


Louis preferred yields almost 7%. St. 
Louis Southwestern preferred, Pere Mar- 
quette preferred and Colorado & South- 
ern first preferred, return around 8%, and 
are deserving of consideration, in view 
of the large normal earning power of 
these roads available for dividends on 
their preferred stocks. 

We again call the attention of investors 
to the unusual situation among preferred 


stocks among public utilities, industrials 
and rails which offer not only a high re- 
turn, comparatively speaking, but pros- 
pects for an enhancement in their market 
value. 

The point to notice is that current 
yields on many sound preferred stock 
issues are out of line with conditions 
in the money market and that pros- 
pects for still lower money rates must 


inevitably have a favorable influence 
on these securities. 


stock issues. As pointed out in the above, 
there are quite a number of attractive 


preferred stocks selling at relatively 
prices. New York, Chicago & St. 











Oil 


Investors’ Indicator 


Current Earnings—Dividends—Working Capital 


Yield on 
Recent 


Industria 


Dollars Earned Per Share 


——— 


ene, 
—~ —1923———_———___-> Rate Recent Price 
9 mos. 12 mos. Div. Price (%) 
3.83 6.00 4 8.0 


11.39 ver 4 5.0 


tPresent 


———_—_ 


Ratio of Current Asets to 
Current Liabilities 


tol December 31, 
tol June 30,1923 
tol December 31, 
tol February 28, 
tol December 31 
tol December 31, 
4tol December $1 
tol December 31, 
4tol December 31, 
4% tol December 31, 
tol December $1, 
4tol December 31 
4tol June 30, 1923 
tol December 31, 
6tol December $1, 
tol December $1, 
4tol December 31, 
4tol June 80, 1923 
4 tol December $1, 
tol June 30, 1923 
tol December 31, 1922 
tol December 31, 1922 
;tol December 31, 1922 
,tol November 30, 1922 
tol December 31, 1922 
tol Sept. 30, 1923 
tol June 30, 1923 
tol December 31, 
4tol December 31, 
December $1, 
December 31, 
December 31, 
December 31, 
December 31 
December 31, 
June 30, 1923 
December 31, 
December 31 
$tol June 30, 1923 
4tol December 31, 1922 

Net current assets $4,100,000 
m3%4tol July 31, 1923 
3% tol December 31, 


Industrials— 


Allis-Chalmers 1922 
Ajax 

4ir Rediiction 

Amer. Bosch Magaeto 

Amer. La France Fire Engine. 
Amer. Druggists’ Syndicate... . oeee cece 
Amer. Hide & Leather Pfd... : . def. def. 
Amer. Locomotive l nee 
Amer. Steel Foundries.... 7.32 
Bethlehem Steel coe oe TT cece 
Butterick . cece 
Central Leather q : def. 
Cluett-Peabody \ . eeee 
Coca Cola ... 14 ‘ cee 
Colorado Fuel & Iron 

Corn Products ... 

ju Pont de Nemours........- 
Endicott-Johnson 

Famous Players 

General Motors 

Goodrich . 

Gulf States Steel 

Hayes Wheel 

Hudson Motor .... 

Lee Rubber & Tire 

Mack Truck 

Otis Elevator 

Owens Bottle 

Pierce Arrow pfd 

Remington Typewriter 

Republic Iron & Steel 
Sloss-Sheffield ... 

Spicer Manufacturing 
Stewart-Warner 

Stromberg Carburetor 
Studebaker 

Timken Roller Bearing 

United Drug 

U. S. Rubber 


1922 
1923 
1922 
1922 
1922 
1922 
1922 
1922 
1922 
1922 


cove 
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1922 
1922 


tol 
tol 


Willys-Overland eee 
Youngstown Sheet & Tube... 


Oils— 


Cahfornia Petroleum _ 
Cosden & Co ' 0 eee ee aad .. os 
H il . . cece _ eee 4 to 
Marland Pt ‘ ae eee a : 2%, tol December 31, 1922 
Middle States Oil Net current assets, $2,338.081 
Pacific Oil .. 2%,tol December 31, 1922 
Pan-American B. 3%,tol December 31, 1922 
Phillips Petroleum ° Sece 1 tolt4December $1, 1922 
Pure Oil .» $d ° aoe 2%,tol March 31, 1923 
Sinclair Consolidated 8%, tol December 31, 1922 


1922 


1922 
1922 


December 31, 
December 31, 
December 31, 1922 


2% tol 


Mining— 





December 31, 
December 31, 
December $1, 
June 30, 1923 
December 31, 
December $1, 
December 31, 


1922 
1922 
1922 


tol 
tol 
tol 
tol 
tol 
tol 
tol 


American Smelting 4 
American Zinc pid 5 
Chino . . -_ _— 2 
International Nickel p . Y ‘a eos 2 
Nevada Consolidated moan “* ove 8 
Ray Consolidated ecece ‘ ; 9 
Utah Copper 0 . aaa 4 6.1 7 

* Before depreciation and depletion. Stock dividend of 50% and extra dividend of $1 paid June 30 

+ Dividend rate covers regular dividends on yearly basis. fe asc. extra paid Sept. 56 and 25c Dec. 5 

t After deducting depletion and depreciation. Earned $1.67 on preferred in 1922. 

§ Year ended March 31 On increased stock. 

a After deducting depreciation and ~« % of inventory. 1 Earned $4.40 on preferred. 

b Stock Dividend of 20% paid Feb. 8, 1923. m After giving effect to new financing. 

c $3 extra paid Jan. 30, $1. 50 extra July 20, 75c extra Oct. 20, and p For year ended March $1, 1923, earned 54c 

"5c extra Jan. 20, 1924 q Earned $4.58 a share on preferred 

d Extra dividend of 50 cents payable in March s Year ended March 31, 1923, earned $1.87 a share. 

e 20% stock dividend paid Feb. 15, 1923. 


1923 
1922 
1922 


a share on preferred. 
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School for Traders & Investors 





Twenty-Fourth Lesson 





Excessive Distribution of Risk 


or 


How a Good Rule May Be Overworked 


HE principle of the distribution of 
T the risk in speculation or invest- 

ment is fundamentally sound, but 
like all good things it may be carried to 
extremes. Few investors or traders con- 
centrate their operations on a single se- 
curity, or, in other words, place all their 
eggs in one basket. To do so with any 
assurance of success would require such 
a high degree of safety that the invest- 
ment yield would be low, and the proba- 
bility of speculative profit would be small, 
if it existed at ali. Therefore, most in- 
vestors distribute their available funds 
over several issues, so as to gain the 
advantage of the speculative possibilities 
of different industries, and at the 


arrives, as it is almost certain to do even- 
tually, the trader’s judgment is impaired 
by anxiety over the realization that he 
has overplayed his hand. 

In either case, it is probable that many 
of the commitments made during the lat- 
ter part of his buying campaign were not 
chosen with the same care as those near 
the beginning, and that there was a cer- 
tain degree of increasing over-confidence 
displayed in their selection as the mar- 
ket advance gained headway—as it ap- 
proached its temporary climax, in the 
form of a weakened technical position re- 
quiring correction, or a reaction, or a 
shake-out, or a bear drive, or whatever 


erly watched, with a view to both tech- 
nical and fundamental considerations. 
From a list of, say, twenty different 
stocks, all of which are in favorable tech- 
nical position for purchase, it is reason- 
able to suppose that ten of -these issues 
are in far better fundamental condition 
than the other ten, and offer a better 
foundation for the expectation of rising 
prices. Then it is logical for the trader 
to concentrate on these favored issues, for 
their better intrinsic qualities are likely 
to be reflected in their market behavior 
in due time, other considerations being 
equal. By other considerations we refer 
to such special influences as average ac- 
tivity, market sponsorship, and 
speculative popularity or leader- 





same time limit the risk of loss 
in one or two of the commitments 
that might go wrong. 

Many traders limit their activi- 
ties to five or ten carefully chosen 
stocks, on the theory that it is 
difficult to watch too many issues 
at the same time, and keep prop- 
erly in touch with all of their 
ever-changing fundamental and 
technical market characteristics. 
On the other hand, there is the 
speculator who buys a few shares 
of every stock whose market 
action suggests that it may be 
about to move, on the theory that 
a large percentage of his available 


cation. 


The principle of distribution of funds 
in securities is valid only as long as it 
is not applied to excess. 
shows the danger of improper diversifi- 
The points raised should be 
carefully considered by every investor 
and trader, as failure to follow the 
principle herein enunciated must in- 
evitably lead to loss. 


This article 


ship. It is to be observed that 
the frequently-present element of 
manipulation is usually reflected 
in the technical action of the 
issue. 

By limiting operations to those 
issues than can be kept under 
careful observation, the trader 
becomes well acquainted with his 
stocks and knows when he can 
depend on them in emergencies; 
in fact, he may often select them 
with this idea in view, just as an 
officer in charge of a hazardous 
military maneuver is more likely 
to succeed with a troop of picked 
men, regarding whose personal 





capital will be in active issues, 
with a probable large number of 
aggregate points profit, and at the same 
time that he will secure an advantageous 
distribution of risk. 

There are two possible dangers in the 
latter method that must be guarded 
against. First, the available capital is 
spread out in a thin layer over a wide 
list of miscellaneous stocks, whose indi- 
vidual gyrations may be difficult to watch 
in an active market, especially during a 
sudden general reaction, when on the spur 
of the moment a decision must be made 
as to which issues should be dumped 
overboard in order to protect the trader’s 
equity. Second, such a practice is likely 
to lead to the abuse of over-trading, with 
the result that when the crisis suddenly 


you care to call the phenomenon which is 
often so disagreeable, or disconcerting, or 
shocking to an overloaded bull. During 
such market squalls, thin margins may 
fade away like air castles, and antici- 
pated clean-ups may assume the chief 
characteristics of mirages in the desert. 

The lesson we wish to inculcate is that 
the virtue of consistent distribution of 
risk may sometimes degenerate into the 
vice of over-expansion of credit, espe- 
cially if the trader is short of market ex- 
perience, and long of zeal. For the novice 
in this respect it is only a step from assi- 
duity to asininity. 

Experience indicates that it is unwise 
to trade in more stocks than can be prop- 





characteristics and staying quali- 
ties he is confident. 

As the campaign develops, certain 
stocks will give a much better account of 
themselves than others. This will not only 
confirm the original judgment in their se- 
lection, but also indicate on which issues 
additional buying power may be concen- 
trated to advantage. If technical consid- 
erations indicate a substantial advance 
the most attractive units may be used to 
advantage for conservative pyramiding 
operations, provided ample equity is main- 
tained to take care of any probable 
emergency. From time to time during a 
definite market swing, additional attrac 
tive issues may be added to the trader's 

(Please turn to page 715) 


——————>_ Moral: Don’t Try to Spread All Over the Board 


696 


THE MAGAZINE OF WALL STREE!I 











puwECeSvenFUmserHeRRHEARS 


[SAD AAASS CEUWPRRGE TERRE OT RHUGEIERS As OUFEF ERASE CRORES SOOO ER! 




















“SERVICE -SECTION: 




















Tite Ti 


passmeenes 


pens 





© 


TRADE TENDENCIES 


@ 








" 


ww | 








Gradual Upward Drift in Business 


. Steel and Oil Industries Stronger — 
Mixed Conditions in Other Directions 





STEEL 





DDITIONAL marked gains in steel 

mill operations and renewed activity 

in the pig-iron market are the out- 
anding features in the iron and steel 
tuation which otherwise shows little 
ange. The Steel Corporation is produc- 
g at a rate closely approaching 90%, 
hile the industry as a whole is utilizing 
proximately 81% of its capacity. Out- 
it is thus at the highest point in many 
mnths, 
All important consumers remain active 
the steel market, and, while individual 
ansactions are not heavy, the aggregate 
nnage of orders placed continues large. 
1 fact, the volume of business developed 
late weeks has had the effect of slow- 
g deliveries in many items and order 
oks are still filling. It is doubtful, how- 
er, whether unfilled obligations will con- 
ue to grow in view of the consistent 
pansion in mill activities, 
It is apparent that operations have been 
reased beyond the rate required by cur- 
it business. Hence it is evident that 

steel companies are anxious to build 
reserve stocks of material in anticipa- 
n of sustained buying, lest they be 
ight with insufficient supplies in the 
Ist of an active buying movement. 
[he pig-iron market has assumed new 


vigor. Inquiries, which will probably be 
translated into actual orders shortly, are 
the largest in weeks. Consuming inter- 
ests generally are in the market for iin, 
and it would seem that an upward move- 
ment of substantial size will have resulted 
before existing needs are satisfied. Prices 
are already rising. 





OIL 





The oil industry is experiencing one of 
its characteristic periods of rapid convales- 
cence from depression. Despite the fact 
that the statistical position has shown lit- 
tle or no improvement (stocks of crude 
oil in December were the highest yet 
reached), prices have risen steadily. The 
explanation for this rise is, of course, to 
be found in the steady decline of produc- 
tion. The Powell field has practically 
ceased to be a factor in the industry's 
output while California production is con- 
sistently shrinking to more reasonable 
levels. 

Unless some unexpected and unfore- 
seen discoveries of new producing terri- 
tories are made, it is evident that the mar- 
gin between production and consumption 
of oil must continue to narrow. Present 
indications are that the industry will be 
enabled to draw upon its large and here- 








METALS—Copper market quieting down. 
requirements on 


ing on normal basis. 
to makers of high grade papers. 


SUGAR—Industry in good position. 


with new orders. 


feature. 


larities. 


untoward developments. 


THE TREND IN MAJOR INDUSTRIES 


STEEL—Industry operating at highest rate in months. 

in anticipation of further expansion in demand. 
Consumers apparently filled most of their 
late buying movement. 

Position with price tendency still upward. 
PAPER—Newsprint active and other grades in slightly better demand. Mills operat- 
Sharp competition, particularly from abroad, embarrassing 


Raw and refined sugar higher under stimulus 
of active demand but distributors seem unwilling to follow advances in refined 


SHIPPING—Grain, coal and lumber shipments moving in good volume. 
find little resistance to higher rates. 


SUMMARY—The business situation continues to be marked by pronounced irregu- 
Gains have been made in the steel, oil, building and some other 
industries while the leather and textile trades remain unsatisfactory. 
an average, however, conditions are good and there seems no indication of 


Mills accumulating stocks 
Pig iron rising. 


Other non-ferrous metals in good 


Ship owners 
Strong demand for tankers a recent 


Striking 
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COMMODITIES 


(See Footnote for Grades Used and 
Unit of Measure) 


r——1923——.._ 1924 
High Low 

Steel (1)....... 

Pig Iron (2).... 

Copper (3)...... 

Petroleum (4)... 


i 


Steers (10) 
Coffee (11) 
Rubber (12)..... 
Wool (18) 
Tobacco (14)... 
Sugar (15)...... 
Sugar (16) 
Paper (17) 


* Feb. 4. 


a 
ae 


as 


SOnmer—-1@ DO eee 
on 


“ 
ecoccooooooroe 
pe 


eccsecssco 
S8eesE5es 
SSserzer-sSzsee 
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(1) Open Hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pool No. 11, $ per ton; (6) Spot, 
New York, c. per pound; (7) No. 2 Red, 
Chicago, $ per bushel; (8) No. 3 Yellow, 
Chicago, $ per bushel; (9) Light, Chicago, 
$ per pound; (10) Top. Heavies, Chicago, 
c. per Ib.; (11) Rio. No. 7, Spot, c. per 
Ib.; (12) First Latex crepe, c. per Ib.; 
(13) Ohio, Delaine, unwashed. c. per Ib.; 
(14) Medium Burleigh, Kentucky, — per 
lb.; (15) Raw Cubas 96° Full Duty. c. 
per Ib.; (16) Refined, c. per Ib.; (17) 
Newsprint per carload roll, c. per Ib. 

















—— 





tofore troublesome reserves within the 
next few months. 

Meanwhile, controlling interests have 
not been slow to readjust prices to con- 
form with the improved status of the pe 
troleum industry. The most recent ad- 
vance in Pennsylvania crude was closely 
followed by new price schedules in the 
Wyoming, Mid-Continent and Gulf Coast 
regions. California seems to be a laggard 
but it is apparent that revisions will be 
made in that district ultimately. Gaso- 
line is generally higher and still rising. 
Altogether, outlook for the industry is 
good. 





TEXTILES 








The textile industries, that is the cot- 
ton and woolen goods branches, are pass- 
ing through a trying period. There has 

(Pleaes turn to page 715) 
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Future Jucome 








“For the Man with His First Five Hundred Dollars”’ 








“For a Whole Nation of 


Intelligent Investors!” 


. pee THE MAGAZINE OF WALL STREET first 
adopted as its aim the development of a 

WHOLE NATION of intelligent investors, 
nlany persons were inclined to scoff at what they 
considered a visionary, illusory unattainable ideal. 
And yet— 


Each year sees more thousands becoming mem- 
bers of Building and Loan Associations. Over six 
million individual memberships existed at the close 
of 1923. 


Each year sees Life Insurance Policies — the 
Finest Estate Creators There Are—taken out in 
ever-increasing number and ever-greater volume. 
At the close of 1923, the total amount of life policies 
outstanding reached the stupendous sum of fifty- 
five billions of dollars. 


Each year finds more persons purchasing secu- 
rities of the very highest grade; 
for example, U. S. Government 
bonds, notes and certificates. In- 
deed, the drift toward Treasury 
Certificates has reached such 
proportions that certain West- 
ern banks, just before this writ- 
ing, actually registered a com- 
plaint against the competition 
which, they said, Treasury Cer- 
tificates were setting up against 
Western Savings Banks !* 


These facts, to be sure, do 
not prove that our WHOLE 


svo 
carat 


. == = 


*This complaint, it should be noted, 
probably represents only a small fraction 
of the banks in the section referred to. 
Nevertheless, it has been formally reg- 
istered as a complained and is an accurate 
indication of the direction of the prevail- 
ing wind. 
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NATION of intelligent investors has yet been 
There are stragglers still—and mil- 
There are traitors to the cause 
still — bucket - shopsters, fake stock promoters, 
financial frauds —by the thousands. There are 
“conscientious objectors” still—those who contend 
that the Old Sock or the Chimney Corner have 
yet to be outdone as depositories for idle funds. 


But the facts do indicate progress. They do 
indicate that money is not being thrown away 
quite as foolishly as before. They do suggest that 
knowledge of how to make your surplus work for 
you is a little more general than it was in the be- 
ginning. 


marshalled. 
lions of them. 


All praise to the corporation executives who have 
maintained the values behind their outstanding 
securities! All praise to the banks and trust com- 

panies which have willingly 
taught discrimination and sci- 
ence in the use of funds! Praise 
to the investment bankers who 
have frowned on foolish gam- 
bling—to the newspapers and 
magazines which have rejected 
disreputable financial advertis- 

_ing! Praise to the individual 
recruits of the investment army 
who have done their best to learn 
and who have tried to invest 
with their brains rather thar 
with their emotions! 


Each one of these is doing 
something for the cause. And, 
from the way things look, the 
cause may be a lot less hopeles: 
than, as some would have had us 
believe, it originally appeared 
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Your Insurance Questions 
Answered— 


By FLorence Provost CLARENDON 


ing a field force. 


' 


LEARNING TO SELL LIFE 
INSURANCE 


How Knowledge of the Field May 
Best Be Obtained 


I have been reading your articles on Insur- 
ce in THE MAGAZINE OF WALL STREET and 
have come to the conclusion that you are a 
ul authority on the subject. 
Please give me a little information. I am 
tinking of taking up Life Insurance as a live- 
hood. But I feel that I have lots to learn— 
. fact, everything—about the game. 
Now, is there some Correspondence School 
wt teaches Life Insurance Salesmanship? 
r aren’t there some good books on the sub- 
t I could get that would do me some good? 
If you will give me this information, I 
yuld appreciate it very much and would be 
ad to pay you for your trouble—W. E. P., 
rt Leavenworth, Kansas. 
I am much interested in your letter and 
your desire to enter the life insurance 
isiness as a field man. To one who goes 
to this work determined to give the best 
[ himself, to acquaint himself thorough- 
with the fundamentals of life insur- 
ice from the agency standpoint, giving 
stematic and intelligent service to the 
mpany he represents, there is every 
portunity for a successful business ca- 
er with an excellent financial return. 
I am not aware of any correspondence 
hool which gives courses in life insur- 
ce salesmanship, although in the large 
e insurance centers like Chicago, Pitts- 
irgh and New York there are well-con- 
*ted courses in life insurance. In New 
irk City such classes are included in 
courses at both Columbia University 
1 New York University. If, therefore, 
1 are an unmarried man, with no de- 
idents, you might find it more advan- 
geous to go to one of ihese centers and 
<e up a course of study prior to enter- 
the selling field. This suggestion, 
wever, presupposes that you could 


ord to give up your present position _ 


d give five or six months of your time 
concentrative study before entering the 
siness of life insurance. 
If, however, you are a married man or 
not feel that you can give up your 
esent position while you are preparing 
irself for the career of a life insur- 
e agent, you could with advantage call 
the local agency of some of the well- 
ywn life insurance companies and dis- 
ss there the possibility of your enter- 
The chief difficulty in 
ginning this agency work is to bridge 
er the time when you start in the busi- 
ss and can earn nothing until the time 
mes later on when you have been able 
place some business for your company 
| thus earn commissions sufficient to 
iintain yourself. 
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You might be able to enter into an 
arrangement with a general agent of a 
good company in your vicinity whereby 
he would instruct and advise you in the 
business of life insurance, and you could 
then do what is termed “part time” work, 
soliciting life insurance in your spare 
time when the duties of your position did 
not claim your attention. Thus you might 
study and increase your income at the same 
time or until you felt sufficient confidence 
in your knowledge of life insurance to 
devote your entire time to this interest- 
ing field. 

Life insurance, incidentally, is a career 
that offers many advantages. It brings 
you into contact with many people in 
your day-to-day work; the competitive 
element stimulates your efforts to secure 
business; and with each policy placed that 


FOR A SELF-SUPPORTING 
WOMAN 


What Type Policy Would Best Suit 
Her Requirements? 

I am less than forty years of age. I have 
a small child and an invalid husband. I am 
planning to take out some form of life insur- 
ance What form do you advise for a self- 
supporting woman on a moderate salary? 
Will you tell me what companies you consider 
best?—H. K. B., Salt Lake City, Utah, 

Your plan to take out life insurance 
is very wise. Such an investment would 
not only protect your husband and child 
in the event of your untimely death but, 
should you outlive the need of carrying 
insurance as a protection for dependents, 
you could obtain its face value when you 
retired from business or when the pro- 
ceeds of your insurance had established a 
nest egg for your old age. 

With this thought in mind, I would rec- 
ommend, if you are about 35 years old, 
that you apply for a 30-Year Endowment 
policy which would cost (in a non-par- 
ticiapting company) $26.96 per $1,000; or, 
if you are now 38 years old, the annual 
premium per $1,000 would be $28.25. You 
could thus, in the former case, take a 
policy in the sum of $5,000 for an annual 
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Life Jusuranuce is the only thing a man 
ran buy on the instalment plan that his 
widom will not have to finish paying for 


/ or [nge. 


you write you have the satisfaction of 
knowing not only that you have added to 
your own list of policyholders but also 
that you have been instrumental in ex- 
tending to your client’s beneficiary bene- 
ficent protection of the finest sort. 

We have no books on Life Insurance 
for sale, but you might increase your 
knowledge of the field by reading such 
books as: 

Life Insurance, by Dr. S. S. 

Elements of Life Insurance, by Miles 
M. Dawson, 


What Life Insurance Is and What It 
Does, by William Alexander, and 


Huebner, 


Agency Arguments, by Henry Moir. 


These books may be obtained through 
the Spectator Co. 135 William Street, 
New York City. 

I am happy to be of 
There is no remuneration 
the information extended. 


you 
fc Tr 


service to 
required 


--QOwen M. West 


: SSHensstrs 


cost of $134.80—necessitating a saving on 
your part of about $11 a month. 

In a participating company, in which 
your premiums would be reducible by an 
annual dividend apportionment, the cost 
for a 30-Year Endowment Policy taken at 
age 35 would be about $161 a year, and 
you could either apply your annual divi- 
dends to decrease the amount of the pre- 
miums or allow them to accumulate at in- 
terest with the company and be paid with 
the face amount of your policy on the ma- 
turity of the Endowment. Other dividend 
options are also offered in the usual policy 
contract. 

We prefer to abstain from giving dis- 
criminatory advice relative to the “Old 
Line” companies in which it is desirable 
to seek protection. All of such companies 
operate under the direct supervision of 
the various Insurance Departments of the 
States in which they do business, and thus 
policyholders’ interests are doubly pro- 
tected. 
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Teaching a Whole Family to Save! 


OUR years ago, S. C. Doby, a promi- 
nent Atlanta business man—and a re- 
markably far-seeing business man, 

too—began to make arrangements for the 
distribution of his property. 

He realized that the amount he had 
would not go very far, divided up among 
his juvenile relatives. And he also re- 
alized that, in these days and times, a 
relative and his inheritance are soon 
parted, 

His problem, therefore, was how to di- 
vide his property up to the best advantage 
and then how to train his nephews and 
nieces to take care of it when they got 
it. It is a problem that is puzzling many 
business men today. It is, you might say, 
a universal problem confronting this 
country. And this is the way Mr. Doby 
solved it. 

He invited all of his nephews and nieces 
to his home for Christmas dinner. There 
were twenty-eight of them—considerable 
of a Christmas dinner, if one might ask 
you. But beside each plate there was a 
pass book to the local bank and a check 
from Mr. Doby for $1.00. 

The dinner progressed. The small 
guests could understand the dollar check 
all right—that was made to spend. But 
what about the pass books? That was 
the question in the mind of each—the 
mystery to be cleared away. What was 
the pass book for beside each plate? 

The dinner ended—and then the cur- 
tains which had been drawn across one 
end of the room were thrown back—re- 
vealing a bank teller’s cage. In the cage 
was a real teller, waiting to receive their 
checks. Talk about a Christmas tree! 
That teller’s cage was better than any 
tree to the children. And-it was destined 
to prove better and better each year. 

As attention centered on the miniature 
bank, Mr, Doby explained his plan to all 
of his small relatives. They were to take 
the $1.00 check and deposit it in the bank. 
He and the bank teller would show them 
how to do it. And then he was going to 
offer a prize to each one who kept that 
dollar in the savings bank all the year, a 
bigger prize to the one making the most 
deposits during the year, and the biggest 
prize of all to the one who put the most 
money in beside that dollar before an- 
other Christmas, 

The following Christmas, he promised 
them, he would give them another dinner 
—hear the reports of those present—and 
award the prizes. 

It was to be a game—a game every boy 
and girl ought to learn—the game of sav- 
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A Story About a Far-Sighted 
Atlanta Business Man 


By J. M. Reep 


ing money and having a good time in so 
doing. 

But it was to be far more than a game 
—it was to teach the boys and girls of 
Mr. Doby’s family the all-important les- 
son of thrift—to give them invaluable 
training in handling, saving, and invest- 
ing money to the best advantage. 

The twenty-eight nephews and nieces 
listened carefully—and ve the chal- 
lenge. And today that $28.00 has grown 
to $11,000 in the various savings banks 
of the city. 

The original investment did not exceed 
$30.00. The total prizes for the four years 
—including prizes of $500 this year—have 
not totalled more than $1,500. That $11,- 
000 was almost entirely saved, earned and 


When Mr. Doby dies he will have left 
his relatives much more than an inheri- 
tance—he will have enabled them to save 
more than he could have given them, and 
will have trained them in the priceless 
traits of saving and economy. He has 
done something that will insure the suc- 
cess of all his nephews and nieces. 

It may have been a little trouble to 
him—it may have taken a little time from 
his business affairs. But it has been time 
and trouble well spent—and as for the 
money—Mr. Doby hasn’t even missed it. 

But think what a change would come 
about in this country if every business 
man would train his grandchildren and 
his nephews and nieces by Mr. Doby’s 
method. It would remake America. 





put on deposit by 





Mr. Doby’s neph- 
ews and nieces in 
an effort to win 
the coveted Christ- 
mas prizes. 

In 1919, when 
the Doby Founda- 
tion, as it is called, 
was started, there 
were twenty-eight 
members in the 
club, and each had 
a deposit of $1.00. 
In 1920, it had 31 
members and $400 
on deposit. In 
1921, there were 
37 members with 
$1,200 in the sav- 
ings bank. In 
1922, there were 
44 members of the 
club and $5,200. 

And this year 
there are 44 mem- 
bers, with total 
deposits, including 
the Christmas 
prizes for the 
year, of $11,000. 
Which will give 
some idea of how 
such a foundation 
can grow. 

The total num- 
ber of.deposits 
made during the 
first year was 200. 
This year, mem- 
bers of the club 
made 865 deposits 
—and they expect 
more next year. 














“Talk about a Christmas tree! 
than any tree to the children. 
better and better each year.” 


“The dinner ended, and then the curtains, which had been drawn 
across one end of the room, were thrown back revealing a bank 


teller’s cage.” 
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That teller’s cage was better 
And it was destined to prove 
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An Open Letter to Mr. Heywood Broun 


Having More or Less to Do With 
That Farm He Wants to Buy 





EAR Mr. Broun: 





We see you are thinking 
of buying a farm. 

We wonder just how serious 
your thoughts have gotten on the 
subject. 

We feel, if by chance you are 
really tempted to take such a step, 
that we ought to write to you 
about it. For here you are, 35 
years old (or so you recently in- 
dicated), a man accustomed to the 
better, or at least the more lux- 
urious, things of life, one whose 
vocation and avocation are both 
situate in that great realm where 
dwell literature and the drama, 
whose tastes seem all towards the 
intangible things of the mind, evi- 
dently with no experience in 
farming and more evidently with 
no aptitude for it or inclinations 
toward it. 

And yet you say you are think- 


There may be two or three dozen 
people, at the most, in these United 
States who don’t know who Heywood 
Broun is. 

For their enlightenment we will say 
that he is a special writer attached to 
the staff of the New York World. 

Mr. Broun’s daily column in The 
World, entitled “It Seems to Me,” is 
made up of such comment as happens 
to appeal to him on such subjects as 
happen to occur to him. More recently 
he has been devoting the column to 
bared thoughts on the subject of buying 
a farm. 





regular six per cent rate while the 
other half would go toward re- 
ducing the unpaid balance. Thus, 
if your first payment were $80, 
$40 would go to meet interest and 
the other $40 would be applied to 
reducing the indebtedness. 

He will then tell you that, in all 
subsequent payments, a decreas- 
ing part is devoted to interest on 
unpaid balance and an increasing 
part to reducing the principal. 
This should appeal to you. For 
it is the heart and the soul of the 
3uilding & Loan plan and the fea- 
ture which gives it its unique 
appeal. You only pay interest on 
what you owe; and what you owe 
decreases, at a constantly increas- 
ing rate, as time goes on. 

Mr. Hennessey will also explain 
to you, no doubt, that by this ten- 
a-month-per-thousand schedule, 
the whole debt will be liquidated 





ing of buying a farm! 

Mr. Broun, what possesses you? 
It should be plain to you that your physi- 
cal self would be as out-of-place in a 
lonely country place totally surrounded 
by landscape as your mental self is tm 
place opposite the editorial page of The 
World. The happy farm owners (how 
few there are) are not men who get their 
recreation from twisting words into sen- 
tences and sentences into columns. They 
are not those to whom a verbal quip or 
an adroit pun is worth all the plum trees 
in the world. The happy farm owners (if 
any there be) are those who delight to 
putter around strawberry beds, to whom 
barns and woodsheds are joys rather than 
monstrosities, who could get not half the 
inspiration from a smoothly done third 
act as they could from the lusty baa-ing 
of a newborn calf. You are simply not 
of them. 

Your place, Mr. Broun, is obviously 
where your friends and those like your- 
self congregate: In a pleasant, commo- 
dious, suburban home, standing a little 
back from a well-paved street, with a bit 
of shrubbery against one corner of the 
verandah and maybe a tree or two. There 
must be modern plumbing. The place 
must be easily accessible. And—if the 
typical thing you told us recently about 
your bank balance is true (which it prob- 
ably is, as most newspaper men’s bank 
balances are conducted in just that way), 
your place must be marketable—some- 
thing which with reasonable exceptions 
you could convert into cash on short no- 
tice. 

Why not prescribe for yourself more 
coolly—and more wisely—Mr. Broun? A 
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moment’s thought must convince you, as 
between a suburban home and a farm, 
where you would find the greater happi- 
ness. 

And you could finance the purchase of 
a suburban home so easily. For example: 

We suggest that you write another book 
—something as good as “The Boy Grew 
Older,” and that much better than “The 
Sun Field,” with less of the inhibiting re- 
straints common to either. With the book 
written and in the hands of your pub- 
lishers, instruct the publishers that royal- 
ties accruing from it are to be deposited 
to your account in a good Building & 
Loan Association—say, the Franklin So- 
ciety on Park Row. With your admirers 
as numerous as they are, the book should 
easily bring in more than enough to meet 
the cash requirement on any home you 
desired. 

With the cash payment out of the way, 
get the Franklin Society to tell you how 
to finance the rest of your purchase cost. 
Mr. Hennessey, the President, will ex- 
plain the whole thing to you. He’s an old 
newspaper man—indeed, the Franklin So- 
ciety was originally started for and by 
newspaper men, including Mr. Hennes- 
sey—and you will find him not only a 
most engaging but also a most helpful 
man to talk to. 

He will tell you how, under the Build- 
ing & Loan plan, you simply pay into the 
Franklin Society ten dollars per month 
per thousand dollars borrowed. He will 
explain how, at the start, half of that 
monthly payment would go toward meet- 
irg interest charges on the loan at the 


in eleven years and some months; 
but he will add: “Of course, you 
don’t have to stretch it out that long if 
you don’t care to. You could take up the 
whole loan at any time you chose. Or, 
you could reduce it at a more rapid rate 
if you chose.” In other words, Building 
& Loan would work with you and for 
you—as long as you kept the faith. 

And what would you have in the end? 
Well, for one thing, you’d have a house 
that you owned free and clear (unless, as 
some people do, you chose to maintain a 
small mortgage on it to add to its mar- 
ketability). The residential expenses in 
your personal budget would consist solely 
of the carrying charges—taxes, water, in- 
surance, repairs, etc.—incurred in main- 
taining the property. Assuming that you 
kept the establishment in a good state of 
repair—and that the site was reasonably 
well-chosen in the first place—you would 
have a property whose value would almost 
certainly be more than what you had paid 
for it and what you had spent on it. 

Let us sum up: By deciding in favor of 
an attractive, suburban home, you would 
undoubtedly do better for yourself, consid- 
ering your training, temperament and hab- 
its, than you could possibly do on a farm. 
3y enlisting the cooperation of an honest- 
souled Building & Loan Association, you 
could finance the purchase easily and ex- 
peditously. By becoming a home owner, 
you would take your place alongside of 
the millions of others who have a stake 
in America and who would be more in- 
clined to make America a better place to 
live in than you could otherwise expect. 
And your investment in the country would 
pay you dividends in happiness and health. 
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Here’s Still Another Way to Invest 


EADERS of Building Your Future 
Income can evidently put practical 
suggestions to good use, 

A while ago the writer reported his 
“discovery” of an investment house, emi- 
nently reliable, which was prepared and 
willing to give small investors a square 
deal in the purchase of Baby Bonds. 
Some eight dozen readers immediately 
wrote in for “further information.” Of 
course, they sought the name of the firm 
which journalistic ethics prohibited our 
mentioning in the editorial columns. A 
prompt answer was sent them all. 

Later the writer took occasion to re- 
port that he had located another very 
honorable and reputable firm which was 
prepared to give investors a square deal 
in Instalment Plan Investing—that is in- 
vesting on the basis of 20% down and the 
rest “as you can.” Again that stream of 
letters, And again, as promptly as pos- 
sible, the replies. 

Very evidently, as we say, many read- 
ers of Building Your Future Income have 
good use for purely practical, and very 
definite information of this sort. They 
want to know not only what they can 
buy but also where it would be wisest, 
safest and most expedient for them 


That $300! 


By RatpH RUSHMORE 





Building Your Future 
Income endeavors to sup- 
ply practical, usable in- 
formation to its readers. 
Inquiries relating toanyin- 
dividual investment prob- 
lem are welcome—and no 
effort is spared to supply 
thoroughgoing answers. 











when selected through so reliable an 
agency, is one of the best of them all, 
from any Income Builder’s point of view. 
I refer to Guaranteed Stocks. 
Guaranteed Stocks, in many cases, 
are more attractive than Baby Bonds, 
to many people, because they offer a 
permanent investment medium. The 
security behind them, and which makes 
them so appealing, represents a leasehold 
with, in many cases, 999 years to run. 
Not many of us expect to live that long. 
Guaranteed Stocks, in many cases, 


are more attractive than high-grade 
railway or corporation bonds because 
they are available in small face 
amounts. Numerous opportunities exist 
to purchase Guaranteed Stocks at the 
rate of one or two shares at a time. It 
is possible to point out Guaranteed Stocks 
which could be purchased for the few odd 
dollars many men carry around in their 
pockets. 

Guaranteed Stocks, in many cases, 
offer UNRIVALLED SECURITY. 
This, because of their very nature. In 
large degree, they represent the stocks of 
smaller railroad corporations whose lines 
are essential to large rail corporations. 
To secure their rights of way, in the cases 
referred to, the large corporations leased 
the small lines in question. The terms 
of the leases would provide a rental at a 
stipulated rate, always enough to cover 
interest and dividend requirements on the 
lessor road’s bonds and stocks. The lease 
would be “good” only so long as this stip- 
ulated rental were paid. Thus, the lessee 
roads—that the large corporations— 
would guarantee payment of this stipu- 
lated rental, and the rental, in turn, would 
be wholly applicable to the securities of 


is, 





to buy it. 
It is as though the lesson of the 


What would the Lackawanna PR... be without its Leased Lines? 





bucketshop failures had seeped in. 
It is as though people were begin- 
ning to realize that, when purchas- 
ing securities, the agency you pur- 
chase them through will play al- 
most as big a part in the success 
of the commitment as the character 
of the commitment itself. 

These things being so, I see no 
reason why I should not go on giv- 
ing practical suggestions of this 
sort—at least, when the occasion 
warrants. 

And the occasion does warrant, 
right now. 


Why the Occasion Warrants 


The occasion warrants for this 
reason: I have looked into another 
type of Income Building of which 
comparatively little has been heard. 
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I have looked into a particular 
house which offers to cooperate in 
this Income Building Type of in- 





*Represented in the market by a favorite investment medium known as Guaranteed Stocks 








vestment—old to most people in 
The Street, but little known, per- 
haps, to many outside investors. 
And I have confirmed a belief, long 
held, that this type of investment, 
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guaranteed by the terms of the leases. 


By far the greater portion of the rail-lines of the Delaware, Lackawanna & Western 
R. R. are leased from a group of small corporations, dividends on whose stocks are 
Obviously, the leases represent security of 
the highest character, and that is the explanation of the high investment rating of 


guaranteed stocks 


THE MAGAZINE OF WALL STREET 
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Educational 








the leased line. As said above, the lease 
yould in most cases be drawn prattically 
n perpetuity—that is, for 999 years. Ob- 
viously, then, dividends from guaranteed 
tocks are as certain as the contract of 
he guarantor: And when it is realized 
hat the guarantors of such stocks include 
uch corporations as the Delaware, Lacka- 
vanna & Western Railroad, or the South- 
rn Railway or the Pennsylvania Railroad 
o., the security is unquestioned. 


A further word should be said about 
he property security back of these stocks. 
’f course, were the terms of such leases, 
n individual cases, to be voided, the prop- 
rty covered would become the security 
or their principal value. Much depends, 
then, on the inherent values which such 
properties contain. 

In this case, note a few examples: Back 
f one guaranteed stock is a large part 
f the property, as improved, upon which 
the Grand Central Terminal in New York 
now stands. The many millions expended 
n improving this property, coupled with 
the great enhancement in its principal 
value, combine to make the leased prop- 
rty a_ security almost inestimable 
alue. 


Back of other guaranteed stocks are 
he very arteries (not the veins) of the 
D.L.& W. Seventy per cent of the Lacka- 
vanna’s main line is security for guar- 
nteed stocks. 

Guaranteed Stocks are convenient. 
They are negotiable only when signed, 
nd thus protected against theft, fire, etc. 
Income from them is paid by check and 
loes not have to be collected. 

Guaranteed Stocks, when carefully 
chosen, offer good marketability. They 
fer a good income return. They are 
rime collateral for loans. 


Indeed, Guaranteed Stocks of the 

sort mentioned here rank with the 
1ighest-grade municipal bonds, in most 
spects, and are an improvement over 
unicipals (1) in permanence, and (2) 
1 denomination. 


of 


One or Two of Them Are Speculative 


Of course, there are some guaranteed 
tocks of a speculative nature. For ex- 
mple, take the 5% stock of the Ameri- 
in Telegraph & Cable Co., which is guar- 
nteed by the Western Union: This prop- 
rty was leased for 50 years from 1882 
t the dividend rental. The lease expires, 
1erefore, in 1932—or 8 years hence. 
Vhether or not Westefn Union will wish 
» renew this lease at that time is, of 
uurse, doubtful. What the property 
ould do “on its own” with conditions 
vhat they may by then have become is 
imilarly doubtful. Obviously, then, this 
ecurity is speculative. That is why it 
ells in the present market at around $40 
per share, or on a basis to yield some 


2.50% ! (Incidentally, just how fully this. 
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high yield is justified, despite all the un- 
certainties mentioned, is open to question. 
Deduct 6% from that yield—that is, de- 
duct the income to which an investor may 
consider himself entitled as income—and 
you have an excess yield of 6.50% an- 
nually. Apply that 6.50% to a “write-off 
account” for the 8 years still to go, and 
at the end of the period you would have 
written the holding off by 52%, or to 
19% per share. Off-hand, that would 
seem a pretty conservative figure on the 
shares of a property having two trans- 
Atlantic submarine telegraph cables ex- 
tending between Senner Cove, England, 


~~ 


and Dover Bay, Nova Scotia, maintained 
and renewed by the lessee.) 

The great bulk of Guaranteed Stocks, 
however, are far from this speculative 
nature. Indeed, as suggested above, most 
of them are of a very superior sort from 
the most exacting investment view. The 
income from them and the principal 
values behind them are about as sure as 
anything could very well be in this world 

Income Builders would do well to study 
Guaranteed Stocks, and, when they have 
learned about them, to invest in them 
Buy the right ones through the right peo- 
ple and there should be no regrets 
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Points for Income Builders 


Definitions of Some of the More 
Frequently-Used Financial Terms 


NDER the 
U early real es- 
tate laws of 
England, a _ mort- 

gaged property was 

property transferred 

from the mortgagor 

(borrower) to the 

mortgagee (lender) 

as a pledge for money loaned, the mort- 
gagee assuming full possession of the 
property and the right to all rents and 
profits accruing from it during the term 
of the debt; and full title to the property 
passed to him (the mortgagee) upon de- 
fault in the terms of the loan by the 
mortgagor. Thus, so far as the mort- 
gagor (borrower) was concerned, the 
mortgage pledge was “dead.” And that 
explains the derivation of the term “mort- 
gage,” which means a “dead pledge.” 


The Modern Mortgage 


Changes come with time in law as well 
as in life. Eventually the mortgage ceased 
to provide, as above described, for the 
transfer of a pledged property, and its 
earning power to the mortgagee during 
the life of the loan and the mortgage be- 
came a pledge in the modern sense, i.e.: 
The mortgagor (borrower) retained pos- 
session of the property pledged and re- 
tined title to the income and profits accru- 
ing therefrom, title to same passing from 
him to the mortgagee only in event of 
default under the terms of the mortgage 
instrument. 

Thus a mortgage is no longer a “dead 
pledge,” from the viewpoint of either of 
the two parties concerned. On the con- 
trary, it is a very lively pledge and quite 
the most popular and universally used 
credit form in the economic life of this 
civilization. 


First Mortgage 


The First Mortgage on a property is 
just what its name would imply—the 


under which a k 
property secured. It is a “lien” 
legal claim) which, upon failure 
mortgagor to live up fully to the 
of the instrument, comes before all 


liens in its right t 


ranking pledge an on 
(or 
the 
terms 


othe: 


is 


of 


» satisfaction 


Second Mortgage 


Generally, the money loaned under se 
curity of a first mortgage on a p 
will represent a sum substantially smaller 
than the property's value It rather 
common practice to loan on first mort- 
gage a sum equivalent to not more than 
70% of the property, although the per- 
centage is by no means standardized and 
varies greatly with cases 

However, the percent- 
age- not always enough meet the 
requirements of the property holder. In 
such case, he often gives a Second Mort- 
gage on the estate, the same ranking after 
the first as a lien upon same 

Obviously, a Second Mort; 
represent the sam 
curity as a First 
greater as the lien is 
reason it is customary for th 
to exact, in consideration of moneys 
loaned under Second Mortgage, a consid 
erable bonus. Indeed, bonuses of 20 to 
50% are not uncommon in the 
Mortgage field. Such bonuses 
effect of increasing the cost of 
rowed money from the 6% level 
ing in First Mortgages to very much 
higher—sometimes inhumanly higher 
levels. But the practice cannot be downed 
since, after all, the Second Mortgagee 
must be protected against, or reimbursed 
for, the risks he assumes. 


yperty 


other 


70% or 


1S to 


ge does not 
investment 
much 
this 


mortgagee 


prime 
The 


“weaker.” For 


se- 


sol ; . 
risk 1S as 


Second 
the 
he T- 


have 
the 
prevail- 


Some day, some one with a gift for 
research will make an unprejudiced analy- 
sis of the second mortgage field with an 
eye to determining the average degree of 
risk involved. There are those who be- 
lieve that such an analysis might lead to 
unexpected conclusions. 
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Pittsburgh Utilities Corporation 





A Unique Preferred Stock Deserving 
of the Consideration of Investors 


Pittsburgh Utilities Participating Preferred Offers High 
Yield — Philadelphia Company Common the Backbone 





ing the previously outstand- 





T is often among the 

little understood  sit- 

uations that the inves- 
tor may secure a _ better 
yield with equal safety than 
he can obtain from the bet- 
ter known stocks or bonds. 
For example, the Pitts- 
burgh Utilities Corp. is 
probably nothing more than 
a name to most people, but 
a very interesting situation 
is hidden in the 7% partici- 





CAPITAL STOCK: 


7% cumulative preferred stock, (385,000 
shares $10 par) 

Common stock, 240,000 shares (no par 
value, stated $5.00 per share) 


Table I—CAPITALIZATION OF PITTSBURGH 


UTILITIES CORPORATION 


Authorized 


500,000 shs. 


COLLATERAL TRUST 5% BONDS: 


United Railways Investment Co. as- 
sumed, due 1926 (secured by 484,000 
shares Philadelphia Co. com. stock).. 


Outstanding 


1,000,000 shs. $3,850,000 


1,200,000 
(240.000 shs.) 


$12,000,000 


ing preferred dividend war- 
rants. 

All of this transaction is 
somewhat complicated to 
follow out, but the inter- 
esting feature is that the 
Pittsburgh Utilities Corp. 
7% preferred stock has a 
participating feature where- 
by the Pittsburgh Utilities 
preferred, after the pay- 
ment of $2 per share on the 











pating preferred stock ($10 





Pittsburgh Utilities com- 





par) that is listed on the 
New York Stock Exchange. 

This Pittsburgh Utilities Corp. was in- 
corporated under the laws of New York 
State on March 26, 1923, largely for the 
purpose of acquiring front the United 
Railways Investment Co. the latter’s hold- 
ings of Philadelphia Co. common stock. 
The purpose of this transfer of ownership 
was to relieve the United Railways In- 
vestment Co. of the load it was carrying 
in its 5% collateral trust bonds, due 1926, 
and to enable the Investment Co. to ob- 
tain cash with which to pay off certain 
preferred dividend warrants, which com- 
plicated its capital structure and prevented 
the company from paying dividends on 
the preferred stock. 

Not to go too deeply into detail, the 
result of the transaction was that the 
Pittsburgh Utilities Corp. acquired 492,- 
000 shares of Philadelphia Co. common 
stock and assumed approximately $12,- 
000,000 of the collateral trust 5% bonds 
of the United Railways Investment Co. 
which were still to be secured by the com- 
mon stock of the Philadelphia Co. The 





capitalization of the Pittsburgh Utilities 
Corp. after this exchange was substan- 
tially as indicated in the accompanying 
Table I. 

As a part of the initial transaction the 
United Railways Investment Co. acquired 
the 240,000 shares of common and the 
385,000 shares of preferred of the Pitts- 
burgh Utilities Corp. All of the Pitts- 
burgh Utilities preferred stock was sold 
to the United Railways Investment Co. 
stockholders and to the public, and the 
proceeds of the sale were used to reduce 
the United Railways Investment Co. 5% 
bonds to approximately $12,000,000 out- 
standing before turning them over to the 
Pittsburgh Utilities Corp. and also to 
liquidate certain other indebtedness of the 
United Railways Investment Co., includ- 


mon. stock, receives an 
amount equal to any additional dividend 
distribution on the common stock. 


Earnings 


The entire revenue of the Pittsburgh 
Utilities Corp. consists of dividends ($4 
per share) on its holdings of 492,000 
shares of Philadelphia Co. common stock. 
These dividends amount to an annual to- 
tal of $1,968,000. Of course, before de- 
termining the amount applicable to divi- 
dends on the preferred stock we must 
deduct the 5% interest on the outstand- 
ing $12,000,000 United Railways Invest- 
ment 5% bonds, which the Pittsburgh 
Utilities Corp. assumed. The sinking fund 
on these bonds was taken care of at the 
time of the transfer of ownership and 
need not be considered in our calculations. 

Without considering any possible oper- 
ating expenses, which will be small in 
any event, the earnings applicable to the 
preferred stock may be set up as shown 
in the accompanying Table II. 

Now, although it may be seen that the 
total dividends the Pittsburgh Utilities 





Seale 


< = wi 
#5 iD 4 


‘e S8ae 





Colfax power plant of the Duquesne Light Co. of Pittsburgh, Pa., of which Philadelphia Co. is the holding company. 
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Deduction: Preferred dividend, 7% 
preferred stock 





Table II~EARNINGS APPLICABLE TO PITTSBURGH UTILI- 
TIES PREFERRED 


8% dividend on 492,000 shares Phila. Co. common stock 
Deduction: Interest at 56% on $12,000,000 United Railways Investment bonds 


Balance for preferred and common dividends 
(70c a share) on 385,000 shs. 


Common dividend, $2.00 per share on 240,000 shs 
Balance to be divided equally between 


Equals per share on 385,000 shs. preferred ($3 
Total earnings per share on preferred stock (70c plus 80c) 


$1,968,000 
600,000 


referred and common $618,500 


,250 for the preferred) 














orp. could declare on its preferred stock 
mount to $1.50 a share, or 15%, the 
tual dividend declared on the preferred 
thus far has been at the annual rate of 
$1.20. The dividend on this stock is de- 
arable semi-annually on the first days 
of May and November in each year. Last 
‘ovember, in addition to the regular 70c. 
per share, an additional dividend of $96,250, 
r 25c. a share, was declared. It is natu- 
ral to assume that the May declaration 
ill amount to a similar figure of $96,250, 
r 25c. ashare, which will bring the annual 
distribution up to $1.20 a share. Such an 
ssumption as this is predicated upon the 
ict that the United Railways Investment 
Co., which now derives practically all of 
ts revenue from dividends on its hold- 
gs of Pittsburgh Utilities common stock, 
will desire to draw down as much as pos- 
ble on this stock, because there is lit- 
e to be gained by allowing any earnings 
to remain in the surplus account of the 
Pittsburgh Utilities Corp. 


Future of the Preferred Stock 


The Pittsburgh Util:ties preferred stock 

callable at 125%, or $12.50 per share, 
and it must be borne in mind that in 1926 
the 5% bonds of the United Railways In- 
estment Co. will have to be paid off or 
refunded, and it may be expected that a 

6 rate will have to obtain on such a 
refunding bond issue, which will cut down 
the possible earnings on Pittsburgh Utili- 
ties preferred from $1.50 to a figure rang- 
ng between $1.20 and $1.30 or so per 
share. 

There is a peculiar situation existing 
in this preferred stock when we come to 
msider its book value based upon the 
market value of its holdings of Phila- 
delphia Co. common stock; at a market 
price of $44 for the Philadelphia com- 
mon stock, the 492,000 shares amount to 
$21,648,000. If we deduct therefrom the 
12,000,000 of 5% bonds we have remain- 
ng as a margin of safety for the $3,850,- 
000 in 7% preferred stock an amount of 
$9,648,000, or approximately $25 per share 
preferred, two and one-half times the par 
alue of the preferred. Of course, the 
referred stock is only entitled to $12.50 

share in the event of liquidation, but 
there is apparently ample margin in assets 
behind this preferred. 

This Pittsburgh Utilities preferred 
stock has been quite inactive on the Stock 
“xchange, with sales ranging from $10 
to $10.50 per share or slightly better. 
Even if no extra dividend should be de- 
‘lared on the preferred stock and if it 
hould only receive its 70c. or 7% divi- 
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dend regularly, it would not be an unat- 
tractive purchase at $10 per share to yield 
7%, when the excellent security it pos- 
sesses consisting of two and one-half 
times its par value in Philadelphia Co. 
stock is considered. But, when it is re- 
membered that additional dividends 
ranging anywhere from 25c. up to 80c. 
per share may be expected from time 
to time, or even regularly, the stock 


would seem to merit decidedly more 
attention than it has yet received in 
the market. If, as may be reasonably ex- 
pected, it continues to pay at the annual 
rate of $1.20 per share, the yield at a 
market price of $10 per share is 12%, 
which is not to be found among many 
stocks intrinsically as sound as is this 
one. 

No mention thus far has been made of 
the activities and earning power of the 
Philadelphia Co., but it is sufficient to 
note that the Philadelphia Co. common 
stock has paid dividends without inter- 
ruption since 1885, except in one year, 
1897. During this entire period the divi- 
dends on the common stock have aver- 
aged over 6% per annum. In July of 
1923, the dividend was increased to $4 per 
share, or 8% per annum ($50 par stock). 
Such an uninterrupted and satisfactory 
dividend record is final evidence of the 
stability of the company whose common 
shares constitute the backbone of Pitts- 
burgh Utilities preferred stock. 








Interborough Rapid Transit Co. 
Manhattan Railway Company 





Throwing the Spotlight on Interborough’s 
Earnings 


Explanation of the Company’s Seemingly 
Unprofitable Operations—Outlook for Inter- 
borough and Manhattan Railway Securities 


ECENT earnings statements given 
R out by the Interborough System 

have brought forth a maze of fig- 
ures not easily understood. For instance, 
in the three months ended September 30th, 
1923, a total deficit of $472,000 was re- 
ported, which was followed by a profit of 
one million dollars for the last quarter of 
the year. Yet as of December 3ist, last, 
the management let it be known to a be- 
wildered public that the total six months’ 
operations had resulted in a $442,000 
deficit ! 

The explanation of this inconsistency 
lies in the fact that an item, labeled 
“maintenance in excess of contractural 
provisions,” was set up in the income ac- 
count during October, last, and retro- 
active deductions were made for the 
months of July, August, and September. 
The deductions for the entire six months 
period came to 1.4 millions and repre- 
sented the amount expended in excess of 
the per cent of gross allowed under the 
provisions of the contracts made with the 
City of New York. Just how long these 
deductions will continue is difficult to say, 
but in the meantime they reduce net earn- 
ings available for the Manhattan Railway 
stock to a rather serious extent. Had it 
not been for this unexpected item, earn- 
ings for the last half of 1923 would have 
been more than sufficient for dividend 
requirements, as can be seen from the 
accompanying table. 

It is to be remembered that Interbor- 
ough underwent a readjustment during 


1922, which, among other things, removed 
the possibility of receivership and greatly 
reduced fixed charges. Approximately 
92% of Manhattan Railway stockholders, 
who were receiving 7% annually as ren- 
tal under the original lease, consented to 
a plan reducing dividends to: 


3% for the fiscal year beginning Julyl, 
1922, 

4% for the fiscal year beginning July 1, 
1923, 

5% for each subsequent fiscal year begin- 
ning July 1, 1924. 


These dividends are cumulative and are 
payable out of the earnings of the entire 
Interborough-Manhattan System, after 
deducting taxes, interest, sinking fund and 
other charges. Payment is mandatory, if 
the required amount is earned, and each 
quarterly instalment of dividend rental 
shall be based upon the earnings for the 
quarter ending three months prior to the 
date payable. 

Under the provisions of this plan, direc- 
tors of the Interborough deferred ‘the Jan- 
unary Ist quarterly dividend rent instal- 
ment due on Manhattan Railway stock 
inasmuch as a deficit was reported for 
the quarter ending September 30th, last. 
Since net for the final quarter of 1923, 
however, totaled 1.1 millions even after 
excess maintenance, the regular quarterly 
disbursement of $1 a share will in all 
probability be declared on April Ist, 1924. 
Subsequent payments will, of course, de- 

(Please turn to page 716) 
INS 





Ray-Chino Merger Forced 
By Copper Conditions 


Increased Costs and Unsatisfactory Price for Metal 
Impelling Factors—Flood of South American Cop- 
per — Kennecott’s Earnings and Market Status 





TABLE I 
OUTPUT OF TWO COPPER 
COMPANIES 


BRADEN 
Ibs. 
26,523,000 
36,397,000 
42,153,000 
63,774,000 
77,152,000 
42,002,000 
64,918,000 
27,461,000 
93,877,000 

*120,000,000 


9,580,000 
42,624,000 
88,417,000 

102,137,000 
76,718,000 
111,130,000 
54,008,000 
134,569,000 
*190,000,000 





* Estimated. 

















ITH the rails on the strong up- 
turn, the oils coming along at a 
merry clip in the market, and lead- 
ing industrials making new high records 
almost weekly, it must be particularly 
galling to the holders of copper stocks to 
see them lagging in the grand procession, 
like the feet of tired school children. 
The reason for that is no secret and 
has been stated many times in the last year 
in these columns. Copper and copper com- 
panies are suffering from the same blight 
which threw the oil industry into spasms 
in 1923—overproduction. There is noth- 
ing the matter with consumption. For 
though Europe was backward last year, 
and will continue to be a laggard in cop- 
per consumption until order commences 
to emerge from chaos abroad, copper con- 
sumption, as a whole in 1923, was very 
large and would have been sufficient to 
take care of a normal 1923 output. But the 
copper output of the last two years has 
shown a disproportionate increase to the 
growth in consumption. Laggard copper 
prices and laggard copper securities are 
the inevitable corollary. The very great 
increased production of mines in South 
America, notably Chile and Braden, were 
the straws which broke the back of the 
copper camel, as indicated by the accom- 
panying Table Number I. 


There have been no official production 
figures for 1923 issued by Chile and 
Braden, but the table’s 1923 estimates 
will not be found far out of the way. It 
will be perceived that since 1921 the out- 
put of these two mines alone has in- 
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creased nearly 230,000,000 Ibs. annually, 
which represents a gain of nearly 300%. 
Small wonder, then, that the copper mar- 
ket has dragged and continues to drag. 


The Ray-Chino Merger 


One of the logical solutions of the pres- 
ent top-heavy copper situation is the 
merging of leading companies into a less 
number of operating units than now exist. 
This will mean reduced operating costs 
and better control over production. There 
has been a steady trend towards consoli- 
dation during the last few years, and the 
latest development is the proposed Ray 
Consolidated-Chino Copper merger. 

By the time this article appears in print 
the stockholders of those two companies 
will have met and passed upon the merger 
proposition. It is proposed to give 1% 
shares of Ray for each share of Chino. 
Ray has an authorized capitalization of 
1,600,000 shares, par $10, with . 1,577,179 
shares outstanding. Chino has an au- 
thorized capitalization of 1,000,000 shares, 
par $5, with 900,000 outstanding. To pro- 
vide the 1,500,000 shares required to take 
over Chino’s stock, it will be necessary to 
increase Ray’s capitalization to 3,100,000 
shares, or $31,000,000 par value. 

The immediate benefits to be gained, 
from the corporate standpoint, lie in a 
consolidation of business and production 
which will make for economy and advan- 
tage in overhead and organizational ex- 
penses, in the disposition of product and 
otherwise. In short, greater operating 


economy and hencé increased margins oj 
prefits. 


Ray’s Record 


Incorporated in 1907, Ray Consolidated 
owns 2,057 acres at Ray, Arizona. Ore 
reserves, as last reported, totaled 81,463,- 
000 tons, averaging 2.06% copper. The 
company owns an 8,000-ton mill at Hay- 
den, Arizona, and has a contract with the 
American Smelting & Refining Company 
for smelting concentrates at the latter's 
smelter at Hayden, Arizona. Earnings 
and dividends in recent years have been 
as indicated in Table Number II. 

This table shows that the past few 
years, in particular, have been unsatisfac- 
tory ones for Ray, and indicates the neces- 
sity for action along the lines of consoli- 
dation. In 1922, Ray produced 28,000,000 
Ibs. of copper at a cost of 12.4c. a pound 
before depreciation and depletion. Last 
year’s out-turn will approximate 60,000,- 
000 Ibs., which is likely to show little, if 
any, profit after depreciation and deple- 
tion. On a 14c. copper market, and under 
present conditions, Ray can be counted 
upon to about break even, and is losing 
money in the present 13c. copper market 


Chino’s Status 
Chino came into existence two years 
after Ray, having been incorporated in 
1909. The beginnings of Chino date back 
to the time of the Spaniards. in south- 
western United States, the Chino property 
having been known as the Santa Rita 





Net Oper. 
Profits 
$2,497,219 
2,316,240 
4,373,371 
11,860,150 
9,978,656 
4,414,112 
1,066,519 
656,455 
321,493 


d Deficit. 





TABLE II 


EARNINGS OF RAY CONSOLIDATED 


Net 
Income 
$2,675,193 

2,395,623 
4,589,143 
12,084,166 
10,416,303 
4,803,456 
1,666,271 
911,675 
41,598,318 
433,114 


Year's 
Surplus 
$1,043,688 

1,306,301 
2,716,823 
7,746,211 
3,792,151 
322,376 
41,488,087 
d665,504 
41,598,318 
433,114 


Earned Paid 


Per Share Per Share 


$1.85 $1.12% 

1.65 -75 
3.08 1.25 
7.65 2.75 
6.60 4.20 
3.05 3.25 
1.05 2.00 

-58 1.00 
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Net Oper. 
Profits 
$3,190,293 
3,074,823 
6,688,729 
12,517,876 
9,826,616 
4,010,272 


d Deficit. 





TABLE III 


EARNINGS OF CHINO COPPER 


Net 

Income 
$3,021,887 
2,992,299 
6,656,719 
12,527,948 
9,800,975 
4,053,324 
1,108,497 
1,319,541 
1,314,205 
848,785 


Earned 
Per Share 


$3.51 
3.44 
7.67 
14.40 
11.27 
4.66 
1.27 
1.52 


Paid 
Per Share 
$2.25. 
2.50 
3.00 
8.25 
9.90 
4.50 
3.00 
1.12 


Year's 
Surplus 
$1,102,817 

823,235 
4,046,859 
5,350,613 
1,188,173 

138,414 

41,501,433 
340,813 
41,314,205 
d848,785 

















s. It required the development of the 
<ling method of handling large bodies 
low grade copper ore, to render Chino 
ymmercial proposition. 
his company has an authorized capi- 
vation of 1,000,000 shares, 900,000 out- 
iding, par $5. Upon completion of the 

roposed merger with Ray Consolidated 
company will dissolve and the name 
hino will become a memory of the past. 
hino’s mining properties totaling 3,625 
es, are situated in Grant County, New 
fexico, fifty miles north of Deming with 
vhich Chino is connected by the Santa Fe 
lroad. In addition, there are 120 acres 
igricultural lands and 19,891 acres sur- 
ding mill sites and springs. Ore re- 
totaled 102,000,000 tons, round 
res, as of December 31, 1922, aver- 
g 1.5% copper. Of this ore, approx- 
tely 90% can be: mined by steam 
vel. In effect, then, Chino is nothing 
e than a great open air pit in contra- 
inction to underground vein mines. 
10’s reserves give a lite to the prop- 
on the basis of present rate of 
traction, of about 24 years. Ray has 
eoretical life of 23 years. 
Chino’s mill has a rated capacity of 12,- 
tons daily. Chino’s earnings and div- 


es 


ip 


idends for the las. ten years are shown in 
table number IIII. 

Chino is in the same box with Ray Con- 
solidated. With copper hovering around 
13c Chino cannot make anything for its 
shareholders. Chino’s production for 
1923 will be in the neighborhood of 50,- 
000,000 Ibs., but after depreciation and de- 
pletion the company is likely to show a 
deficit for the year. 

Ray Consolidated at 11 a share and 
Chino at 18 are .ot particularly inviting 
under present copper conditions. Through 
the consolidation, important operating 
economies can be effected which will en- 
able the merged companies to show bet- 
ter results. But their real salvation lies 
in an improvement in copper prices and 
there does not appear to be anything very 
promising in sight along that line at the 
present writing. Europe's rehabilitation 
or further centralization of the copper in- 
dustry would be distinctly bullish argu- 
ments, but neither of those remedies ap- 
pears to be near at hand. We are of the 
opinion that the intending purchaser of 
either of these securities would do well 
to wait until the price of copper shows 
definite and permanent signs of im- 
provement. 





oe 


Kennecott a Low Cost Producer 
Outlook for the Stock 


AD Chile Copper not been taken over 
by Anaconda it undoubtedly would 
been acquired by Kennecott. The 
latter began its corporate existence in 
April, 1915, and was originally the Ken- 
necott Mines Co. and the Beatson Cop- 
Co., two copper developments in 

ska. The Guggenheims sponsored the 
inal company with Morgan backing. 
‘othing less than the strongest kind of 
ncial support would have sufficed, 
ince Kennecott was obliged to spend up- 
ds of $20,000,000 in the construction 
the Copper River & Northwestern 
ailroad in order to tap the tremendously 
1 ore bodies in Alaska owned by the 
ipany. In line with the consolidation 
id which has characterised the copper 
industry in the last few years, Kennecott 
has gradually extended its operations and 
holdings in other companies. Its proper- 
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ties now consist of the high grade Bo- 
nanza and Jumbo mines in Alaska, the 
Copper River & Northwestern Railroad 


which is about 200 miles long connecting 
the Alaska mines with the sea at Cor- 
dova, the Beatson mine, a low grade cop- 
per property on La Touche Island, Alaska, 
the Braden mines in Chile, about 77% of 
the stock of the Utah Copper Co., about 
50% of the stock of the Mother Lode 
Coalition Mines Co., which owns a high 
grade copper adjoining the Jumbo and 
Bonanza properties in Alaska, and con- 
trol of the Alaska Steamship Co. The 
Alaska properties began shipments in 1911. 

Kennecott has an authorized carital 
stock of 5,000,000 shares of no par value 
of which 3,860,000 shares are outstanding. 
The authorized capital was increased 
from 3,000,000 shares to 5,000,000 in April, 
1923, to provide for the acquisitions of 
Utah stock on the basis of 14 shares of 
Kennecott for 1 share of Utah. At that 
time, President Burch of Kennecott 
stated that Kennecott company had a po- 
tential output of 600,000,000 Ibs. of cop- 
per annually, and that costs of production 
for that tonnage would be the lowest in 
the world. The accompanying table gives 
the record of Kennecott’s earnings for the 
last eight years. 

Net earnings of copper companies must 
be taken with a grain of salt, for since 
the matter of taxes became of supreme 
importance, it is the custom of mining 
companies to charge all the law will allow 
to depreciation and depletion. Kennecott 
is paying $3 annually in dividends, and 
even at the present low prices for copper 
is in all probability comfortably earning 
its dividends. 


Position of Stock 


On a price of 37, and paying $3 a 
share, Kennecott returns about 8% on 
the investment. On an_ investment 
basis, though the return is not high 
for a mining stock, and for a long 
pull, Kennecott is not unattractive. In 
this connection, however, the same ob- 
servation we made in reference to Ray 
and Chino holds good. We believe the 
prospective purchaser would show good 
judgment in waiting for the future of 
copper to become more clear before mak- 
ing commitments in this issue. There 
are other securities in other industries 
which offer about as much in the way 
of return and which present better 
prospects of advances in market quo- 
tations. Incidentally, this remark holds 
good for most of the copper stocks at 
present. 





Net Oper. 
Profits 


$7,731,893 
22,460,519 
11,817,196 
9,431,292 
2,512,395 
3,251,491 
41,274,431 
3,151,564 


*7 months ended December $lst. 





RECORD OF KENNECOTT 
Net 


Income 


$6,587,052 
27,661,713 
11,545,419 
7,127,004 
446,871 
1,469,397 
d389,858 
804,176 


d Deficit. 


Paid Year's 


Per Share 


Earned 
Per Share 


$2.39 
9.92 
4.14 
2.56 
16 
-52 


Surplus 


$6,573,797 
12,341,430 
410,318,785 
1,402,915 
2,340,202 
41,317,684 
d389,858 
804,176 


$5.50 
3.70 
2.00 
1.00 
1.00 
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Industrial Inquiries 


LEHIGH VALLEY 
Segregation of Coal Property 


Please let me have particulars of the Lehigh 
Valley segregation plan and your opinion of 
the stock.—S. T., Morristown, N. J. 


Stockholders of Lehigh Valley are 
entitled to subscribe to stock of the new 
coal company share for share at $1 each. 
The coal stock is selling on the New York 
Curb around $35 so that the rights are 
worth approximately $34. Earnings of 
Lehigh Valley Coal Company for 1923 are 
estimated around $4 a share, but it is not 
expected that this company will start divi- 
dends at over $2. At 35, the stock appears 
high enough. Lehigh Valley stock ex the 
rights will sell around 38. Dividends at 
the present time are at the rate of $3.50 
per share per annum, and, if such rate 
can be maintained a price of 38 for the 
stock would not be high. Based on earn- 
ings for the past three years, continuance 
of the present rate would not seem well 
assured, but the company has 


important degree. As a matter of 
fact, it may be a favorable development 
as the oil recoverable has turned out to 
be far below expectations. We see no 
reason why you should dispose of the 
First lien and collateral 7s. They consti- 
tute practically a first mortgage on all 
Sinclair’s property in the United States 
except the pipe-lines. Sinclair at the pres- 
ent time is paying out dividends on its 
preferred and common stocks an amount 
equal to twice the interest on this bond 
issue, so you can readily see it is in a 
strong position, especially as the outlook 
is for continued improvement in the oil 
industry. 


HUDSON MOTOR 
Stock Good Holding 


My present holding consists of 100 shares 
of Hudson Motor.—aA. V., St. Louis, Mo. 


Hudson Motor stock we consider a good 
long-pull holding. This company earned 


twice ihe present dividend of $3 in 1923 
The management is efficient and progres 
sive, and we believe that it will hold it 
own in the automobile industry. Our ad 
vice is to hold the stock. 


BROOKLYN-MANHATTAN 
TRANSIT 


Earning $2 a Share on Common 


Do you consider Brooklyn-Manhattan Trar 
sit a good stock to hold for a long pull?- 
N. F. R., New York City. 

We consider that you have a good long 
pull holding in Brooklyn-Manhattan Tran 
sit common stock. The reorganizatio: 
plan left the company im good financi: 
condition. Earnings for the six month 
ended December 31, 1923, were equal t 
a little over $1 per share on the commo: 
stock or at the rate of better than $2 
per share per annum. With traffic con 
stantly increasing on its lines and the out 
look for greater revenue when certai: 

extensions are completed, we 





spent heavily for maintenance, 


feel that earning power in the 





and operations from now on 
are expected to be on a more 
favorable basis. There appears 
to be good reason for the be- 
lief that the present rate can 
be maintained. The stock has 
prospects of a further mod- 
erate appreciation in value, but 
any important upward move 
from these levels does not ap- 
pear warranted, and we feel 
that there are better possibili- 
ties in other issues. If you 
hold the stock our suggestion 
would be that you take profits 
around present levels and 
switch into Bethlehem Steel, 
paying 5% and selling around 


year. 


advance in price. 


ASSOCIATED OIL IN FAVORABLE POSITION 
Has Twenty Million Barrels of Oil in Storage Which 


Was Purchased at Low Prices 


I have been advised to buy Associated Oil for a substantial 
This company, I am told, has a large quan- 
tity of oil in storage and should show handsome profits this 
What is your opinion?—-A. K., Philadelphia, Pa. 


Associated Oil, in our opinion, is now in a very favor- 
able position. In 1923, the company sold 24 million dollars 
of 6% notes and used these funds largely for the purchase 
of oil at the low prices then prevailing. As a result, its 
storage tanks and reservoirs are filled and it is estimated 
that the company has over 20 million barrels of crude on 
hand. California crude has already advanced 25 cents a 


future will increase and that 
the stock will gradually sell 
higher. 


ST. PAUL 


Earned Fixes Charges in 
1923 


Your advice is desired on the 
following stocks: St. Paul com- 
mon, bought at over 100, and 
Pennsylvania bought at 50.—L. 
N., Hartford, Conn, 


Chicago, Milwaukee & S 
Paul common stock is, of 
course, a decided speculatio: 
but in view of the large loss 
it shows you and the improve- 
ment in earnings in 1923, we 


60, or into Great Northern pre- 
ferred, paying 5% and selling 
around 59, 


SINCLAIR CONSOLI- 
DATED 


7% Bonds Well Fortified 


Part of my funds are invested 
in Sinclair Consolidated 7% bonds 
and in view of the likelihood of 
the Teapot Dome lease being can- 
celled I want your opinion as to 
what effect this may have on the 
status of this issue. I would have 
to take a loss if I sold.—B. J. L., 
Flint, Mich. 


Loss of the lease of Tea- 


pot Dome should not affect 
Sinclair Consolidated to any 


barrel and further advances in price are anticipated 
view of the steadily decreasing production of oil in that 
State. 

Associated Oil has about 1,500 producing wells with 
an estimated capacity production of around 100,000 bar- 
rels a day. In 1923, despite low prices and the fact that 
a considerable percentage of its production was shut in, 
it is estimated that the present dividend of $1.50 a share 
was earned with a fair margin to spare. Associated is a 
well-rounded organization with pipe lines, tankers and 
an extensive distributing system. Its refinery at San 
Francisco. has a capacity of 50,000 barrels a day. Pacific 
Oil owns 58% of the 2,240,000 shares of outstanding 
stock. At around current levels of 30 we consider the 
stock an excellent purchase for a long pull. 








believe it is best to retain the 
stock at this time. In 192), 
St. Paul covered its interest 
charges despite the fact that 
unusually large sums were 
spent for maintenance. As 
result the road is in excellent 
physical condition and shou 
not have to spend nearly 
much for maintenance in t! 
current year. We therefore 
anticipate a better showing f 
1924, and this will probably 
reflected by somewhat higl 
prices for its securities. 
Pennsylvania Railroad stock 
we consider a good long-pull 
holding, but there is little 
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ospect of any increase in the pres- 

t dividend rate, and we feel that 

ere are better opportunities for 

ofits in other issues. We suggest 
switch into Owens Bottle, paying $3 per 
are per annum and selling around 44. 
wens Bottle is a very strong organiza- 
m, it is the dominant factor in its indus- 
, and we believe that stockholders can 
nfidently look forward to higher divi- 
nds in the future. 


AMERICAN WATER WORKS 
Participating Preferred Attractive 
I am told that American Water Works € 


ctric Co. is showing very good earnings 
1 that the stocks are attractive. I already 


wwe some of the 1st preferred stock but am 
inking of buying either the prior preferred 
do you 


the common, Which, if either, 
vor most?—R. P., Rutherford, N. J 
American Water Works & Electric 
ympany earnings have been steadily in- 
easing, and we see no reason why these 
rnings should not continue on a favor- 
le basis. The common stock has had 
very substantial advance in price, and 
» consider it in a rather speculative po- 
tion at these levels. Instead of pur- 
asing this, we would suggest the 6% 
rticipating preferred, selling around 67. 
his is only paying 4%, but as the com- 
ny is earning the dividend more than 
ree times over a 6% rate is likely to be 
id in the near future, and the stock 
ems low at these prices. 


EMPIRE DISTRICT ELECTRIC 
PREFERRED 


Dividend Well Protected 


Any information you can give me in rcgard 
earnings of Empire District Electric will 
appreciated. What is your opinion of the 
ferred?—S. T., Philadelphia, Pa, 
Dividends have been regularly paid on 
npire District Electric preferred stock 
the rate of 6% since April, 1918. With 

single exception of 1921, earnings 
ve shown a substantial margin over pre- 
rred dividends, and in 1923 the preferred 
idend was earned five times over. 
hile we have previously considered this 
ue rather speculative, receipt of data 
iring on last year’s earnings, leads us 
revise our opinion. We therefore con- 
ler the stock a good business man’s in- 
stment. 


UNITED ALLOY STEEL 
Outlook Encouraging 


What is your opinion of United Alloy Stcel? 
have 750 shares of this stock—B. C., 
anton, Pa. 

With respect to your holdings in United 
loy Steel Company’s stock, we note you 
ld 750 shares of this stock, and, in our 
Igment, it is not very good policy to 
neentrate so much on one security. It 
more advisable to limit the risk in order 
it the unforeseen contingencies that 
ght affect any one company will not 
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bear too heavily. However, so far as 
United Alloy Steel is concerned, it is our 
judgment these shares have possibilities 
of further enhancement in value from 
present levels. The company has profited 
greatly from the activities in the auto- 
mobile industry, and the present year 
promises to be another good one for the 
motor manufacturers. The company is 
earning around $4.50 a share on the 800,- 
000 shares of common outstanding. 


CENTRAL LEATHER 
Common Stock Unattractive 


A short time ago I purchased 500 shares 
of Central Leather common stock at an 
average price of 12. Do you advise taking 
projits at present price or sit tight for a 
greater advancef—H. E., Springfield, Mass. 

We believe the main trend of the stock 
market is upward, but we consider it ad- 
visable for you to take your profit on 
Central Leather common at this time. 
While the outlook is for some improve- 
ment in this industry, Central Leather may 
report another deficit for the quarter 
ended December 3lst, and the common 
stock now appears very far removed from 
any dividend possibility. It is preceded 
by a preferred issue on which nothing is 
being paid and on which back dividends 
are continuing to accumulate. We be- 
lieve you would improve your position by 
switching into the following issues: 


Dividend Price 
Philip Morris ’ 22 
Brooklyn Manhattan Tran- 
sit 16 
26 
13 
12 


Vivaudau is paying its dividend at the 
present time in 7% preferred stock in 
order to use the cash in expanding its bus- 
iness. We have been impressed with the 
constant increase of sales the company is 
showing, and we believe an optimistic view 
is warranted. 


TWO SWITCHES SUGGESTED 
With Better Profit Possibilities 


Your advice as to the advisability of con- 
tinuing to hold Adams Express will be ap- 
preciated.—J. B. N., Bronxville, N. Y. 

Adams Express Company’s stock is not 
without possibilities, but we are frank to 
say that we are not particularly enthusias- 
tic over it at present levels, and it is our 
judgment that you would better your po- 
sition if you were to sell the stock and 
reinvest proceeds in California Packing 
Company common which is selling at 
around 85 and paying dividends at the rate 
of $6 per annum. Aside from the better 
speculative possibilities in the Packing 
Company’s shares, you will also receive 
a higher income. 


Coke stock and reinvest pro- 
ceeds in the Martin Parry 
Company’s shares which are selling at 
around 35 and paying dividends at the rate 
of $3 per annum. The outlook for the 
coal industry is not very encouraging 
while there is a continued demand for the 
products of the Martin Parry Corpora- 
tion, which consists of standardized com- 
mercial automobile bodies. Last year over 
$6 a share was earned on the 100,000 
shares of stock outstanding, and the con- 
tinued increase in the company’s business 
should, in our view, be ultimately reflected 
in higher prices for the stock. 


WANTS SAFE INVESTMENTS 
Seven Sound Securities Suggested 


Recently my brother and I disposed of our 
interest in a factory and we now have several 
thousands available for investment. We want 
to invest this money safely but do not want 
too low a return, Can you suggest a few se- 
curities that you consider safe and that will 
return at least 6%?—P. H., Wilmington, Del. 

In our opinion, you can invest your 
money with a reasonable amount of safety 
at a rate to yield you between 6% and 
7% at the present time. In doing this, 
it is well to diversify, however, and not 
to put all your eggs in one basket. The 
following list, we feel, will meet your re- 
quirements : 

Bonds: Price Yield 
Anaconda Copper first 6s, 

Pe Ge diicnuebbenceiens 96 6.2% 
Armour & Co. of Del. Ist 

5%s, due 1943 6.5 
American Water Works 

Elec. collat. 5s, due 1934.. 85 69 
St. Louis & San Francisco 


prior lien 4s, due 1950.... 66% 6.75 


Preferred stock: div. 
North American Co. pfd...3 45 
Philadelphia Co. pfd 3 43% 


American Smelting and 
Refining . 


UNITED BAKERIES 
Merger With Ward Company Planned 


Will be glad to have your opinion of United 
Bakeries common and preferred stock.—C, D., 
New Rochelle, N. Y. 


United Bakeries common stock is, of 
course, a speculation, but as a speculation, 
we consider it reasonably attractive. This 
company has good management, and, 
while the common is not paying any divi- 
dends, earnings are apparently sufficient 
to warrant dividends at an early date. 
Another point to consider is that it is 
planned to merge this company with the 
Ward Baking Company, and this combi- 
nation would make a very strong organi- 
zation. Of course, the common stock has 
had a very substantial advance in price 
recently and may be high enough for the 
time being. We consider the $8 preferred 


(Please turn to page 714) 
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Questions and Answers 


Income Tax Department 


Conducted by M. L. SEIDMAN, C. P. A. 


cumulated that it has been deemed 

advisable to devote this entire article 
to the presentation and answer of some 
of them. Only those that present novel 
questions or are of general application 
are here included. 


S° many readers’ questions have ac- 


Mortgages on Sale of Real Estate 


Q. In 1913 I. bought real estate for 
$15,000. J sold it this year for $70,000, 
receiving $10,000 in cash and a mortgage 
payable in small amounts during the next 
12 years. I am told that I need not pay 
sncome tax on that portion of the profit 
that is represented by mortgage, and that 
my profit will not be taxed until the cash 
amount received is in excess of the origi- 
nal cost of the property. Wéill you please 
advise me on this and also tell me the 
amount of tax I shall have to pay if 
mortgagor decides to liquidate his entire 
indebtedness —E, A. S. 

A. If the mortgage that you took back 
in the sale of your real estate has not a 
readily realizable market value, the profit 
need not be reported until the cash re- 
ceived by you exceeds the original cost 
of the property less depreciation. 


If the mortgage has a readily realiz- 
able market value, that is, it can be 
easily discounted without a_ substantial 
loss, you would be subject to a tax on the 
difference between the cash plus the value 
of the mortgage and the depreciated cost 
of the property, in the year in 
which the sale was made. You 


(b) I sold some stocks at a loss. I 
have been told to calculate the amount 
of tax and deduct the loss from the tax. 
Is that correct, or should I deduct this 
loss from gross income in calculating my 
net income, and then calculate the tax? 

(c)Is interest from Liberty Bonds (4th 
issue) exempt from all income tax or only 
from normal tax? 

(d) Are dividends of all domestic cor- 
porations exempt from normal tax?— 


G. F. S. 


A. (a) The profit on the sale of the 
Liberty Bonds is taxable. If you held 
the bonds more than two years, the maxi- 
mum tax rate on such profit is 12%%. 

(b) The loss on your stocks cannot be 
deducted from the tax, but from your in- 
come subject to tax. 

(c) Interest on the Fourth Liberty 
Loan is exempt from all normal tax. The 
interest on $50,000 of such bonds is ex- 
empt from surtax as well. The interest 
on a principal in excess of that amount 
is surtaxable. 

(d) Dividends on stock in domestic 
corporations are for all practical purposes 
exempt irom normal tax. 


Dividends from Mining Companies 


Q. I have had three distributions on 
the Chile Copper stock I hold. How shall 
I treat them in my income tax report for 
1923?—O. L. H 


A. The distributions that you received 
from the Chile Copper Co. should be 
treated by you as a dividend to the ex- 
tent thet the company had a surplus from 
which to make the distribution. If, how- 
ever, the company’ was distributing capi- 
tal, to that extent it is not a dividend, but 
a partial return to you of your invest- 
ment. Only when such: returns exceed 
the original cost of your stock will they 
be taxable to you. This matter should 
be taken up with the company in order 
that the exact status as between capital 
and surplus distribution may be obtained 


Joint Returns and Exemptions 


Q. The combined income for myself 
and wife for the year 1921 amounted to 
$5,080. Along with this I received $1,500 
in dividends, making a total of $6,580. We 
made separate returns on Forms 1040A 
blanks, and I claimed an exemption of 
$2,500. Government writes us now that 
we are only entitled to personal exemp- 
tion of $2,000 and assesses us $20 addi- 
tional tax, plus $2.00 interest at the rate 
of %% per month from March 15, 1922 
Must I pay this tax? If I do, they will 
follow us for the same thing in 1922. 
On what grounds can I deny its pay- 
ment?—M. J. T. 

A. The regulations under the income 
tax law clearly cover your situation, and 
it is provided that if the aggregate income 
of,the husband and wife ex- 
ceeds $5,000 the personal ex- 








could elect to report on an in- 
stallment basis, that is, report 
in each year the proportion of 
the total profit to be made that 
the cash received that year 
bears to the total selling price. 

If the mortgagor decided to 
liquidate the entire indebted- 
ness in one year, your profit 
would be the balance of the 
amount previously unreported. 

I might call your attention 
to the fact that if the prop- 
erty has been held by you for 
profit, the maximum tax rate 
on the profit derived from the 
sale is 124%4% under the capi- 
tal gain section. 


Profit on Liberty Bonds 


Q. (a) In 1921 I purchased 
Liberty Bonds and in 1923 
sold them at a profit of about 
$2,300. In my income tax state- 


This is the fifth of a series of articles on 
the income-tax requirements, which will 
appear regularly. Mr. Seidman is chairman 
of the Committee of Tax Consultants of 
the Committee of American Business Men. 
He is a well-known tax expert and has writ- 
ten numerous articles on taxation. Mr.Seid- 
man will answer any question on the subject 
directed to him by our subscribers. Such 
questions should be addressed to the Tax 
Editor. To receive attention, all communi- 
cations should be signed by the writer. Mr. 
Seidman’s answer, however, when pub- 
lished, will not reveal the identity of the in- 
quirer. No letters will be answered after 
March 1. 


emption that they may make as 
a unit is $2,000, divided be- 
tween them in any manner they 
see fit, if separate returns are 
filed. Accordingly, you will 
have to pay the additional 
assessment. 


Canadian’s Income 
Referring to your sec- 

ond installment, income tax 

department, I would like to 
have your answer in the fol- 
lowing case: 

Husband’s income from 
dividends of American 
stock (Canadian) 

Wife’s income from the 
same source (Ca- 
nadian) 

Husband makes return, al- 
though no tax is due. Is wife 
(Please turn to page 735) 





ment, should I include this? 
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Consolidated Financial Statement, as of December 31st, 1923, of 


Commercial Credit Company 
BALTIMORE SAN FRANCISCO 


COMMERCIAL CREDIT CORPORATION, NEW YORK, MONTREAL 
COMMERCIAL ACCEPTANCE TRUST, CHICAGO 
COMMERCIAL CREDIT COMPANY, Inc., NEW ORLEANS 


Ifler jiving effect tc recent financine which has been completed) 


ASSETS 


Cash and Due from Banks $15,970,825.95 


Open Accounts, Notes and Acceptances...... i 7,306,664.32 


ELLE AAD 1,614,290.35 


Motor Lien Retail Time Sales Notes {ov%,170,000 See oes 36,157,653.49 
1,564,883.48 


Motor Lien Storage Notes and Acceptances 
Sundry Accounts and Notes Receivable 714,460.98 
Repossessed Cars: 
Companies’ Possession, Appraised Value. ........seeseesee.. $200,484.77 
Dealers’ Possession and Liability 354,892.82 
Investments of Commercial Credit Corporation, New York: Bank Certi- 
ficates of Deposit and New York State Bond .. ; 86,000.00 
Deferred Charges: Interest Prepaid..... ememannaNnERNANat mena 438,948.92 
Furniture and Fixtures (Cost $425, 142. 54) ... 4.00 
_%6 1h, 208, 624.31 





LIABILITIES 
Collateral Trust Notes Payable $30,764,000.00 
Notes Payable, Secured 1,910,800.00 
Notes Payable, Unsecured 8,860,000.00 
Sundry Accounts Payable 488,985.77 
Accrued Taxes (due 1924) 320,411.86 
Contingent Reserve ‘Puc Customers only when Open & 2,323,694.72 
Deferred Interest and Charges... "a wetescneti ol ° Comoe a ze 2,026,367.67 
Capital Stock: 
Preferred ... ....$6,000,000.00 
Preferred, Class “B” (Baltimore Company)... .. 4,000,000.00 
Common, No Par Value enna Company)... . 14,000,000.00 
Surplus and Undivided Profits... 3,514,364.29 
$64,208,624.31 




















Nov:s Remaining oatingent Liability £126,446—$545,851.57 on Discounts ef 
London Company which Company has been sold.) 


Unused Credit Lines on December 31, 1923, with Depository Barks in the United 
States $18,331,000. and in Canada $2,769,200. for Canadian Business. 


Each of the above Companies is controlled by a separate Board and is operated amd financed separate and 
distinct in every way. These Companies buy Open Accounts, Notes, Acceptanci's and Installment 
Lien Obligations from Responsible Manufacturers, Wholesalers and Dealers. 
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Investors 


will find our booklet “Odd 
Lot Trading” of extreme 
interest and value. 


It shows the many ad- 
vantages Odd Lot Trad- 
ing offers to both the 
small and large investor. 


Copy of our booklet 
furnished on request. 


Ask for M.W.320 


100 Share Lots 
‘Curb Securities Bought or Sold for Cash 


"iF 


— Pe 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 

















TAX EXEMPT IN NEW JERSEY 


Exempt from all Federal Income Taxes 


Legal Investment for Saving Banks 
and Trust Funds in New Jersey 


BOROUGH OF HALEDON (Passaic Co.) N. J. 
5% Sewer Bonds due 1930-1935 


We recommend these bonds for the 
following reasons: 


1. Bonded debt is only slightly more 
than 1% of assessed valuation. 


2. Assessed valuation is 34 or less of 


actual value. 


3. The tax rate is low; $20.90 per 
$1,000 in 1923, which was one of 
the lowest rates for any borough in 
the State of New Jersey. 


4. It is a prosperous and substantial 
industrial and residential borough 
with a population of over 4,000. 


PRICE 4.875% BASIS 





Descriptive circular will be sent upon 
request, addressed to any of our offices 


GOODBODY & CO. 


Members New York Stock Exchange 


115 Broadway, New York. 
160 Market St., Paterson, N. J. 
51 North St., Pittsfield, Mass. 

Kimball Bldg., North Adams, Mass. 

















If you do business with our advertisers, kindly 


New York Stock Exchange 


Pre-War War Post-War 


Period Period Period 


1909-13 1914-18 1919-1923 
High Low High Low High Low High 


ccccccccccccc eck SS 90% 13334 75 108% 91% 
96 75 72 


-106% 
102% 79% 
90% 88'4 
77% 48% 


126 
Chesapeake & Ohio 51% 
Ches. & Ohio Pfd. ° ac ae 
C. M. & St. Paul 96% 
Do. Pfd. -181 
Chicago & Northwestern. 222198% 
Chicago, R. I. & Pacific..... .. 


Delaware & Hudson 
Delaware, Lack. & W 
Erie 

Do. Ist Pfd. 


Do. 
Lehigh Vailey 
Louisville & Nashville 
Mo., Kansas & Texas 


1 
N. Y., Chicago & St. Louis.109%4 
N. Y.. N. H. & Hartford...174%4 
N. Y., Ont. & W 
Norfolk & Western 
Northern Pacific 
Pennsylvania 
Pere Marquette 
Pitts. & W. Va 
Reading 
Do. ist Pid 
Do. 2nd Pid. .........ccece 
St. Louis-San Francisco..... 
St. Louis Southwestern 
Southern Pacific 
Southern Ry........-.. coves 3 
Do. Pfd 
Texas Pacific.......e+ see 40% 
Union Pacific 
Do. Pfd 
Wabash 


Do. Pfd. 
Western Maryland.. 
Western Pacific........+. eee cc 
Do. Pfd. 6004000 
Wheeling & Lake OS elt 


INDUSTRIALS: 


Adams pageants. 
Allied Shem... 
Do. . oe 
Allis- * . SE 
Do. Pfd 


Am. Beet Sugar 
Am. Bosch Mag 


Do. 

Am. 9 a 

Am. Hide & Leather 
Do. Pid 


Am. International 
Am. Linseed 


Am. Safety Razor 
Am. Ship & Com 


Am. “rel, & Tel 
Am. Tobacco 


Associated Dry Goods 
Do. Ist Pfd 
Do. 2nd Pfd. 
wy & Ww. I. 


Do. 7% 
Do. 8% an 
Burns Bros. A.....-sces+-- 4 50 
Do. B » oe ° ae 53 21% 


qt 
Low 
97% 


Last Div’d 
Sale $ Per 


Feb. 7 Share 
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58 
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Price Range of Active Stocks 


Pre-War 
Period 


tas 13 


INDUSTRIALS 
Continued: 

f. Packing 

f. Petro. 

f. Petro. Pfd.. 

tral Leather......s+ee+e- 51% 

o, Pfd 1 


a Cane Sugar 
yan-Amer. Sugar 
licott-Tohnson 
Jo. 


feon Motors. ...ccccccecece os 
pp Motors......+cscscoeee =: 


ly Springfi Id. 
Do. 8% d 
nnecott 

ystone Tire 

1a Locomotive 


ft. Inc 
omi Copper..... 
idle States Oil 
p at'l Lead . 
Y. Air 
Y. Dock 


‘adelp hia Co cole 
llips 
“ree 


tsburgh Coal. 
ssed Steel Car 6 
Do. Pfd 
nta A'eg. Sug 
Oil 


 Seee! Spg 
Do. Pfd 
Ray Cons 


epublic I 

Do. Pfd 

yal Dutch N. Y 
nell T. & T 
nelair Con. Oil 
tand. Oi! N. J.. 
Do. 

romberg Carb 
tudebaker 

Do. Pfd. 

enn, Cop. & Chem 


exas Co. 


cheese Prod 
anscontl. Oil... 
United Fruit 


n 


estern Union 

Vestinghouse Mfg...... cove 

hite Motors. 

villys Overland. eta eI 
Vilson Co. ..ccoccccccccces 
7oolworth cuaaeenaaenaeel 


* Old stock. 


War 
Period 


Low 
30 


Low High 
oe 50 
16 42% 
16% 123 
80 117% 
ee 55 
oe 109% 
os 39% 
6 74 


tis 


*1ldy4 5 #150: 


16% 39% 
129% 187% 
*25 a 


671% 
*800 

45% 
195 

119% 
21 
243 


8234 


*322 


81% 


t Bid price given where no sales made 
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St. Louis, South 
Western 


and 


Shell Union Oil 


We have prepared an analy- 
detail 
the properties, earnings and 


sis which discusses 


technical position in the pres- 
ent market of the stock of 


each of the above companies. 


H ’e 3 hall be 
copy of this 


pleased to send a 


analysis upon request. 


Mc Donn & (9, 
120 BROADWAY 
NEW YORK 


New York Stock 
Exchange 


Members 


San Francisco Los Angeles 

















lf You Are An 
Investor 


Will it help you to have 
inconvenient form 


Definitions which explain 


Income Bond — Adjustment 
Bond —Ctfs. of Deposit — 
Debenture Yield — 
Ex-Dividend 


OUR BOOKLET 


Definitions of 


Bonds and Stocks 


gives these and many others 
in common use. We will 
gladly ‘mail you copy on 
request. 


Reinhart & Bennet 


Members New York Stock Exchange 


52 Broadway New York 
Telephone Broad 0257 


























Stock Record 


We now have available 
for distribution to Inves- 
tors, a booklet with ta- 
bles arranged to show: 


Dates and Amounts of 
Last Dividends paid 
High and Low Prices for 
1920, 1921, 1922, 1923 


Closing Prices for 1923 
on all Stocks listed on the 
New York Stock Exchange 


A free copy will be 
Sent at your request. 


Floyd-Jones, Vivian & Co. 


INVESTMENT SECURITIES 
Members New York Stock Exchange 


14 Wall Street New York City 
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Financial 
Institution Stocks 


_ 


Bank Stocks a Specialty 


BANKERS CAPITAL 
CORPORATION 


41 East 42nd Street 
New York City 














ANSWERS TO INQUIRIES 


(Continued from page 709) 





stock at 89 to offer a good opportunity, 
for if the merger goes through this issue 
will probably receive very good treatment, 
and even if it does not go through we 
consider earnings of United Bakeries suf- 
ficiently good to assure the payment of 
the dividend on the preferred. 


HUMBLE OIL 
Switch to Associated Oil Advised 


Please me frank opinion of 
Humble Oil. I bought 200 shares at con- 
siderably lower prices and am undecided what 
course to pursue now. Is there any other oil 
stock you prefer at this time? Who is the 
controlling interest in Humblef—wW. N. T., 
Syracuse, N. Y. 


give your 


Humble Oil stock we consider to have 
good prospects of gradually selling at 
higher levels, but we do feel that there 
are better opportunities in other oil issues. 
Humble has 1,748,000 shares of stock out- 
standing of a par value of $25. Earnings 
are on a satisfactory basis in view of the 
big production at Powell, but this produc- 
tion is not likely to remain at such a high 
rate as it must be classed as flush pro- 
duction. We are unable to inform you 
how much crude oil the company has in 
storage as these figures are not available. 
The company is controlled by the Stand- 
ard Oil of N. J. Our suggestion is to 
take your profits around present levels of 
39 and instead Associated Oil 
paying $1.50 and selling around 33. Asso- 
ciated Oil owns a large amount of oil 
lands in California and has a substantial 
production, estimated at close to 100,000 
barrels a day. It has close to 20 million 
barrels of oil in storage, and is in good 
condition to make large profits, due to 
the advancing tendency of oil. 


purchase 


WICKWIRE-SPENCER STEEL 
Lacks Working Capital 


Recently I purchased 300 shares of Wick- 
wire-Spencer Steel common stock as a spect- 
lation at 4. In view of the better outlook for 
the steel industry do you consider that this 
stock has a good chance for an advance in 
price? In what shape are the finances of the 
company?—F, A., Port Chester, N. Y. 


Almost from its organization in 1920, 
Wickwire-Spencer Steel has been ham- 
pered by lack of working capital. At the 
present time its floating debt amounts to 
about 3.8 millions. Earnings in 1923 were 
quite satisfactory, the interest on the 
funded debt having been covered with 
about $650,000 to spare. With the out- 
look encouraging at the present time the 
company may be able to work out of its 
difficulties. The common stock, of course, 
is very highly speculative in view of the 
weak financial condition. It is preceded 
by 13.2 million funded debt and 7.6 mil- 
lion preferred stock on which back divi- 
dends amount to 18%. There are out- 
standing 434,800 shares of no par com- 
mon stock, and possibility of this stock 


ever receiving dividends appears very re- 
mote. At present price of 4 the stock 
may have speculative possibilities in view 
of favorable market conditions and the 
improved outlook for the steel industry, 
but our advice is to switch to a sounder 
security. 


NICKEL PLATE 
Earned 16% on Common 


Having held New York, Chicago € St. Louis 
common stock for some time I am considering 
the advisability of taking the substantial 
profit this purchase shows me. Before doin, 
so I decided to ask your opinion of the stock 
I am receiving a good return on my moncy 
and if it has prospects of going still high« 
I would just as soon hold it rather than switch 
to anything else.—D. B., Chicago, lil. 

Nickel Plate for the year ended De- 
cember 31, 1923, earned approximately 
16% on the common stock which com- 
with 12.3% earned in 1922. The 
road’s performance in 1923 reflects the 
constructive management of the Van 
Sweringen interests whose success in com- 
bining the old Nickel Plate, the Clover 
Leaf and the Lake Erie & Western into a 
powerful system has been an event of im- 
portance in railroad history. The excel- 
lent showing for 1923 was made despite 
the fact that maintenance expenditures 
were liberal. Prospects for 1924, of course, 
depend on the nature of rate readjust- 
ments that may be made and general bus 
iness conditions. At the present time the 
outlook appears quite favorable, and we 
feel that you are justified in holding the 
stock for still higher levels. 


pares 


WHITE EAGLE OIL 
A Well-Rounded Organization 


Did White Eagl 
cent period of dez 


Oil come through the 1 
cession in the oil industry 
in good shape and do you consider that th 
stock will now improve in price. in view « 
the better outlook for the industry?—H. K 
M., Dayton, O. 

Vhite Eagle is a well-rounded organi- 
zation, being a refiner and distributor as 
well as a producer of oil. While earn- 
ings were reduced in the last six months 
of 1923, because of the lower prices pre- 
vailing, the company was still able to 
show fair profits. Earnings for the full 
1923 year have not yet been made public, 
but based on the report for the 9 months 
ended September 30, 1923, the company 
should show the present dividend of $2 
earned with a good margin over after 
allowing for depreciation and depletion at 
the same rate as charged off in the 1922 
annual report. The company has 76 wells 
producing close to 4,000 barrels a day. It 
owns and operates 363 service stations lo- 
cated in Kansas, Colorado, Missouri, Ne- 
braska, Iowa, Minnesota and the Dakotas 
The company is in a good position to ben 
efit from advancing prices, and we con- 
sider the stock an attractive long-pull 
holding. 
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SCHOOL FOR TRADERS 
AND INVESTORS 
(Continued from page 696) 











e, but all supplementary trades require 
dy and attention, and on final analysis 
» largest profits are to be found in the 
terans of the campaign, and not in the 
w recruits, 
Actual experiences of an active trader 
ring recent market swings serve to con- 
1 the truth of the above observations. 
example, 13 original commitments 
wed an aggregate profit of 160 points, 
1 a loss of 2 points; whereas 5 addi- 
nal commitments made after the cam- 
gn was well under way showed an 
litional profit of 7 points, and a loss 
5 points. Another successful campaign 
ran with 18 commitments which even- 
lly showed a profit of 103 points, and 
loss of 2 points; and 9 commitments 
le later resulted in 52 points additional 
fit, and 17 points additional loss. 
1in, a losing campaign began with 17 
nmitments which returned 16 points 
fit and 24 points loss; and 7 supple- 
ntary commitments showed 2 points 
litional profit and 10 points additional 





| GRADUAL UPWARD DRIFT 
IN BUSINESS 
(Continued from page 697) 





1 no relief from the high raw material 
ts which have so seriously interfered 
1 the normal course of trade, on the 
trary, raw wool is in a strong posi- 
and seems likely to go higher, while 
m is still comparatively high although 
has receded considerably from peak 
le 
is. 
‘rimarily, the difficulties of cotton and 
len goods manufacturers seem to 
é started with their over-enthusiasm 
last Spring when production was in- 
ised beyond limits which later demand 
ified. Retailers and distributors have 
n buying on a hand-to-mouth basis 
many months with the result that pro- 
ers have been compelled to carry top- 
vy inventories, a large percentage of 
ch would ordinarily be in the hands 
distributors. 
Veather conditions have further aggra- 
d the problems of the manufacturer 
» has been operating on a sharply re- 
icted basis for months. At present 
re is little to suggest any material turn 
the better in the near future so far 
otton and woolens are concerned. The 
industry is in a better position and 
njoying fairly stable conditions in the 
y material market for the first time in 
rs. 


CORRECTION 


our January 19 issue we published 
inquiry on Hecla Mining Company 
ich, owing to a printer’s error, con- 
ied information relating to another 
ipany. In view of this error and the 
inderstanding that might arise out of 
ve published a more complete analysis 


the company in our February 2 issue. 
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Write for this 
Building Survey 


USINESS men and executives find it to their 
B advantage to keep themselves thoroughly 
posted on conditions in the building industry 
—thekey industry of America today—on whose 
prosperity vitally depends the prosperity of all 
business. 


The Survey Department of S. W. STRAUS & 
Co.,a national house, with offices in more than 
fifty cities, is constantly investigating and pre- 
paring data on building, building labor con- 
ditions and material costs, throughout the 
United States. 


This data, invaluable to every business man, 
is compiled and published monthly in our 
Building Survey. Your copy of this survey will 
be mailed you on request without obligation. 
Simply have us instructed to mail you 


BOOKLET D-992 


S.W. STRAUS & CO. 


ESTABLISHED 1882 . OFFICE IN MORE THAN §0 CITIES a INCOR PORATED 
Straus BuILDING Straus BuILpING 
565 Fifth Ave., at 46th St 6 No. Clark St., at Madison St. 
New York CuxIcaco 
Straus Bui LDING 
79 Post Street, SAN FRANCISCO 


42 YEARS WITHOUT LOSS TO ANY INVESTOR 


» 1924—S. W. S. & Co., Inc 

















We are pleased to announce that 


Arthur J. Neumark 


who has been associated with The Magazine of Wall Street and the Richard 
D. Wyckoff Analytical Staff, is now in charge of our Statistical Department. 





Established 1856 


H. HENTZ & CO. 


Cotton Exchange Bldg. 
Hanover Square 
New York, N. Y. 
Boston Savannah Detroit Paris 
MEMBERS : 

New York Stock Exchange “Ne w York Cotton Exchange 
New York Coffee € Sugar Exchange, Int New York Produce Fachanoe 
Chicago Board of Trades 
ASSOCIATE MEMBERS 
Liverpool Cotton Association 














St. Louis Southwestern 
System 


For 1923 


Indicates Earnings 
of 


21% Times Interest 
on Bonded Debt 


We recommend 
Stephenville, North & 
South Texas 
First Mtge. 5s due 1940 
SECURED by First Mortgage 


on 105 miles of this system. 


GUARANTEED, principal 
and interest by endorse- 
ment of St. Louis South- 
western Railway Co. 


Price to Yield 6.75% 


F. J. LISMAN & CO. 


Established 1890 
Members New York Stock Exchange 
20 Exchange Place New York 




















FULL LOTS 
ODD LOTS 


Bought and sold for cash, 
or carried on conservative 
margin. 

Our aim is to extend to 
either the “‘full’’ or “odd” 
lot trader the best service 
possible. 

Weekly Market Letter will 


be mailed upon request. 


MCCLAVE & CO. 


New York Stock Exchange 
New York Cotton Exchange 


67 Exchange Place New York 
Telephone Rector 2810 


Members { 


UPTOWN OFFICE 


Hotel Ansonia, B’way & 73rd St. 
New York 


Telephone Endicott 1615 





Current Bond Offerings 


Large Volume of New Bonds for Subscription 


EW life has evidently been imparted 
N to the new bond market, for the 

volume of such issues in recent 
weeks has been extremely large. For ex- 
ample, during the week ended February 2, 
nearly $104,000,000 bonds were offered or 
150% more than the amount offered in 
the corresponding period of last year. 
Public utilities led the list in point of 
amount offered, but this was due to the 
offering of $50,000,000 Southwestern Bell 
Telephone Co.'5% bonds. Incidentally, 
these bonds, offered on a 5.44% basis, 
were oversubscribed eight times thus in- 
dicating the large underlying demand for 
bonds of high-grade character. 

It is interesting to note that, with only 
a few exceptions, the coupon rates on 
the offered bonds were no higher than 
644%, thus indicating the effect of the 
downward course of money rates. Re- 
financing today is becoming more and 
more convenient, and it is to be noted that 
a number of the bonds put out at 7-8% 
during the period of money stress in 1921, 
are being recalled, companies finding it 
to their advantage to pay the premium 
involved in such transactions rather than 
continue interest payments at high fig- 
ures, 

State and municipal issues are still up 
among the front so far as number and 
value of such issues are concerned. It 
is probable that the recent increase in 
these issues is a result at least partially 
of the agitation in Congress for the re- 


peal of the tax-exempt features connected 
with such bonds. 

Owing to prospects for continued ease 
in the money markets and the large 
amount of funds awaiting investment 
throughout the country, it is likely that 
companies will continue to take advantage 
of this situation in order to fill their 
financial requirements. 








NEW BOND OFFERINGS 


STATE AND MUNICIPAL 
Yield Off'd 
Amount (%) 

Pueb!o Conservancy 


District, Colo... ..$3,600,000 5.00 
Shreveport, La...... 1,000,000 4.75-4. as 


State of Michigan.. { - on 

State of Illinois ,150, ' 

Oyster Bay, N. Y... 1,415,000 4.15-4.20 
FOREIGN 

Buenos Aires, Argen- 

i $8,490,000 6.75 
RAILROAD 

St. L.-Southwestern. $1,800,000 4.50 

PUBLIC UTILITY 


Southwestern Bell 

Telephone Co... .$50,000,000 
Maryland Elect. Rys. 

Co. 4,000,000 


Virginia Power Co.. 5,000,000 
Keystone Pr. Corp.. 2,500,000 
INDUSTRIAL 
Continental Paper & 
Bag Mills Corp.. 
Yellow Mfg. Accept- 
ance Corp.. 
Parker- Young Co.. 





- $6,000,000 


5,000,000 
° 2 500,000 




















INTERBOROUGH RAPID | 
TRANSIT CO. 





(Continued from page 705) 


MANHATTAN RAILWAY 
co. 








pend upon the future showing made by 
the System, as well as the legality of 
charging off excess maintenance ahead of 
dividend requirements on the stock of the 
Manhattan Railway Company. 


Outlook for Securities 


The long-term prospects of the Inter- 
borough System are entirely favorable, 
and earnings should show a consistent in- 
crease. Many economies and automatic 
devices are being put into effect which 
will in time provide a marked decrease in 
operating expenses. The normal growth 


in population in New York insures a 
steady increase in gross. 

Among the bond obligations, probably 
the most attractive issue at current prices 
is the Manhattan Elevated 4s of 1990. 
They are now a first mortgage on all ele- 
vated lines in the Borough of Manhat- 
tan and the Bronx, and are unusually 
well secured both as to assets and earn- 
ings. The yield at a present price of 59 
is approximately 7% to maturity. 

While immediate dividend payments on 
Manhattan Modified Guaranteed are un- 
certain, this stock should eventually re- 











Last Six Months Extra 
of 1923 





INTERBOROUGH RAPID TRANSIT CO. 
HOW EXTRA MAINTENANCE DEDUCTIONS HAVE REDUCED EARNINGS 
tEarnings Before 


nance Deductions 
(def.) bes 


594, ‘583 
$1,3 212,629 
* Extra maintenance deduction represents amount expended in excess of per cent of 


gross allowed under provisions of the company’s contracts with the City of New York. 
+ As ordinarily available for Manhattan Railway stock. 


Div. Req. on 
Manhattan 


*Extra Mainte- 
nance 
Deduction 


ainte- 


$845,744 
219,342 
210,184 
164,524 


$1,439,794 
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ceive the full 5% to which it will be 
entitled after July 1, 1924. Furthermore, 
it is entitled to share equitably with Inter- 
borough stock in any further disburse- 
ments until 7% is received, and a real re- 
turn of prosperity to the System, such as 
it has enjoyed in the past, would mean a 
very large dividend return, based on cur- 
rent quotations around 33. 

As regards Interborough stock, which 
is now selling at 16, the most that can be 
said is that it appears to have good long- 
pull possibilities, but an uncertain present 
status. 





HOW MUCH WILL MEX- 
ICO’S RAPIDLY DECLIN- 
ING OIL OUTPUT HELP 
AMERICAN PRODUCERS? 
(Continued from page 675) 











it proved all too true. It was the begin- 
ning of the end of the Golden Lane as 
far as it is now known to man. There 
still remained a great deal of oil to be run 
off, and after that “stripping” operations, 
but the peak of the great days of the 
present known Golden Lane had been 
reached and passed. 

Slowly but steadily, month after month, 
the salt water invasion crept down the 
Golden Lane and one by one the great 
wells were pinched down or closed en- 
tirely. Companies like Island Oil, which 
lacked financial resources to meet changed 
conditions, went into the hands of re- 
ceivers. Others narrowly escaped the 
same fate. Some of the big companies 
pocketed their losses, which in some cases 
were tremendous, and shook the dust of 
Mexico from their feet. Others at- 
tempted to recoup, with some degree of 
success, by shifting their operations to 
the heavy oil fields of the Panuco district. 

Production in the Panuco district has 
been developed to very large proportions 
in the last few years. But that oil con- 
tains little or no gasoline and sells at 
about 60c, less per barrel than the richer 
oil of the Golden Lane. Some small 
quantities of Panuco oil are used in the 
manufacture’ of asphalt but for the most 
part it is only of value as fuel oil. 

The graph at the right of the caption 
to this article giving the Mexican exports 
of crude and refined petroleum products, 
shows that there kas been a sharp falling 
off from the record high total of 1922, 
but does not begin to tell the whole story. 

The left hand graph contrasting the 
value of heavy and light crude oil exports 
for the first nine months of 1922 and 1923, 
gives a clearer idea of what has taken 
place in Mexico. It will be perceived 
that while the value of heavy crude ex- 
ports during the period under considera- 
tion increased from $64,000,000 in 1922, 
round figures, to $106,000,000 in 1923, 
the value of light exports decreased from 
$209,000,000 in 1922 to $44,000,000 in 
1923. In other words, total value of crude 
and light exports in the first nine months 
of 1922 was approximately $273,000,000, 
while their total value for the same period 
of 1923 was but $150,000,000, a decrease 
of $122,000,000. 

At the present time, salt water has ap- 
peared in all the pools of the Golden 
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Texas Municipal Issues 


Exempt from all Federal Income Taxes 


$40,000 City of Beaumont. ... . 
Assessed Valuation. . $44,906,380 


Yield 


514% July 1, 1926/43 5.00% 


Net Debt $2,894,132 


Population... .50,000 


50,000 Eastland County. ... . 5!/7% Feb. 1, 1945 
Assessed Valuation. . $58,596,622 


Population. 


50,000 City of Magnolia Park. 6“ 
Assessed Valuation. . . $6,192,180 


Population 


Assessed Valuation. . $30,154,306 


Population. . 


30,000 City of Cisco 


Assessed Valuation. . $16,110,000 


Population. 


5.25% 


Net Debt $3,933,073 


Tt 


Oct. 3, 1956/62 5.40% 

Net Debt $773,000 
Apr. 15, 1937-38 5.50% 

Net Debt $2,106,466 

. .46,412 

% May 10,1947/62 5.75% 

Net Debt $373,000 


.. 12,000 


Full particulars sent upon request for Circular M.W.-172 














This booklet contains the net 
of our 58 years’ experience in the 
First Mortgage Investment Field 
in the South. The coupon below 
will bring you a copy free of 


charge. 


How to accumulate 


$50,000 in 


fifteen years 


No Loss in 58 Years 


business men of large incomes 

who have found in our Monthly 
Investment Plan a sure, safe, rapid 
way to accumulate a fortune. These 
men simply include a payment on 7% 
Adair Protected Bonds as a regular 
monthly obligation. 


‘ MONG our customers are many 


Without doubt you could set aside 
a certain fixed amount every month. 
You will scarcely miss these payments, 
which in a few years, aided by the 
magic multiplying power of 7% inter- 
est, will amount to several thousand 
dollars. 

By investing $160.00 per month in 7% 
Adair Protected Bonds, and reinvesting the 


interest the same way, you can accumulate 
$50,257.03 in 15 years. 


These bonds are created and safeguarded 
by the South’s Oldest Mortgage Investment 
House with a record of 5S years without 
loss to a single customer. 

With the aid of our Monthly Investment 
Plan you can arrange to set aside each 
month any amount you desire in multiples 
of $10.00. Use the convenient coupon be- 
low to get full particulars. 


ADAIR 
REALTY & TRUST CO. 


oe ee Established 


! 601 Healey Bldg., Atlanta 
Gentlemen :— 

Please send me without obligation full details 
of your Monthly Investment Pian and a copy of 
“How to Judge Southern Mortgage Bonds.” 





TECTED 


on Real Estate 





‘>. 
fis ADAIR : 
First Mortgage B 




















Scientific 
Business 
Forecasting 








This booklet will be sent 


without charge 


For men 
who look 


ahead 


Many men whose success 
in business you respect 
are using the Harvard 
Economic Service in mak- 
ing their plans for the 
future. 


Would you not like to 
know the nature of this 
service and then judge 
whether such forecasts 
would be helpful to you? 


We shall be glad 


to send you, without 


charge or obligation, our 
descriptive booklet, 
“Scientific Business Fore- 
casting,” and-samples of 
recent weekly bulletins. 


HARVARD 
ECONOMIC 
SERVICE 


26 Abbot Building 
Harvard University 
Cambridge, Mass. 





Lane with the exception of Cerro Azul, 
where the Mexican Petroleum operates. 
Mexican Petroleum is taking all the oil 
from the Cerro Azul field that can safely 
be allowed to flow each day, but its pro- 
duction. has sunk from a high peak of 
approximately .130,000 bbls. a day to less 
than 70,000 bbls. Oil experts say that 
this company can probably count on an 
average of about 40,000 bbls. a day for 
several years before it is reduced to the 
stripping operations which characterize 
the rest of the fields. 


The End of the Golden Lane? 


Does the Alamo field at the southern 
end of the Golden Lane and on a line with 
the port of Tuxpam mark the end of the 
Golden Lane? On this point we encoun- 
ter a diversity of expert opinion. As far 
as we know, the*Golden Lane ends at the 
banks of the Tuxpam river, but there ap- 
pears to be no good reason why it should. 
The Golden Lane begins at the Tamiahua 
Lagoon and runs iu a southwesterly direc- 
tion to the Tuxpam river, but there is 
no apparent geological reason why the 
Golden Lane should not extend under and 
continue south of the Tuxpam river for 
another thirty-five miles or so. 

That is the hope and belief of those 
who are of the opinion that the great 
oil days of Mexico are not over. It must 
be admitted that there is some ground for 
their faith. Several wildcat wells have 
been drilled south of the Tuxpam river, 
but the Penn Mexico Oil Co. is the only 
company which obtained results. Last 
month it brought in a 40,000 bbl. well a 
few miles south of the Tuxpam river in 
what appears to be a new pool in vir- 
gin territory. 

Is it merely a detached pool or is it a 
continuation of the Golden Lane? The an- 
swer to that question is the answer to 
the future of oil in Mexico. 


Heavy Capital Investments 


That this is a very momentous matter is 
apparent from the accompanying tabula- 
tion showing the amount of invested oil 
capital in Mexico. 

The rough total of this tabulation is 
one billion five hundred million dollars. 
When the remaining oil in the Panuco 
and Golden Lane areas is exhausted, that 
tremendous investment will have little 
more than a junk value. Unless, of course, 
the extension of the Golden Lane is 
proved or new territories developed. The 
former is the only probability in sight 
at present. 

It would seem that it should not be a 


difficult matter to determine whether or 
not the Golden Lane extends south of the 
Tuxpam. But when one remembers that 
at times its width is as narrow as 400 
yards, and that the cost of sinking a deep- 
test well sometimes exceeds $100,000, it 
is apparent that only the wealthiest or 
the most daring companies will undertake 
the exploration risk. Many of the larger 
companies prefer to operate in the com- 
paratively new fields of South America 
where the chances of success seem 
greater. In addition the policy of the 
Mexican governments has been to dis- 
courage foreign capital. According to 
one of the best posted men on Mexican 
oil conditions in this country, there are 
three important factors which have great- 
ly retarded Mexico’s oil development. 


1—Instability of political affairs, 

2—Constantly increasing and oppressive 
taxation, 

3—Arrogation by the Mexican govern- 
ment of sub-soil rights. 


The development. of oil in Mexico by 
Cowdray, Doheny and those that followed, 
has been of inestimable advantage to this 
country and the world. Coinciding with 
the rise of the automobile, it kept gaso- 
line prices within reason. Without Mex- 
ico’s production gasoline would have un- 
doubtedly sold at 50c. or perhaps a dollar 
a gallon in recent years. That oil pro- 
duction in Mexico is on the sharp down- 
grade admits of no argument. Whether 
within a few years Mexico as an oil pro- 
ducer will become of minor importance 
is a matter of wide conjecture. At least 
it appears that there is no new consider- 
able production in sight that can be got 
out in time to play much of a part in the 
current year’s oil markets. To say that 
Mexico is practically finished as an oil 
producer, is to make a long-shot guess. 
In reference to such predictions one 
should recall that for the last fifty years 
in this country it has been the habit, with 
some, to label each successive great pool 
as the last. Time and the oil bit alone 
can answer the problem of Mexico’s oil 
future. 

Summing up, it appears that, as far as 
heavy fuel oil is concerned, Mexico is 
likely to continue to be a large producer 
for some time to come. As far as light 
crude is concerned, which is by far the 
most important, Mexico’s output is grad- 
ually approaching the vanishing point. 
However unpalatable that statement may 
be to Mexico producers, it is certainly the 
strongest kind of an argument in favor 
of the American producer of petroleum. 





American 


Pipe lines 663,000 
Tankers, portable 
Steel tanks 


Concrete storage. ..... 
Refineries 


AMOUNT OF OIL CAPITAL INVESTED IN MEXICO 
British 
$134,470,000 
30,118,000 
Drilling 114,000, 74,000,000 


71,000,000 
16,894,000 


560,000 
31,734,000 





Dutch Mexican Others 
$10,129,000 $6,080,000 $3,448 000 
31,884,000 58,595 369,794 
4,000,000 2,000,000 


6,000,000 
5,300,000 200,000 
916,000 





% of totel......... 57% 





$606,043,000 $358,776,000 
33% 6% 9% 


$71,197,000 $10,576,595 

















If you do business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET. 








THREE GOOD OPPORTU- 
NITIES IN CONVERTIBLE 
BONDS 
(Continued from page 683) 








be created on fixed property un- 
these bonds are equally secured 
reby. They are subject to 23.0 mil- 
s of Ist mortgage bonds but have an 
ity in the property well over three 
es par value. Sinking-fund payments 
to be made to the extent of $506,- 
annually through 1926, one million 
lars in 1927 and 1928, and 1.5 millions 
1929 and 1930. 
rom 1917 to 1919, bond interest was 
ned on an average 6.5 times each year. 
1920, the company showed first signs 
the business readjustment and earned 
of interest requirements, while in 
it reported a deficit of 6.2 millions 
wre interest charges. This poor show- 
must not be considered as reflecting 
real earning power of the company, 
the entire industry was beset with dif- 
ities. In 1922, preferred dividends 
e earned, and for the past year, it is 
mated that several dollars per share 
e shown for the common stock. 
he attractiveness of the convertible 
ls at a present price of 98 depends to 
extent upon the value of the conver- 
privilege although the yield of 7.6% 
in itself, just compensation for the 
involved. The stock is so far from 
conversion point at current quotations 
21, that is is doubtful if the price of 
bonds as yet reflects the possible 
1e of conversion at a later date. They 
Id not, in all probability, decline to 
extent should the junior security suf- 
1 technical reaction 


Employees’ Stock 


ecently, the company called a special 
ting of stockholders to vote on a pro- 
d authorization of 250,000 shares of 
prior preference stock to have prefer- 
over present common and preferred 
ks, and 350,000 shares of class “A” 
k, to have preference over the com- 
up to $3 a share in dividends. It is 
osed to sell these securities to em- 
es for cash, and this should be of 
ntage to the company as a means of 
cing funded debt. 
‘hile the common stock must enhance 
iarket value by over 100% before the 
lholder may convert at a profit, there 
ild be a sympathetic movement in the 
ls long before the conversion point is 
hed. Furthermore, it is easily pos- 
le for the stock to sell much higher 

n 50. It is to be remembered that 

same security reached 104 in 1919, 
1 82 in 1920. The company is now in 
good financial position and could take 
| advantage of further improvement in 
industry. As the total amount of out- 
nding stock represents but 25% of 
italization, earnings per share increase 

y rapidly. 

For those who do not require more 
than a moderate degree of safety and 
are willing to hold for the long-pull 
possibilities, the convertible 7%s are 
worthy of consideration. 
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GOOD BONDS are 
Hard-Working Dollars 


HERE’S satisfaction in owning a good Bond. It rep- 

resents your money—money you have put aside for 

the future. And each interest coupon you cash is a 
tangible reminder that your money is working for you— 
building your income, increasing your opportunities. 


Our Current List of investment recommendations includes 
bonds of the United States and foreign Governments, of 
states and municipalities, and leading railroad, public utility 
and industrial corporations. We will send you this list on re- 
quest, and if you would value the services of an experienced 
investment counsellor, we would be glad to send one from 
our nearest office to your home or place of business to consult 


with you. 


We have offices in more than 50 leading cities of the United 
States and Canada, and we maintain 11,000 miles of pri- 
vate telegraph wires to serve you quickly and effectively. 


THE NATIONAL CITY COMPANY 


Head Office: 55 WA. STREET 
—In the home of The National City Bank of New York, 
which was established in 1812 


Uptown Office: 42ND STREET AND Mapison AVENUE 





BONDS SHORT TERM NOTES ACCEPTANCES 




















ad fod The Dividend Requirement on this 
© * Company’s 7% Cumulative Preferred 
ON Stock was earned 8 times last year 
MALLINS and has been earned an average of 
4% times for the past 8 years. It is 

& Co., inc. || now selling to yield about 7.70%. 


Descriptive circular on request. 


SHONNARD & CO. 


Members New York Stock Exchange 
MAIN OFFICE BRANCH OFFICE 


120 Broadway Harriss Colonnade Bldg. 
New York 255 West 57th St. 





























Kipper, PEABODY & Co. 


Established 1865 


NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO.,LTD. 


LONDON 











High Grade 


Investments 


For fifty-four years our 
services have been at the 
command of investors 


Richardson, Hill & Co. 


Established 1870 


50 Congress St. 
Copley-Plaza Hotel 
BOSTON 
PORTLAND BANGOR MANCHESTER 


Members New York and Boston Stock 
Exchanges 














POWER COMPANIES 

oon 

Grade 

Adirondack Power & Light lst & Ref. 5a, 1958....ccccccveecceces B-- 
Adirondack Electric Power Ist Ba, 1968. .....ccccccesccesseoscese 
Alabama Power Co. Ist 5s, 1946 PTTTITITIT TIT TTT TT Tt 
Appalachian Power Co. Ist 5s, 1941........cccccccccecesececcece 
Appalachian Power Co. 7s, 1986 (Non-Callable)......ccessccccece 
Ashville Power & Light 5s, 1942... eccccccccsveceecess 
Carolina Power & Light Ist Ss, 1988. ......-ccceccccccvwesccccece 
Central Maine Power Ist & Gen. Mtge. 7a, Ser. A, 1941.....cc0ee 
Colorado Power Co. Ist 5s, 1953 eccccccecccocccoss 
Consumers Power Co. (Mich.) Ist 5s, 1936. cccedececccecccccoces 
Electrical Development of Ontario 5s, 1038.....ccccceessssecccece 
Great Northern Power Co. Ist 5s, 1985....cccccccccscesesccccess 
Great Western Power Co. 5s, 1946. ....cccccccccccccsccessscccese 
Hydraulic Power Ist & Imp. 5s, 1951. ...cecccccccccccccesscescecs 
Indiana Power Co. 7%s, 1941 eccccccccceccccsoce cececcees 
Idaho Power Co. 5s, 1947 PTTTTTTTITITITTT TTT TTT TTT 
Laurentide Power Co. Ist 5s, 1946. ....ccccvccccscccsessssescese 
Madison River Power Co. Ist 58, 1085. ..cccccveccccseserseoesece 
Mississippi River Power Ist 5s, 1951. ....cccccccccccccscessccccees 
Nebraska Power Co-p. Ist 6s, 1949 ee cccceccccccces 
Niagara Falls Power Ist & Cons. Mtge. 6s, 1950. cecccccccceoccece 
Penn.-Ohio Power & Light 8% Notes, 1980.....ccccccvowssesccecs 
Puget Sound Power Co. Ist 5s, 1933 Cec ccccce cee ceeceoccece 
Salmon River Power Ist 5s, 1952 eoccccccccccccescccccces 
Shawinigan Water & Power Ist 58, 1984. ...cccccccccedesssceccces 
Southern Sierra Power Co. Ist lod 2986. cccccccceccccccecccccceces 
Wisconsin Edison Co. 6s, 1924. 
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GAS AND ELECTRIC COMPANIES 


Bronx Gas & Electric Ist 6s, 1960 
Burlington Gas & Light Ist 5s, 1955...cccccccccccsesesssceccs eee 
Buffalo General Electric Ist 5s, 1939. ..cccccccccecccccce seevecece 
Cleveland Elec. Ill. Co. 5s, 1939 

Cons. Cities Light, Power & Traction Ist. Ba, 1968... cccccccccceccece 
Dallas Power & Light 6s, 1949 eccccccccccccecceccccccces 
Denver Gas & Electric Ist 5s, 1949 ccccccdecccccescccoeccccs 
Evansville Gas & Electric Ist 5s, 1982. ...cccccccecesessecsceceses 
Houston Light & Power Ist 5s, 1981....cccccccccccccsessccscecs 
Indianapolis Gas Co, Ist 5s, 1952..... reTrviririiit Titi t ttt it te 
Nevada-California Electric Ist 6s, 1946 rirr tt tit itiite 
Oklahoma Gas & Electric 1st & Ref. 7346, 1941....ccccssccccece 
Oklahoma Gas & Electric Ist Mtge. Bs, 1928....cccccccoscceccecs 
Portiand Gas & Coke Ist 5s, 1940 eccomecedecsecescecs 
Rochester Gas & Electric 7s, Series B, 1946 0 we ccecccccccces 
San Diego Cons. Gas & Electric Ist Mtge. 5s, 1989. ....sesncceesss 
Syracuse Gas Co. Ist 5s, 1946........... PrrTriririiiT tit tiie 
Tri-City Railway & Light 5s, 1930 Coccccccccccescecceccce 
Twin State Gas & Electric Ref. 5s, 1958. ...ccccccccecvomesccccccs 
United Light & Railway 6s, 1932 eee cccccceccccesosessescces 


UEP POE EWEN EE DOD DEE 


TRACTION COMPANIES 


Columbus Street Railway Ist 5s, 1932. ......ccccescccccdscccccece 
Detroit United Railway Ist Coll. 8s, 1941.......cccccwmessccccccs 
Galveston-Houston Electric Railway Ist 5s, 1954. ...ccccsscccccecs 
Kentucky Traction & Terminal 5s, 1951 eedecceccccouwece 
Knoxville Railway & Light 5s, 1946 Cocceccccounecee 
Minn. Street Ry. & St. Paul City Ry., Jnt. 5s, 1928......eesccccece 
Memphis Street Railway 5s, 1945.......... cocccccdeccceccconecccs 
Northern Ohio Traction & Light 6s, 1926......cccccesccssscceces 
Nashville Railway & Light 5s, 1958......cccccccccccessessscesecs 
Schenectady Railway Co. Ist 5s, 1946... .cccccccccccecessccwcsce 
Topeka Railway & Light Ref. 5s, 1958. ...cccecescwscccscsceccecs 
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HOLDING COMPANIES 


American Lt. & Trac. 6s, 1925 (Without Warrants).....0...0..ee: 
American Gas & Electric 6s, 2014........ PTTITITIT TT itt TTT TiTe 
American Power & Light 6s, Series A, 2016....ccccvecceessccccece 
Federal Light & Traction Ist 5s, 1942......cccccccccecesseseceees 
General Gas & Electric s. f. 78, 1952....cccccccccccessessscccces 
General Gas & Electric Ist 5s, 1925. ...cvecccccccccccesssccseces 
Middle West Utilities 8s, 1940 TITTITI TTT ITT 
Standard Gas & Electric 7348, 1941. ..ccccccccccccceseseccccccecs 


wP www ww > 


Bell. Tel. Co. of Canada Ist Se, 1925........ -_ 
Chesapeake & Potomac Tel. Co. (Va.) Ist Ba, 1948......00000ceee A. 
Home Tel. & Tel. Co, of Spokane Ist 5s, 1986.......ccceeeccoeceee A. 
Western Tel & Tel Cellateral Trust he 1088. 2.000000 came scomssece A.. 





UNLISTED UTILITY BOND INDEX 


Asked 
Price 


100 
96% 
94 
90% 

102 
95 
96% 

107 
87% 
97% 
96% 
91 
93% 
99 

103% 
90 
95 
98 
9334 

101 

106 

103 
97 
96 

101 

101 

100 


101 
96 
94 
89 

100 
99 

107% 

103% 


TELEPHONE AND TELEGRAPH COMPANIES 


883 
95 
95% 
98 
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PUBLIC UTILITY BONDS FIRM 
Large number of new offerings 


fF \HE impetus given bond prices dur- 
ih ing January resulted in extremely 
good advances among the unlisted 
public utility bond lists with prices at the 
inning of February showing advances 
from one to three points compared 
th prices as of the close of 1923. How- 
r, the upward movement during the 
t two weeks has been stayed somewhat 
the -number of new offerings which 
ve come on the market. While prices 
the whole continue to hold firm, emis- 
ns of new securities have dampened the 
ad upward movement for the time be- 
Indications, however, point to a re- 
iption of the upward movement as 
ing approaches. Fortified by earnings 
tements for 1923, which are beginning 
come out, sentiment on the utility com- 
ies continues extremely bullish, in 
v of the fact that reports from the 
vpoint of both gross and net earnings 
the best of any year since 1917. 
Vhile the new financing is slowing up 
market somewhat, it is not taken as 
earish factor as practically every com- 
has to come into the market to 
nce the enormous expansion program 
isioned by the record demand for new 
ice. 
mong the offerings were Wisconsin 
tric Power $9,000,000 of 5s, which 
e offered at 91% on a 5.60% basis, 
10,000 Virginian Power 6%s offered 
i 6.75% basis, Maryland Electric Rail- 
6's offered at par, and several other 
ller issues. 
vith the Southwestern Bell Telephone 
» out of the way, and contemplated 
offering of Japanese bonds, it is indi- 
| that market may continue at a stand- 
for the next few weeks. However, 
the current sentiment in favor of the 
ties, it would seem as if any pur- 
e of bonds on recessions might prove 
table from a trading viewpoint as 
market seems to be headed upward 
the time being. 





SURITIES ANALYZED IN THIS 
ISSUE 


;-Chalmers Mfg. Co 

ed Chemical & Dye 
rerican Cotton Oil 

oklyn Union Gas 7s 

ch-Nut Packing Co 

cible Steel Co. of America 

ihattan Railway 
exwell Motors 
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tum Cereal Co 
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Individual and Direct 


Advice 


in the form of Personal Letters is the outstanding feature of 


the service rendered by The Investors’ Advisory Board. 


New subscribers to this service are at once impressed with the 
personal nature of the service rendered—they know that their 
individual investment interests are being protected by our per- 


sonal advices. No general bulletins are issued. 


A periodic report on each subscriber's security list (whether 
an individual or an organization) goes forward each quarter 
as a personal letter. All other recommendations and advices 
are in this form—each having the individual attention of our 
Board and each stating specifically what securities to buy, sell 


or switch. 


This is a service for conservative investors ; trustees 
of estates; those acting in a fiduciary capacity 
and others who have in mind the protection of their 


capital and appreciation of income. 


If, as an individual, or the representative of an organization, 


you are interested in the most advantageous investment of your 


capital, it will pay you to investigate this service. 


If you are a banker or trust officer, ask about our Special 
Service for Banks, under the personal direction of Dr. H. 
Parker Willis. 


Send in the coupon TODAY and complete information will 


be forwarded at once. 


USE THIS COUPON 


INVESTOR’S ADVISORY BOARD 
of the Richard D. Wyckoff Analytical Staff, 
42 Broadway, New York, N. Y. 
Please send me full details concerning the above service. 
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*Stock Marker Averaces- 


Daily Market 7970 1921 i922 1923 


Letter 8 25 InpusTRIALS 
>> Compineo 

We issue daily a mar- 
ket letter analyzing spe- 
cific issues that appear 
worthy of considera- 
tion, reviewing happen- 
ings the previous day 











and pointing out com- 
ing events of interest. 


We shall be glad 

to send this to you 

regularly upon re- 
quest. 





SuTRO & KIMBLEY MARKET STATISTICS 


: N.Y.Times 

Members New York Stock Exchange N.Y.Times Dow, Jones Avgs. ——50 Stocks——\ 
66 Broadway 40 Bonds 20Indus. 20Rails High Low 

Thursday, January 24 ’ 98.59 80.80 86.72 85.70 
Friday, January 25 . 99.81 81.56 87.46 86.10 
Saturday, January 26 : 100.00 81.89 88.05 87.11 
Monday, January 28 78. 99.35 82.16 88.20 86.53 
Tuesday, January 29 99.16 
Wednesday, January 30.. . 99.40 
Thursday, January 31 . 100.66 
oe a | > 78. Pet 

+ aturday, February 2 . 100. 
You Needn’t Start 1 Monday, February 4 I 101.08 


Tuesday, February 5 . 101.08 


Before Thirty-Five 3 ies Febrary 6... 7850 10131 


. Even <7 are Gay, Ge Sve or 
i i t tt w 

interest piles up in @anntie owian Doone rage Price of 40 Bonds 

wena lait $6 %6 '17'8 19 — 1920 19221923 —.— 1924, 


But if you are under thirty-fe—you have 90 
really a wonderful opportunity. 


At that age $10 monthly will give C 
you a fund of $8,020.37 by the time you 8 Industrials. 85 
are sixty--‘‘the dependent age”’. 4 Street 


This new book of the Mortgage and * rere 
Securities Company tells how easy it is 2 Public Utilities. 80 


to get ahead and how securities of the 
highest type may be easily purchased 
with absolute safety. ; 15 



































pA shall be pleased to place a 
in your hands. Send for To | 
Booklet No. 567-H 








Mortgage & Securities 6S 
Company .5. Government Bond Averages 


NEW ORLEANS Ne = * 











Nineteenth 
Year 
Never 
A Loss 
to a Client 
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LETTERS FROM A HARD- 
BOILED FINANCIER TO 
HIS NEPHEW 


(Continued from page 673) What Investment 
kings control. I’ve seen ’em go back 


faster than Man-O-War can trot a hun- Opportunities does the 


dred yards on a hard track. 


In the second place, I find there are ? 
two good rules to follow when putting t ul 
jut your money. Either place it where ou er O ° 


you can control the spending of it your- 
self, or if you do put it in someone else’s 
1ands be sure that that someone else has E South is a region of rapid devel- 
i well-established reputation for being 
Ste So aus Gate aad fer Gates opment. Its natural resources are 
quare with his partners. really just beginning to be tapped. Its 
I’m not saying that Joe Huntley isn’t : . 
m the level, for I don’t know anything manufactures are rapidly becoming a 
ibout it. But I do know he has been large factor in the world’s industry. Its 
osing around Wall Street for a good ene : 
nany years, and I can’t recall a single cities are growing by leaps and bounds. 
erson who ever made a killing through 
laying along with . I don’t seem to This activity means to the investor 
nd his name in the directory of direc- — : 
rs nor as an officer of any worth-while if CST: a considerably better return on 
9rporation. He always seems to have his capital when put in Southern 
lenty of money, and in season you'll be hand ith if f saf 
retty sure to run across him at Deau- . onds with no sacrifice of safety. 
ille, St. Moritz, Pinehurst or wherever For proof of this assertion read 
lse the idle rich congregate. Wherever ’ : 
e gets his money from I don’t pretend ; “A Survey of the South” which 
» say. But I am sure he doesn’t earn - will be sent on request. 
If he doesn’t earn it. for himself it’s 
Russian ruble to a ten-dollar gold piece 
iat he won't earn any for you. 


ns a Caldwell & Co. 


INVESTMENT BANKERS 


ian BS — Your name -~ ng Dealers in Southern Municipal and First Mortgage Bonds 
th pon w wi P 
(Continued from page 677) ae soe a plore ton 725 Union Street Nashville, Tenn. 


tary copy of this book. OFFICES IN PRINCIPAL CITIES 




















Please send me, without obligation “A SURVEY OF THE SOUTH” 
and Current Offerings 


ime of a company or a product men- 
med there, would be a guarantee of 
iccess. Instances of enormous costly 
lvertising campaigns which yet failed to 
t the product across, all because the 
vertising was in itself defective, loosely 
poorly distributed, are too many to 
termit of any such blind faith. 
One could say, however, this: That a 
indamentally good product, with an in- 
lerent appeal, will go much further if 
refully and wisely advertised than 
juld otherwise be possible. 
Advertising has become an established 
rm of business building. To appropriate 
equate sums for advertising, and to 


!.aintain the éampaign through thick and Bonds 
in has become “good business.” ° 
The stockholders in a concern which Cotton Grain 

















lvertises wisely and well—just as its 

ccalers and its salesmen—can put greater : . 
nfidence in that concern than would Orders executed for Cash or on Conservative Margin 
herwise be justified. PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
All experience has shown that it does THROUGHOUT THE SOUTH 


y to advertise. i E fd N ae R & sh E A | E 


“ York Coffee & S Exchange 
: New Yor ec Sugar Exchan 
Mrs. Clarendon will be = York = Louisiana Sugar & Rice Exchange 
oe New Orleans Cotton change : b - 
pleased to answer your Insur sow Osinane Sot » Es Ascostate nen ers of * 
ance Problems. New York Produce Exchange Liverpool Co Exch 


See page 699. NEW YORK: 27 William St. NEW ORLEANS: 818 Gravier St. 
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Over-the-Counter 


IMPORTANT ISSUES 
Quotations as of Recent Date* 


— 
— 30 


Allied Packers 
DUA couehcageiaee gee 26 
American Arch (5P) 
American Book Co. (6) 
American Cyanamid (4P)... 86 
Pfd. (6) 
American Thread pfd. (5%). 
Amer. Type Founders (7).. 
Pfd. (7) 
Atlas Portland Cement (4). 
Babcock & Wilcox (7) 
es err x122 
Pfd. (6) 
Bucyrus Co. 
Pfd. (7A) 
Celluloid Co. 
Congoleum Co. pfd. (7).... 
Crocker Wheeler (134) 
Pid. (7) 
Eisemann Mag. pfd. (7).... 5 
Franklin Rwy. S. new w. i.. 95 
Jos. Dixon Crucible (8)....136 
Ingersoll Rand (8P) 
Johns-Manville, Inc. (3P)... 92 
McCall Corp’n ............. 56 
Pfd. (7B) 
National Fuel Gas (5P).... 
New Jersey Zinc (8P) 
Niles-Bement-Pond 
Pfd. (6) 
Phelps-Dodge 


Investment 
Securities 


) Particular attention 
W given to the invest- | 
| ment of earnings and 

’ surplus income. 


LISTED STOCKS | 
AND BONDS | 


% Utmost care used in the 
i} execution of orders on | 
% Commission. 


4% 
%—105 
—101 
— 92 
—121 
—124 
—104 
— 60 
—107 
— 80 
—103 
— 30 
— 85 
— 58 
—105 
—140 
—175 
— 96 
— 58 
—123 
— 8&8 
—152 
— 46 


—140 


34— 
103 


Correspondence invited. 


Members New York and Boston 
Stock Exchanges 


x 
30 State Street, Boston “& 


fi) 
SSS) b 


85 


HHOOO 








Corp’n (4)...130 


Poole Engineer’g (Maryland) : 

24 

10 

75 
—135 
—100 
— 95 
— & 
— 83 


— 93 


Pfd. 

Royal Baking Powder (8).. 

Pfd. (6) 

Safety Car H. & L. (7) 
Savannah Sugar (6) 

Pfd. (7) 

Sheffield Farms (6) 

Pfd. (6) 

Singer Mfg. Co. (7) —145 
Superheater Co. (K) —120 
Technicolor, Inc. ........... 10%— 11% 
Thompson-Starrett (4) ; 
Victor Talking Mach. 
White Rock 

2nd Pfd. (5 

Ist Pfd. 

Yale & Towne (4P) 

* Dividend rates in dollars 
designated in parentheses. 

—Plus Extras. 

A—Arrears of 9% being discharged at 
regular intervals. 

B—Arrears of 27%4% being discharged 
at rate of 7% annually in addition to reg- 
ular dividend rate. 

x—Ex-Dividend. 

K—Dividend rate 
established. 


(8)... 


per share 


on this stock not 


-— 





Brooklyn - Queens 
County & Suburban | 
R. R. Company 


dur- 

ing the fortnight, were active and, 

in a number of cases, strong. The 
trend toward investment securities of the 
better grade continued noticeable, result- 
ing in not a few price advances. Among 
these, the more impressive included a gain 
in American Type Founders common, 
McCali Corporation and Johns-Manville. 


QO VER-THE-COUNTER stocks, 


1st Consol. 5s, due 1941 


Johns-Manville, Inc., Makes Good 


An “Underlying Bond” of Showing for 1923 


the Brooklyn- Manhattan 
Transit Corp. fully 
instated and now paying 
regular interest. 


The investment buying in Johns-Man- 
ville, Inc., accompanied publication of this 
corporation’s report for the year 1923 
which showed net earnings after federal 
taxes amounting to $3,078,928, as con- 


re- 


oe 


trasted with $2,129,878 earned for the 
common in 1922 and $3,569,229 earned in 
1921. 

The Johns-Manville capitalization con- 
sists solely of 250,000 shares of stock o 
no par value, there being no bonds or pre 
ferred stock. The old preferred of the 
company was retired on January 1, 1923, 
at $120 a share. [Earnings at the rat 
shown for 1923 were the equivalent o 
$12.31 a share on the outstanding commo: 
shares. 

Johns-Manville’s increase 
ings for 1923 followed 
vance in total sales. Gross revenues fo 
the year were $42,000,000—the highes 
since 1920, when gross touched the peal 


of $45,138,181. 


in net earn 


a substantial ad 





To yield 842% 


Request Circular No. M. W. 37 -_ ; 
MONG some of the more specula- 


tive of the Over-the-Counter issues 

demand was good. For example, 
Allied Packers’ preferred, which has ad- 
vanced in recent months from 10 to 30, 
and Technicolor common, now quoted 
around 11, were quite active. 

Interest in Allied Packers’ preferred is 
based on the turn for the better which 
has occurred in the meat-packing industry 
generally, as well as on the improvements 
known to have been registered in the 


W Carnesic Ewen 


Investment Securities 
2 Wall Street New York 
Telephone Rector 3273-4 

















If you do business with our advertisers, kindly mention 


in 
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Lower-Priced Issues Active 
Good Demand for One or Two Specialties 


affairs of the company itself. As brough 
out in a previous issue of The Magazin« 
the meat-packing industry has been out « 
its post-war slough for several month 
now, and the prospects point to a bette 
period of earnings for most of the better 
established companies. The improvemen 
in Allied Packers’ situation, as a com 
pany, is largely attributable to an effec 
tive readjustment of the Canadian end o 
its business. The company is known t 
have profited from its Canadian opera 


THE MAGAZINE OF WALL STREET 














A Brief Analysis of Four Over-The-Counter Leaders 





THE BORDEN COMPANY 


Earned per share, 1922... . . $22.00 

Earned per share, 1923. . (E) 21.00 

Current dividend rate : 

Recommended for investment: Feb- 
ruary 3, 1923, at $113. 

* Recent price, 123. 

Note: This corporation earns 
enough from its recently developed 
candy business to more than cover 
its dividend requirements. Its basic 
line of business, i. e., milk and milk 
products, is contributing to develop- 
ment of an already large surplus. 
The company is an old dividend 
payer and a leader in its field. 


SINGER MANUFACTURING CO. 


Earned per share, 1921... .$13.20 

Earned per share, 1922..... 23.96 

Current dividend rate 7.00 

Recommended for investment: No- 
vember 24, 1923, at $126. 

* Recent price, $145. 


Note: Singer has charged off, in 
recent years, over $106,000,000 on 
account of potential losses repre- 
sented largely by Russian holdings. 
Despite this immense write-off, the 
corporation still occupies a very 
strong financial position. It is a 
leader in a world-wide field. 








AMERICAN TYPE FOUNDERS 


Earned per share, 1921... . . $16.26 
Earned per share, 1922..... 16.90 
Earned per share, 1923..... 19.82 
(Fiscal year ends Aug. 31.) 
Current dividend rate *7.00 
Recommended for investment: Dec. 
10, 1921, at $40. 

* Recent price, $103. 

Note: American Type Founders, | 
the leader in its field, has a quarter- 
century dividend record behind it. | 
Its earning power has developed | 
rapidly in recent years and will be | 
aided by opening of new manufac- | 
turing facilities now building. The | 
stock was one of the first recom- | 
mendations of the Over-the-Counter | 
Department. 





AMERICAN CYANAMID 
Earnings per share, 1922... $3.54 
Earnings per share, 1923... 23.96 
(Fiscal year ends June 30th.) 
Current dividend rate, $4. 
Recommended for Investment: Au- 

gust 18, 1923, at $50. 
* Recent price, $86. 

Note: Expansion of the American 
Cyanamid Co., reflected in earn- 
ings per share, has been well main- 
tained. Company has succeeded in 
substantially diversifying its activi- 
ties and occupies a strong position 
in the chemical industry. 
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WE OFFER 


a limited number of shares of 


* the Preferred Stock of a 


High Grade 
Industrial Co. 


To Yield About 8% 
We BUY 
SELL and 
QUOTE 


ALL “OVER-THE-COUNTER” 
STOCKS AND BONDS 


Inquiries Invited 


Frank D.Van Nostrand & Co. 


INCORPORATED 
Specialists in Unlisted Seourities 


Fifteen Broad Street NEW YORK 
Telephone—1367 Hanover 




















ms in the latter half of 1923, whereas 
incurred a loss in the first six months. 
lis is attributed to the greater attention 
id domestic business as opposed to that 

export. Obviously, this preferred 
ck, at present paying no dividends, and 
th accruals of some $10 per share due 


on it, is a highly speculative issue, but its 
potentialities, considering the price and 
the large earnings scored in the later 
months of 1923, are undoubtedly substan- 
tial. It may be recommended as a purely 
speculative commitment at the 
levels. 


present 
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McCall Corporation 


What Will the Annual 
cCALL CORPORATION, to which 


attention was first directed here as 
of July 21st, last, continues in good 
mand. In the time that has elapsed 
ce the original recommendation, the 
mpany’s common shares have advanced 
price from 35 to the current level 
yuund 56. The market price of the pre- 
rred, per share, has remained about the 
s.me; however, the value of the issue to 
holders has actually steadily increased, 
ie to the payments on account of divi- 
cend arrears which the issue has been re- 
iving. 
McCall is an excellent example of what 
management can do for a property. Over 
a long period prior to 1920, the company’s 
affairs were not prosperous. Indeed, in 
the period from 1915 to 1919, although 
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Meeting Bring Forth? 


the dollar volume of the company’s bus- 
iness increased more than 100%, its net 
profits decreased heavily. Thus, against 
gross sales of 2 millions in 1915, which 
yielded net profits of $205,000, the com- 
pany’s 1919 gross was almost 3.4 millions; 
but expenses consumed considerably more 
than the total gross in 1919, and against 
the previous net profit of $205,000 there 
was a deficit for the year of $110,000. 
Late in 1919, new blood was injected 
into the management of the McCall Cor- 
poration; and the results immediately be- 
came apparent. Volume of business lit- 
erally shot up from 3.4 millions in 1919 
to no less than 68 millions in 1922, and 
net rose from the $110,000 deficit in 1919 


to profits of more than $941,000 in 1922. 


McCall Corporation has an annual -meet- 








MUNICIPAL 
BONDS 


O those firms that specialize 

in tax exempt securities, 
we have an interesting and 
profitable story to tell. 


[t concerns the 9,000 banks 
that consult us continually 
on their investment problems. 


E have prepared an illus- 

trated circular which de- 
scribes this huge market, and 
an economic method of reach- 
ing it with your offerings. We 
will cheerfully mail you a copy 
on request. 


Address Advertising Department 


&MAGAZINE 
oWALL STREET 


42 Broadway New York City 








725 

















Savage Arms 
Houston Oil 


Information on Request 


Noyes & JACKSON 


MEMBERS 


New York Stock Exchange 
New York Produce Exchange 
Chicago Board of Trade 
Chicago Stock Exchange 
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208 So. La Salle St. 
CHICAGO | 


42 Broadway 
NEW YORK 

















We recommend 


Capital Stock 


of the 
Kansas City Joint 
Stock Land Bank 


The second largest Joint 
Stock Land Bank in the 
United States paying quar- 
terly dividends of 24% or 
9% annually. 


The Bank’s loans aggregate 
nearly $30,000,000 secured 
by over 1,000,000 acres of 
land with an appraised value 


of $74,000,000. 


Price to yield 6.81% 
Ask for Circular 25 


Bauer, Pond & Cn. 


Incorporated 
40 Exchange Place New York 
Telephone Broad 3260 




















Old kegime 





MS CALL CorP'N 


YEARLY Net Prorits 
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In the above chart, the section entitled “New Regime” covers the period in 


which the present management has been in office. 


The superior results attained 


by this management are apparent 


ing scheduled for February 19th, next. 
Investors who have become interested in 
the property since its progress became 
apparent are wondering what the report 
for 1923 will show. 

As a matter of fact, interests favorably 
disposed toward the McCall Corporation 
would be just as well pleased if the 1923 
report showed about the same results as 
those for 1922. This because the com- 
pany reached capacity operations early in 
January a year ago and is understood to 
have operated on a 24-hour basis through- 
out the year. Hence, there could have 
been no expansion in output without a 
large increase in production expense. 

Furthermore, during 1923, the McCall 
Corporation was actively engaged in com- 
pleting and equipping its new Ohio plant, 
and good business policy would dictate 
that a large part of the extraordinary ex- 
penses incurred in equipping this plant be 
charged to current earnings. There is 
sufficient reason for believing that the ex- 
penses will be so charged. Altogether, 
then, a showing about equivalent to that 
for 1922 would be deemed highly satis- 
factory by those committed to the McCall 
Corporation. 

What the company’s results will be in 
1924 is, of course, a very different mat- 
ter. Indications all point to a decided im- 
provement in results. The new plant (re- 
ferred to above) will be open and ready 
for occupancy in May. Therefore, for at 
least seven months of the current year, 
the corporation will have additional ca- 
pacity sufficient to accommodate the out- 
put which, at present, is running into 
“overtime.” Conservative interests affil- 
iated with the company are authority for 
the statement that the facilities of the 


new plant will permit of a saving of from 
$400,000 to $500,000 in production costs; 
and this estimate is likely to be substan- 
tially improved upon. 

McCall Corporation preferred, a 7% 
cumulative issue, is available in the pres- 
ent market around 120. With about $27 
per share in arrears due on this issue, its 
cost, to immediate purchasers, faces a 
prospective “write-off” down to aLout $93 
per share. Nor is this “write-off” a con- 
jectural one. The corporation has been 
reducing preferred arrears at the rate of 
7%, since January, 1923, so that an even- 
tual erasure of the whole obligation may 
be considered certain; furthermore, as the 
total arrears amount to less than $600,- 
000—or less than the sum the corporation 
is likely to build up, in savings alone, 
after it has opened its new plant—there 
is a distinct possibility of their being dis- 
charged, in a lump payment. The issue 
is manifestly well intrenched, is preceded 
by no bonded debt, and has a definite 
claim to consideration in any well-rounded 
investment program. 

It is, temporarily at least, in McCall 
common that the chief speculation lies. 
The equity of the common shares is grad- 
ually increasing with the discharges re- 
ferred to above. And, once the path ahead 
of the common shares has been cleared, 
they should merit a considerably higher 
price than that now prevailing. Were the 
common to reach par ($100) prior to Jan- 
uary, 1928, the preferred would begin to 
share in its speculative attractions, since 
the preferred is convertible into common 
at par up to that time. 

McCall preferred is recommended for 
investment and the common as a sound 
speculation at current levels. 


W hich Oil Securities Offer 


the Best Possibilities? 


A Feature Article in the March Ist Issue 
See page 661 


If you do business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET. 








| HOW WILL THE RECAP- 
TURE CLAUSE DECISION 
AFFECT RAILWAY 
SECURITIES? 
(Continued from page 679) 











idefinitely. The railroads must continue 
keep pace with the economic growth of 
e country and be in a position to handle 
<peditiously whatever traffic is offered. 
his requires that a large amount of new 
pital be invested in our transportation 
stem each year. The proportion of to- 
1 capitalization in the form of bonds is 
ready becoming alarming, for in pe- 
ds of depression fixed interest-bearing 
ligations become burdensome and often 
ecipitate financial difficulties. The sta- 
s of railroad credit must be restored 
a basis where it will again be possible 
r the majority of the railroads to sell 
ck for the purpose of expanding fa- 
lties. 

Until the stability and adequacy of. earn- 
gs are assured the investment market 
ll not absorb offerings of railroad 
cks on a large scale. In the case of 
her industries the chance of abnormal 
eculative profits furnishes the needed 
entive. But when the return on the in- 
stment is limited, but in no way guar- 
teed, the investor has nothing to gain 
1 possibly a good deal to lose. 








Credit Position 


F you are a manufacturer, wholesaler or a 

retailer, you are confronted with the problem 
of properly financing your business. It is essen- 
tial that you have available a constant source of 
adequate working capital. 


Whether your business is worth $500,000 or 
$5,000,000, it is important that you build and 
improve your credit position with banks and 
investors. ; 


We are specialists in underwriting industrial 
bond issues, and are in a position to render to 
corporations an efficient service in the matter of 
temporary or permanent financing. 


You may consult us regarding your financial 
affairs without putting yourself under any obli- 
gation whatsoever. 


Hyney, Emerson & Co. 


39 South La Salle Street, Chicago 


Wisconsin National Bank Bldg. 120 Burdick Arcade 


It has been decided that in the future, MILWAUKEE KALAMAZOO 


rtain favorably situated roads will not 
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allowed to keep whatever earnings 
ir strategic position enables them to 
ure. If the rights of private property 
iployed in transportation are to be lim- 
d in this manner, we should also carry 
t the policy of permitting the carrier 
average efficiency to earn a reasonable 
turn. It is not just to recapture ex- 
ss income from the strong without 
iking an attempt to bolster up the credit 
the weaker lines. 
The validation of the recapture clause 
y encourage the Intertsate Commerce 
mmission to show more liberality in 
fixing of rates. Only in this way can 
» railroads continue to furnish the un- 
‘elled transportation service which the 
~ple of the United States now enjoy. 





WHAT’S GOING TO HAP- 
PEN TO YOUR INVEST- 
MENTS THIS YEAR? 
(Continued from page 669) 








til their prices become so high as to 
ke their income returns unattractive. 
hile such a point has already been 
ched by some issues, which are now 
a 5% return basis, there are still many 
ellent bonds and good preferreds which 
ive not fully discounted the favorable 
ney situation. We refer our readers 
our Bond Buyers’ Guide and Preferred 
ck Guide for specific examples. 

Meanwhile, the point to note is that the 
tlook for money is such as to indicate 
ontinuance of present low rates for a 
siderable time. The Federal Reserve 


ratio, that convenient barometer of bank- 
conditions, is now at the highest point 
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WHITEHOUSE & CO. 
Established 1828 


Members New York Stock Exchange 


Strictly Commission Brokers 
in Stocks and Bonds 


Conservative Accounts Carried 


111 BROADWAY, NEW YORK 


186 REMSEN ST. KEYSER BLDG. 
BROOKLYN BALTIMORE 


Direct Private Wires 









































in its history. It is clear that the money 
underpinnings of the market are strong 
indeed. Speculative issues will continue 
to register violent movements in both di- 
rections, but as long as the money situa- 
tion continues favorable there should con- 
tinue to be a steady demand for securi- 
ties of a decided investment character. 
Eventually such securities will no longer 
be attractive purchases, but that time is 
a long way off. 


Common Stock Outlook 


Orders in In the accompanying table, we have 
listed a few securities which are sellinz 


somewhat out of line with the money 
market. That is to say, the yields ob- 
tainable on these securities are now rathcr 
high in comparison with the money raic 


level. With the money influence predomi- 
Executed for Cash nant, it is to be expected that these issues 
will gradually advance to a level more in 
or harmony with money conditions. The 
Carried on Conservative Margin table is merely for purposes of illustra- 
tion but may be used as a convenient 

guide in selecting issues of their type 


+ the present time. 
oO & P ir In reference to the common stocks there 
is a comparatively new influence, aside 


from the money market, which will un- 
Established 1923 doubtedly continue to exert an important 
effect on future market movements 

Members New York Stock Exchange this class of securities. And that is tl 
tendency to increase capitalization in order 
3 Broad Street - New York that the junior ahs may continue t 
sell at considerably less than $100 a shar 
CLEVELAND AKRON . NEW HAVEN It has been discovered that the public 

unresponsive to high-priced, relatively in 
active, common stocks with wide diffe: 
ences between sales and bid and ask« 
prices. The tendency is, therefore, to it 
crease the outstanding common stock | 

stock dividends or offerings to the stock 
holders, whenever such issues establis 
the habit of selling to any considerab! 
extent above $100 per share. In this 
process, cash reserves, equities and pro 

pects are often capitalized but the resu! 
is that buyers appear at the lower mat 


Stocks Bonds ; si ir ket quotations where buyers were lackin 


at higher figures. For example, a limite 









































sTe4s number of investors bought Standard O 
Our facilities enable us to of New Jersey when it sold around $200 


handle transactions for the | Oliver B. Bridgman Charles L. Edey a share. When its capitalization was in 


large and small investor. | Busses R. Austin creased five for one, and the new stoc 
sold around $40 a share, there were te 


We i See essvempendence buyers at the new price for one at th 
3S save P old. This is a matter of market psy 


on any securities—listed or Brid man & Ede chology which the makers of markets wel 
unlisted. g y know how to utilize. In addition to a 

wider distribution the low-priced stoc! 
Ss salists im Ohio Securities Members N. Y. Stock Exchange means less wide fluctuations with conse 


quently less criticism of market move- 
ments, and, what is even more important 


Worthington, | One Wall Street to directorates, less criticism of large 


earnings and dividends by the public. 
. The stock table shows that there are 
Murfey Telephone Whitehall 1815 


comparatively few issues now selling 
above $100 a share. Of such many are 
&F Co. anata about ready for further capital increase: 

MEMBERS Conclusion 
New York Stock Exchange We endeavor to keep our In conclusion it appears that the out- 
Cleveland Stock Exchange eustomers constantly advised look for the investment markets, based 
regarding their securities. on the position of money, is unusuall; 


Guardian Bldg., Cleveland good. As far as common stocks are con- 


cerned, there are special influences at 
Branch Office: Akron, O. work which are likely to push that class 
of securities to levels considerably above 
those now obtaining. 


If you do business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET. 












































| HOW TAX REDUCTION 


| BY THE MELLON PLAN 
WOULD AFFECT THE 
; COUNTRY’S BUSINESS 
(Continued from page 667) 

i 








hody. Yet there are congressmen who de- 
re to continue this inequity while pro- 
aiming to the public that they are putting 

the screws on the super-rich for the ben- 
fit of the poor! 


Some Concrete Cases 


“Let us take a concrete case, a man 
ith an income of $200,000. He would 
ed to have a return of 14.5 per cent on 
is investment, before taxes, to equal 5 
r cent net. As he can get the 5 per cent 
om exempts without taking any risk or 
tilizing his time, ability and energy, you 
n count him and his fortune out of 
ealth-making and employment-providing. 
ut if his income tax rate is reduced to 
| per cent, an 8 2-3 per cent return before 
xes will leave him a net of 6 per cent, 
id there is some incentive to take risk, 
ply ability and put forth energy. 
“A man in the 58 per cent tax bracket 
n get out of taxes altogether by putting 
s fortune in 4.5 per cent municipal bonds, 
d have as much of net income as if he 
re to have it in a business paying 11 
r cent before taxes. 
“This sort of thing is no great personal 
irdship on the man with accumulated 
alth, who can easily exercise a lawful 
oice between risk, labor and worry on 
e one hand, and none on the other, with 
income the same, but it is a hardship 
d a terrible handicap on the man who 
in his business with his money. It 
cks his enthusiasm, throttles his initi- 
ve and tends to divert him from a bene- 
ial and productive to a useless and 
rasitic life. 


How It Works 


Under the present law a man who is 
ning $50,000 a year has to give the 
vernment $8,500 of it. If he is making 
0,000, Uncle Sam appropriates $30,000 
it; and if $150,000, your Uncle Sam 
ieves him of $58,000 of it. Under the 
n proposed by Mr. Mellon these respec- 
e tax payments wculd be $6,600, $19,- 
) and $35,000. 
‘At $50,000 the government begins to 
ce more than half a man’s income from 
it point on. ‘To share not at all in a 
n’s losses and to take one half of his 
ns, making him work three days out 
six for the government,” Mr. Winston, 
ler-secretary of the Treasury, well 
vs, “is to impose odds too heavy to be 
rne. More and more the business adven- 
re becomes too hazardous, and the high 
rit of initiative disappears in discour- 
ment. An economic system which per- 
ts wealth in existence to escape its 
ire in the expense of government, and 
alth in creation to be penalized until 
e creative spirit is 4--‘royed, cannot be 
right system for America.’ 
“‘The defect of most of the sugges- 
ns for amendment of the Mellon plan 
that they are inspired by a desire rather 
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STABILIZED INVESTMENTS 





Certain Safety 


Strength 


senior officers. 


CHICAGO 


Age—Experience 
Responsibility 


The Test of Time Best Tells the Tale of 





For Over Twenty Years 
every dollar that has become due on the First 
Mortgage Building Bonds sold by this Company 
has been paid to investors. 


The Test of Experience Best Proves the 


Matured judgment of near to a half century of 
specialized Real Estate investment Experience 
is enjoyed by this Company's founders and 


The Test of Responsibility Best Deter- 
mines the Confidence 


Upon the faithful investment service of nearly 
a quarter of a century this old and responsible 
organization has steadily built up a strong 
capital and surplus—now inexcessof$4,000,000. 


If you are seeking safe invest- 


ments yielding 614% 


Write for booklet N 134 


AMERICAN BOND & 
MORTGAGE Co. 


INCORPORATED 
Capital and Surplus over $4,000,000 


127 North Dearborn St. 


345 Madison Ave. 
NEW YORK 


Cleveland, Detroit, Boston, Philadelphia and over twenty other cities 











AN OLD RESPONSIBLE HOUSE 




















Investor’s Booklet 


in convenient pocket form, con- 
taining current sstatistics, high 
and low prices of Stocks, Bonds, 
Cotton and Grain. 


Copy on request for MW-216 


CARDEN, GREEN & Co. 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone—Hanover 0280 


Readers of the Review are invited to 
avail themselves of our facilities for 
information and advice on stocks and 
bonds. Inquiries will receive careful 
attention, without obligation to the cor- 
respondent. 


| THE BACHE REVIEW | 


Sent for three months, without charge 


J. S. BACHE & CO. 
Established 1892 
Members N. Y. Stock Exchange 


42 Broadway New York City 
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KEEP POSTED 


The books, booklets, circulars and special letters listed below have been prepared 
with the utmost care by investment houses of the highest standing. They will be sent 
free on request, direct from the issuing house. Ask for them by number. 


We urge our readers to take full advantage of thie service. 


Address, Keep Posted 


Department, Magazine of Wall Street, 42 Broadway, New York City. 





THE PARTIAL PAYMENT 
method of purchasing good securities 
in odd lots and full lots on convenient 
terms is explained in a free booklet 
issued by an ald established New 
York Stock Exchange House. (224) 
ODD LOTS 
A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains 
the many advantages that trading in 
odd lots offers to both small and 
large investors. (225) 
INVESTMENT GUIDE 
Issued by the oldest first mortgage 
house in Chicago. It explains how to 
invest savings at the highest interest 
rate consistent with safety. (256), 
THE OKMULGEE BUILDING & 
LOAN ASSN. 
A booklet describing a real estate se- 
curity which embraces safety, a de- 
pendable income—a tax free invest- 
ment—State supervision —and yield- 
ing 9%. (257) 
WHY THE SOUTH OFFERS IN- 
VESTMENT OPPORTUNITIES 
This pamphlet explains briefly and 
clearly why it is that the South of to- 
day is one of the most attractive sec- 
tions of the United States in which 
to invest and why it is that Southern 
investments yield an average of 1% 
more interest, with equal safety. A 


distinct opportunity for investors is 
described in an understandable man- 
ner. (264) 
GUIDE BOOK TO HIGH-GRADE 
CANADIAN INVESTMENTS 
The best review of Canadian securities 


published. It gives authoritative de- 
tailed information on 53 standard 
* Canadian securities, yielding from 5 
to 744%. (271) 
QUESTION ANSWERED 
An extremely interesting illustrated 
booklet explaining how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 
final placing of the certificates pur- 
chased. (278) 
USE OF OPTIONS 
The exceptional profit possibilities in 
Stock Options and their uses to sup- 
plement margin and for protection 
against losses in the Stock Market 
fully explained in a free circular. 
(284) 


PROFIT SHARING BONDS 
A description of a security which not 
only embodies the safety of bonds, 
but the profit participation of high 
grade common stocks, is outlined in 
a short, plainly written circular, 
which will be sent free on request. 
(285). 

THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to 
judge the market more accurately. 
Sent for 3 months without charge. 
(2907 


STOCK RECORD 
Send for this free booklet with tables 
arranged to show dates and amounts 


of last dividends paid; high and low 
prices for 1920, 1921, 1922 and 1923; 
closing prices for 1923 on all stocks 
listed on the New York Stock Ex- 
change. Ask for (273) 
SUGGESTIONS FOR INVESTMENTS 
IN NATIONALLY KNOWN 
COMPANIES 
A list of companies whose earning 
power has been demonstrated over a 
period of years, whose growth has 
been consistent, and whose stocks are 


a good investment due to the sta- | 
bility and financial strength of these 


companies. (297) 
RECOMMENDED CHANGES IN THE 
INCOME TAX LAW 

This data, just off the press, com- 

prises three comparative tables. In 

addition to throwing light on the gen- 
eral tax problem, these tables may 
bring you business advantages that 
would otherwise be overlooked. Send 

for your free copy. Ask for (298) 
A BRIEF DESCRIPTION OF THE 
UNLISTED MARKET 

The unlisted market contains many 

securities representing basic indus- 

tries, the products of which are in- 
dispensable to the welfare and com- 
fort of the people. Send for this free 

booklet. Ask for (299) 
DECLARATION OF INDEPEN- 
DENCE 

Send for your free facsimile copy of 

this historical document, taken from 


a facsimile reproduction of the orig- | 
Independence | 


inal Declaration of 
made by W. I. Stone in 1823, under 
the direction of John Quincy Adams, 


then Secretary of State. Ask for | 


(300) 
HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 
This free booklet contains the net of 
this old-established Company’s_ ex- 
perience in the First Mortgage In- 
vestment Field in the South. Ask 
for (302) 
SCIENTIFIC BUSINESS FORE- 
CASTING 
Many men whose success in business 
you respect are using this Service. 
Would you like to know the nature 
of this service and then judge 
whether such forecasts would be 
helpful to you? Send for (303) 
INSURE FINANCIAL INDEPEN- 
DENCE BY SYSTEMATIC SAVING 
This new booklet tells how easy it 
is to get ahead and how securities 
of the highest type may be easily 
purchased with absolute safety. Send 
for your free copy. Ask for (301) 
A SURVEY OF THE SOUTH 
The South is a region of rapid de- 
velopment. Its natural resources are 
just beginning to be tapped; its 
manufactures are rapidly becoming a 
large factor in the world’s industry. 
This activity means a considerably 
better return on the investor’s capital 
when put in Southern bonds with no 
sacrifice of safety. Send today for 
your free copy (304) 




















to show a saving to the majority of the 
taxpayers of a small amount paid direct 
ly to the government than a saving by a 
of the people of a much larger amour 
in the adjustment of the high-price level 


“Dropping down to the class of $25,00) 
and under, we find that the Mellon pla: 
reduces the tax on an earned income o 
$25,000 from $2,496 to $1,389 for a mar 
ried man with two dependent children 
from $1,656 to $909 for $20,000; fro: 
$996 to $526.50 for $15,000; from $45 
to $234 for $10,000; from $68 to $38.2 
for $5,000, and from $28 to $15.75 fc 
$4,000. These are relatively very substan 
tial amounts and represent a great relie 
in restriction of income through taxatior 


“In general, the assessment of earne 
incomes at only 75 per cent of the actual! 
earned amount will directly relieve th 
taxpayers of $97,500,000, of which $96 
000,000 will be divided among those hay 
ing incomes of less~than $100,000. O 
the other hand, the proposed reduction i 
the normal income tax of from 8 to 
and 4 to 3 per cent will give relief t 
the extent of $92,000,000; about $90,000, 
000 applying to incomes of less than $100, 
000, and $65,000,000 out of that to in 
comes of less than $6,900. Reductions o: 
the smaller incomes are of more direct 
importance than reductions of taxes o1 
the larger incomes, for earned incomes in 
the lower brackets are of the sort that 
cannot shift taxes, because they are rela 
tively stationary. 


Why the Mellon Plan Is Best 


“But even if the Mellon plan is not 
adopted in entirety will not a saving of 
over $300,000,000 in taxes have an excel 
lent effect on the general economic life 
of the country?” I asked in conclusion. 


“The Mellon plan,” was the answer, “is 
the result of long study, with but one 
object, namely, to distribute the tax re- 
duction with the most equitable and bene- 
ficial results to all the people. It was 
worked out laboriously and scientifically 
to that end. It considers the direct 
and the indirect taxpayers, it dis- 
criminates justly between earned and 
unearned income, and it takes due ac- 
count of the intricate incidence of 
taxation. Cutting and patching, it 
must inevitably result in a revenue 
law that will be out of balance and 
that may offset good with bad features 
and results. This is especially true when 
partisan political considerations or spe- 
cial group interests dictate the patchwork. 


“While tax reduction in itself may have 
an inspiring moral effect, even if it is 
clumsily and stupidly done, it will be an 
incalculable misfortune for the country 
if the present opportunity to make tax 
reduction an instrumentality of great bus- 
iness benefit and economic justice is lost. 
That taxes can be reduced is proof that 
we have seen and endured the hardest 
days of national debt-paying, and is a 
harbinger of easier times to come. But 
how much better it will be if we can have 
not only less taxaiuuuu but more business— 
more wealth, more production and stimu- 
lated productivity. The Mellon plan will 
give us both of these goods. None of 
the substitutes will.” 


If you do business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET. 








BUSINESS ON STABLE 
FOOTING 
(Continued from page 686) 








s during the year our trade balance 
only about $376,000,000. Had it not 
for the excessive price of cotton, 
xe to the ravages of the boll weevil, our 
rable balance would probably have 
unfavorable. We have, in short, lost 
id tremendously, relatively - speaking, 
reign countries, while the success of 
gners in getting into our market, in 
of the unprecedented tariff rates that 
prevail, is indicated by the record- 
cing customs receipts running well up 
rd $583,000,000, that were paid into 
Treasury during the twelve months 
)23. Analysis of the figures is not 
ether encouraging, particularly in the 
of manufactures, because it seems 
»w that, with labor and other costs 
gh as they are here, we shall not be 
bl to hold our own but must reconcile 
our-elves to losing ground—in the absence 
urse of some unexpected demand for 
products such as might grow out of 
9 other disturbance in Europe. Of 
», this inability to gain an outlet for 
factures must in due time exert a 
retarding effect upon American in- 
y as a whole, just as has been the 
already with the farming industry 
i, through inability to sell its goods 
id, has suffered the effects of over- 
iction. In the diagram representing 
gn trade balances, the peculiar posi- 
which we have now reached is clearly 


indicated. 


Banking and Finance 


e great strength of the business sit- 
n today is undoubtedly found in the 
ity of our banking and finance. Ref- 
*e has already been made to the fa- 
le money conditions, but it should 
added that, as time goes by, the 
ger position of the banks in most 

of the country becomes evident. 
only have they great resources, but 
» has been during the past month an 
asing amount of care in the selection 
isks and an increasing degree of suc- 
in avoiding them, largely due to the 
eter stability of prices. The North- 
ern banking situation constitutes an 
ption to these favorable conditions, 
is fortunately limited in its scope, 
» there has been little or no evidence 
how that conditions there are likely 
spread beyond a comparatively small 

Public finance is in an exceptionally 
1 condition, with surplus revenues in 
Treasury and a steady reduction of 
ullic debt which has tended to advance 
price of government securities as well 
s to make new borrowing much more 
ly and cheaply possible. Decided 
‘ress is being made with the tax re- 
ution program, and there would seem 
be good reason for supposing that a 
x reduction measure of considerable im- 
ntance will be forced through Congress 
his season, as the result of the efforts 
1ade by President Coolidge and his Sec- 
tary of the Treasury. As long as this 
spect prevails, it undoubtedly has a 
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“What a whale 


of a difference 

just afew cents 

make” & 
& 


CAIl the difference 


between just an ordinary 
cigarette and the most skil!ful 
blend in cigarette history. 


FATIMA 


—a mild cigarette 





Come to the 


~~ ~ 
Congo, atop the Alamac 
at 71st Street and Broadway 
where smart New York meets each evening from 
ten ’til closing. The most enchanting music in the 
universe. Paul Specht, himself, and his Alamac 
Orchestra, including the Georgians. 


You musin't miss the Devil 
Dance of the Congo by Chief 
Sakabona-Sonks. 
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What Was Your 
Market Position 
in January? 





Associate Members of the Richard D. 
Wyckoff Analytical Staff were long 
of carefully selected stocks under our 
Standard and Supplementary Plans. 


| That this position was fully justified has since 
| been proved by the trend of the market, and the 
movements in those securities which we recom- 
mended. 


Our Staff advises its Associate Members not only when and 
what to buy, but also when to take profits, which is equally 
important. 

This is not a trading service. The stocks we recommend are 
purchased as speculative-investments, usually on a very sub- 
stantial marginal basis, such as 50%, and are held in order 


to take advantage of the general trend and important turning 
points. 


A highly specialized and strictly Individual Advisory Service 


A is provided for the speculative-investor who has avail- 
Tg: able an operative fund of approximately $10,000 
\ or over. 
THE ™ 
RICHARD 
D. WYCKOFF \“ 


Send in the coupon TODAY and find 


ANALYTICAL STAFF. hn 
out how we can put your market 


42 Broadway, New York. ™* 


What can your staff do for me? ‘ operations on a scientific 


I am interested in © Investments 


for a long pull or © trading or “o, basis. 
both. “oy 
(Mark the ones you are interested in.) 
| My present holdings and available capital totals 
qpepreniematetey §. oo ccccccccccccccccsescccccces 
This is to be held in strictest confidence by you. \ 
I understand there is no charge or obligation in send- 7 } 
ing for this information. ™~ | 
RS ee Oe Oe ee eee re rere Ty ™, 
OE CT ee CT TTT OT EPP TCT TT ETC TERE TTT TCC ™~\, 
a ee ee eT re eee ert Pee ~~ | 
Cir Oe GN 6 66s 6c cnn coed es sns Pewee coccecetentaedeseacetssessas i 
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very material influence in keeping up cop. 
fidence on the part of those who are plan. 
“ning business extensions, and so is a sig. 
nificant factor in the stock and securities 
market. 





DOING OUR BEST TO LOSE 
WORLD TRADE 
(Continued from page 685) 








financing foreign trade has done very lit. 
tle that could not have been done through 
ordinary banking methods as they ex. 
isted before the acceptance power was 
granted. The policy of our banks has 
been such as to make it impossible for 
the United States or for New York to 
retain the position as a world money mar- 
ket which it had assumed during the brief 
period of the war, and it does not now 
seem very likely that we shall be able 
to get back the position thus temporarily 
held and abandoned, unless there is a 
drastic difference in policy on the part of 
our bankers, and incidentally on the part 
of the Federal Reserve System. 


Reasons for Failure 


In contemplating the entire fail: re of 
our banking system to take up the task 
of financing foreign trade, full allo vance 
must, of course, be made for the great 
difficulties imposed by the war, an! for 
the fact that the unsettlement o  ex- 
changes abroad created obstacles th: ‘ im- 
mensely increased the risk of foreig: bus- 
iness. After all allowance of this sort 
has been made, the following facts seem 
to stand out quite clearly: 


1. Our banking institutions hav not 


used good judgment in the selectin of 
locations for branches or in their man 
agement. 

2. In many cases men plac in 


charge of foreign operations wer: ti 
adequately trained for the work. 

3. Parent banks have not been will- 
ing to build up slowly as foreign :nsti- 
tutions have done, but called for im- 
mediate profits and suffered the c.nse- 
quence of resultant losses. 

4. Reserve banks have done no‘hing 


under their charter powers to assis: and 
sustain domestic banks or domestic bus- 
iness through the establishment of 
offices of their own in foreign coun- 
tries. 

5. Manufacturers have not coliabo- 
rated closely with American nks 


engaged in the foreign trade or vice 
versa, and neither group has ci 
vated closely with American shipping 
enterprise for the purpose of develop- 
ing a united “drive” for the g¢ovtrol 
and retention of foreign markets. 


The general conclusion to be drawn 
from the experiment is that at the pres- 
ent time American business is not 
ciently interested in foreign trade to in- 
cur the expense and trouble either o: an 
industrial or financial sort necessary to 
get and keep it. 


Federal Reserve Relations 


In looking into this history, we ought 


not to overlook.the fact that Federal ‘te- 
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PUTS & CALLS 


If stock market traders un- 
derstood the advantage de- 
rived from the use of PUTS 
& CALLS, they would fa- 
miliarize themselves with 
their operation. 





be UTS & CALLS place a 
= buyer of them in position to 
was take advantage of unfore- 
rs secn happenings. 

or 

to [he risk is limited to the 
ar. 

Sef co-t of the Put or Call. 

ow 

ble 

ily E -planatory booklet 14 sent upon 
3 yuest. Correspondence invited. 

of 

art 


GEO. W. BUTLER & CO. 


Specialists in 


of Puts and Calls 








serve management has had a due share 
of responsibility in connection with our 
retirement from foreign banking, and our 
failure to make any material advance 
along the lines which we had originally 
undertaken. The Federal Reserve Act, 
recognizing the difficulty of getting an 
adequate foreign branch development un- 
der an independent banking system, had 
given to Federal Reserve banks the au- 
thority to establish foreign branches 
where and when they chose, and at such 
branches to engage in direct business re- 
lations with individulas as well as with 
banks. 

This was intended to provide a means 
of building up and sustaining our for- 
eign banking system during its early days, 
by furnishing a nucleus of organization, 
while at the same time assuring the aver- 
age man an unquestionable opportunity to 
secure discounting opportunities for his 
paper in foreign trade. Such an exten- 
sion of the Federal Reserve system’s ac- 
tivities was proposed early in the history 
of the system but never made any prog- 
ress, largely owing to the opposition of 
some of the stronger commercial banks 
which at that time had the impression 
that they might be able to go into the for- 
eign field upon a large scale themselves; 
as indeed they afterward sought to do 
As a result of the conflict of interests 
and opinion in the Federal Reserve Sys- 
tem, that System has never established 
any active foreign branches except one 
at Havana, Cuba, whose operations and 
future are still to be developed. 
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| Stock Options 


Offer great money-mak- 
| ing possibilities. No mar- 
gin is required, as the 
risk is limited to their 
first cost. 


Investigate the advan- 
tages of this valuable 
method of stock trading. 
Circular W, describing 
their employment in place 
of stop orders; to supple- 
ment margin; their insur- 
ance value, and other im- 
portant features will be 
sent free upon request. 


Write us for quotations 
on Stock Options guar- 
anteed by Members of 
the New York Stock Ex- 
change. We can always 
offer the most attractive 
contracts for either large 
amount of stock or odd 
lots. 


S.H. WILCOXS CO 
PUTS and CALLS 


66 Broadway New York 
Tel. Bowling Green 9893-4-5-6 
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WHAT ARE YOU DOING TO 
PROTECT YOUR ESTATE 








FROM LOSS? 
(Continued from page 672) 
if he can find any of that nature. Let 
us see: 

Can you, so quickly, find a purchaser 
for the real estate who does not sense a 
forced sale? Just try getting rid of a 
piece of property in a hurry—and see! 


Besides, where the real estate is the fam- 
ily home, very often the family do not 
wish to dispose of it—except as a last 
resort. 

Then how about selling at least a part 
of Mr. A. B. Man’s business interests? 
I have tried that very thing more than 
once, and the following obstacles almost 
always appear: 

A prospective purchaser generally wants 
all or none of the business interest, to- 
gether with a substantial discount (where 
Mr. A. B. Man has been in business 
alone) in consideration of the risk in- 
volved now when the personality and in- 
dividuality of Mr. A. B. Man are lost 
assets formerly of inestimable value. It 
often proves better to wait, and to have 
the business run—temporarily at least— 
by the family interests, or on a share 
basis. 

Where Mr. A. B. Man was associated 
with others, by-laws and agreements be- 
tween the parties usually are discovered, 
in which there is an option to buy in 
(generally at a certain figure) before the 
interest may be offered outside. 

If the business is prosperous—that fig- 
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Selected by 
Experts 


Among the 100,000 security- 
holders of Cities Service Com- 
pany and its subsidiaries, over 
135 Institutions, including sav- 
ings banks and fire, casualty 
and life insurance companies, 
hold securities of the Cities 
Service organization in amounts 
ranging from $5,000 up to about 
$2,000,000. 


Net earnings of Cities Service 
Company for the year 1923 
amounted to $16,093,616. Pre- 
ferred Stock dividends were | 
earned 2.70 times in this period. 

| 





Cities Service Preferred Stock 
combines safety and ready sala- 
bility with high interest yield— 
over 8% at the present market. 


Send for Preferred 


Stock Circular P-18 














For Income 


and for Profit 





Investment 
Securities 





Write for particulars mentioning 
The Magazine of Wall Street 


DUNHAM COMPANY 


Investment 
Securities 


43 Exchange Place : New York 
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EPS LA 
eclaration of Independence 


A FACSIMILE copy of the Declaration of 
Independence has been issued by the John 


Hancock Mutual Life Insurance Company. 


=. 


(= 


V5ey 


This reproduction is « composite reduced 
facsimile, one-quarter size, taken from a fac- 
simile reproduction of the original Declaration 
of Independence made by W. I. Stone, in 1823, 
under the direction of John Quincy Adams, 
then Secretary of State. The orginal engrossed 
Declaration is in the custody of the Librarian 
The John Han- 


SEW FES 


<2 


of Congress at Washington. 
cock Company will be glad to send a copy of 
the Declaration to any person sufficiently in- 


terested to ask for it. 


Address the Publicity Department 
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SIXTY ONE YEARS IN BUSINESS. NOW INSURING OVER 
ONE BILLION, EIGHT HUNDRED MILLION DOLLARS 
IN POLICIES ON 3,300,000 LIVES 
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= investments in monthly payments or 
lump sums; Safety; Real Estate Se- 
curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 


Okmulgee Oklahoma 


COMPOUNDED 
Semi-Annually 














Stockholders Meetings 





NATIONAL ENAMELING AND STAMPING 
COMPANY, Cc 
Executive Office, 411 Fifth Avenue 

The Annual Meeting of the Stockholders of the 
NATIONAL ENAMELING AND STAMPING 
COMPANY, Inc., will be held at the principal 
office of the corporation, Hudson County Na- 
tional Bank Building, Nos. 243-245 Washington 
Street, Jersey City, New Jersey (Office of the 
New Jersey Corporations Agency), at 2 o’clock 
in the afternoon, on Tuesday, February 19, 1924, 
for the purposes of electing Directors, ratifying 
and confirming all actions taken at the various 
meetings of the Board of Directors and Execu- 
tive Committee (the records of which will be 
presented at the meeting, and will be open to 
the inspection of Stockholders), and for the 
transaction of such other business as may be 
brought before the meeting. Under the laws of 
the State of New Jersey, no stock can be voted 
which has been transferred on the books of the 
corporation within twenty (20) days next pre- 
ceding this election, namely, January 31, 1924, to 
February 19, 1924, both inclusive. 

HAYWARD NIEDRINGHAUS, 
Secretary. 





Dividends 
Hayes Wheel Company 


Jackson, Michigan 


January 29, 1924. 
The regular quarterly dividend of 75 cents per 
share upon the non par capital stock of the Com- 
pany will be paid on March 15, 1924, to stock- 
nolders of record at the close of business Feb- 
ruary 29, 1924. 
The transfer books will not close. 
Cc. G. MACKAY, Secretary 


GUANTANAMO SUGAR COMPANY 
The Board of Directors has this day declard a divi- 
dend of two dollars ($2.00) per share on the Preferred 
Stock for the quarter ending March 31, 1924, payable 
April 1, 1924, to stockholders of record at the close of 
+ March 15, 1924. 
clos 








The transfer books will not 


GEORGE H. BUNKER, Treasurer. 
Now York, February 5, 1924. 


Municipal Bonds 


Suitable for Bank Investments 
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HIGHER GRADE MUNICIPALS 
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Rate Approxim ate 
Interest Maturity Yie 
jeanbenes 4. June 1935 4.35 
ee eae 6 Aug. 15, 1937 4.65 
otedunanes 4% Aug. 1932-33 4.50 
ena Reg'd 5% Jan. 1940-45 4.60 
sebqeeud 4, A. & O. 1935-37 4.40 
Re 4M Aug. 1931-32 4.5 
‘cdeobuas 4% Jan. 1954-39 4.20 
oawabewtl 4% 1943-46 4.51 
ehudenehae 4% July 3, 1957 4.31 
sana ease % Oct. 26, 1971/41 4.2 
sevundeses 4% Oct. 1928 4.71 
pauaaeaien 5 Oct. 1930-32 4.71 
aseeueene 5 Feb. 1938 4.4( 
pene awed 4% Jan. 1944/34 4.3 
sbedeeeses py 1961 4.5 
es eterna eb. 1929 4.4 
seaeewnue 4% Aug. 1932-36 4.4( 
EE A 4% Aug. 1 4.3: 
Rane Soe Aug. 1940 4.2: 
steneewsen 5 Jan. 1954 4.8¢ 
‘oeenmeeoie y Dec. 1934 4.30 
ana Reg'd 3% Nov. 1952 4.30 
eedeesern May 1952 4.65 
.seeneeees 6 Sept. 1937 4.62 
cheesedion 5 July 1945 4.50 
EE Sn aes 4% oe 1930-33 4.40 
Knieined Y Sept. 1927 4.60 
imaae Reg’d 5% June 1928 4.50 
BES aR 5 Jan. 1954 4.80 
pavusdasee 4% Nov. 1927-46 4.7 
—ateneun 5 July 1937 4.60 
....-Reg’d 6 April 1944 4.65 
a ep 5% Dec. 1938-45 4.80 
sawranwiwins 5 July 1934-40 4.45 
nanaecdelee 5 Jan. 15, 1936 450 
cowecnwes 6 — 7 00 
<iq 5 eb. 1926-64 4.80 
<sghabant 4% Jan. 1935-36 4.35 
PTE 4y, Jan. 15, 1950-53 4.40 
sanneeues 4% April 1948 4.35 
shiebinies 5 Aug. 1952 4.70 
chequneana 5 Aug. 1928-33 4.70 
seéiadeee 5 Aug. 1926-27 4.7 
...-Reg’d 3% Nov. 1940 4.30 
ineeneeees 5 Jan. 1952/32 4.40 
<caeuhens 4% July 1946 4.65 
sthaeedie 4% March 1932 4.50 
ROTA: 4% Jan. 2, 1946-50 4.35 
endian 5% April 1935-40 4.60 
ineneenes 5 July 1927 4.40 


Daten, Olle ...ccccccccccccccccccccs 
N—Legal for Savings Banks in New York State. 








ure is now below the true worth of the 
interest of Mr. A. B. Man, and it is more 
profitable for the family to hold the in- 
terest and receive its share of profits. 

If the business is going backwards, the 
others will not bid at the figure—and they 
know that, ordinarily, no one else will 
either ! 

No, the immediate disposal of a busi- 
ness interest after death is extremely un- 
certain—and almost sure to involve con- 
siderable sacrifice. 

Hence, the Executor or Administrator 
usually decides to sell some of the more 
liquid assets. It is a great gamble. If 
Mr. A. B. Man happens to die during a 
bull market, reasonable profits might re- 
sult. On the other hand, a forced sale of 
securities very often means a heavy sacri- 
fice. The best bonds would probably 
bring close to par, yet you are then pierc- 
ing and weakening the very foundation 
of the estate. You remember how aptly 
THe MaGAziIneE oF WALL Street illus- 
trated the proper structure of an estate 
some time ago by drawing a pyramid, 
built of blocks of security holdings care- 
fully graded. Just imagine yourself re- 
moving many of the solid blocks at the 
bottom! You would want to keep one eye 


734 If you do business with our advertisers, kindly mention 


upon the whole pyramid lest it topple at 
any moment. 

In other words, if the value of the se- 
curities and property which come into 
the charge of the Executor materially 
exceeds their value when the will was 
drawn, their sale might suffice to pay 
taxes and costs, and leave sufficient to 
carry out the provisions of the will. Ii, 
on the other hand, their value falls much 
short of the value on which the pro- 
visions of the will were based, and a sale 
is necessary, in order to pay taxes and 
costs, the estate may be destroyed or at 
the best it is liable to be greatly dimin- 
ished. In either case, wife and children 
or other dependents will suffer, and insti- 
tutional and other bequests will either be 
reduced or lost entirely. Thus, added to 
the other burdens, there is an ascertain- 
able sum to cover depreciation, which the 
Executor must find if the will is to stand 
as drawn. 


How to Forestall Trouble 


Mr. Average Business Man, GO O\ ER 
YOUR WILL AND YOUR ESTATE 
FREQUENTLY. Check up the costs and 
liabilities of your estate, leaving nothing 
to chance that can be avoided and provid- 


THE MAGAZINE OF WALL STREET. 
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ing a margin for safety as you do in your 
husiness. Weed out securities which, due 
to changes either in themselves—in your 
own financial status—or both, are now un- 


suited to your case. PUT YOURSELF 
IN THE SHOES OF YOUR EXECU- 
TOR FOR A FEW HOURS—AT 


LEAST ONCE EACH YEAR. 
it only SET your house in order 


In other 


words, 

for the inevitable, but keep it in order. 
Then, you have made sufficient pro- 
yision through Life Insurance, Living 
Trusts or otherwise for everything and 
everyboiy you desire—and are satisfied— 
leave ll enough alone. But—if you 
have NOT, then— 

1. You can set aside at once a sufh- 
cient sum of ready money which you esti- 
mate | finance your estate after your 
death. This is costly, for it necessitates 
the wit:drawal of capital which you prob- 
ably cculd otherwise more profitably em- 
ploy. 

2. You can purchase and set aside 
sound securities to be sold for the express 
purpos. of financing your estate. This 
is also taking capital from your business, 
but the interest loss will not be so great. 
There would, however, be a somewhat 
greater risk of principal coupled with the 
questionable selling price of the securi- 
ties. 

3. eate a Living Trust, the income 
to accrue, and the whole fund to be im- 
mediat:ly applied upon your death to the 
financing of the settlement of your estate. 
Broa speaking, this fund will not only 
escape the delay and publicity incident to 
the Probate proceedings of the rest of the 
estate, but it will escape the Inheritance 
Tax well. 


4. Select one of your policies of Life 





Insurance having a principal sum about 
equal to the amount you have estimated 
as necessary to finance your estate after 
your death. Make a Trust Company the 
beneficiary, and file with it and the Insur- 
ance Company a trust deed, setting forth 
the purpose of this Insurance Trust. 
Broadly speaking, this may be done at 
an aiinual expenditure of from 2% to 5% 


of the amount to be provided. The pro- 
ceeds in this case also escape the Inheri- 
tance Tax. 


Set Your House in Order Now! 


Whichever means suits your individual 
case, and which is to a very large extent 
to be determined by the size and nature 
of your estate, set your house in order 
now. There is just as much reason to 
take pride in your estate after death—as 


your estate now. An estate well financed, 
resulting in efficient settlement after 
death, becomes a matter of public record 


~—and a living and final tribute to the 
skill and prudence of a business man 
ab the average. 





INCOME TAX DEPART- 
MENT 
(Continued from page 710) 











oblized to make return, and how does 
suc’ return affect her husband’s declara- 
tion ’—C. H. 

It would be advisable for you and 
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403 Points Net in Six Weeks 


The Investment and Business Service advices are 
a necessity for the man who buys and sells se- 
curities, whether for income, for income and profit 
or simply for trading gain. 


Scientific Expert Security Selection 


The three fundamertals of profitable security operations are: 
Knowing when to buy, what to buy, and when to sell. Hap- 
hazard selection is only guess work. Non-expert selection is 
little better. Scientific selection requires expert study of all the 
angles and phases of finance, of market operation, and of the 
industrial and eco- 
nomic situation. 





The Service 
A Special Wire or Letter 


1.—A special wire or letter when any important 
change is foreseen. 

Technical Position 
2.—The technical position for traders 
what to do with individual stocks. 

Eight-Page Service Report 
3.—An eight-page service report issued every 
Tuesday. 
Replies by Mail or Wire 
4.—Prompt replies by mail or wire to inquiries 
regarding any listed security—or the standing 
of your broker. 
Investment Indicator 
5.—The Investment indicator which has no dupli- 
cate anywhere. In tabular form it shows the 
investment position of the leading stocks and 
tells you what to do. 


How Subscribers 
Profit 


Recommendations 
since January 2, this 
year, showed in six 
weeks, total market 
appreciation of 453 
points with declines 
of 50 points—and 
these greatly offset 
by dividends. 


showing 


Colorgraphs . 
6.—The Richard D. Wyckoff colorgraphs of Busi- These gams and 
ness, Money, Credit and Securities. losses were appor- 


tioned: Technical Po- 
sition Department— 
146 points gain and 


Summary of Advices by Wire 
7.—Without additional charge a summary of the 
regular and special advices sent to you by 
night or day letter collect—optional with you. 


Profit Possibilities in Bonds 24 points decline. 

a yy a ay of income and profit possi- Investment Indicator 
Thorough Survey —bonds 73 points 

9.—A brief but thorough survey of the various gain; stocks 208 


fields of industry. 








points gain and 26 
points decline.  In- 
come Only and Income-Profit recommendations—26 points gain. 
In 1923 The Technical Position Page showed 789 points net 
gain, The Investment Indicator 423, and the Income groups 366 
points net market appreciation, entirely exclusive of interest, divi- 
dends, rights and other distributions. 


TEST THIS SERVICE NOW 


Readers of The Magazine of Wall Street, who use the coupon 
below, will be permitted to make a special three months’ test of 
the Service, for $50, with the privilege of applying this to a full 
year subscription at the regular price of $150. 











en MAIL THIS COUPON TODAY --------- = 


THE INVESTMENT AND BUSINESS SERVICE 
of THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. . 

Enclosed find my check for $50.00 for a special 3-months’ test of The 
Investment and Business Service, to be sent me once a week or oftener for 
an entire year, beginning with the next issue. It is understood that | shall 
have the privilege of extending the service for nine months upon payment 
of $100 additional, at any time prior to the expiration of this period, thus 
giving me one year of service. 


sr eta dicate alkene ia cr ace da oie eae os de aaa eee 
Yes O No ( City and State...........++- in 


Wire Service wanted? 
































Che Breakers 


ATLANTIC CITY, N. J. 
On the Ocean Front 


American and European 
Plans 


Winter Vacations 


Profitable 


Investments 


Sea Water in all Baths 
Gold Privileges Cabinet Baths 
Garage 





WINTER RATES 
NOW IN EFFECT 


JOEL HILLMAN, Pres. 























We Offer 
Capital Stock 


of the 


Austro-Polish 
Bank 


of Vienna 
at 35c per share 


Write for Particulars 


ABRAHAMS, HOFFER & CO. 


Members New York Curb Market 
15 Broad St. New York 

















The 
Unlisted Market . 


contains many securities represent- 
ing basic industries the products 
of which are indispensable to the 
welfare and comfort of the people. 
Our Booklet, “A Brief Description 
of The Unlisted Market,” mailed 
on request. 


Hawley, Hahn & Co. 


111 Broadway New York 
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your wife to file a joint return showing 
a total income of $5,700. This would 
not be subject to any tax, however, since 
dividends are subject only to surtax and 
the surtax imposed on incomes ranging 
upward from $6,000. Unless a joint re- 
turn is filed, both you and your wife are 
obliged to make separate returns. 


Bankruptcy of Stock Broker 


Q. Over a year ago I was carrying an 
account with a brokerage house which 
was declared bankrupt, and which, due to 
the complications resulting in settling the 
estate, there has to date no dividends 
been declared. My account consisted of 
stocks being carried on margin account 
which, of course, were closed out as of 
the date of the bankruptcy and which in 
ttself resulted in a loss to me between 
the purchase price of the stocks and the 
market price as of that date. In addition 
to this there is, of course, the loss of my 
credit balance with the firm part of which 
may partially be recovered when the 
estate is finally cleaned up. Will you 
please advise? 

(a) If I may obtain credit on my cur- 
rent income tax return for the net loss 
resulting from the lower market price of 
the stocks when same were closed. 

(b) Also must I wait until the estate 
is entirely settled before I can obtain 
credit for the loss of the credit balance 
or portion thereof? Would it be possible 
to show the entire loss in this year’s re- 
turn and then show as income on future 
returns that portion of the loss which 
may be recovered?—H. S. D. 


A. (a) The loss on the difference be- 
tween the cost of your stocks and the 
amount they were sold for was deduct- 
ible by you in the year in which the sale 
took place. 

(b) It is not necessary for you to wait 
until the entire estate is settled before 
you can deduct any loss on the credit 
balance in your account at the time of 
the bankruptcy. You can write off as a 
loss for 1923 so much of your credit bal- 
ance as was definitely ascertained to be 
uncollectible in 1923. If in 1924 you find 
that a still greater amount will be lost 
than anticipated, an additional deduction 
can then be taken. If the amount that 
you receive as a dividend from the estate 
exceeds the balance not written off, the 
excess will be income to you in the year 
in which the dividend is received. 


Replacing Equipment 


Q. Kindly advise our income liability 
on the new boiler which we were obliged 
to install in 1923. In July we found 
trouble in our old one and tried to fix it, 
but were unable -to get a satisfactory re- 
sult. In November we placed an entirely 
new one in operation. Wail this increase 
our inventory the full value or are we 
allowed a depreciation? Is this item a 
capital investment?—W. E. J. 


A. The cost of a new boiler must be 
capitalized. The cost of the boiler torn 
out less depreciation up to the time it 
was torn out can be taken as a deduc- 
tion. Depreciation hereafter can be taken 
on the cost of the new boiler. 


\ 


This New Booklet Free 
to Any Investor 


A handy and accurate 
digest of tho Income Tax 
Law as it affects 1923 
incomos, Latest amend- 
ments included, with typ- 
ical cases and convon- 
ient calculation tables. 


Ask for Booklet BT-2404 


AC.ALLYN”“*COMPAN Y¥ 
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Keep Invectors Informed 


‘of Your Company’s 
Dividend Action 


Your dividend notice in 
column will be used as a re 
mendation by one hundred thous 
investors seeking securities in wl 
to re-invest their surplus funds. 

This is the best way to bring 
desirability of your Company’s st 
before such a large audience of 
tential stockholders. 


| 


Send your next notice to 


The Advertising Department 


THE MAGAZINE OF WALL STRE 


42 Broadway, New York City 














“Step by Step 
Coes a Long Way’ 
Emphatically true, applied t 
the “Way” to Financial Ind: 
pendence. 
Right Counsel 
“Step-by-Step” 
the Goal. 
Let us tell you—no obligation. 
Ask for M. W.-84 


McClelland, Claggett Co. 


60 BROADWAY 35 CONGRESS ST 
NEW YORK BOSTON 


- Right Plan 


Attainment « 








He was clerking in a store—and 
saving his mone Today he is 
Sorth $355 006 OE Saving made 
this fortune possible. Do you 
want to know how he did it? 
Read his story, ‘‘Sensible David 
Dickson.”’ It reveals the secret. 
Tear out this ad and mail to us 
with your name and address in 
the margin—now. 


LEIGHT, HOLZER & CO. 


289-111 W. Washington St., Chicago. 





If you do business with our advertisers, kindly mention THE MAGAZINE OF WALL STRE: ry 
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Seems Ridiculous! 


Yet the manufacturer of high-priced commodities is constantly doing it in 





kis advertising! 


It is logical to assume that $5,000 a year is the lowest income for a purchaser 
of quality products. Only one out of every hundred and sixty-one persons 
in the United States earns $5,000 or more, a year! There are only 56,000 


manufacturing concerns in the United States, rated $35,000 or over. 


The “Quality Market” is limited, and those manufacturers who are attempt- 
ing to reach it through the use of mass mediums are wasting a lot of money 


Hunting partridge with a field piece! 


The average yearly income of our readers is over $7,000! Our net paid 
circulation is over 40,000, reaching an actual audience of a hundred thousand 
people financially able to purchase high-priced commodities. It is good busi- 
ness to advertise to people financially able to purchase your goods! 


An illustrated brochure describing this unusual market will be mailed on 


request. 





MEMBER A. B. C, 


42 Broadway, N. Y. Telephone Broad 5793 


The largest proven paid circulation of any financial publication in the world 











Goldmann Company, Printers, New York 
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These Pierce-Arrows plow 70 miles 
to reach snow-bound mountain towns 


BLIZZARDS rage. Snow clogs the Berk- 

shire roads—but, roads or no roads, 
food must reach the thousands of families 
living in the mountains. 


And so, battling mile after mile of drifts, 
eighteen powerful Pierce-Arrow trucks op- 
erated by Fogarty & Hendrickson, Inc., of 
Springfield, Mass., break the blockade. 


One thousand tons of food a week is their quota. 
They deliver it 52 weeks of the year. Some of 
these trucks are eight years old; some have 
traveled several hundred thousand miles. But 


they perform as reliably as their more modern, 
more powerful mates. 
* + * 

Such stamina, such dependability, lowers trucking 
costs in any line of business. Any Pierce-Arrow dis- 
tributor will show you, without obligation, exactly 
what the silent, powerful Pierce-Arrow Dual-Valve 
Motor Trucks will do in your business. 

Pierce - Arrow trucks, tractors and motor busses may be 
purchased, if desired, on liberal terms. Ask us for details. 
Chassis Sizes: 2-ton, 3-ton, 4-ton, 5-ton, 6-ton, 71/.-ton 

Tractors: 3-ton, 5-ton, 7'-ton 


Prices range from $3300 to $5400 
6-cyclinder Motor Bus Chassis, $4600 and $4750 
f. o. b. Buffalo, N. Y. 


PRICES IN CANADA UPON APPLICATION 


THE PIERCE-ARROW MOTOR CAR COMPANY 
Buffalo, N. Y. 


When in Buffalo vis 


Arrow factory. 


Cat 


will show you how P 


Trucks are built. 


Dual Valve 
HEAVY DUTY MOTOR TRUCKS 


cheP 
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What Happened in the 1923 Stock Market? 


By RICHARD D. WYCKOFF 
Editor, The Magazine of Wall Street 
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The Money and Credit Situation 


By H. PARKER WILLIS 
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Dividend Changes in Corporation Financing 
1923 in 1923 


Significant Features in What 1923 Did for 
Commodities Our Railroads 
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Comparison of Karnings and Dividends 








of leading companies over a period of years 
<i }e— 
Complete Statistical Records 
a 
Stock Prices Rail Earnings Shipping 


Bond Prices Oil Industry Motor Industry 
Commodities Utility Costs Steel Companies 
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All of these Bonds having been subscribed for, this advertisement appears only as a matter of record. 


$150,000,000 


Imperial Japanese Government External Loan of 1924 
Thirty-Year Sinking Fund 6'.% Gold Bonds 


Dated February 1, 1924 Interest payable February 1 and August 1 Due February 1, 1954 


Non-Redeemable for Fifteen Years 


Principal and interest payable in New York City at the office of the Yokohama Specie Bank, Ltd., in United States gold 
cotn of the present standard of weight and fineness, without deduction for any Japanese taxes, present or future. 


Coupon Bonds in denominations of $1,000, $500 and $100 
Redeemable as a whole or in part, at par and accrued interest, at the option of the Government, 
upon 90 days’ notice, on or after February 1, 1939. 
Monthly Sinking Fund payments at the following annual rates, commencing August 
1, 1924, and continuing while any of the Dollar Bonds are outstanding, will be used 
to purchase such Bonds in the market at not exceeding 100% and accrued interest: 
From August 1, 1924 to July 1, 1929, inclusive, $5,000,000 per annum 
From August 1, 1929 to July 1, 1934, inclusive, $4,000,000 per annum 
From August 1, 1934 to maturity............. $3,000,000 per annum 


The following statement concerning the Bonds has been prepared for us by Mr. Kengo Mori, Special Finan 
Delegate of the Imperial Japanese Government: 


AUTHORIZED The Imperial Japanese Government Exr- 1925, and July 10, 1925, respectively, and, in part, to pr 
ISSUE ternal Loan of 1924 is to be an Inte rna- chase materials and supplies for the reconstruction necess 
tional Loan to be issued in the United tated by the carthquake and fire of September, 1923. 

States of America, England and Holland, as follows: Of the above-mentioned 414% Sterling Loan originally ¢ 
United States and Holland..... . 150,000,000 sued in the aggregate amount of £60,000,000, about £25,00¢ 
"Pee Sage yeas £25,000,000 000, or 40%, has already been retired by the Japanese Go 
ernment through purchases in the market, leaving outstand 

The Bonds of this Loan are to direct external obligations such bonds of a par value equivalent, at the fired rate 
of the Imperial Japanese Government. Bonds of the Ameri- exchange named in the bonds, to approximately $170,500,00 
can and Dutch issue are to be payable in United States gold The Japanese Government is to call these outstanding bon 
coin or, at the option of the holder, in London in Sterling at for redemption on October 1, 1924, at par ($974 per £21 
an exchange rate of $4.8665 to the pound Sterling. Bonds bond) together with accrued interest to that date, is acct 
of the English issue are to be payable in Sterling only. The dance with its right of redemption expressed in the bon 
issue in Holland will be made by Messrs. Hope and Co. and The Government’s reconstruction program calls for an est 
their associates, at the same price as in New York. The mated expenditure by the Government of about $700,000,0¢ 
issue in England will be of Thirty-Five-Year 6% Bonds to of which it is expected that about $300,000,000 will be spe 
be offered at 87%% and interest, yielding about 6.96%, by in purchases outside of Japan. This latter sum is to 
the Westminster Bank, Ltd., Hong Kong & Shanghai Banking made available from the proceeds of this Loan and fr 
Corporation, Yokohama Specie Bank, Ltd., Messrs. Baring existing funds now at the disposal of the Japanese Gover 
Bros, & Co., Ltd., Messrs. Morgan, Grenfell & Co., Messrs ment in New York and in London. It is the intention 
M. Rothschild & Sons and Messrs. J. Henry Schréder & Co. the Government that the remainder of the funds for reco 

SPECIAL The Japanese Government covenants that struction purposes shall be raised in Japan. 

PROVISIONS if, while any of the Bonds of this Loan This Loan, together with the existing foreign balan 


are outstanding, it shall secure any loan mentioned, will, therefore, provide not only for the reti 
by a lien or charge upon any of its specific revenues or ment of substantially the whole of the Japanese Government 
assets, it will secure the Bonds of this Loan equally and external debt maturing prior to 1931, but also for the J 
ratably with any obligations secured by such lien or charge anese Government’s entire estimated financial requirements 


SINKING FUND The Japanese Government convenants that, foreign markets for reconstruction work 


commencing August 1, 1924, and continu- — — 9 , 
ing while any-of the Dollar Bonds are outstanding, it will REVENUES and Jn every year since 1881-1882, the or 


dcposit in New York with the Yokohoma Specie Bank, Ltd EXPENDITURESnary revenues of the Japanese Governme 


its fiscal agents, in equal monthly instalments, the following ; have exceeds d its ordinary expenditure 
sums to be used as a Sinking Fund to purchase such Dollar Although extraordinary revenues (exclusive of procee ds ¢ 
Bonds in the market at not exceeding 100% and accrued in- loan issues) have not always fully covered extraordina 
terest. viz : expenditures, the Government’s indebtedness has arisen, + 
4 ¥ from a series of recurring budge t deficits, but, apart fro 


For each of the five years from August 1, 1924, “ the expenses of the Russo-Japanese War, principally fre 
to July 31, 1929.. er coocerees ...+ $5,000,000 the purchase and improvement of economic undertakings, su 
~ Tah of i * “ed years from August 1, 1929, a as the railway, telegraph and telephone systems and the d 

o July PEW sb teed enveeeseevcececoecne $4, 000 - > mew terr 
And annually from August 1, 1934, to maturity. . . $3,000,000 velopment of new territory. 

If in any month Bonds are not obtainable at or under PREVIOUS This Loan is the first direct external iss 
100% and accrued interest, the unused portion of the monthly ISSUES made by the Imperial Japanese Gover 
Sinking Fund payment at the end of the month will revert ment in the American market since 190 
to the Japanese Government. A separate Sinking Fund will the year of the Russo-Japanese War. In March and in Ju 
apply to the English issue. of that year, part of the 4%% Sterling Loan, above referre 
PURPOSE The proceeds of this Loan are to be used, ‘o, was offered to yield about 5.32%, and, in November, pa 
OF ISSUE in part, to retire the outstanding balance of an international 4% Loan, maturing in 1931, was offer 

of the Imperial Japanese Government 444% to yield approximately 4.67%. These offerings in the Unit 
Sterling Loan, First and Second Series, due February 15, States aggregated about $137,500,000 par value of bone 


WE OFFER THE ABOVE BONDS FOR SUSCRIPTION, SUBJECT TO ALLOTMENT, 
AT 92%% AND ACCRUED INTEREST, TO YIELD 710% TO MATURITY. 

All subscriptions will be received subject to the issue and delivery to us of the Bonds as planned, and to the approval 
our counsel of their form and validity. 

Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o’clock A. M., Friday, February 15, 1924 7 
right is reserved to reject any and all applications, and also, in any case, to award a smaller amount than applied for 

The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their order, « 
or about March 3, 1924, as called for, against the delivery of Interim Receipts or te mporary Bonds, pending the preparation « 
definitive Bonds 

Payment for Bonds allotted may be made in the bonds of the Imperial Japanese Government 414% Sterling Loan of 1905, F 
and Second Series, due, respectively, February 15, 1925, and July 10, 1925, with unmatured coupons attached, which will 
accepted at prices equivalent to a 4%% interest yield basis computed from the date of payment of subscriptions to October 
1924, the date as of which the 444% bonds are to be called for redemption as above stated. 

The par value of all Japanese Government bonds quoted on the New York Stock Exchange is $974 per £200 bond. 

Circulars describing the Loan in greater detail may be obtained from any of the undersigned upon request. 


J. P. Morgan & Co. Kuhn, Loeb © Co. The National City Company First National Bank, New Yo 
National Bank of Commerce in New York American Exchange National Bank Bankers Trust Company, New Yo: 
The Equitable Trust Company of New York Bank of the Manhattan Company Mechanics & Metals National Bani 
Guaranty Company of New York Yokohama Specie Bank, Ltd. International Acceptance Ban 
Harris, Forbes & Co. Lee, Higginson & Co. Hemphill, Noyes & Co. Chemical National Ban 
Corn Exchange Bank Dillon, Read & Co. Redmond & Co. New York Trust Compan) 
Seaboard National Bank Empire Trust Co. Bonbright & Co., Inc. Spencer Trask & Co 


Brown Brothers & Co. E. H. Rollins & Sons Hallgarten & Co. Blair & Co., Inc 
J. & W. Seligman & Co. Halsey, Stuart & Co., Inc. Kissel, Kinnicutt & Co. J. G. White & Co., Inc 
Hayden, Stone & Co. Clark, Dodge & Co. Callaway, Fish & Co. Lazard Frére 
Chas. D. Barney & Co. Ladenburg, Thalmann & Co. Kidder, Peabody & Co. W. A. Harriman & Co., Inc 


| New York, February 14, 1924. 
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DEPARTMENTS OF OUR ORGANIZATION 


Serving Banks, Institutions and Investors 


LISTED STOCKS 


Complete facilities are maintained for the pur- 
chase and sale of Listed Stocks for clients— 
either outright or on a conservative marginal 
basis. 


BONDS 


This department deals in Investment Bonds of 
all kinds and offers selected lists of issues pre- 
viously purchased for our own account, includ- 
ing offerings of underwriting syndicates. 


COMMODITIES 


As members of exc hanges where commodities 
are dealt in, we execute orders in Cotton, Grain, 
Coffee and Packing Products. 


SCRIPS and RIGHTS 


As specialists in Subscription Rights and Divi- 
dend Scrips, we can assist the investor when 
buying or selling such securities. This depart- 
ment also deals in Unlisted Stocks and Bonds 
and is at all times ready to quote markets 
thereon. 


PACIFIC COAST SECURITIES 


By means of our direct private wires to Cali- 
fornia we are in close touch with the many 
attractive Municipal, Public Utility and Corpo- 
ration Bonds which emanate from the Pacific 
Coast. As dealers in such issues we are pre- 
pared to confer with investors interested in 
them. 


STATISTICS 


Through the medium of our Statistical Depart- 
ment we are pleased to supply information on 
financial matters. In addition to our routine 
literature, Investment Letters, circulars on 
specific issues, etc., special analyses will be sup- 
plied on request. 


Mc DONNELL & (0. 


MEMBERS NEW YORK STOCK EXCHANGE 





NEW YORK 


SAN FRANCISCO 


LOS ANGELES 





















An Impartial Review of 
Business Conditions in Canada 


A brief summary of the current state of business in Canada, 
based on authentic statistics, is given in the issue of the Green- 


shields Review just published. 


Of particular interest to investors are deductions as to the prob- 
able influences of these facts on investments. 


The Greenshields Review is now in its eleventh year. 


Write for a copy today 


GREENSHIELDS & COMPANY 


DEALERS IN CANADIAN BOND ISSUES 
MEMBERS MONTREAL STOCK EXCHANGE 


Montreal: 17 St. John Street 


Toronto 


and Mount Royal Hotel Bldg. 





Ottawa 
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Investors 


will find our booklet “Odd 
Lot Trading” of extreme 
interest and value. 


It shows the many ad- 
vantages Odd Lot Trad- 
ing offers to both the 
small and large investor. 


Copy of our booklet 
furnished on request. 


Ask for M.W.320 


100 Share Lots 
Curb Securities Bought or Sold for Cash 





John Muir & (po. 


Members 
Nelo York Stock Exchange 
New York Cotton Exchange 


61 mannantited New York 
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CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street 
New York 
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TO OUR READERS 


The Magazine of Wall Street Recommendations Yield Substantial 
Profits in 1923.. 


SECURITIES: 


Review of the Stock Market for 1923. By Richard D. Wyckoff... 
Stock Market Record in 1923. a 
Great Increase in Securities Listed on New York Stock Exchange. 
Dividend Changes in 1923. 

The Bond Market in 1923. 

The Bond Market in 1923 (New York Stock Sie Siete 

actions) tise 

Record of Bond Financing in 1923.. 


RAILROADS: 


Will Railroad Prosperity Continue? 


PUBLIC UTILITIES: 


How the Public Utilities Fared in 1923 


INDUSTRIALS: 


Unprecedented Building Activity in 1923 
Exceptional Year for Steel Industry 
Automotive Industries in 1923 
Irregularity in Textiles in 1923 

1923 a Dark Oil Year : 

1923 an Uneventful Metal Year 
Improvement in Machinery Trade 
Retail Trade Conditions in 1923. 
Troubles of the Leather Industry 
Stable Conditions in the Paper Industry 
Signs of Improvement in Shipping 
How Tobacco Industry Fared in 1923. 
Progress of the Sugar Industry.... 

The Chemical and Allied Trades... 
Food Industry Prospers.. 


MONEY, BANKING AND BUSINESS: 


Steady Progress in Banking in 1923 
How the Banks Fared in 1923 suns 
Trend of Manufactures, Trade and Commerce.. 


Over-the-Counter Activities in 1923 
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Copyrighted 1924, and Published by the Ticker Publishing Co., 42 Broadway, New Y 
N. Y. Richard D. Wyckoff, Editor. H. Parker Willis, Business and Banking Edi 
E. D. King, Managing Editor. Victor E. Graham, Vice-President and Advertising Mana 
The information herein is obtained from reliable sources, and, while not guaranteed, 


believe it to be accurate. Free to yearly subscribers of The Magazine of Wall Street. 
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afety first, Income next.Where-~ 
ever the returns are highest 222 
on sound securities, there should iim 
the investment be made, irrespec~ 
tive OF lOCality. ” m2 rustic saaress ny, 


FISKE 
President Metropolitan Life - 
/nsurance Company~ 











The big insurance companies, which seek the best 
income that can be had with safety, have invested 
more money in the South (the region stretching 
from Virginia to Texas, where we finance building 
construction) than in any other section of the 
United States. The companies have found that 
good Southern investments meet the two funda- 
mental requirements—safety and a liberal yield. 





In all your investing you can safely let yourself 
be guided by the 21 words quoted above. You will 
find safety and a good rate of interest (up to 7%) 
in Miller -First Mortgage Bonds, secured by prop- 
erty in Southern cities. Write today for description 
of available bonds and for circular “Why the South 
Offers Investment Opportunities.” 


Let these 21 Words Guide All Your Investing 


¢6.L.MILLER & COMPANY’ 


INCORPORATED 


806 Carbide and Carbon Building 
30 East 42nd Street, New York 


Philadelphia 
Atlanta 


St. Louis Buffalo 


Knoxville 


Pittsburgh 
Memphis 

















DE COPPET & DOREMUS 


42 BROADWAY $e $e NEW YORK 
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Columbia 
Gas & Electric Company 








A N expanding public utility with unusual diversity of oper- 


ations due to control of 


One of the most modern central station systems in the country 
supplying electricity to Cincinnati and surrounding territory— 
including part of the Miami Valley and Indiana and Kentucky 


—a progressive, growing and well-populated industrial territory. 


An increasingly valuable acreage of natural gas and oil leases, 
chiefly in West Virginia, producing over one-fourth of the natural 


gas now produced in that State. 


A substantial wholesale business in gasoline extracted from its 


natural gas and oil. 


Transportation and distribution of natural gas in a large section 
of West Virginia, important cities of Kentucky, and the Cincin- 


nati metropolitan district. 


Wholesale disposal of natural gas to companies supplying Pitts- 
burgh, Cleveland, Toledo, Columbus, Dayton, Louisville, Lex- 


ington and the intermediate territory. 








A complete financial and descriptive booklet is available in the 
Annual Report for 1923, copy of which may be had on request. 
Address 61 Broadway, New York City. 
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rations in 1923. 


ite unique among other 
aterprises of a similar 
nature. We have also 
incorporated reviews of 
the activities of leading 
industries and other 
matter relating to busi- 
ness conditions in such 
a way as to give a brief, 
herent expression of 
the important factors 
with which investors 
must become familiar in 
rder that they may pro- 
luee successful results 
in the coming year. 

We believe that this 
Year Book will be of par- 
ticular aid to two classes 
f investors, (1) those 
who already hold secu- 
tities and who desire to 
ecome more fully ac- 
wainted with important 
lata which effect them, 
and (2) those who pro- 
ose to acquire securities 
luring the coming year 
nd who desire to learn 
something about their 
fundamentals. 

Wherever possible, we 
FEBRUARY 23, 1924 


N issuing the second annual Year Book 
of THE MAGAZINE OF WALL STREET, our 
principal consideration has been to pre- 
sent facts and statistics in such a form 
as to render them easily available to 
investors desirous of becoming acquainted with 
the activities of the leading markets and corpo- 
Practically all the material pre- 
snted in this Year Book, therefore, is of direct, 
consequential value from a security viewpoint, in 
which respect we believe our annual number is 


YEAR Book 
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To Our Readers 


have included complete statistics of 1923 com- 
In some cases, where earning 
reports have been delayed, we have submitted esti- 
mates, most of which are based on partially com- 
plete reports issued earlier in the preceding year. 
our experience, will be 
found to closely parallel actual final earnings as 
reported by the respective companies. 
also included complete figures regarding capitali- 
zation, financial position and record of market 
movements of the various stock issues. 


pany operations. 


These estimates, from 





WHY THE MAGAZINE OF WALL STREET 
IS HELPFUL TO INVESTORS 

1) It presents in clear language the position 

and outlook for the important industries 


and securities. 


2) It states its conclusions on securities directly, 
without equivocation. 

3) It gives an adequate, continuous picture of 
the leading. factors affecting business condi- 
tions and the security markets. 


4) It presents the views of eminent bankers, 
business men and statesmen on economic 
and other conditions of direct interest to 


business men and investors. 


5) It gives you the privilege of presenting your 
investment problems to the Inquiry Depart- 
ment, without extra charge. 


6) It tells you about the best methods of in- 
surance. 


7) It tells you how to build your home cheaply. 
—In short, it tells you the best and simplest 
methods of Building for Your Financial Inde- 
pendence. Over Forty Thousand Subscribers 
are finding The Magazine of Wall Street of 
direct, practical aid in their everyday investment 
problems. 














We have 


The final 
result, we believe, is to 
give a complete and au- 
thentic statistical history 
of the most important 
companies whose securi- 
ties are listed on the 
New York Stock Ex- 
change. 

It is suggested that 
readers make full use of 
the graphs appended to 
the various reviews. In 
many cases, _ these 
graphs give a complete 
idea as to the progress 
of the various industries 
over a period covering 
a number of recent 
years. 

We trust that our 
readers will make con- 
stant use of the material 
presented in this finan- 
cial reference book. 
While it deals with con- 
ditions of the past, it 
will prove a good foun- 
dation for intelligent ap- 
preciation of conditions 
to come in the security 
markets and the busi- 
ness world in general. 

















The Institution of 





THE MAGAZINE OF WALL STREET is more than a fortnightly publication. It is an institution with six 
separate services serving a clientele numbering many thousands. It serves the salaried man or the wage earner 
striving to attain to financial independence as well as the man with a multitude of business interests. The ser 


vices of THE MAGAZINE OF WALL STREET are, first,— 
The Magazine of Wall Street 


which has the largest attested circulation of any financial publication in the world. It has as its goal a pation 
of intelligent investors. It is the lowest cost investment insurance policy issued. It is non-technical and guides 
the lay reader through the different mazes of profitable investment, and at the same time provides a liberal 
education in investment, finance, and economics. 


Individual Inquiry Service 


The entire staff and extensive research files of the free inquiry service are constantly at the service of sub- 
scriber-readers of the magazine. The department offers a personal service, each inquiry being studies from 
the special view-point of the inquirer, taking no consideration his particular resources or circumstances. 


The Investment and Business Service 


keeps the investor in intimate touch with conditions, enabling him to take advantage of the short swings and 
long pulls, or the occasional reactions or brief upward movements of the security markets. It supplements 
and does not duplicate THE MAGAZINE OF WALL STREET advices and meets the requirements of the aver 


age investor. It enables him to supplement his income yield with a trading gain. 


The Trend Trading Service 


is a fast wire service, dealing only in New York Stock Exchange securities and adapted to the requirements of 
the active trader who desires to take advantage of the market's minor fluctuations by operating on both the 
long and short sides of the market. 


The Richard D. Wyckoff Analytical Staff Service 


offers to its Associate Members a distinctly Individual Advisory Service on speculative investment transactions 
It is practically the Associate Members’ personal Investment Staff. Subscribers are advised not only what and 
when to buy and sell, but are alst guided as to the size of the commitments in each security. 


The Financial Book Department 


This department developed out of the demands made upon the magazine and its related services for advice re 
garding the books to be read by those who are endeavoring to perfect their knowledge of various phases of 


finance. During the past fifteen years a number of books published by THE MAGAZINE OF WALL STREET 


have attained recognition as standard text books. 


The Investors’ Advisory Board Service 


This is a unique personal service for conservative investors, trustees of estates, those acting in a fiduciary capac 
ity and others who have in mind the protection of their capital and appreciation of income. 


The summary gives only an idea of the scope of The Institution of THE MAGAZINE OF WALL STREET 
but will enable you to determine wherein we may serve you to even better advantage than we are doing now 

Mark the coupon for the special information you wish to obtain and it -will be sent to you immediately 
without the assumption of any obligation by you. 


THE MAGAZINE OF WALL STREET SERVICE DEPARTMENT 
42 Broadway, New York City. 
Gentlemen 
Please send me complete information regarding 
Cc) The Magazine of Wall Street C2 The Trend Letter Trading Servoce 
(© The Inquiry Department © The Richard D. Wyckoff Analytical Staff 


t The Investment and Business Service © The Financial Book Department 


It is understood that no obligation is assumed by me in asking for this information. 
Name . Street Address 
City and State . ; , : Occupation 


My available capital is—-for investment $. 


for trading purposes $... 


CLIP THIS COUPON—— — — — — — — — — -— — -- 
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The Magazine of Wall Street 
Recommendations Yield Substantial 
Profits in 1923 


STREET 
923 


I MAGAZINE OF WALL 

T curity recommendations for 1 
orked out to the substantial 

rofit of its readers. 

Below is presented a tabulation of the 

ncipal recommendations in each issue 

the MAGAZINE during the year, show- 


g ital of 1247 points profit, includ- still held and show an appreciation that would have been increased 75 to 100 
¢ dividends paid during the time the cannot well be tabulated at this time. points greater thar. shown 
Date Price Sale Date Price Sale 
f Iss Recom- Recom- of Issue Recom- Recom- 
1923 Stock mended mended Price Profit Loss — . Stock mended mended Price Profit Loss 
: . . June — (Continued ) 
an. 6—Neutral Attitude on Investment Purchases Amer. W. W. lee pid. (7)... 89 Oct. 18 92 3 
American Woolen pfd. (7)... .107 Held Now lll 4 Famous Players pfd (8)...... 93 Oct. 18 89 4 
Railway Steel Springs (8)....117 Held Now 120 3 
7. July 7—Neutral Position Unchanged 
an. 20— a a 35 Held 46 1 
Union Tank Car (6). .- 82 Apr. 28 90 8 Southern Railway............ 32 Oct. 18 33 1 
Martin-Parry (8)........+.++. 28 Held 37 9 Chesapeake & Ohio (4)...... @2 Oct. 13 66 4 
American Can (6).. ooo Apr. 28 96 14 Mack Trucks Ist pfd. (7).... 94 Oct. 13 91 3 
Congoleum (8)..... : .. 185 Held Now 190* 65 Stewart-Warner (10)......... 7 Oct. 18 81 3 
Feb. 3—Constructive Attitude Taken Towards the Market July 21—Conservative Constructive Position Suggested 
Yale & Towne (4)........... 58 Held Now 70 12 Republic Iron & Steel pid. @ 91 Oct. 18 87 2 
B. F. Goodrich............. 36 Apr. 28 36 Union Pacific (10) 180 © Oct. 18 129 1 
N. J. Zine (10) +++. 170 Held 170 New York Central (6)....... 99 Oct.13 101 2 : 
Royal Baking Powder (8)... ..123 Held 135 Amer. Tel. & Tel. (9)........122 Oct. 18 123 1 
P General Electric (8)......... 74 Oct. 13 171 3 
Feb. 17— Amer t—— & aes 67 Oct. 13 69 2 . 
Il entral (7) — Apr. 28 114 1 Amer. Tobacco B (12). eS Oct. 13 147 3 
Am. Tel. & Tel. (9). ina Apr. 28 123 1 os Westinghouse E. & M. (4). 56 Oct. 18 57 1 
ee, Pah, BER. ccscces seen Te Apr. 28 101 3 . American Car Foundry (1g). "158 Oct. 13 156 2 
Westinghouse E. & M .- 6 Apr. 28 58 ; 7 ome srican Woolen (7)..... 85 Oct. 13 7 ee 14 
U Steel (5) : 106 Apr. 28 105 . rooklyn Edison (8).........110 Oct. 13 107 3 
Gill tte Safety Razor (12) 270 Held 280* 10 Detroit Edison (8) .103 Oct. 13 103 , 
B n Co. (8) 113 Held 125 12 North American (2) . 21% Oct. 18 20: 1 
Brooklyn Union Gas (8) 110 Oct. 13 110 
Mar. 3— 
; Kayser , . 43 Apr. 28 38 5 August 4—No Change in Market Attitude 
I vin Locomotive (7) .138 Apr. 28 138 : Am. W.W.&El. Ist pf. (7).... 90 Held 91 1 
An Locomotive (6) 126: Apr. 28 134 714 ouas OB of Cal. (3B). .cccece 51 Oct. 13 52 1 
tand. Oil of Ind. . eaes Sn Oct. 13 56 4 
Mar. 17— Stand. Oil of N. J (1)....... 34 Oct. 18 33 1 
Mont. Ward 23 Apr. 28 2414 1 ey ae GF Gila seccccesces 175 Oct. 18 167 8 
Se Roebuck .. ae Apr. 28 86 3 Borden (8)...... data ..118 Held 125 7 
Bay ul peateceereans Sag, 7 
B. rick ; sisky 4 ao 4 * 2 August 18—Preparation for Better Market in Progress 
General Baking (6)... —s Apr. 28 96%, 14% . Baldwin Locomotive (7)......114 Oct. 13 116 2 
Cons Cigar , 35% Apr. 28 $1 3% Amer. Cyanamid (4) nae ae Held 90 41 
General Cigar (8) .. 92 Apr. 28 87 5 Mack Trucks (6) secee V Oct. 13 71 3 
Amer. Tobacco “B” (12) 154 Apr. 28 151 3 Stewart-Warner (10 i600 ee Oct. 13 “4 2 
Humble Oil .... : . 39 Apr. 28 32 7 U. S. Steel (5)... ee Oct. 13 88 
wee American Can (5 -++e 88 Oct. 13 93 5 
Mar. 31—Constructive Attitude Modified. Urge Gradual Liquidation Assoc. Dry Goods (5)........ §1 Oct. 18 75 : 6 
Missouri Pac. pfd.... 44 Apr. 28 42 2 Moon Motors (3 secseceee Sl Oct. 138 23 2 
famous Plz ; 2 85 3 “ 
Pemous Players (6 = Sept. 1—Market Outlook Healthier 
April 14— Market St. Ry, P. R. pid. (6). 65 Oct. 13 66 1 
Bethl 65 A 2 64 1 Cluett-Peabody Co. (5) oe Oct. 68 66 2 
Ca wr gery D : 81 Ase, =. 85%, 4% Lima Locomotive (4 ovcoe Oct. 13 64 1 
Studebaker (10) 121 Apr. 28 123 2 Youngstown S. & T. (5)...... 66 Oct. 13 64 2 
Timken Roller Bearing (3).... 43 Oct. 13 3 Ct . — Chemical (4 teeeees - oe 13 = = s 
ucyrus . ee ° . el 
| 28—Convert Holdings Into Cash Childs Co. pfd. (7).......... 108 Held ew 113 5 
Va meee eke igen + roe 8 = | _ sa Reaction — 13 ocr a -, 
tis Elevator ) : ° ct. 
May 12—Neutral Attitude on Investment Purchases Generally L. S. oe (5) _— oe . = - os 4 
Cuban-American Sugar (3)... 31 Oct. 13 30 1 utteric pneeeceeoes ° ct : 
ae ee | a ae 60 15 McCall Corp. ..........--.--. 41 Held Now 51 10 
1 - ~~ - Vivaudou .. 18 Oct. 13 17 1 
ulius Kayser .............-. 85  Qet. 18 35 is Cuban-American Sugar (3)... 25 Oct. 13 30%, 5% 
BEE E cccvscsserssosens ER ES 4 rn Savage Arms ........ ‘12 28 Oct. 13 30. «2 
> “ Continental Motors | ee Oct. 13 6 2 
Pe iesquette ae — Oct. 13 41 1 A i 
Sp a paicerigapealhchy: 21 Oct. 138 14 > ustin- Nichols ‘ sosenes Se Oct. 13 25 
4 aie (3) hee Oct. 18 35 oh 10 Moon Motors (3) macwune Eee Oct. 13 23 - 2 
. Pan-American B (8)......... 61 Oct. 18 7 4 
A Type Founders (7).... 80 Held 100 20 - ° 
Sa\annah Sugar pfd. (7) 80 Held 80 geome © Compeay ee es = ~ * 
7” — . : exas Company (3 : : ct 4 : 
sy 26—Ne - restr Surchases Ge l Amer. Sm. & Ref. pfd. (7).... 96 Oct. 13 97 1 
Ma 26— Neutral Attitude Towards Investment Pu hases Generally Zenon, (eee Posmdee afk. we Hy Oct. 13 101 2 ; 
Famous P'ayers (8) . 75 Oct. 13 : 70 5 Assoc. Drygoods (5) 84 Oct. 13 7 9 
American Thread 4 Held Now 4 . Westinghouse Elec. & M. (4).. 50 Oct. 13 7 7 ‘ 
: A ce (7) Oct. 1 8 
une 9—Neutral Position Unchanged 6 , = : Const Gas (5)..... pees 3 Oct 3 61 2 
At. nison (6) . 100 ct. 13 
Superheater Co. (8).. 105 Held Now 210* 105 ; Sept. 29—Constructive Attitude Resumed Toward Investments 
. Amer. Lo t eer 69 Oct. 13 69 
une 23—Neutral Position Unchanged Pan-American B (8)..-...... 68 Oct. 18 7 5 
So. Railway .. neds ain me A Oct. 13 33 ; 1 Philadelphia Co. (4)......... 43 Oct. 13 43 : 
American Arch (8) 150 Held Now 240* 90 ee Computing Tabulating (6).... 71 Oct. 13 71 
a aste (Please turn to page 21) 
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stocks were held, against which 
losses of only 216 points. With the div- 
idends excluded the recommendations 
showed 954 points profit, or more than 
4% times the losses. 

In a great many cases these losses are 


Mae 


only constructive ones as the stocks are 


In other cases the securities were 
bought in the closing months of 1923, 


and the prices recorded are merely those 


of the early part of January in which 
a moderate improvement is shown. 
Had the end of January prices been 


used the paper profits on the unsold stocks 




















Review of the Stock Market for 1923 


F the story of the 1923 Stock Market 

were to be written in the briefest pos- 

sible form, one might say: There 
were three months of rally, seven months 
of decline and two months of recovery; 
but that would not give a very good idea 
of what actually occurred. In order to 
visualize a background we must go back 
to 1921-2. 

The rise which began in the summer 
of 1921 was a genuine bull market, inas- 
much as it carried the average price of 
fifty stocks (New York Times averages) 
from the low point of the buying zone, 
around 58, to a level fairly well into the 
selling zone, around 93. All of this oc- 
curred in a little over a year. October, 
1922, was the top. The recovery was not 
confined to the stock market but took 
place in practically every line of business. 
Like most of its predecessors, the pen- 
dulum of that bull market swung away 
up, and, in the case of many stocks, more 
than was justified. And the public which 
participated in that bull market, like other 
bullish publics, suddenly woke up to find 
itself with its greatest load at the top. 

The readjustment which followed was 
both swift and steady. Within six weeks 
the market lost a third of its previous 
advance, the averages after making 93 re- 
acting to 80. A large amount of that liqui- 
dation was due to forced or scared sell- 
ing, many people believing that the mar- 
ket had completely reversed itself and 
was going back to the 1921 level again. 
What really happened was this: A num- 
ber of large operators had not been 
shrewd enough to detect the turning point 
at the top of the market. They there- 
fore carried a very large line of stocks 
down to the low point where their losses 


By RICHARD D. WYCKOFF 


were staggering, but they were not beaten 
or discouraged. As that decline 
was checked, they immediately began 
nursing prices up again toward the Octo- 
ber highs, and after an effort lasting 
through December, January, February and 
March were able to bring about a recov- 
ery and thus accomplish their realizing. 
The bull market which began in the 
summer of 1921 may therefore be said to 
have reached its double and final top in 
March, 1923, and, if we omit the six 
weeks of drastic above referred 
to, it had a life of about eighteen months. 
At the opening of 1923, therefore, the 
market was in process of recovery to the 
second top, and at that level large oper- 
ators who not only distributed their long 
stocks but a very considerable amount of 
short stocks, particularly in the oil issues. 
The market was held in the selling zone 
around and above the 90 level for about 
a month. Numerous issues were kept very 
strong, with the heaviest distribution, first 
in the oils and then in a number of other 
groups; this gradually had its effect and 
then the marking down period began. 
For two months, or until May 22d, the 
market series of declines 
which carried it 25, or 11% 
points from the March top. By this time 
a very considerable short interest had been 
generated, and the pressure being tem- 
porarily light, a rally of about six points 
occurred—to the 87 level on June 11th. 
This short covering so weakened the tech- 
nical position of the market that there 
was little or no support on the subsequent 
decline which over nine 
points and brought the average price down 
below 78 on July 5th. At that time sev- 
eral occurred in Wall Street— 


soon as 


reaction 


underwent a 
down to 81 


amounted to 


failures 
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not only bucket shops but New York 
Stock Exchange houses—and public senti- 
ment was deeply disturbed. 

July was marked by a recovery o! near- 
ly five points, to 82.50, but again the mar- 
ket failed to hold, and on the last day of 
the month made a new low of 77.27 

Then another rally running about six 
points to a little higher level, above 83 
This rally also failed to hold, but the mar- 
ket did not go down so swiftl It 
reached nearly to 78, rallied four points 
to 81, and then on October 29th made the 
low for the entire movement, namely, 
77.15, from which point the year-end re- 
covery began. 

It will thus be seen that the market 
was in the lower zone, that is, between 


77 and 81, for a period of about four 
months. Judged from the action of the 
market during the last two months ot 


1923, and more particularly the episode 
which marked the beginning of that re 
covery, we must conclude that a large 
amount of accumulation took place while 
the market was in the low levels of the 
summer and fall. The advance from Oc- 
tober 29th to the high of December 8th 
was steady and persistent and carried the 
market up from the 77 to the 85 level— 
an eight-point recovery, the largest in 4 
year. 


Influence of Petroleum Shares 


Among the principal groups of stocks 
none other carried such a wide influence 
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s the petroleum shares during 1923, and 
a large extent it may be said that the 
cline from March to October was to 
, great degree dominated by the action 
of the oil stocks. The recognized posi- 
jon of certain leading magnates closely 
filiated with the petroleum industry, 
my, perhaps, be somewhat overrated by 
Wall Street in general, but there is no 
dnying the fact that powerful backing 
yas given to those most active on the 
ear side of the oil shares in the year’s 
principal decline. Leading petroleum offi- 
als were aware in the fall of 1922 that 
werproduction in the oil industry was a 
jkelihood if the tremendous output of 
ude oil continued during the succeeding 
months, and it is a remarkable fact that 
in the face of this knowledge Standard 
Oil of New Jersey advanced 80 points— 
from 170 to 250. Many other leading oil 
socks were whipped up into a frenzy of 
bullish activity in October, 1922. 

It was undoubtedly the intention of 
these large operators to sustain the mar- 
ket at or around the October, 1922, level 
in order to facilitate their distribution in 
preparation for this overproduction of oil 
and the consequent anticipated decline in 
petroleum shares. A great number of 
shares were doubtless sold on the decline, 
and an additional amount on the high 
market of March, 1923. These stocks, 
whether long or short, were undoubtedly 
recovered at much lower levels last sum- 
mer, and an additional line of long stocks 
in petroleum and other shares taken on. 

There were, of course, violent fluctua- 
tions in some of the other groups. Liqui- 
dation and bear raiding in certain quar- 
ters of the market are bound to produce 
weakness elsewhere. Each decline of even 
a fraction of a point in any stock weakens 
its quota of marginal holdings and re- 
sults in an equivalent shrinkage in those 
that are held outright. 

The principal bear driving force was 
ted in April, May and June. There- 
after whenever the market rallied it 
seemed to be thrust back again, the pur- 
being to hold it down into the lower 
anges in order that cheap stocks could 
be acquired. Not only the market prices 
f oil shares was affected: the earning 
power and credit standing of the inde- 
pendent companies were greatly impaired 
and a number of them changed hands as 
to control. 


Mostly a Bear Year 


For the most part 1923 must therefore 
be regarded as a bear year. A glance at 
the chart showing twenty-five railroads, 
twenty-five industrials, and the fifty stocks 
combined, proves this beyond a doubt. 
Even the recovery to 85 in December does 
not offset the dominant bearish tone of 
the majority of the months. 

One factor which many people overlook 
and one which accounts for the very high 
yields of a number of standard stocks 
which may be called investment issues 
(although carrying a certain speculative 
flavor) is the overp:oduction of securi- 
ties during 1922 and ’23. Never before 
in the history of the New York Stock 
Exchange have so many stocks been listed, 
nor have sO many companies increased 
their capital issues and otherwise expand- 
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ed their shares to equal extent. As a re- 
sult the floating supply of stocks is very 
much larger than the ability of the pub- 
lic to absorb. Were it not for this fact 
we should not, at present, see the num- 
ber of issues whose dividends are fairly 
safe selling on bases running from eight 
to ten per cent compared with numerous 
former years’—five to seven per cent for 
stocks which are in identically the same 
class. 

One authority estimates the number 
of shares absorbed by the public during 
the last year at $4,000,000,000 worth; but 
even that vast amount of money invested 


in the old and new listed shares has 
proven unequal to the task of lifting cer- 
tain stocks beyond their present yield 
levels. 


Should the market be maintained in a 


ten to thirteen per cent yields and no rise 
in the market prices of these stocks gen- 
erated by the lack of supply. 

The year 1923 was for most corpora- 
tions a very good business year; that is, 
the majority were able to earn in excess 
of their dividends and to carry a fair 
amount to surplus account. Many paid 
extra dividends in cash or stock. In the 
minds of some, the extra dividends have 
been regarded as an evidence of pros- 
perity for the year and confidence in the 
1924 outlook. It is a sort of cautious 
confidence which prompts payments of 
this kind, but genuine and complete confi- 
dence is not indicated. We are inclined 
to think that some of these distributions 
have been timed to conform to the de- 
sires of a number of pools which are very 
active in the market and whose influence 
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fairly stable position for some months 
and business also continue on a fairly 
even plane with fair profits and assurance 
of unreduced dividends, we would antici- 
pate a gradual increase in the market 
prices of those stocks whose dividends 
and present selling prices make them at- 
tractive from an investment standpoint. 
However, this is a matter of supply and 
demand. 


We will assume that there is a certain 

almost continuous demand for this 

of security. There is also a constant sup- 
~* 

listed 


class 


ply of newly stocks or increased 
capital issues. If it were possible to shut 
off this supply for several months or a 
year, then in the absence of new and off- 
setting influences the constant investment 
demand would result in rising prices, so 
that stocks earning three times their divi- 
dends and now selling on about a ten per 
cent basis would sell on a nine per cent 
or eight per cent basis as their market 
prices gradually rose and adjusted them- 
selves to the new balance of demand 
without supply. But if these new capital 
issues continue at a rate which tends to 
offset or even overpower the demand, then 
we might anticipate a continuation of the 


extends into the management of such cor- 
porations; this detracts somewhat from 
the genuineness of the extra dividends 
particularly in securities in which large 
speculative operations are being conduct- 
ed. We therefore are prompted to con- 
sider these extra dividends as relating to 
1923 solely. 

The situation at the beginning of the 
year 1924 was such that the course of the 
market and the tendency of corporate 
earnings must be judged upon develop- 
ments which, on January Ist, were so po- 
tent and far-reaching as to prompt most 
people to wait until the outcome is 
assured. 

In relation to the outlook for securi- 
ties in 1924, must be considered the ex- 
tremely strong money situation. Funds 
available for investment were so high at 
the commencement of the year as to make 
it inevitable for a rise in demand for in- 
vestments to take place. The first two 
months of 1924, owing to this factor and 
the political outlook, particularly in re- 
gard to the probabilities for tax reduc- 
tion, witnessed a very sharp advance 
which should probably continue for some 
time. 
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Stock Market Record in 1923 


(New York Stock Exchange Transactions) 





Net ch’ge 
from clos- 
STOCK High Low Last ing 1922 
ADAMS EXPRESS (6)..........---.000- 82 67 744% + 8% 
ED TED a ccccccccccedescvccecanses 19% 6% 1%—1% 
Advance Rumely pf (3)....... . 543% «24 38% — 7% 
Ale ReGmstiee (6) ccc ccccccccccscccccccces 72% 656 67 + 8) 
BE TE sc ccececccsscccs EEO 14% 4% 64—7% 
Ss Cn Pi asec veceecccoasseeeeees Se ve %=— kK 
Alaska Juneau ...........+.+- ; on iota % 1 + 
Alleg & Western (6)....... ue -easees 100% *10034 *10014 aa 
All-American Cables (6)........ 600 titine 95 + 1% 
Allied Chem & Dye (4) ... satin ach 6 leet 80 59% 71 — 8% 
Allied Chem & Dye pf (7) . ; ee 105% 111% + & 
Allis-Chalmers Mig (4) ...........-.+-+0++. 51% 37% 45% + 
Allis-Chalmers Mfg pf (7). SS 86h 924% — 4% 
Amalgamated Sug Ist pf (8)...... — 95 103 +29 
Am Agricultural Chem ...............00055 367% 10% 15% —16% 
Am Agricultural Chem pf..............+. . 68% 28% 46% —12 
Am Bank Note ({10)....... sade cnc 77 95 +18 
Bee TE BOND BE GE) ccc cccccccvccsecs . 65% 50'4 68% —2 
Am Beet Sugar ............. ; SSC 25 42 + 4% 
Ma Mant Bear OF CE. cc ccccccvccccccasece 80 65 76 + 2% 
Am Bosch Magneto ... eae 60 227% 35% —7 
Am Brake Shoe & Fdy (5) a weeedtewnneun 83% 69‘, 77% + 6% 
Am Brake Shoe & Fdy pf ) da seu ateie 110 102%, 1074, — % 
Bam, Gam CFG) cccccccccccece Se 73%. 104% +81 
Sh Se TE OD avecsacccccscccvcceste eee 106 109% — 
Am Car & Foundry (12) ...........0ee0:: 9 148% 3 —18% 
Am Car & Foundry pf 7) scaneaecseninn 125% 117 120 — 8 
Am Chain Class A (2). oi: v's shioeesth. edn 25% 20% 22% ~ 
PRE . scacenkadebetnns4eeseessaincesces 17% 6% «217 +104 
TN TE accesndecsess ses 65 22 50 + 22 
ee EC \0.05.6650806060 bier enenedéden 2034 3% 9 — 9 
TE ein on dingene cane eueeasen $83, 14 29% — 6% 
Am Cotton Oil ctfs .......... rae 855 10% ; 
Am Druggist Syndicate....... ses ea 4% 5% — Hh 
Ben HGS OEP ccccccccceccescecs ‘ .143%4 87 91 —46', 
Am Foreign Power ctfs 25%, paid res, 98 9616 ; 
Am Hide & Leather .......... - 1334 61% 9%— 


Am Hide & Leather pf ... 
PR ED. £00 44 sde0080 ene 
Be ED occeneseess ; 
Am International ............ 
Am LaF Fire Engine (1) ........ 
Am LaF Fire Engine pf (7) ..........---. 
American Linseed 

American Linseed pf ..... ‘ 
American Locomotive (6) 
American Locomotive pf (7)..............--122 
American Locomotive old .... 

American Malt . 
American Metal (3) 
American Metal pf (7)..... sa 
American Radiator (4)....... 
American Radiator pf (7)....... 
American Rolling Mill pf (7) ‘ - 
American Safety Razor (50c)............... 
American Ship & Commerce........ 

Am Smelting & Refining (5) .............. 69 
Am Smelting & as - am ceweseneian 
American Snuff (714) . piceneueas 
American Snuff pf (6) ... 
American Steel Foundries (3) .... 
American Steel Foundries pf (7) 
American Sugar Refining 
American Sugar Refining pf (7). 
Am Sumatra Tobacco 
Am Sumatra Tobacco pf ...... 
Am Telegraph & Cable (5). bbecrediaaneenen 
 & bY Serr 
American Tobacco (12) cna 
American Tobacco Class B (12). iecerecauhen 
American Tobacco pf (6).......... 

Am Water Works Ds. cseceseeebees 
Am W W & Elec Ist pf (7)....... 

Am W W & Elec Participating pf (4)...... 6714 
American Wholesale pf (7) 

American Woolen (7) ......... peeey 
American Woolen pf (7)................ 
American Writing Paper 

Am Writing Pa ~~ of — 
American Zinc L@&& ............ 
American Zinc L & H OE aakewstes 
Anaconda Copper (38)............ 
ED CiGeki ds cline hide ee 0d een dee 6-2 
ITT 
Armour & Co pf Delaware (7). 
Arnold, Constable & Co 

Art Metal Constr SPSS 
BORO THREE occccccccccccece 
Associated Dry Goods (5)...... _— 
Associated D G Ist pf (6)........... 
Associated D G 2d pf (7)............... 
Associated Oil (114) 
Associated Oil, old 
Atch, Top & Sante Fé (6) 
Atch, Top & yr Fé pf (5) 
Atlanta, Birm & A ébeiesebee 
Atlantic Coast Line re ee 








ER EL POLES 4 Y% We 
Atlantic Fruit ctfs ............ fewak hele “% 4 — K 
Atlantic Gulf & West fadics niiteadene be .. 84 9% 154 —é86 
Atlantic Gulf & W I pf...............05. 27 6% 138 — 2% 
Atlantic Refining (4) ..........-.-.-.---- 160 984 182 +15% 
Atlantic Rafalng Rie 120 115 117 — 8% 
id bideid deo dd Se ua awaeeies 57% ~=«O+G:1 ° 
Atlas Powder pf §® Sn bbeeeaueces seeesese 90% 88% 867 

Atlas Powder, ol ceidaneeetales Ser 30 165 +10 
Atlas Thee ..ccsccvvccss 204 74 94, —6 
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Net ch’ge 
fr om cin. 
STOCK High Low Last ing 1929 

Austin-Nichols ..........0.ssseeceeeeeeeees 35% 17 2844 — by 
Austin-Nichols pf (7). ee eee neal 89% 78% 844% — 4y 
Auto Knitter Hosiery (3) pesamstedsues 28% 65% 1% pe 
eS” RR rrr 4y% 2 2% + ¥ 
PED OO Gwen dé ndeveccanecassdqcceuns 144% ll 114 — ¥ 
BALDWIN LOCOMOTIVE (7).........- 114% 138% 125% —13% 
Baldwin Locomotive pf (7)..........+.++++ 116% 12 — 44 
Baltimore &@ Ohio (8) ....c.cecccccccccees 60% 40% 69 +164 
Baltimore & Ohio (4).......... 60% 653, 58% — y 
Bangor & Aroostook pf (7). 94% 84 85 —9 
Barnet Leather ............ . 55 20% 23% —18% 
Barnet Leather pf (7)........ 99 82 82 —l4 
SEE GED Bic occcedccdcccceccsocecees 35 9% 16 —7 
Baracdall Class B..........:. 10% — %% 
Batopilas Mining ........... % “4— % 
Bayuk Cigars ... eta 624 50 55 + ¥ 
Bayuk Cigars Ist pf (. sshd 95 98% a 
Bagel: Cigars Ist pl, old... cnc cccscccccces 124% 110 124% + 0% 
"fj -  F ae 40 *40 *40 ? 
Beech Nut Packing (2.40) .... 84% 48% 654% +194 
Beech Nut Packing pf 7 Mouncawedenk kane 104 04 104 + 8 
Bethlehem Steel (5) “a 71% +j§.4£1%4 £=6538% 8% 
Bethlehem Steel pf (7). 4 87 90% —é6 
Bethlehem Steel pf (8)... 100% 105 — 4% 
Bethlehem Steel 7% old 3 95 - 1% 
Blumenthal (S) & Co pf (7).... jexseleiar ee 89 91% ; 
Ce «donee donaseceuceeteses « ee 8% 5% % 
Booth Fisheries Ist pf ........ . 38 25 38 8 
British Empire Steel cornuens -. 97 3 834% — 5% 
British Empire Steel Ist pf (7) ...... . 69% 52% 52% -17% 
British Empire Steel 2d pf ........... . 26% 12% 15 ~9Y 
Brooklyn Edison Electric (8)......... .121% 104% 111% -~ 1% 
Brooklyn-Manhattan Transit ............ . 18% 9% % a 
Brooklyn-Manhattan Transit pf .............49% 381% 49 
Brooklyn Rapid Tr, old ...... re % ye -15% 
Brooklyn Rapid Tr cfs of dep..........-. . 13 \% My 12% 
Brooklyn Union Gas (8)............-- .128 108%, 120% 9% 
Eo onen.ce' deeds 6eunseene . 65% 41% 52 8\ 
Brown Shoe pf (7)...........-++00: 99 85 91 1% 
Brunswick Term & Ry Sec.....:........055 25% % M% 
Buffalo, Roch & Pitts (4)..... + 65 50 50 10% 
Buffalo, Roch & Pitts pf (6)................¥90 *85 *85 
Buffalo & Susquehanna (112)...... rE 120 125 +10 
Buffalo & Susquehanna pf @ sie lke ca 52 50 50 + 4 
Burns Brothers (10) .... ‘ ...+-144% 100 103 41% 
Burns Brothers pf (7).......- 109% 94 95 104 
Burns Brothers Class B (2)............++- 4 21% 24% 18% 
Burns Bro Class B pr pf (7)......... --+-120 118% 120 
ED eee n 06600 sees euee 70 67 70 
Bush Term Buildings pf (7)............+++ 96% 89% 89% 1% 
Butte Copper & Zinc (50c)...........0e005 11% 4% 5 5 
CD a c5006-008eccsvccseesesese 37% 12% 15% 16% 
EE CD 0.0 a6 dines ocbees Us bdesuieerears 22 13% 18% ” 
CO 9% 1% 2 5% 
Ce DEE GED cc ccccectvevececesce 87 77 82 1 
California Petroleum (134) .........6-see00s % 17% 2654 
California Petroleum (7) ..........+-++++++-110% 90% 100 6 
California Petroleum old .............6ee005 117% 66% 108% 40% 
SD PE Mec cccceccoccoeseucoseees 12% 8% 4% 5K 
Comes © Baeteems 5)... ccccccctecceccces .. 66 42 43 144% 
Calumet @ Blecla (8Gc) ...cccccccceccccece 20% 17% 18% 
Calumet & Hecla old ..... is acne wie bac 44 40 40% 
Canada Southern (3) .... . 58% 50% 531% 1% 
I IIE UD. aoe woncecenensesvees 60 139%, 146% 2 
on nc a gee anne eeeerebnnle™ 956% 1% 1% — b% 
EE inne dn dcueenteeneneed ~- 4% 4% "Hs 2% 
Case (J I) Plow 2d pf... eerrrre % 4 % 
Case (J I) Thresh Machine . sawed 42 17 22 1% 
Case (J I) Thresh Machine pf (7). iimecnane 85 65 70 8 
re. cupeedheyounwaceucted 40'4 95% 13 —19% 
Cs Ne GP BE ccccccccscccccccccces 79% 281% 38% —30% 
Cent R R of N J (712)....... itintabeee 231 175 205 24 
Century Ribbon Mills ....... aaa Y SRS 36% 28 29% 
Century Ribbon Mills pf (7) .............. 98% 91% 98 
Carve Ge Passe Copper (6). .....cccccecccece 50'4 36% 45% % 
Certain-Teed Products ............... 45 30 14 
Certain-Teed Prod Ist pf (7).............+- 88 73% 73% 2 
I Ce TD oc ccceenedecvccscoeueds 76 43 66% 8 
Chesepeniee @ Olle (6) ....ccccccceccscces 76% £57 71% 44 
Chesapeake & Ohio pf (6%2).............-- 104% 96 9914 
CE FRR 4% 2 8% 1% 
Chicago & Alton pf ......... 12% 8% 10 6% 
CO SS OQ a 2% 2% 2% 
Chicago & Alton pf ctfs ........... *9 *9 *9 
Chicago & Eastern Illinois tiie knoll 38% 19 244 4 
Chicago & Eastern Illinois pf ............. 62% 46% 48 —-10% 
Cilicamo Great Western ...........ccccccee 7 2% 4 — & 
Chicago Great Western pf ............+.+. 17 6% 10% 1% 
Chicago, Milwaukee & St P................ 26% 11% 14 9" 
Chi, Milwaukee & St P pf................. 45% 20% 24 —10% 
Chicago & Northwestern (4) ..........-... 88 47% 50% —29% 
Chicago & Northwestern pf (7)...........-. 118 87% 100 —17 
Chicago Pneumatic Tool (5)..............- 9034 75% 8&%+ 
Chicago, Rock Island & Pac.... 37% 19% 23% — 9% 
Chi, Rock Isl & Pac pf (7)..... 95 72 77 —14y 
Chi, Rock Isl & Pac 5 a Sa . 85 60% 6554 —I17h 
ee, ee Be GE GD. wc ccnccccess . 78 29 31% 40 
Chi, St P, Minn & Om we @ep .. 102% 71% #£«75 —24y% 
Gee GED GIG) vce ccccccccecees 034 24% 27% % 
SS Mv cinecenekhee6cetbes oedeeses 31% 414 17% — 8% 
Chews, Gae, Cel & Be BCE)... cc occ cccccces 75% 114 + 38 
Cleve, Cin, Chi & St L pf &) net enedoeuda 99:4 95 99% — %& 
Cleveland & & Pittsburgh (314) ........6.504- 7 66 
Gievelend & Pies Apactel (43.22220000070502 *38 0°38 #38 
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Net - 
from clos- 
§TOCK High Low Last ing = 
ett, Peabody (5) ..........-- . 17% 60 ; 73 + 
Guett, | Peabody pf (7) .....-.se+eeeceeeee 110 99% 105% + 2% 
a 83 65! 71% —1"% 
Coca-Cola (7) ¥% “4 Hi 
Coca-Cola pf (7) 99 92'4 : Ya ea 1% 
Colorado Fuel & Iron 20 ; = ae 
Colorado Fuel & Iron pf (8) 102 . ~si% 
Colorado Southern .....-...seeceeeseeeeees 17 rr} 10 
Colorado Southern Ist pf (4) 47 — 
Colorado Southern 2d pf (4). 35 a 
Columbia Gas & Elec (2.60) 304 35% ii 
Columbia Gas & Elec old . 91% 95% ma 1% 
Colum! ia Graphophone aed 4s _ = 7 
Columbia Graphophone pf ... % “% — th 
Columbia Carbon (4) ...........- 41 oo. ‘3 
Commercial Solvents A (4) ......-- 25 40% — $x 
Comm: cial Solvents 15 8654 Test 
Compu 'ing-Tab Recording (@).. 97% 87 9534 +80% 
Congolcurn Co .. 1... ee cece eee eeeeeeeeees 184%, 44% 44% “. 
Conley Tin Foil........ ans ok ideas tal .. 88% 9% 10% — 8% 
Consol: dated Coal (6) ae pi beeun .. 97% 90 80 . 
Conso!\Jated Distributors .........- are ”% } P — ” 
Cons ated Cigar 39 3 145 +0 —1854 
Conso)\Jated Cigar pf (7) 83 60 70 ~—18 
Consolidated Gas (5) .. 695, 565 6156 
Conso!idated Gas old .137 120 136 +15 
Cons ated Texti'e . 14% 6 64% —56 
Contin: ntal Can (4) ; . 57% 4 56 ‘2. 
Contin-ntal Can pf (7) 11034 102}, 104% — 2% 
Contin-ntal Can old -. 13134 115 130 +15 
Contir ntal Insurance (6) .103\. 90 93 — % 
Cont tal Motors 12% 5 7 — 3% 
Corn oducts Refining (79) .160 1143 158 = + 2554 
Corn oducts Refining pf (7) 122%, 115 119% -— w*% 
Cosde: Co. . — : 624 225 35% —168% 
Cosde Co pf (7) 10935 83: 92%. —8 
Crex ret . 30’. 20 20% — 8% 
Cru Steel (4 84", 57 66% —4 
Cruc Steel pf (7) 94'. 85 90 ; - 
Cuba “ane Sugar . 20 8 14% 1 
Cuba “Cane Sugar pf 65), 33 624%, +22% 
Cuba Company pf (6) . 69 69 69 . 
Cubar-American Sugar (3) 374% 23 33% — 7% 
Cubar American Sugar pf (7 .102 92 7, —&nK 
Cubar Dominican Sugar 12% 3 6% ‘ 
Cub Dominican Sugar pf 58°. 30 48 
Cuyarmel Fruit (4) 7 54 70 
DAV!SON CHEMICAL és 81% 203, 66% 84% 
De Beers Mines . ; 28 1834 19 — 6% 
Deere & Co pf (8). Jen eneueewweeeneeus 73% 60'4 oy —ll 
Delaware & Hudson | aera RREDER 124% 93% 108% — 6% 
Del ack & Western (6)........ 130% 109% 112 —15 
Detroit Edison Co (8) ......++++- lll 100%, 105 —2 
Det B TROGRIMRES 2c ccc cccwccseccccccsccs 20 20 20 —s0 
Detroit & Mackinac pf (5) veeees cocee OS 35 35 ° 
Detroit United Ry (6)........cccscsssssees 16% 65 65 — 6% 
Devoe & Raynolds Ist pf (7) : 98 90 94 : 
Dome Mines (2) ....... ’ — 16% 19% — 1% 
Doi s-Pectin (1) . ; 14% 1l 11% ee 
Du So Shore & Atlantic. 356 2 2 — 
Dul So Shore & Atlantic - . 5% 3 3: — 1% 
Dupont de Nemours (8) . ° 148}, 106 1315, +20 
Dupont de Nemours deb (6)........+..+«+- 89", 82 86 + 1% 
Duquesne Light Ist pf (7)........-++0005- 10334 101 103 
Durham Hosiery ... ahimieey ake 18 9 7% —i1) 
Durham Hosiery pf (7) ahbeueee 80 55 56 —22 
EASTMAN KODAK (7834). 11534 893 109 20 
Eastern Kodak pf (6).........2.20se05 .---11434 1083 109 + 1% 
Eaton Axle & Spring (2.60)..... reentee ae 20 23% es 
Electric Stor Battery Ct | TTS 52 60% +3 
Ze oe inter . 20% 12% 124% —7 
Elk Horn Coal pf ...... . 36 20 20 : —18% 
Emerson Brantingham eticbenckarewenel 7% 5 % —&6 : 
Emerson Brantingham pf ........-. 30% 6% 8% —I17T% 
Endicott-Johnson (5) ........+-sceceseeees 9414 58% 65% —I18% 
Endicott-Johnson pf (7) .......-+-+++. 118 109 11464 —1% 
Eri Be EG lh oer re — 2234 10% 21% +10% 
OE PRS ee ee 31% 15 29% +14% 
SNS | ae ae re 27% 1034 25 +18% 
Erie & Pitts Sb Ds o6ncectsencevessesse *56 *56 *56 os 
a. ft eee 31 19% 21% — 5% 
EY GE Nnndve sive cemereeecnesee 13 3 8% — 8% 
Famous Players Lasky (8)........+--se+++5 93 52 71 —20% 
Famous Players Lasky pf taisteinnetalaetesszaay 993%, 82 88% — 8% 
Federal Mining & Smelting............-..++ 13 5 9% + 4K 
Pedcral Min & Sm pf (7).....ccccccccscces 60:4 34% 41 — 6% 
Ficclity-Phenix Fire. ost Ta 138 102 118 +12 
Fi Avenue Bus (64c).........--ceeeeees 10% 7% s%-— & 
Ge TD Gnidia c ge seciccccoceseeesen 212% 140 164 —45 34 
Disher Hater Gete BE CE). oo. ccccccccccccese 1023}, 94 98 + & 
Disher Belly pl G16... cccccccvscccccecseses 20 116 120 + 9 
is tn ea nt aie ena eene Rneree 5% 8% — 4% 
Fleischmann Co (48%) 87% 44% > 
Foundation Co (6).........+-. 58% 67% * 
PUREE 6. dadncctedenésinesesandesete 9% 18% — 8K 
GARDNER MOTOR .. ; 5 5% - 
General Am Tank Car (8) ......-sccccsece 71% 38% 45% —21% 
General Am Tank Car pf (7)......--.++++- 103% 91 93 — 8% 
OEE AE td bec cwdthbascdetodasesenée 23 40% —8 
General Asphalt pf "(5) oee6cequesteooseessee 83 71% — 86% 
General Dee CO) occ ccccc covcqecsccccees 93% +27% 
Ons DT OE TED cccccescccceccescccse 110% + 41% 
a fF 4. ——eeoree sore 965 +14% 
Genesal Cigar of (7) .. occccccccccccecccces 103 —1% 
General Cigar deb pf (7)......cccsceccccces 106 + 2% 
a ft ° >  aensqgeeeeees 196% +14 
General Electric Special (60c) 10% —1 
eas MON EEEEED ccvccccecccecesceces 15 + % 
General Motors pf (6)........- 81% — 8% 
General Motors deb (7).........+-seeceee: 99 + 2% 
General Motors deb (6)....... cael 814% — 2% 
General Refractories (4) ......... 624, : 
Gilliland Oil pf.... as 4 —6& 
BRUARY 23, 1924 





STOCK 
Gimbel Brothers ... — 
Gimbel Brothers pf (7) ecbereecesseees 
Glidden Co .... 
Goldwyn Pictures 
Goldwyn Pictures old 
Goodnch (B F) Co... ..ccccccccccese 
Goodrich pf (7) ... 
Goodyear Tire & Rubber pf. 
Goodyear T & R ome pi (8) 
Granby Consol. : 
Gray & Davis..... 
Great Northern pf (5) 
Gt Nor Certs Ore Prop (4)........+-- 
Great Western Sugar pf (7)... 
Greene Cananea Copper........+..++- 
Guantanamo Sugar ..... en 
Guantanamo Sugar pf (8). 
Gulf, Mobile & Northern... 


Gulf States Steel (4 
Gulf States Steel pf fo 


HABIRSHAW ELEC CABLE 
Hanna (M. A.) Ist pf (7)...... 
Hartman Corp (4) . 

Hartman Corp old .. 
Hayes Wheel (3) . 
He'me (G. W.) (7434) .. 
Helme (G. W.) pf 


Hendee Mfg (now Indian Motorcycle) . . 


Homestake Mining (6) ... 
Household Products (3)... 
Houston Oil . 
Hudson Motor Car (3) 
Hupp Motor Car (1) 
Hydraulic Steel 
Hydraulic Steel pf 


ILLINOIS CENTRAL (7)... 
Illinois Central pf (6) 
Illinois Cent pf full paid (6 
Illinois Cent leased lines (4).... 
Independent Oil & Gas 
Indiahoma Refining 
Indian Motorcycle 
Indian Refining 

Indian Refining pf 
Ingersoll Rand (728) . 
Ingersoll Rand pf (6). 
Inland Steel (2'.) 
Inland Steel pf (7 , 
Inspiration Copper Oe 
Interboro Consolidated . 
Interboro Consolidated pf .. 
Interboro Rapid Transit 
International Agricultural . 
International Agricultural new 
International Agricultural pf . 
International Cement (4) . 
International Comb Eng (2) 
International & Gt Northern 
International Harvester (5) . 
International Harvester pf (7) 
International Mer Marine 
International Mer Marine pf .... 
International Nickel 
International 
International Paper 

Intl Paper pf stamped (6). 
Int! Rys of Cen Am pf (5) 
International Salt (+7 
International Shoe (4) 
International Shoe pf (8) 


Intl Telephone & Tel (6).......... ae se 


Intertype Corporation (+1%4). 
Invincible Oil seeee 
Invincible Oil vot trust | teeter 
Iowa Central a 

Iron Products (1%) 

Iron Products ctfs ai tnbben 
Iron Products pf (8)............. 
Island Oil & Trans. 


JEWEL TEA . 
— Tea pf 


ones Bros Tea.............. 
Jones & Laughlin pf (7) piebaseeenes 


KAN CITY P & L Ist pf (7)..... 
Kansas City Southern... 
Kansas City Southern pf (4)......... 
Kansas & Gulf.. 
Kayser (Julius) & Co... 
Kayser (J) & Co Ist pf (8) 
Kelly Springfield Tire 
Kelly Springfield Tire pf (8). 
Kelly .- ye Tire pf (6) 
Kelsey Wheel (6) . 

Kelsey Wheel pf (7) 
Kennecott Copper (3) . 
Keokuk & Des Moines.......... seid 
Keokuk & Des Moines pf............ 
Keystone Tire & Rubber.............. 
tt ar? Gi csoscccdcoccetoncss 
Kinney (G R) pf (8) in pieinedee 
Kresge (S S) Co (8 j(ecdbenut tenes 
Kresge (S S) Co ow (7) seb eneewnnees 
Kress (S H) Co (4). 
Kress (S H) Co pf (7) 


LACLEDE GAS (7).......... 
Laclede Gas pf (5).......... 
Lake Erie & Western........ 
Lake Erie & Western pf..... 
Lake Erie & Western ctfs... 
Lake Erie & Western ctfs pf 


Gulf, Mobile & Northern Raa pasastoneraies 


BOGS BE CEP ccccccecs aii 





i 


117% 


75 
*78 

31% 

66 


287% 
65 


Net ch’ gé 


from clos- 
Last ing 1922 
49% + 8% 
99% + 2% 

8% — 1% 
B55 es 
8% —1% 
22 —13% 
724% —llh% 
3934 on 
88's . 
145, — 9% 
7% — 4% 
5456 —20% 
2835 — 1K 
106 - 
144% —12% 
7 — 2% 
85 —10 
14 +3 
50 2 7 6% 
83% +3 
100% — % 

%4— & 
89, . 
41% os 
82 — 1% 
4054 e* 
58 
112% 

19 

55 —26 
34% an 
70% + % 
27% + w# 
174 — Th 

% — 4% 
3% —82% 
1014 -—l11% 
106% — 8% 
103 % . 

72 — 2% 

634 

1% -—10% 
19% a 

54 — 
495, 

*158 
*102 
3645 
99 
25% —10% 
ui— & 

% — & 

114 = 7% 
4% — 6% 

4% , 

6% —24% 
42% + 8% 
24% T 1 
23 — 
77% —o8% 
106% — 98% 

64% — 2% 
303, —22% 
13% -—- * 
79 +10% 
38% —138% 
68%, —11% 
40 - 
80 +6 
7934 ae 
15 a 
68', sin 
29% : 
16% + 2% 
16% , 

2 — 2% 
50% + 4% 
49 as 
105% + 5% 
04 —.08% 
21% + 
88 +14 
24% —28K 
107% — HK 
93 . 
18% -— % 
53 — % 

%—1% 

35% — 7% 
98 — 6 
32% —16% 
85% —I17% 
75% = 7% 
99% — 9% 
104 + 2% 
34% — 2% 

2 — 8 
17% — 7% 

8% —6 
60 34 ee 
96 - 
293 + 156% 
111% «+ 
160 +55 
118 +8 
774 + & 
*78 
32 — 2% 
73 -2 
32 
7 : 

ll 










STOCK High Low 
Bee Die Be Biss. oc ccccccccccccceseseose $1344 11% 
Lehigh Valley (332)....-.-eseeeeeneeenees 71y 54 
Liggett & Myers (12) .........+eeeeeeeees 240 19034 
Liggett & Myers Class B (12)........++++- 226 =—:1904 
Liggett & Myers pf (7) ....--eeeeceeeeeees 118% 11134 
Lima emetive (4) .cccccccccccccccccces 7 y 
Lima Locomotive pf (7) ......-+e+eeeeeees 
Loew's Incorporated (2)......-sseeeeeeeves 


Loft, Incorporated 

Loose-Wiles Biscuit 
Loose-Wiles Biscuit Ist pf (7) 
Loose-Wiles Biscuit 2d pf (7) 


Re Gare GAD CEE) accccccccosccessoces 

Lorillard (P) Co pf (7) ....cccccoceceess 

Louisville & Nashville (5).........0eee+e00- 

McCRORY STORES pf (7)........--eeeee 102 95% 
McIntyre Porcupine Mines (1).........++.++ 20% 15 
SE MED GD dcccccccesccsesesoeeeeees 84 5844 
Mack Trucks Ist pf (7) ......ccecceeceeees 

Bees Teuees BE PE (FT) ccccccccccccccesecee 92 

BEE GOD Cede cccccecccccccceccccsecese 

Benemee Cas BE (CO) cccocccccccccveccsscoess 

Se ee OED OP GD cowcccccscceseecressees 

Macy (R H) & Co pf (7) 

Magma Copper .........++++ 

DOD GE Ei conccccoscecceseccesesases 

Beamemeem & Co pb (7). ccccccccccecccesece 

EE ED ela 06.660.00-600 000600000686 7 

NE EE CED a 6606000 6e0000000660000 
ED  onccendgeees6oeeeeceserest l ) 
Manhattan Electric Supply (4)............- 66 35 
RRR 60 387% 
Manhattan Elev modified gtd..............- 45% 27% 
DOE DEOUEOGE GEES occccccccccceccese 44 3514 
A PT. veccceaeneeeeeeeseeene 477% 40 
Manila Electric Corporation (8)............ 94 87 
Maracaibo Oil Exploration.............++++: 283, 16 
SE ME ohne cedenee6oeeceneceevecees 22 1% 
Market St Ry pf ...... hue epeneseeaned 68'4 23 
Market St Ry aoe pf (6). petecdcdeennesnnas 87 5614 
Se rT Ge OE ccccenceccoessesdecece 56'4 145% 
TE +n ccwakdeoteee nee eeesecossesnns 5958 172 
Eve ec tenn ek eek eres eee ner 16 3% 
ROUEN? CE) ccccccccccceccecccesecees 3734 26 
PO MEE cncescecscenccosevesvences 64%. 31% 
Maxwell Motors Class A ........cceeeceees 6314 36 
Maxwell Motors Class B.........ccccseeee 21 10% 
May Department Stores (5)............++++ 93 67! 
May Department Stores pf (7).........+++: 119 114% 
Metropolitan Edison pf (7)..........+ee000: 99:4 87 
rn: Cn +. ccocecccene ens 293 182 
Mexican Petroleum pf (8)......-+-0eeee0005 105%, 100% 
EE OOO cxcccccceccevscccesrcese 

Mexican Seaboard ctfs ....... 

Miami Copper (2)........60...5.- 

Michigan Central (20) 

BED BORGES De ccccccccccccccccscscccces 

PD UNE cascece ccoseccscocene 

Minneapolis & St Louis.... aie ne atiedeg 7 
Minneapolis, St P &€ S S M y Rpeeets -- 183% 39 
Minneapolis, St P & S S M pf (4) ........100% 60 
Minn, St P & S S M Isd Im (4)............ 635, 58 
Missouri, Kansas & Texas .........-+00005 17 9% 
Missouri, Kansas & Texas pf cimenéacns 4514 2475 
Missouri, Kansas & Texas, old ............ 12 8'4 
Missouri, Kansas & Texas, pf, old.......... 12 9% 
ES sccecevethevedeestenneenees 1934 8%4 
TOME cctcnvesceeetecessennaes 49 22'4 
Monongahela Power & Ry pf............... 18 18 
NE ee 7 54 
NESS Serer 112 103 
err eee: 2614 18% 
CED, ccc pecawesdeaceeaen 2934 1734 
RE Cin oc cc eeece-cecueuees 77 *73\ 
Mother Lode Coalition (1).............0e5- 14 7% 
PRE rere 297% 10's 
ED ON cdne eccdaucnceeeeenet 91 88'3 
tr ie. iccogevimesucenevetesies 3614 31% 
cine 1144 754 
EE eee 101354 96% 
Nash, Chat & St Louis (7)......... Se 115 
DR : vicnccacecacoeceetescesscese 'g 7 
EE EE OD vcnccwaveussecesss 

National Biscuit pf (7).. 

National Cloak & Suit . 67% 
National Cloak & Suit pf (7)........ odes 8956 
National Conduit & Cable..............+.... 1% 4 
National Department Stores ............... 42'4 3434 
Nat Dept Stores Ist pf (7)............ cicoe O79% 907% 
Nat Enam & Stamping (4)................- 7 35 
Nat Enam & ee 3) a 102 88 
fC  —?_- RENE 148 108 
i PCED wccctencececeseeovcded 114%, 107% 
ee ee ee Oe OE pc nccceccseveces 95¢ 4% 
Nat Rys of Mexico 2d pf 

eS ee 
re ir CEP acicenceececenesedes 104 
ED cnc undeg bene eetecpene 

Nevada Consol Copper..........esseeees 





New Orleans, Tex & Mex (7). 105 
Newport News & Hampton Ry GéeEl (5). > £o56 # 


Newport News & Hampton Ry G&E pf (7).. 72% 
New York Air Brake (4) ..........cceee0e 78 2656 
New York Air Brake Cl A (4)............ 51% 4514 
WE SD OD nn non 0040eeeecesese 32%, 24% 
New York Canners Ist pf (7)............-. 94% 86 
 —_) - " - aE 107% 9014 
ei. or en OED... ccctcccsecesewes 80% 67% 
Oe ee Ge Oe OO BE OE FB) occ cccccccccccs 95'4 86 
ae We Ge ae OP BOD EGER) cccccccccccecee 84 7 

oe ie Se Oe ED O00 OF oo cccccicesnes 97 88'4 
De ie Ge ee Oe BD BE BE cc ccccccceeess 90'4 76'4 
ey ee Ge Ec cccecncocnecas 78'4 68 
Se ae ee ae Oe EE EO Kh acecccccccces 95 92 
12 


Net ch’ge 


from clos- 
Last ing 1922 
14 —t8 
6034 — 
237% T18 “% 
22534 +10% 
117% 
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from clos. 
STOCK High Low St ing 1929 
N Y¥, Chi & St Louis 2d pf .........ce0e- 95 82 91 a 
New York Dock ...cccccccccssccccccccecs 27 15% 19% — gy 
New York Dock pf (5) ......-eeeeeeeeeeee 61% 373% 42 —4 
New York & Harlem (5)........-ceeeeeees 162 *13 *138) ~e 
New York, Lack & West (5).......-++e00- 100% *96 *9614 a 
New York, New Haven & H.......+.++-++ 221, 9% 14% — 1% 
New York, Ontario & West..........-.05+- 215% 14% 17% — 2% 
New York Shipbuilding (1) .........+..4+. 15% 8% 10 —2 
New York Steam Ist pf (7).......-0eeeeees 2 91 91 Ks 
Niagara Falls Pow Co pf (7).........-+.-++ 110 = 10614 1074 — 2y 
Norfolk Southern ......cceeeeeeecceeeecees 1834 9 124% —1,% 
Norfolk & Western ({8)......--ssseeeeeeee 5 100 1034 — 8 
Norfolk & Western pf (4) 72 75 —1y% 
Mortis Ameridam (3)... cccccccccccccscccses 17% 22% — 4% 
North American pf (3).........eeeeeeeeees 42, 43% —14 
Barts Banetiene CORE)... ccccccccccccscccesse 100% 115 +10 
Northern Central (4)... ..ccccccsccccccccscee 74 74 74 + ly 
Northern Pacific (5) ......cceceececseccees 4934 5256 —22y4 
Nova Scotia Steel & Coal 135, 1385, —1l2y 
Nunnally Co (1) ....-ceecceeecececcccences 1% 7% —1% 
OHIO BODY & a cllie dake e tema ida 10% 1% 24 — 3% 
Ohio Fuel Supply (212).......22- see eeecees 67 31 33 29 
CREED HEE cecccccccesccoccescccecseces - 9% 3 6% 1% 
Oklahoma Prod & Ref............++.: swke, ee % 154 - 
Cape MOY cccccccccccescecccccecesscee 50 2546 26% % 
Onyx Hosiery pf (7). eereseseseneawe 98 86 86 . 
Cama SOR. cc cc ccccccccccccccccvcces 215% 16% 20 1 
Orpheum Circuit pf (8)........e cece eserves 96 84%, 91 1 
COO TTNINE Cc co cccctccccccccosscsocces 153 114% 141% 10% 
Cle Bereta BE CE). cccccccccccccsscesees 10456 98% 993% 24% 
DPE ce5066056660 0606660000000 08400608 14% 7 938 1% 
Gale Beeed Pbe cccccedceccssccecscvcccecsece 72% 45 57 15 
Se Se a ne weetaeseraneneees 5234 3655 44 1% 
Se SE OE UD acescceccsevcessevanny 110 108 108 - 2% 
PACIFIC COAST 21 44% #17 
Pacific Coast Ist pf... ..ccccccccccccccccces 40 25 40 
Dee Gases BS Bhi cccccccccecescessccesce 24 1 8 16 
Pacific Development .........eeeeeeeeeeees 24 ¥% %- 4 
Pacific Gas & Electric (8).........2-e00+: 94%, 73 92 
I a  eeacearendeantit 1234 - 1034 3% 
PEO, GE Ec cccccecvcncccccssccewscees 524, 31% #«46i1 
Pacific Telephone & Tel.........5.0eeeeeeee 95 67 ; 90 30 
Dae Del GS Tek BE CE) a 6 ccccccccccccscses 9446 91% 93 A 
Packard Motor Car (1.20)......ccccccscees 15% 97% 12% 1% 
Packard Motor Car pf (7)....cccccccescecce 99 9018 9214 1% 
Pan Am Petroleum Trans (8).........++++++ 93% 53 61% 14% 
Pan Am Pet & T, Class B (8).........-++- 86 50% 595% 10 
es BO BP BE, . ccccecevccedsacses 6% 1% 24-1 
Panhandle Prod & Ref pf........+.--eeeeees 68 27% 40 221, 
Parish & Bingham. .....ccccccsccccccscvcces 15% 9 13 1% 
Demme C5. Ch) B86 Ce). ccccccccccscccccecs 105% a 103% 2 
Pennsylvania Coat & Coke () soneseeeaenns 43 34 28 
Pennsylvania Edison pf (8)........-+++++++ 1 100% — 4% 
Pennsylvania Railroad (3)............-+4+5 47% 407% 42 =. 4% 
Pennsylvania Seaboard Stecl.............++. 6 1% 3% ¥ 
People’s Gas, Chicago (7)..1...+.++sseeeeee 98:2 86 98% 5% 
Peoria & Hastert. ..cccccccccccccccccccses — 5% 
Pere Marquette (4)........-eeeeseereereeee i . y, 4} 
Pere Marquette prior mt Gilcceeeccess sees 5 
Pere Marquette pf (5)........---ceeececeee 10 
Pettibone, Mulliken & Co..........seeeeees 30 
Phliadeteelea Coe (6). ccccccceccccscccecess , %+1% 
Pumnteiniia Co pF CB)... cccccccccccccccsess + & 
Philip Morris & Co (50c)........cceeeeeees 
PhIMIpPe-JOMES occ ccccccccccccsccccccsccece — 235% 
Phillips-Jones pf (7)......---eceeeeeeceee 1 —11\% 
Phillips Petroleum (2)........0eeeeeeeeeeee A 4 —11% 
Phoenix Hosiery ....-.cccccscccccccoseces j 29: : 
Phoenix Hosiery pf (7).......-seeeeeeeeees ' 
PUTCO ASTOW cccccccccccceccccccccscesces y — 6 
Pierce-Arrow Pb. ncccccccccccccccccocciccses 4 — 4% 
Pierce-Arrow prior pf (8)........-sseeeeeee 2 
PENNSD GE ccccccccesccecsescsccccceseosee — 1% 
ee GE Bec cccccccccccccccedeccococscess —16 ; 
Plawig-Wigmty ccccccccccccccccccccccesscs + 25% 
DONE GIOEE GOD s ccccceccccosevocseeses w%. + 3 
Peseta CO BE CB). ccccccccccccceseres 100 ,; —1% 
Pittsburgh, Ft W & Chi (7)..........++.. oe . 
Pittsburgh, Ft W & C pf (7).......---00. — 1% 
Pittsburgh Steel pf (7).........--ceeeecees + 3% 
Pittsburgh Utilities pf (795c)..........+.0+. 
Pittsburgh & West Virginia............... + 3% 
Pittsburgh & West Virginia pf (6)......... —4 
PONG CHU Cab cccccecccccccccccccsceee —29% 
Porto Rican American Tob....... —1 
a ea awaneeedeaceue 13 — 
Pestum Cored gE (6) .ccecccccccccccocccss +1 
CE SE Gn. cc cccccctcenvenceses —29 
Pweeeses Ghost Car GE CU). cccvccccccccccevece 9 —17% 
NE CE PIII, ccnc'eccccccceswsesese — 8% 
Producers & Refiners pf (314 ..........065 + 
Producers & Refiners ctfs.........eeseeee05 
Public Service N J (4) 
Public Service N J pf (8) — 5 
Public Service N J pf (7) ; 
Public Service N J old + 6 
Pullman Company (8) — 7% 
Punta Alegre Sugar (1%) + 9% 
. ft fo ere ea — 4% 
PN GE CEs nds cccceesecccoaccesocesen — 67 
RAILROAD SEC, ILL CEN ; 
"Fy ere ere 7 *6234 *65 — 5% 
Railway Steel Spring (8)...........ceeeees: 123 9% 107% — 8% 
Railway Steel Spring pf (7)..........+e+08- 121% 110% 118 — 3% 
PS BENOD CPs cccccccccccecccccceecee 84% 29% 31% —2 
i i Si. pnusceevccedeceesseaee 17% 9% 1% — 3% 
ED sade hc sacineecenknanweseh 81) 68% 7% —1% 
RT ee 56% 44 68% — & 
i i th tcc cdeeagesesnentcewnee 56% 45 53 — 
Remington Typewriter ........-seecsesees 48% 24 824% — 1% 
Remington Typewriter Ist pf (7)............ 89 1 —1l4 
Remington Typewriter Ser S (7).......... *90 *8934 *8934 
Remington Typewriter 2d pf (2)........... 99 80 95 — 2% 
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STOCK 
Rensselaer & Saratoga (8) 
Replogle OO” ee eee rere Te TS 
Republic Iron & Steel........-eeeeeees 
Republic Iron & Steel pE (7). .ccccccccecs 
Reynolds Spring (2)......... 
Reynolds Tobacco, A (8).......+++++- 
Reynolds Tobacco, B (3)... 
Reynolds Tobacco pr (7 
Robert Reis & Co......... 
Robert Reis & Co Ist pf... eb arestecla 
Rossia Ins Co of America (6)........- 
Roy Dutch N Y Shares (3.46).. 
Rutland PE ...cccccccveseesss 
sT. JOSEPH LEAD (72).......--. 
$t Louis-San Francisco 
$t Louis-San Francisco pf 
St Louis Southwestern. . 
St Louis Southwestern pf (5) 
Santa Cecilia Sugar....... 
Sava RE icccusnees _ 
Schu Retail Stores (3 $8) 
Schulte Retail Stores pf (8) 
Seaboard Air Line ....... 
Seat d Air Line pf ...... 
Sears, Roebuck & Co... 
Sears, Roebuck & Co pf (7) 
Sene COMBO cccccccs 
Shattuck-Arizona .......++-. 
S Trans & Trading (2.06 










| Union Oil (1) 
Union Oil pf (6)...... 
Petroleum : 
ns Co (1)........ 
ns Co pf (7). eee 
clair Consol Oil (2).... 
nclair Consol Oil pf (8 
Oil 





kel Oil, old.. 
oss-Sheff Steel & Iron Co 
Sheff S & I Co pf (7) 
rn Pacific (6)...... 
Porto Rico Sugar. 
Porto Rico Sugar pf (8) 
rn Railway .. ‘ 
outhern Railway pt (5). 
rn Ry M & O ctis 4 
aliing (A G) & Bros Ist pf (7 
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ior Steel Ist pf (8 
ts Co of America. 


Spi BEE cceccccoccecceceee 
Sp Mig pf (8)....... 
Standard Milling (5)..... 
Standard Milling pf (6)... 
Standard Oil of Cal (2)... 
Standard Oil of N J (1) 
Standard Oil of N J pf (7 

St & Tube pf (7)... 

Ste g Products (75 

St Brothers pf (8) 

Ste t-Warner Speed (10 
Stromberg Carburetor ({9}2). 
Studebaker Co (10).. 
Studebaker Co pf (7 

Su WENO DOSE .ccccse 
Superior Oil ....0- 

Superior Steel 

Su 

ov 


Sr 


NNESSEE COP & CH (1 
Texas Co (3)........ 
Texas Gulf Sulphur (76%) 
Texas & Pacific 
Texas & Pacific Coal & Oil. 


I Pacific Land Trust 
Third Avenue 
T Water Oil (4 
T en Roller Bearing 3 
T co Products (6 
T co Products Class A (7 
T co Products pf (7 
T St. L & West 

St L & West pf 


T St L & West ctfs 
T St L & West ctfs pf 
T continental Oil 
sue & Williams Stl F (3 
Twin City Rapid Transit (6 
T City Rapid Transit pi (7 


JERWOOD TYPE « 
erwood Typewriter (3 
rwood Typewriter pf (7 
n Bag 
n Oi 


& Paper (6) 


Gacaa 
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Net ch’ge 
from clos- 
Last ing 1922 
*112 =e 
11% —12% 
5034 24 
8834 — 1% 
2034, —1% 
116 + 26 
75 + 23 
115 1 
15 4 
73 — 5 
7 ‘ 
48% 4% 
32 2% 
22% 34 
1934 2% 
43 6 
34 4 
58 2% 
2% 
33% +15% 
108%, ° 
112 
6% 1% 
14% 6 
8634 4 
115 5 
5 2) 
64, 134 
344 1% 
17 44 
92 
11% 
23 36 
96 
27 8 
85 13 
257% 
1354 + 434 
61 +21 
84 + 8 
87 24% 
68 26 
98 5 
3875 135% 
67 ly 
*65 
102 134 
16 - 455 
92 3 
62 24 
81 —13 
64 334 
4175 + 4 
117 
110 2536 
63 
115 614 
91% 12% 
80'4 14% 
107 13 4% 
117 1 
12 434 
2 31% 
31% 2% 
115 25 
3 1 
93 1% 
44'6 4 
61', 2 
19 7 
114% —10% 
321 
9 5 
122 1 
39 6 
69 12 
89 5 
113 5 
65 
56 
56 
58 
4 g 
34 1 
64 6 
95 6 
164 27 
120 2 
65 ] 























from clos- 
STOCK High Low Last ing 1922 
Union Pacific (10) se wtacddoceeeues 144% 124% 128% — 9% 
Union Pacific p¥ (4).... . 7% 70% 71% —3% 
Union Tank Car (5).....-ecsceesessesces 99%, 81 94% + 9% 
Union Tank Car pf (7).......++- 114 106 107% —1h% 
United Alloy Steel (3)......--eeseeeeeeees 39% 29 33 —1 
United Cigar Stores (12).......-+0eeee0" 230 169 8=— 210 + 25 
United Cigar Stores pf (7 eer Oe 108% 112% — 2% 
United Drug (6) fer Pere Tey 8534 74% 80 + hh 
United Drug Ist pf (3 48% 46% 48% + % 
United Dyewood sax sseeehecwennet +f = +4 a $x 
United Dyewood pf (7)....-.-.-eeeeeeeee es 
United Frait (710). LEAR PAE IAS 187% 152% 181% +264 
United Paperboard . 19% 4 19% +65 
United . 21% Th 10% — 1% 
United . 62 26 37% + 9% 
United . 84! 2% 24% ~=«C: 
U SCI Pipe & Fdry (2 69%, 20 674 +388% 
U S CI Pipe & Fdry | 7 7 64 8555 +13% 
U S Express see 834 3'4 34. =— 3% 
U S$ Food Products - 6% 24% 34% — ar 
U S Hoffman Machiner ry . 25 13% 18 — 8 
U § Industrial Alcohe 73% 40 71% + 38% 
U S In ial Alcohol pf (7 101 95% 96 —2 
Us 8 106 88% 102% +14% 
US t (7 .108 % 7% 105% + 3% 
US 6476 3055 374% —18% 
US 105 7634 895, — 9% 
US 4356 16 2034 —16% 
USS 3 48'% 3834 38% — 9% 
U S Ste 10955 85 94% —12% 
U S Ste 128% 116% 119% — 2% 
U S Tob . 69 48 6334 + Th 
U §S Tot of 112 105% 106% — 2% 
Utah Copper (4 76% 55% 64% — % 
Utah Securities . 2455 14 1634 
VANADIUM CORP 4454 2434 31 — 4 
Van Raalte 64 7 28 —35 
Van Raalte Ist pf (7 $8 79% 7934 —l17% 
Va lin 7 6% 9% 14% 
Vz 7 8% 56% —11% 
Vi 69 7 33% —32% 
V: 69 52 53 —1 
Vz 85 77% 80 ee 
V 23 12 14%°—1 
Vz: we 40 3034 36 
Vul inning 10 5 8% 
Vulcan Detinning pf (7 72% 64 *70% 
WABASH 12 T% 10% + 2% 
Wabash pf / 36'4 23% 35% +10% 
; 2334 16 22 4 
4435 36 3634 . 
20 14 15 : 
16% 12% 16 3% 
54 33 35% —10K% 
5254 38'4 7 - 
907, 84 89'4 
88 75 7 
1i7 1ll% 118 
15 8 9% — 2% 
26 14 7 — 6% 
20 12 us 
63 53 58 + 8 
119 101 107 — 4% 
6 120 76 83 — 3% 
7% 62" 605% + yy 
78 70 7334 4 
10 6 7 -2 
19 10 15 — 2% 
30 2 26 
60 45 55 6 \6 
57% 2 
1 
14 2 3% -—-—7 
4234 19 26 9 
87 63 69 18 
11% 5 1034 3 
83 42 82" 38 3x 
3875 23 36 10 
8 290 199 282 62 
125 124 125% 1% 
40', 19 24 8% 
7 83 65 65 20 
6 71 59 60 8 
13 8 13% 4 
3 40 37 38 
YOUNGSTOWN S & T (5 80 62 68 
Div idend rates as given in the above table are the annual cash payments 
bas the latest arte half yearly o clarations. Unless otherwise 
1 ,extr are not inc ud 
* Odd ! ra § Payable in preferred stock. 




















































Great Increase in Securities Listed 
on New York Stock Exchange 




















Tremendous Variety of Enterprise Now Represented : 
. Ada 
on Country’s Most Important Security Market All 
Am« 
HE year 1923 witnessed the addi- enterprise in this country is now repre- The advantage to both company and — 
tion of an imposing array of new sented among securities listed on the New stockholder from such a ready market 
securities to those already listed on York Stock Exchange. cannot be overestimated, and some of we 
the New York Stock Exchange. These — even the very largest corporations in the Am 
companies were in many widely spread Advantage of Listing United States, such as the Standard Oils Am 
phases of business and industrial activity. The wider distribution of securities for example, have in recent years shown Am 
To enumerate but a few there were addi- facilitated by this market is the principal a tendency to have their issues of bonds Am 
tions in the following industries: House- cause for these additional listings, and it and stocks have as wide a distribution as An 
hold appliances, Building, Yeast Manu- is clearly perceived that the continued in- possible. This represents what might be = 
facturing, Printers’ Supplies, Hosiery, dustrial growth of this country must re- termed an essentially democratic impulse Ba 
Bed Manufacturing, and Lunch rooms. sult in continual additions to the already and makes for greater confidence in se- Be 
Practically every type of commercial listed securities. curities all around. Br 
Br 
Bu 
ra 7 Bu 
| Ce 
1923 LISTINGS ON N. Y. STOCK EXCHANGE . 
Earned Per Sh. CI 
Capitalization ' 1922 --1923 Price Range—, CI 
Common Working (On Present Since Listing Divider } Cc! 
Bonds Preferred (No. of Shares) Capital Capitalization ) High Low Rate Cc 
American Chain “A”... . $7,500,000 **350,000 shs 250,000 $10,574,050 $2.25 2514 2034 $2 : 
Arnold Constable............ None None 175,000 1,810,267 deficit 18% 10% +. | Cc 
ee o None None 100,000 407,250 5.59 28% 656 3 Cc 
Calumet & Hecla....... , None None 2,005,480 15,888,815 deficit 2014 17% 0.5 Cc 
Century Ribbon.......... - None $2,000,000 100,000 2,869,176 4.86 3676 28 * c 
Columbian Carben....... .« None None 402,181 1,729,693 4.66 51% 41 4 Cc 
Congoleum Ee ere . 2,926,600 1,826,100 957,520 3,933,557 2.72 218444 44), 3 } c 
Cuban Dominion......... . 6,492,000 7,710,700 1,035,522 3,714,645 deficit 12% 3 . c 
SEE WOR. 6 cccotaseces 3,679,000 None 250,000 922,443 5.37 72% 54% 4 | Cc 
Douglas-Pectin ........... 487,500 None 300,000 1,076,837 1.74 14% ll 1 Cc 
Eaton Axle & Spring...... ; None None 229,500 2,837,586 3.18 27 20 2.6¢ : 
Fleischman ... vnadiededes None 3,000,000 1,500,000 13,041,365 5.00 47% 37% 3 D 
OS Ee ee None 1,000,000 41,125 1,300,000 5.79 78% 584, 6 I 
Gardner Motor.. ccoccee * GRO None 155,000 943,996 deficit 22 9% . I 
General Refractories......... 3,985,000 None 225,000 1,300,000 a 55% 52 4 E 
Hayes Wheel.......... eee 1,482,000 None 200,000 2,423,152 5.79 44 31 3 Ek 
Household Products. ......... None None 500,000 72,195 3.81 3936 2856 3 E: 
Independent Oil & Gas....... None None 450,000 750,000 3.70 11% 33% os F 
0 are os 750,000 10,000,000 1,182,799 25,839,928 0.96 4655 31% 2.50 G 
International Shoe........... None 17,914,200 920,000 35,718,019 9.58 79% 6414 4 Gr 
International Tel. & Tel..... 9,520,282 None 168,450 2,000,000 6.50 71% 64 6 ’ 
eae ee 750,000 1,124,600 181,029 4,267,384 5.30 41% 2454 1 
SCE, Bie caesescaes .. 1,973,000 5,598,100 60,000 5,626,670 8.27 6434 3514 ~ 
MINDY 6 a cbs ccdeusbanans 800,000 None 253,850 873,000 aa 28% 16 , , 
Munsingwear ........... . None 1,400,000 200,000 6,444,000 6.11 36% 31% 3 | ; 
National Department......... 1,826,000 11,300,000 500,000 6,529,561 4.50 421, 343% a - 
National Supply....... re None 7,265,000 242,500 24,629,000 13.20 681, 54 3 | H 
National Surety............. None None 100,000 —— 13.90 164% 161 9 
New York Canners........... 600,000 2,661,600 100,000 2,241,838 6.50 32% 24% 2 
ee None 3,500,000 160,000 5,604,145 10.44 50 25% ~ | 
Pennsylvania Coal & Coke... 427,611 None 172,606 2,777,631 2.90 4335 27 4 
ED Sc ceccceensescese None None 276,000 993,167 0.50 245% 11% 2 
Phoenix Hosiery............. 220,000 4,500,000 175,000 4,147,260 9.00 4634 27 eit | 
Rossia Insurance............. None None 48,000 *4,899,000 7.37 94', 86 
Schulte Retail Stores icouus None 3,200,000 300,000 3,972,285 8.41 11634 88 8 : 
DE Gs cicndesceesees 448,000 6,635,900 875,540 10,154,741 2.35 3456 2234 1 : 
Simms Petroleum............ None None 673,280 2,807,300 0.29 16 6% : 
Skelly Oil....... suasevcecess. Se None 799,581 2,018,468 2.05 35 12% os . 
Waldorf System........... ‘ 696,500 1,629,600 441,610 409,825 2.42 20 145% 1.25 : 
SE I, cncnceesseseeeess 64,339,825 8,054,700 225,000 225,000 2.37 5255 38% 2 I 
Wrigley, Wm., Jr.........5+ None None 1,800,000 6,823,066 3.40 40% 37% 3 I 
Youngstown Sheet & Tube... 74,972,066 14,974,400 987,606 63,935,614 t 80 62 5 ! 
" 
* Estimated liquidating value of assets. t Paid in 8% preferred stock. t Consolidated earnings of Youngstown Sheet & Tube, Brier Hill 
Steel and Steel & Tube Co, of America for 1922 were approximately equal to interest charges on funded debt now outstanding. $ Stock divi 
dend of 300% paid to stockholders of record Dec. 17. ** Class A stock a Earnings for 6 months ended June 30, 1923, equal to $3.31 a share | 1 
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Dividend Changes in 1923 


On Stocks Listed on the New York Stock Exchange 


n> Divs.—, Present 


--Stk. Divs.—, Cash 

Paid (Including oe Div. 

Company 1922 1923 1922 1923 Rate 
Adams Express ........ee.ee+e+5 = $1.00 $54 $6.00 
All-American Cables .........- 20% 7.00 6.00 6.00 
Amer. Bank Note ..... oT 10 15.00 9.75 5.00 
Amer. Brake, Shoe & Foundry 4.00 5.00 5.00 
Benet. GOR cccccccceccess ee 5.00 5.00 
Amer. Express ....... 8.00 7.00 6.00 
Amer. Locomotive ........-- See *3.00 *5.50 6.00 
Amer. Radiator ...........-: j 50 4.00 4.00 4.00 
Amer. Safety Razor ......... 0.25 0.50 0.50 
Amer. Smelting & Refining... - 2.50 5.00 
Amer. Steel Foundries ...... 18 3.00 3.00 3.00, 
Amer. W. Wks, & Elec. prior pid 3.00 4.00 
Ansconda Copper .......... ‘ . 2.25 3.00 
Atlantic Refining ........ ‘ 900 20.00 4.00 4.00 
Baltimore & Ohio.......... : ‘ 1.25 5.00 
Becch-Nut Packing ..... ‘ 400 50% +5.76 1.20 2.40 
Brooklyn Union Gas........ 4.00 8.00 8.00 
Brows GRSS .ccccccccceccsecccecs 3.00 4.00 
Buite Copper & Zinc......... , 0.50 0.50 
Bu:te & Superior..... ceieice 0.50 1.00 None 
Central R. BR. of NW. J....-..: 10.00 12.00 8.00 
Cerro de Pasco.........- . 3.00 4.00 
Chicago & Northwestern. ' 5.00 5.00 3.00 
Chicago, St. P., Minn. & Omaha.. 5.00 5.00 None 
Chile Copper .cccccccccces 2.50 2.50 
Cluett-Peabody ........ — 5.00 5.00 

Coca-Cola er 3.00 7.00 7. 
Colorado & Scuthern. — , 3.00 None 
Columbia Gas & Electric. ... ‘ a *2.00 *2.45 2.60 
Columbian Carbon ...... 3.50 4.00 4.00 
Commercial Solvents “A” , 2.00 1.00 4.00 
Computing-Tabulating- Recording : 5.00 6.00 6.00 
Congele .cccccccoceseosecccs , 300 4.00 10.00 3.00 
Consolidated Cigar pfd..... 1% 7.00 7.00 
Continental Can .........++- ween 3.50 4.00 

Corn Products ......... 6.00 11% b 

Cosden & Co....... 3.25 3.00 None 
Crucible Steel .. ; 1.00 3.00 4.00 
Cuban-American Sugar .........-. 0.75 3.00 
Cuyamel Prule .....cccccccccees ; 3.00 4.00 
Delaware, Lack. & Western. ‘ 8.50 6.00 6.00 
Danks GMD occdndeccsivccces oe , 2.50 3.00 2.00 
Du Pont de Nemours........ . 80 8.00 6% 8.00 
Eastman Kodak ..... : *3.50 7.50 5.00 
Electric Storage Battery.......... _— *3.00 4.75 4.00 
WndicetO JOGO 2c cc ccc ccccces 20 5.00 5.00 5.00 
Fidelity-Phoenix .... ; 10.00 6.00 6.00 
General Baking ...... 200 8.00 4.50 6.00 
General Motors ...... 0.50 1.20 1.20 
Great Northern ............... 5% 5.00 5.00 
Gulf, Mobile & Northern pfd.. 1.00 4.00 
Gulf States Steel............+-0+- ‘ 3.00 4.00 
Hartman GCeam. cccccccceccecess 7.00 7% 8.00 
[ayes Wheel ..........++++- 22 3.00 3.00 3.00 
Homestake Mining ... 3.50 6.00 6.00 
Hudson Motor ..... 1.00 3.75 3.00 
TED, nccccccscsortccescesvessess 10 1.00 1.00 1.00 
SS TE ac ccnccexes 1.00 2.12% 2.50 
nspiration Consolidated 2.00 2.00 
nternational Cement . 2.62%, 3.25 4.00 
nternational Harvester sen 4 2 7.00 5.00 5.00 
nternational Mer, Mar. pfd... 6.00 1.50 None 
nternational Shoe . 2.00 2.75 4.00 
ones Brothers Tea..... 2.00 4.00 None 
RED 2.cccccccceses , 3.00 3.00 
ee. &, Bi0ccksexe 3314 7.00 8.00 8.00 
Laclede Gas Light... 5% 14.00 7.00 
Lee Tire & Rubber 2.00 1.50 None 
Lima Locomotive . 1.00 4.00 4.00 
Loew's, Inc. ...... ‘ 0.50 2.00 
Late, Tae. «2.0. ‘ 1.00 , None 
Louisville & Nashville. 62.5 7.00 6.00 5.00 
Mack Truck ... 1.00 3.50 6.00 
Mackay Co. 6.00 17.00 7.00 


* On basis of present outstanding common shares. 
+ Par value reduced from $100 to $20 May 8, 1922. 
a Three shares of no par stock given for each share of $100 par old stock 


May, 1923. 


b New stock expected to be put on a $2 dividend basis. 
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Stk. Divs.—, 


Paid 
1922 1923 


Company 
Market Street Ry. prior pfd. 
Martin-Parry : : ; 
May Dept. Stores seneeace 30 
Mexican Petroleum 
Mexican Seaboard 
Middle States Oil 
Montana Power 
Moon Motor 
National Biscuit 75 
National Enameling & Stamping 
National Lead . 
New Orleans, Texas & Mexico 
New York Air Brake 
New York Central 
New York, Chicago & St 
New York Dock 
North American Co 1 1.50 
Northern Pacific 
Nunnally Co. . 
Ohio Fuel Supply 
Owens Bottle 
Pacific Gas & Electric 2 2 
Pacific Oil 
Packard Motor 100 ‘ 
Pan-American .. , 25 20 
Penn Coal & Coke 40 
Pennsylvania Railroad 
Pere Marquette 
Philadelphia Co 
Phillips Petroleum 50 
Pierce Oil pfd.. 
Pittsburgh Coal 
Pittsburgh, C. C. & St 
Postum Cereal . 
Pressed Steel Car. 
Producers & Refiners. .. 
Punta Alegre Sugar. 
Pase CB .ccccees 
Remington Typewriter 2nd pfd 
Republic Iron & Steel pfd 
Reynolds Spring .. 
Reynolds Tobacco . 
ag Dutch . 

. Joseph Lead . 

— Louis-Southwestern pid. 
Schulte Retail Stores. . 
Simmons Co. 
Sinclair Consolidated 
Sloss-Sheffield pid 
Southern Railway pfd 
Standard Oil of Cal. 
Standard Oil of N. J 
Stewart-Warner 
Stromberg Carburetor 
Studebaker . 25 
Tennessee Copper : 
Texas Gulf Sulphur . 
Texas Pacific Coal & Oil 
Tidewater Oil 
Timken Roller Bearing 
Tobacco Products 
United Alloy Steel 
United Drug 
United Fruit 
U. S. Realty & Senpeovemnent 
U. S. Steel . 
Utah Copper 
Vivaudou 
Westinghouse Air Brake 35 
White Eagle Oil 25 
Woolworth 
Worthington Pump & Mach 

Youngstown Sheet & Tube 


Louis 


100 


Louis 
100 


33% 


100 5 


100 
400 


c On new no par value stock 
d On old par $100 stock. 

e On old par $50 stock. 

f No regular dividend rate. 

g Payable in $8 preferred stock. 


--Cash Divs.—, Present 
Pai Cash 
(Including Extras) Div. 
1922 1923 Rate 
4% 6.00 6.00 
2.00 3.00 3.00 
4.00 5.00 5.00 
12.00 16.00 16.00 
5.00 1.00 None 
1.20 0.60 None 
3.00 3.50 4.00 
0.35 2.87% 3.00 
7.00 3.00 3.00 
1.50 5.50 4.00 
6.50 8.00 8.00 
6.00 7.00 7.00 
: 2.00 4.00 
5.00 6.00 7.00 
5.00 6.00 6.00 
2% os None 
24.00 1.75 2.00 
5% 5.00 5.00 
0.50 1.00 1.00 
4.50 2.81 2.50 
2.00 2.75 3.00 
5.00 6.00 8.00 
3.00 2.50 2.00 
0.50 1.10 1.20 
6.00 8.00 8.00 
4.00 4.00 4.00 
2.25 8.00 3.00 
‘ 2.00 4.00 
3.00 3.50 4.00 
1.50 3.00 2.00 
2.00 - None 
33% 4.00 4.00 
6.00 4.00 4.00 
3.75 3.25 3.00 
1.00 4.00 
250 None 
, 1.25 5.00 
2.00 1.75 1.50 
2.00 8.00 
1% 9% 7.00 
: 0.50 2.00 
2.75 8.00 3.00 
3.889 3.469 f 
1.25 2.00 1.00 
2% 5.00 5.00 
g5.00 g6.00 g8.00 
1.65 1.25 1.00 
1.00 2.00 2.00 
1%4 7.00 7.00 
2.50 5.00 5.00 
4.00 2.00 2.00 
5.00 1.00 1.00 
4.00 9.00 10.00 
1.00 6.50 8.00 
10.00 10.00 10.00 
0.7 1.00 
5.00 6.25 6.00 
1.00 0.75 None 
1.00 4.00 
1.50 3.5 3.00 
1.50 6.00 
1.00 2.50 3.00 
3.00 6.00 
8.00 12.00 10.00 
1.50 7.00 8.00 
5.00 5.25 5.00 
2.00 4.00 4.00 
2.00 2.00 
4.75 6.30 6.00 
2.00 2.00 2.00 
10.00 8.00 8.00 
3.00 None 
2.25 5.75 5.00 
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The Bond Market in 1923 


Factors Behind the Lower Trend of Bond Prices 


touched a high point of 83 in Au- 

gust, 1922, as shown by the accom- 
panying graph. This represented an ad- 
vance of more than 27% over the low 
of 65 established two years previous, and 
has since proved to have marked the cul- 
mination of the upward movement. The 
reaction that set in during the latter half 
of 1922 continued throughout the entire 
past year with the exception of an almost 
imperceptible improvement in the last 
quarter. The averages fell from 79.4 in 
January, 1923, to 75.6 in September, clos- 
ing the year around 768 for a net loss of 
more than two and one-half points. 

This downward movement can be at- 
tributed to several factors, the most im- 
portant of which were developments in 
the money market, Speaking broadly, bond 
prices are to a great extent controlled by, 
and fluctuate in inverse ratio to time 
money rates. As a result of continued im- 
provement in business conditions during the 
first part of last year, there was a steady 
increase in demand for time funds, and 
rates climbed upward from 434 to 
which compared with a low figure of 4% 
prevailing in the summer of 1922. 


Need for Working Capital 


It can readily be seen that many indus- 
trial organizations and business men in 
need of liquid funds must have disposed 
of their high-grade bonds yielding less 
than 514%, rather than to resort to bor- 
rowing at a higher rate. Financial insti- 
tutions also liquidated low yield invest- 
ments so as to secure the more attractive 
time-money return and to provide the 
funds necessary for increased industrial 
activity. 

Although time-money rates remained 
fairly steady around 5-51%4% during the 
last half of 1923, the needs of business 
for working capital were still too great 
to permit of a large volume of bond pur- 
chases. Profits were made in many lines 
of activity, but they were just large 
enough in most cases to comfortably 
finance the gain in volume of trade. The 


T's average price of forty bonds 


c1iz0% 
7/2 /0, 


By JACKSON MARTINDELL 


business outlook remained favorable right 
up to the end of the year, thus encourag- 
ing merchants and manufacturers to in- 
crease inventories and provide for plant 
expansion, rather than strengthen their 
investment accounts in preparation of 
hard times ahead. Had the outlook been 
less satisfactory, demand for time money 
would have slackened considerably, with 
a resultant decline in rates, and other con- 
ditions being favorable, the better grade 
of bonds would have advanced in price 
to materially higher levels. 


Decline in Prices 


There is usually very little relation be- 
tween stock and bond prices, yet it is 
probable that the general decline in stocks 
that began in March had more than a lit- 
tle to do with the weakness in bond 
issues, particularly those of a speculative 
character. A lack of confidence on the 
part of those individuals who ordinarily 
assume that all securities are a sale in 
the face of bearish sentiment, must be 
taken into’ consideration Bondholders 
who lost money on stock speculations and 
were in cash, also contributed 
largely to the aggregate of selling orders 
that came into the market at that time. 

Another unsettled con- 
ditions prevailing was the large number 
of new offerings made at prices which 
proved unattractive to the public. Many 
syndicates were closed with good-sized 
blocks of securities undistributed, and the 
subsequent dumping of these overboard 
at any price obtainable, tended to further 
demoralize the market. It is to be re- 
called that throughout 1922, a veritable 
army of would-be investors were taking 
advantage of the strength shown in new 
issues, by subscribing and then selling at 
a profit, without: the necessity of accept- 
ing delivery. When the expected upward 
movements failed to materialize, as was 
often the case during the past year, deal- 
ers were forced to accept cancellations 
for an overwhelmingly large number of 
subscriptions 

The total 


need of 


cause of the 


volume of bond issues 


brought out by underwriting houses was 
also of unusually large proportions. In 
January alone, over 538 million dollars of 
corporate bonds were offered, thus estab- 
lishing a new high monthly record. Al- 
though subsequent offerings were not quite 
so heavy, a reduced volume of sales re- 
sulted in an accumulation of bonds on 
dealers’ shelves. For severel consecutive 
months many investment bankers report- 
ed the most unsatisfactory busin in 
their history. Sales of issues listed on 
the New York Stock Exchange were also 
light. The par value of bonds sold in 
May exceeded 268 millions, but dropped 
to 178 millions in July, and 158 millions 


in August. In the three months’ period 
(July, August, September), sales were 
smaller than in any corresponding f d 
subsequent to 1918. During October, ac- 
tivity increased somewhat, the par value 
of bond sales reaching 255 millions with 
further improvement in November and 
December, but sales were nevertheless 


still far below the 1922 level. 
Liberty Bonds 


Several of the Liberty Bond issues de- 
clined in price but slightly in 1923, 
some not at all, their relative strength 


being to a great extent due to buying r 
3ritish account. The willingness of the 
U. S. Government to accept Libertys at 
par in settlement of war debts en d 
Great Britain to effect substantial sav- 


ings through the purchase of issues sell- 
ing several points below par, and this in- 
cidentally tended to stabilize prices. Prit- 


ish payments during the year came to 161 
million dollars practically all of which 
was transferred in the form of Liberty 


Bonds. It is interesting to note that this 
represented the entire reduction in the to- 
tal amount of Liberty Bonds outstand- 
ing. U.S. Government short-term re- 
financing during the year amounted to 
approximately 900 million dollars. As 
these incursions into the money market 
are a fairly constant factor, it is doubt- 
ful if they have much effect on pr 
Movements of the various foreign 
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issues were very erratic. The United King- 
dom of Great Britain and Ireland 514% 
f 1929 and 1937 registered losses for the 
year of about 8 and 4 points, respectively. 
bonds scored large alternate ad- 
and declines, as a result of fre- 
went changes in the Ruhr situation and 
n the exchange rate for the franc. Many 
f the South American issues were reac- 
especial weakness being shown in 

1947. An advance in prices 
xican Government obligations, due 
debt readjustment announced in 
was practically all following 
December. 


break of revolution in 





Ss of 


lost 


Foreign Flotations 


ing development in the for- 


rat vestment field was the successful 
of a 125 mill dollar loan to 
strian Government. An allotment 





the issue to investment 














of this country was oversub- 
more than five times. The subse- 
ge of the bonds has been fairly 
the offering price. The real im- 
of this f cing is that holders 
bligations of other European Gov- 
were reassured as to their in- 
value, wl led 1ewhat in 
extensiy 1 in foreign 
es 
vy railroad bond issues such as 
the Erie 1 Seal 1 Air Line 
t rt _ highest levels 
1, but the g lt 1 « this 
is lil ise dow 1. The aver- 
k 10 high-¢ rails was 85.9 
I C th 87.8 the 
h of tl \ feature of 
oad bond 1 t is the heavy 
o! t t st uC 
fr 14 ( | ttractive- 
this type ty was again 
‘ ' aati tits 1p 
Warir oS ivor- 
1 M I 1 issues 
I | total came 
t ) ( pare 1 with 
S the | year, 
Increased Offerings 
price move t th indus- 
1 public utilitic hibited a dis- 
( trend The former 
- apne: | >1 points 
d with 2.7 f the latter. This 
e oy ' tr 41 fact 
eased * « B « sf n lus- 
gal brought their securi- 
the invest t class, th serv- 
st I tl erages The 
part ¢ ll me ter s were 
de for tl c of the indus- 
tl tot 1 inting to over osn 
s compared with 911 millions in 
2 Chi al tl were the two 
la issues, the 100 millions of Ist 6s 
3 being the largest offering of its 
our hist It was unusually well 
due to the f ‘ity received 
Public utility financing came to 775 
s compared with but 688 millions 
2. The increased amount of these 


more than the market could 
absorb. It is a well-known fact 
that the principal part of all undigested 
securities held by dealers during the dull 
shite atilities 1 
public utilities. The 
FEBRUARY 23, 1924 


ngs was 


summer months were 


most important new issue during the year, 
and also one which proved to be attrac- 
tive, was the 100 millions of American 
Tel. & Tel. 5s offered in November. 


Municipal Bonds 


A review of the bond market would 
not be complete without reference to the 
municipals. While all available figures 
show that the entire amount of state, 
county and city bond issues offered to 
the public during 1923 was less than the 
1922 total, the municipal bond market was 
nevertheless glutted with unsold bonds 
throughout the entire year. The increase 
in yield, which reflects the loss in price, 
averaged about .15 of 1%. Demand for 
this type of tax-exempt security was dis- 
tinctly on the wane, due, perhaps, to the 
fact that investors had filled their needs 
from unusually large offerings in 1921 
and 1922, and, what is more, to the fact 


repeatedly offered discounts on new issues 
during the past year, have been stricken 
from underwriters’ lists, and, as a result, 
price cutting and its inevitably bad influ- 
ence on market conditions, will no longer 
have to be contended with. The under- 
writers themselves have also learned a 
lesson. New offerings are now being 
priced much nearer their true value. In 
addition to these two developments, the 
buying public has largely discontinued 
oversubscribing in expectation of quick 
profits on an early sale. 

As the year opened, it became appar- 
ent that conditions would favor the issue 
of new bonds put out at reasonable in- 
terest rates. The declining tendency of 
money had much to do with this situation, 
but of equal importance was the fact that 
the large profits of 1923 accruing to bus- 
iness men placed them in a position where 


they could consider the investment of 
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that conservative bond buyers are becom- 
ing increasingly dubious of the safety of 
many municipal offerings. It is rather 
well understood that even a normal defla- 
tion in realty values would necessitate the 
suspension of interest payments in cases 
where the debt limit of a municipality 
has been closely approached 

All this has had to do with the obverse 
side of events in the bond market. There 
are many constructive developments that 
also deserve to be pointed out. In the 
first place, underwriters and distributors 
are no longer loaded down with undi- 
gested securities. The rise in the stock 
market during last November restored 


confidence to many investors and devel- 


oped a fair demand for bonds. This ac- 
counted for the slight rise in the aver- 
ages as well as increased sales. 

Moreover, the distributing fraternity 


has had a thorough housecleaning. Many 
small and unscrupulous bond houses that 


their surplus funds. Large underwriting 
were not slow to take advantage 
of these conditions, and the result was an 
unprecedented volume of new offerings 
of all descriptions. A feature is the com- 
bonds offering high 
coupon Thus, 7% and 8% bonds 
seem to belong to the past, most corpora- 
tions of good credit being in a position 
to finance themselves on at least a 7% 
— 


DAaSIS. 


he uses 


parative absence of 
rates. 


All indications point toward a decline 
in time-money rates during 1924 which 
should mean lower bond yields and higher 
bond prices. The amount of funds avail- 
able for both business and investment at 
the close of the year was of substantial 
proportions, and this ought to also be 
favorably reflected in the bond market. 
On the whole, it would appear that prices 
reached a lower level during the past year 
than will be witnessed again for a long 
while to come. 
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The Bond Market Record in 1923 
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pe atte STS, Bese eseeeserereescesees 104% 96 we + 4 é Neb ~~ ll Gotdhnesdssennscanede rots, on" — th do 
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Name of Issue High 
Pla E Coast Ry Ist 4)2s, 1959....... ——— 
francisco Sug Ast s f 7}as, "42........+0+. 103 
Gal, Hous & Hend Ast 5s, 1933............ 93 
Gen Elec Co deb g 3s, 1042...........-+- 82% 
do debenture Gs, 1062. .... 2.2.02. eeeenee 103 34 
Goodrich (B F) Ast mtge 6s, 1947........ 101% 
Goodyear Tire & Rub Ist s f 8%, ae 117% 
do 8%> s £ gold deb, 1981................- 103 
do conv deb 8%, REET 100 


Grand Trunk Ry of Can A s £ deb, 1940...115 
do 6°, s £ deb bonds, 


Gray & Davis temp Ast conv s f 7s, 1982... .101 
Great Nor gen 7s, 1936..... .. 110% 
do gen gold 5%s, 1952. 102% 
Be CUES BD ccccccccccscccccscccevceces 13% 
HARLEM RY-PT C Ist 4s, 1954... 78% 
Havana Elec Ry, L & P gens f 5s, 1954.... 85% 
Havana El Ry cons gold 6s, 1952... — 
Hershey Choco Ist s f Gs, "42......... .. 401) 
Hock Ry Ist cv g 4%s, "99 SS 
Hudson Co Gas Ist g 5s, 1949... re 
Hud & Man Ist lien 5 ref 5s, 6 . 84% 
do a ijustment income 5s, '57..... . 6 
Humb « Oil & R deb 54s, '82.............. 99 


ILL LELL TEL ref 5s, a : ... 95% 


do col trust gold 4s, 1952. : 85% 
do refunding 4s, eT . 88% 
do col trust gold 4s, 1963........... . 8256 
Oe 268 GA, ED occeccstecences ; .10054 
do 5 2% secured bonds, 1934 ..102% 
do Chi St L & N O jt 5s, 63... . 97% 
Illinois Steel deb 44s, 1940. i . 92% 
Indiana Steel Ist gtd 5s, 1952. , SW 
Int M t col tr gold 434s, 1956. sneer ae 

int Rap Tr Ist & ref 5s, 1966....... aa 72% 
do fs notes, 1932 ....... ; 73% 
do .onv 7s g notes cfs, 1932. i atl a 94% 


Int A, ric Corp Ist & col tr “sem 6 5s, 1932... 82 
26 ; 


Int C-ment Corp 8% cv n : 127% 
Int & Gt N Ast 6s, Ser A, ’52...........-+4 975% 
do adj mtg 6s, 1952......... ea 
Intl 1. Mar Ist col tr s f 6s, waee .. 903% 
Int Paper Ist and ref s f cv 5s, ~ > A, 1947... 88% 
do st and ref s f coupon 5s, Ser B, 1947... 8834 
lowa Central Ist gold 5s, 1988.............. 73% 
do Ist & ref gold 4s, 1951.........ccceee 40 
Kan ©, Fort S & M Ry cons gold 6s, 1928. . .10234 
> TOE COR Cee GR, Bee cc ccccccccccvece 7934 
Kan C Ry, P & L 5s, A, 1g [Se o< a 
Ken Cy South’n Ist g Ba, "BO. .... 2... ccceee 72 
éo ref & imp 5s, 1950.......... sooo 
Kans City Terminal 1st Pi, Wb cosceccesees 8334 
Kan Gas & Elec Ist s f 6s, "52.............- 97% 
Kayscr (J) & Co Ist mtg 20-yrs f g 7s, 42. .10734 
Kelly Springfield Tire 8% s f gold notes, ’31. .110 
Keok uk & Des Moines Ist 5s, 1923. os ee 
Kinney G R Co 15-yr conv sec g 7348, , 1986. ..1021%4 
LACK STEEL CO y gold 5s, 1923..... 100% 
do ist cons 5s, Ser A, 1950............ . 92% 
Lac Gas L C St Lref & 7”, Ist g 5s, 1934... 97 
ee Se Dv ccccccsnsscces 97 
do 2d gold Ss, 1041............- ae 87% 
Lake Shore & M So gold $%s, 1997... 78% 
do debenture gold 4s, 1928....... Se 
do 25-yr A TE, Bebcccececceces SS 
Lehigh V N Y Ist gtd 4's, "40.. 97 
Lehigh Val ~~. gen cons gold 4s, 2003..... 8114 
do gen cons 4! eee . 92% 
Lehigh V T Ry fee "gtd gold 5s, 1941. 102, 


Lehi: h V R R Co col tr gold 6s, 1928.......105. 
lex & East Ry Ist 50-yr gtd 5s, 1965 .100 


Liggett & Myers Tob 7s, 1914...... 119% 
ff | Eee eenesaaee 984 
do gen gold 4s, 1938......... 86 
do unified gold 4s, 1949... . 81 
do 20-yr deb 5s, 1937....... sel oaseed ME 
do gtd refund. gold 4s, 1949......... cco 

Lori! ard —, Pn wk Eeceesece ccc snedene ee 
} | RA “Reb Re pe see 118% 

Louisiana A A rk Te MOO TD, cacevevsous 98 

Lo & Jef Bridge Co gtd gold 4s, 1945. oun ee 

Louis & Nashville gold 5s, 1937 eS 
SP Qe ce ccsvcssences 92 
do collat trust gold 5s, ’81......... sea 
Ty, <  -} Eta: 109 
do Ist & ref 514%, 2008.......... seecqnn 
2} Ff 4 = ERE SE ees 97% 
do St L Div 2d gold 3s, ’80........ . 6 

L& N, At Knox & Cin 4s, "55............. 864 

“ZFtrrer Ts seers 997% 

L & N Nash Southern Mon joint 4s, 1952.... 8034 
“fj Vi i = eee . 8834 

MAGMA COPPER conv g 7s, 1982....... 120 

Manati Sugar Ist s f gold 7%4s, 1942......... 102 

Marh Ry of N Y cons gold 4s, 1990......... 647% 

Manila R R South Lines Ist 4s, 1939....... 71% 

Manitoba S W Colonization 5s, 1934........ 9834 

Market St Ry Ist cons 5s, 1924............. 964 
do 6% col tr notes, 1924................. 99 


Marland O 8% s f, 1931, with war’t attached..1607% 
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do without war'ts attached ..............- 07% 

do s f gold 7%s, Ser B, ’81.............. 104% 

yy. > Pppbeesgpegerre 159 
Mer hants & Manf Exch s f g 7s, 1942......106 
Metopolitan Edi Ist & ref g 6s, 1952....... 99% 
Mexican Petroleum s f conv 8%, 1936 .109% 


Mic).igan State Tel Co Ist 5s, 1924. 100 
Midvale S & Ord 20-yr tr conv s f 5s, 1936.. 
de deposit receipts .. 
do ref & ext 4%s, 1981............. er 
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Name of Issue High 
Milw Gas Let Co Ist 4s, 1087.........-+++- 9454 
M, S P & & Ste M Ist cons gold 4s, 1938.... 90 

So GHEM Obl OG; Whee ccccccccccccens 06 

do Ast ref 6s, ser A, 1946........0++++++: 10554 
M, K & T Ast 4s, 1900... .. 1. seen eeenecss 80% 


M,K&TRy Co eo Co) 5% pr In, ser A, "62 835% 


do 4% ser B, 1968. ... 2.2.0 cc ec cecereeee 67% 
do 6% ser C, 1988..........+++: 9634 
do 5% cum adj ser A, 1067.........++++> 63 
Mo Pac Ist & ret 5s, ser A, 1965...... 8675 
do do do, ser C, 1026.........--+++- sooce 
do Ist & ref mtg g 6s, ser D, 1949... ~ a 
do gen_4s, DT .nscisbeKedaekseee ++ 8% 
M P 3d 7s ext at 4%, 1988.......-.+++-- 82\, 
Mob & Ohio Ist 6s, 1979-1927......... .104% 
do Ist exten gold 6s, 1927...... . 10434 
do St Louis & Mairo 4s, "31.. 90 
Mont Pow Ist ref s f 5s, 1943 jtninanc~nenanl 9834 
Mont Tram Ist & ref 5s, col tr, 1941. 91 
Morris & Co Ist s m 454s, 1939.........+-- 8734 
Morris & Essex Ist ref gtd g 3's, 2000 78% 
Mortgage Bond 5s, 1932..........-- , bo a 


Mutual Fuel Gas Ist g 5s, "1947. 


NASH, CHAT & ST L ae cons g 5s, 1928...101 


Nas Elec R R cons 4s, 1051... ..-.-.--++++ 6754 
do stamped ... 1... see eecccecceererneeees 58 
Nat Acme 7146, 1081... ......-cccccccccscces » £536 
Nat Ry of Mex pr In 50- yr s { 44s, 1957. 3234 
N R K of M pr In gold 4%s, Ec cateioresiinl 4455 
do Ist cons gold 4s, 1051.........++++++- 29), 
Nat Tube Co Ist gtd 5s, 1952..........-+++ 101% 
N E Tel & Tel Co Ast 5s, "52.............+-100 
N Orl & N ref & imp 4%s, "52... a 
N O Terminal Ist 4s, Ser A, "53. eS 
N O, T & M Ry Ist 6s, Ser A, '25..........101) 
do non com inc 5s, Ser A, '35.... .- 86% 

N Y Air Br Ist 20-yr 6s, '28... .. 14 
N Y Cent R R 6% cv deb, 35 , .+--406% 
do cons 4s, 1998 ...... oes . 83% 
do ref & imp 44s, 2013..... 8874 
do ref & imp 5s, 2013....... 98% 
N Y Cent & Hud R 3s, 1997 . 17% 
do deb gold 4s, 1934....... . 9155 
do 30-yr deb 4s, 1942... . 90% 
do L Shore col g 34s, '98.. 76 
= Ay big paneeseons -. 11% 
do Mich Cent col & pg eee . 7 
N Y, Chi & St L 6s, Dy "31 ids 101 
N Y C & St L Ast g 4s, 1937............+-- 90% 
Go Geb Ge, TOG] 2... cicescccccccccess 887% 
N Y Conn R R Ist 44s, 1953......... : 8856 
N Y¥ Dock Co Ist g 4s, 1951.............- 80 
N Y Edison Co Ist lien & ref 634s, 1941... ..112 
NYGas, EL,H&PCo — col tr gold 5s, "48. . .100 
do pur mon col tr g 4s, "49....... .. 838% 
N Y & Jer Ist 30-yr g “ "32. 98% 
N Y, N H & H non-conv deb 4s, 1947 53 
do non-conv deb $%s, "47-'48 48 
do non-conv deb 8's, 1954 47 
do non-conv deb 4s, 1955 51 
do non-conv deb 4s, 1956 51'%4 
do conv deb ctfs 314s, 1956 48 
do conv deb 6s, 1948....... 73% 


GO BOE csccccusees — : 70 


do ao, debentures, 1957 . 43% 
do 7s, 1925 ..... eeecesse 8134 
do do (framcs) .......++-+- 71% 
N Y, O & W ref Ist ¢ 4s, "92.. . 10% 
N Y Rys Ist r e & ret 4s, "42 . 38% 
do Guar Tr Co of N Y cd.. . 87% 
do adj inc 5s, 1942......... , 
do Bankers Tr Cocd ....... atoms 64 
N Y State Rys 50-yr Ist cons 414s, 1962 oe 
N Y Steam Ist 25-yr 6s, Ser A, 1947 98 
N Y, Susq & Wn Ist re’. 5s, 1937. 4956 
N Y Tel Ist & gen 4! *39.. 954 
do debenture s f 6s, 1949. 108 36 
do ref gold 6s, 1941... 107 
N Y, W & Boston Ist 4%s, ‘Ser 1, Etd, "46... 50'%4 
Niagara Falls Pow Ist 5s, "32 ..101 
do ref & gen 6s, 1932. —_ ee 105% 
N S Ist & ref 50-yr 5s, A, | ee . 71 
N & W gen gold 6s, 1931...... me , 108% 
do Ist con gold 4s, 1906............ 93% 


do divi Ist lien & ecn ¢ # ts, a nes 89 
do 6% conv bonds, 19: 


do Poca C & C jt 4s, ee 

N Am Edi 6%s B, 1942........ sacaa ae 
N Amer Edi s f g 6s, 1952...... iockenne Ma 
NPRy pr In r & 1 gt g 4s, "97..... ee Co 
OO TOR ccccccccccecccccees ee 
do gen in ry & 1 gt 3s, 2047. . 6% 
do ref & imp 4%s, 2047 . 90: 
do ref & imp 6%, 2047.........----++++- 109% 


do ref & imp 5s rol 2047..... sess Rip acciedatis 100 


do ref & imp 5s D, 2047..........-++-+5> 99'4 
Nor Sts Pow Ist & rf 5s A, _ aleileettchese 93 
do Ist & ref Gs B, 1041...........--+4+- 102 


Northwestern Bell Tel Ist 7%, . "7941 .. 108% 
Northw’n T Co Ist fd gold 44s (gtd), ‘1934. 92, 
OGDEN &L C RY Ist ga gold 4s, 1948.... 97 
Ohio Pub Ser ref 7%s, 1946............ ; 


Be Ee TE, Bion ns 0ssecceseves wee -105% 
On Pwr Niag Falls Ist s f 5s, 1943.. 96 34 
Ont Trans 10-yr Ist s f 5s, 45.............. 96 
Oregon & Cal Ist gtd 5s, 1927............ 100 
Ore R & N cons gold 4s, 1946............. 89 
Ore S L Ist ~- @ Ga, WaB ec cccccccces 104% 

do gtd 5s, 194 ; ; 10434 

do gtd = 4s, 1929. ; . 938% 
Ore-Wash RR & Nav Ist ref 4s, 1961 82 
Otis Steel Co Ist 20-yr s f g 8s, o A, 1941 ‘101 

do Ist 25-yr s { g 754s, Ser B, 1947 , 95 
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Name of Issue High 
Pac Gas & El gen & ref 5s, "42......+++++ 93% 
Pac Pow & Lt Ist & ref 5s, '30 ‘ 94 
Pac T & T Ist & col s f 5s, '37.........+45- 994 

do ref mtg g 5s, 1052. .........---eeeeeee 9216 
Packard Motor Car Co 10-yr 8s, 1931....... 1087s 
Pan Amer Pet & Trans Ist in Marine equip 

i ME <ccqsecdkenedageeseesevasees 104 

do Cal Div s f 6'%s, rects, '85........+++- 97% 
Park-Lexington Leasehold gns f 6s, 1953 100° 
Penn R R cons gold 4s, 1943...........++++ 934 

do cons gold 4s, 1948..........ssceeeeeee 91% 

Go GUAMMPEM oc cccesccccccccccccccccesecce 90% 

do cons 4148, 1960. .... ccc cece rec eeneces 9854 

do gen 4348, 1965... cccccccccece coseces 92% 

Go gen Be, 1968... ..cccccccccccccccccves 10134 

do 7s secured bonds, 1980..........+.++++ 1104 

do 6'%s sec gold bonds, '86............+++ a 
Peo G L & Coke Chgo Ist cons g 6s, 1943.. 108 

do refunding gold 5s, 1947...........+++- 93'4 
Peoria & East Ist cons 4s, '40..........-+++ 78 

do income 4s, 1990. ..........eeeeeeccees 30 
Pere Marquette Pe GR, Becccoccececeaee 98 

Gd Bet GA, BeBe c ccccvcccesccccccccccees 8214 
Phila Balto & W Ist g 4s, "43...........+.- 92\4 
Phil Co Ist & ref & col tr 6s, "44........... 1017 
Phila Co cv deb 5%s, 1989.............005. 91% 
Philippine Ry Co ist gold s f 4s, 1987....... 4975 
Pierce-Arrow Mot deb 8s, "43...........++- 8234 
Pierce Oil deb s f 8s, 1981.............+--- 98 
PCC & St L cons gtd gold 4s ser A, 1940 pA 

do 4%s Ser B gtd, 1942............005- % 

Go gen Ge, ser A, ITO... .cccccccccceves o9; 
Pitts, Sh & L E Ist gd Se, °40........00000- 100 
Poc Cons Col Ist s f 5s, 1957...........++- 9456 
Ptl dRy Co a} & refs f 5s, '30.. ; 88 
Portland Ry, Lgt & Pwr Ist & refs £ conv 

Ge, FOOD cececs 86 


do Ist lien & ref 7 
Pressed Steel Car conv , 6s, inesecseeceends 
Prod & Ref Cor Ist s f g 8s with war atchd. 13332 


do without war attached.............6.+. 1084 
Pub & Cor J mom © € Ge, "BO... cccccveses 86 
Punta Ale Sug s f cv 7s, '87...........005. 1244 
READING CO (Phila & Read C & I Co) 

PEE ED Wecccechescccccccsconcecte 88 

do do trust cfs of deposit..........-..000. 88 

do Jersey Cent coll gd 4s, "51............. 86 
Rem Arms Ist s f 6s, Ser A, '37........... 9614 
Rep I & S 10-30-yr s f 5s, 40.............. oe 

I Se nccccveseeeseanes 434 
Robbins & Meyers Ist 25- -yr sf g con 7s, 1942 89 
Rio Gd Western Ist g 4s, '89............++- 8% 

do Ist cons & col tr g 4s, Ser A, 1949..... Hy, 

i, Ss | * pee 1004 
St Jos & Grd Isl Ist g 4s, "47..... 7536 
St LIM &S gen cons Ry & Li gold 5s, 1931 99% 

ee Oe Or Oe GO, ec cccccecicecess 8956 


do Riv & G Div Ist g 4s, "33 cee 
St L-Fran (Reorgan Co) pr lien ‘4s, "1950. a 


ED diet nds ews tine rob neweeeeeeeen 8576 
do pr In mtg gold 5's, "42............... 9234 
do cum adj Ser A 6s, 1955. EE ee 8036 
do inc Ser A 6s, 1960. tpcedéeasinens 6876 
St L, P & Northwn Ist gd Bs, 1948......... 103 
St L Swn Ist gold 4s bds, '89.............. 7834 
do 2d gold 4s inc bonds, ’89.............. 71% 
ee ee I hoe ccccccnescenseee 78% 
do Ist term & unify 5s, | aeetet: .. 82% 
St P & Kansas City aot Line Ist 414s, "41 811% 
do g 6s reduced to 4' . ae .. 99% 
do Mont ext Ist g i. . Seeepeay 93 
St Paul Union Depot 5s, ’72 -++- 95% 
San A & Aran Pass Ist gold 4s, 1943....... 7534 
San Antonio Pub Serv Ist & ref 6s, "52.... 9434 
Saks & Co s f 7s, 1942. soon eacey eae 10434 
Seaboard Air Line 4 gold ‘4s, "1950........ 604 
OP OB cc ccccosccosceecesse 45% 
do ref gold 4s, 11989 ii dee aheddonda weed 4814 
do ist & Cons 6%, 1946........cccccccees 6834 
Sharon Stl Hoop Co Ist 8%, '41........... 104 
Sheffield Fms Ist & ref Gs, 42............. 10134 
Sinclair Con Oil Cor Ist lien col 15- yr gold 7s, 
i Peeper: 101% 
do 6%s, Ser B, 1938.............-.. -.. 0 
Sinclair Crude Oil Purchasing Co 3-yr 54% 
SM citsndéedcecsenceces 9876 
tl 2 & = ee 99'4 
Sinclair Pipe Line 20- yr s f g 5s interim 
EE AT ep aE Ee 894 
South ky Rico "Sugar Co Ist col s f 7s, 41 102% 
Southern Bell Tel & Tel Ist s f 5s, 1941. otene 9534 
ey See er TE, cc nccceeeeese 92 
So Pac gold 4s (Cent Pac col), 1929........ 85'4 
. % Fare er 934 
ee SD OE vn cnctensccccecedees 102% 
So Pac R R Co Ist ref s f 4s, 1955.......... 884 


UNITED STATES GOVERNMENT BONDS 


Beginning March 22, 1923, the Stock Exchange officially quotes Liberty 
bonds in units and fractions, the fractions being 32ds of a unit, and the quo- 
tations after the decimal point represent one or more 32ds. 


Name of Issue High 


FIRST LIB LN 15-30-yr 3's, due 1932-47. 30 
Ge GONE wn. oo 0 000500090500460600000000006 25 


do ny 15-30-yr, due 1932-47.............. 198.30 
do 44s 15-30-yr, due ~ deaee ivcvaw Ge 

do do reg .. nbetceseces cone 
do Ist 2d cv 4s, "1932- ic cacaueenades 100.00 
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Name of Issue 


So Pac, San Fran Term 4s, 1950 


Southern Ry con gaa 5s, i994 


do dev and gen 4s, A, 1956......... 


do dev & gen 6s, s "A, 1956 


do dev & gen 6s, 1956 an eniaia sete 
do Memphis div Ist gold 5s, 1996 
do Mob & Ohio col 4s, 1938........ 
do St Louis div Ist gold 4s, 1951 
Standard Gas & Electric conv s f 6s, 1926... 
Standard Milling Ist 5s, 1930......... 
Standard Oil of Col 10- -yt deb 7s, 
Stl & Tube Co gen s f 7%, 51........ 
Sugar Estates o: Oriente Ist s f g 7s, 1942. 


TENN C &1 RR gen 5s, ’51.. 


Tenn Copper 10-yr cv s f 6s, Ser A, 1925.... 
Tenn Ecc ref 6s, 1947............+- 
Tex & Pac Ry Ist g 5s, 2000....... 

Third Av Ry Ist ret 4s, 1960......... 


do adj inc 5s tax ex N Y, '60 


Tide Water Oil Co 6%s, 1931 ibaniee 
Tobacco Prod Corp s £7 i Mieskdowe 
Toledo Edison Ist gold 7s, "41..... 
Toledo & Ohio C Ist g 5s, 1935 
Tol Trac, L & P 3-yr 6% n, ’25 


do 50-year gold 4s, 1950....... 


Union Bag & P Ist 6s, 1942. 


Union E L & P Co Ist 5s, '32...... 
do ref & ext 5s, 1933.......... 


do 20-yr g 6s, Ser A, 1942. 


Un Pac ist RR ld gt g 4s, 
do conv 4s, 1987...........- 


do Ist & ref 4s, 2008. 
do sec 6s, 1928........ 


do Ist & ref 5s, muageressnensss* 
Union Tank Car Co equip tr 7% notes, 
United Fuel Gas Ist 20-yr s f 6s, ser A, 


Un Drug Co 8% 20-yr cv, '41. 


United Rys Inv Co Ist In col tr s f 


Pitts issue, "26 ......... 


U S Hoffman Machine Corp deb s | 


Ga, 1908S .....cccceeess 


U Ss Real & Imp deb g 5s, 1924. 


U S Rub Ist & ref 5s, 1947... 


Un. Rys of St L Ist g 4s, '34.. pine 
o 744% sec notes, 1930..... 


U S Sm, R & M cv Cs notes, 


U S Corp 10-60-yr s f 5s, ‘63.. 
Un Stores Realty Corp s f deb gold 6s, 
Utah Light & Traction Ist & ret gold 5s, 
Utah Power & Lgt Ist 30-yr 5s, 


Vertientes Sugar s f 7s, "42. 


Virginia-Car Chemical Ist 15- yr 5s, 
do Ist mtge 25-yr sf 7s, Ser A, 


do temp 15-yr s f conv 74s, 


with war attached ... 
do do without war attached. 


Virginia Iron, Coal & Coke Ist g 5s, 


Va Ry & Power Ist & ref 5s, 


Va & Southwest Ist gtd 5s, 2003. 


do Ist cons 50-yr 5s, 1958 


Va Ry Co Ist 50-yr 5s, Ser A, 1962. 


WABASH R R CO Ist gold 5s, 
do 2d gold 5s, 1939......... 
do Omaha div Ist gold 3's, 1941 

Warner Sug Ref Co Ist mtg 20-y: g 7s, 

Washington Term Ist gtd gold 3) 

Wash Water Power Ist ref s f 20-yr 

Westchester Ltg Co g stamped gtd, 

West Penn Pr Ist 30-yr 5s, Ser A, 
do Ist 40-yr Gs, Ser C, 1958.... 


do Ist 30-yr 7s, Ser D, 1946. 


do Ist 5s, Ser E, 1963........... 
Western Md Ist gold 4s, 1952 a 
Western Pac R R Ist 5s, 1946.... 
West Shore Ist gtd, 2361........ F 
West Union col tr cur 5s, 1938.... 


do fdg & r e gold 44s, 1950 


do 632s, 1936 ...........+04.: 


Westing Elec & Mfg 7s, 1931 


Wheel & L E Ry Ist g 5s, 1926.... 
do Wheel Div Ist g 5s, 1928... 
do ref 4%4s, Ser A, 1966........ 


do Ist cons g 4s, 1849. 


Wickwire Spencer Steel 1s st s f 7s, 
Wilkes-Barre & Eastern Ist gtd ¢g 


Wilmar & Sioux Falls Ist g 5s, 


Wilson & Co Ist s f 6s, Ser A, 1941 
do 10-yr conv s f 6s, 1928........ 


do 10-yr conv s f g 7%s, '31. 


Winchester R Arms Ist 20-yr gd “Ts, 
Wiscon Cen Ry 5-yr Ist gen gold 4s, 1 
do Sup & Dul Div & Term Ist 4s, 1936.... 


= 105 


98 
113) 


” 9834 


106 
. 82 


8614 


YOUNGSTOWN SHEET & TUBE 6s, 1943 9914 


Name of Issue 


Second Lib Loan 4s, 10-25-yr, due 1927-42.. 
GO TOR cccccccccccccccccsecceccccs . 
do 4", is 10-25- -yr, due 1027-42 
es ns a 

Third Lib Ln 414s, due 1928......... 


15, 1933-38 


do reg . i enedeaael Oe 
Fourth Lib Ln 4! 4s, due Oct. 
do reg . 


High 
98.23 
98.10 


.. 99.3 
“* 98.28 
. 99.14 


99.9 


” 99.6 


99.00 





Low 


103 78 


oO 
ao 
* 


~ 
i=) 
i) 


Low 
96.12 
96.18 
96.24 
96.21 
97.25 
97.17 
96.27 
96.28 


Vic Lib Ln 434% ser cvt g notes of 1922-23..100.10 100.00 
1 
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Y’r’s Net oe : t 
from 19 
; High Low a ——r The Magazine of Wall Stree 
9. — 
Name of Issue 1952....100.1 98.1 9 : . 
ng bds of 1947- 20 99.8 *: Yiel 
c 4%s Treas ...100.00 98. 
” Apes amerhommmeseaprene ao 104% 108% 108 %4 ++. Recommendations 
Wh vg cone Be seaintred, 9668-000 200-0002 103% ios 1034 — i ial Profits 
Sn Seeescesonsesooress 
do oe apen, 88 4 ea RE ** 108 ° 108% 108 4 t : Substantia 
t ed seeeeee 6 4 4 72 
Sth oe 1 a ag at in 1923 
t4 fo registered, BEER cccccceecce ... 108% 108% 103 4 = 
“ do Pan Cone! Se, 2898, rag. ..---0+++00+. 103% 103% 103% ** . 
} do Pan Canal 2s, 1988, reg...... (Continued from page /) 
FOREIGN BONDS = 
4 ‘ % 
8% 100 101% + % 
entine Nation, Govt of the, 5-yr 7s, 1927. 9) 77% 88% +8 
$ ro Rep 5s, inter loan | gupbeeencuneete 933% 85% 86% - ae Sa, 
Austrian Govt s f 7s, 1943...... 3 97% — 4% ., Recom- ded Price Profit Loss 
GIUM, K of, 25-yr ext g 1748s f, "45. 0% 58% 7 — % “sone Stock mended mende 
ieee 4 7 ee P ; 
om - 62, %, gold notes, 28 1925... paises. 108 4 wt 81% or ad ee pres 6% Oct. 13 64 . 
20-yr s cited” ay ° , °45..109% . - ee i aspera ,. ote 
bergea, Et (Nw'y ~ thar ai GB i945. -118%4 107% ei? es ou Tennesse Conger, taal 30 Oct. as 4 i 
‘ Berne, ‘City of (Switzer + Nena tamanathis 94 -~ o — 3% eee ee Se iv -encee es 140 Oct. 1 ale 1 
i ee SS a ooe** oe" s% 6 74 — 8% Spicer Mig. ....-..--020000 12 Oct. 13 ee “% 
Bordeaux, City of, 15-yr hg t gold loan, 1941... 99 914 9554 an» Sa Atlas Tack .. «see 16% Oct. 3 10 en os 
Brazil, US of, 20-yr ve Sega a, Se 1044 944 77 49 Hendes ... seeeees co Oct. . 93 i 
do s £ 74s, 1952 ‘Ry of B elec in),g 7s, 52 87 11% ” woot “Can (6)... -S oe 13 47 . 
Brazil, US o (Cone ad 01 99 9934 + % —— > Cam (4)...ceesee 4 — 13 75 — ee 
, oon n oes . 
pene, ae on S BOBS Where eones 101 234 128% bs 2 Asso. Drygoods (5).. ee sah 28 Oct. 13 30 2 
do d BP eer taggceesocesocees 10254 4 Savage Arms ......... Sian ne Giieaie 
do 10 ra 4% x bend oan roy 101 102° —i Oct. 18—Sell All Common Stocks Except Those Held Solely 
O-yr gold 5s, 1952.......... . 105 % ct. 
cle, Rep of, ext In 20-yr sf % gd bas, oe 100%, 103) + 1% 
do 5-yr 8s, 1926 ........ gag rrrersoccooess 97 93% 94% — 1% Oct. 27—Stay Long of Money 
do ext oe © GES Th, Uh woseneneseees 105% 100% 103 oe Attitude Towards Stocks Resumed 
= eee, , , tructive i : 
Chinese Govt Imp 5% Hu Kuang Ry, wey wd 8 98% 81% — % inhale ame Jan 15 
Th, 0 seckansseunc Qi-yrsfgd8s,'45..118 106 1074 + % 2 
Christiania, C of (N'way), 25-yr sf gd 8s, '46.. es tex sr —te | = 2% ul 
Colombia, Rep of, 5-yr SHs, ‘ si Bike. 44... 9214 86% e736 mee lig Erie common .....--- cossoon ay Held 34 . 
Copenhagen, C of, i084 e ceo sna Pieniohes 99% - 92 + 1% Erie mt ote. panemeconns tee 18 Held = 4 
Odo ext debt be, 1949 iinet Ss 8. & +h Mack Truck ist pla. (igs. 98 Held eS 
do 4148 external loan, 1949............... 87 | oe — Drygoods Ist wld. (6)... 88, Held 105 8% 
TeO, BEE ccccccoccecescce iZ * = 
ciechosiovale Rep @s, 1901600000000 _ Cuban-American pee ay liuboy%y Held 7 Se 
D , . Steel F'dries . on , Held ve 
i ocean ae I Wh, | eR a ae Bs 
ijianeieetnaaeaeated Vs u— C a pian 
do, Scr Be 1040". ‘ite eK ve te, oe Cees 108 Held 1} 
Denmark, ag ot satelite 99 ++ ; ase "4 “e 53 General aod is me iain Held = 8 
Ty Sa ee = Ss ee +o Dewelt Bilson (A)... ---++-+- 47 Held ae 
Dominican Rep cons adm Dione acide 91 84 ~ White Meters, hart ..+» 61 = Held b+ 4 
do 5 2% ae ase ‘Voss hieiertintx 94% 87 34 - Pty 6 Consolidated i agit: 56 Held 
Dutch East Ty 5s, : -.- 98% 634 +45 2% Baltimore & Ohio 
+1} -~ 9734 92% “a Tf : C 
te ont : f ) % Spee EE eEIeEnee 4 a Nov. 24—Upward Trend Again gee ol - u 
: B) wn ccccccccecs 101 
FRAMERICAN IND & DEV COGP Vhs, onl Yo 83% 8s - 4 ' Otis Rpeoaee ) wooeseensesy 94 Held | (MA 
1942 ess apsnsoansesssras fy _ 101 885, 9434 = 56 Railway Steel Spring --""185 Held -_ 6} 
Preach Rep ye cnr esehanabat 9634 85 91 a Generel Miectsic (8)...+.<0¢ 7 6B 186 3 
o ext loan Ya Tos ees n 9 apeegutaiey 
P ted Fruit ( Held 
BRIT & IRE, UNITED K OF, 534% % 9% 10 —3% a 6 Kenge (0).-........--° — 6a 33S 
OF East S TEE, UNITED K OP, OG he 72 , 5! & Elec. (2%)..... 28 22 _ 
pid bonds, 1967 ..... eee ckatespdatstoe 116 10656 108 — 54 Stand. Gas > BA). »++ 22 Held Fi 
jo 10-yr conv 5%s Pare % loan, 1952.... 8234 65 w’A + Miami (2 3) covcoces v++e 84% Held a7 4% 
Greater Prague, City of, 754% 98 861%, 883% — 7% ees Se -° (4). +» 42% ae 7% .;. 
"5 eee é e “ 
HAITI REP ext s f g 6s, mabe or 92 71 732 =2— 9% Chile Copper (234)... . Hee Held 64 ue 
Holland-Am Line » £6, 4947.00.00. 9834 92% 983% +5 Stand. of Cal (S).........+- BR sree os § 
nage teegsaatedip ae gamaaia i on an} M4 Seand. of N. J. (dec cnccssee SS had s1 
JAP GOVT 4%s ster loan, nerecncoowes 9354 90:4 9254 _- 2? Asso. CB (296) -0 200s ore e000 38 Held = ; 
2. aes on, Se Sinbvesmasaevoes 83 7556 8054 — 1's Pacific Oil Osta). pears 57 Held 17 2 
do 4% sterling wy 1 Enalelatpkep tite 93%, 87 8&%— % eng ete poco. 15 Held “4 7 
jap. Oriental Dev deb Ma rgarine) Wks cv 6s, , _— Shell Union ¢ i abivnénea 37 Held 142 41 
Jurgens (A) United (Marg .. O4Y 733, 79% Texas ay ‘i %4) ae pe 39 5 
FU MgeeRReRainGeTa rikbansees - - popeeses 
1947 ... oe E 83% 69 74 = 036 YS eee Pid. A...scrsecccees = Held 59 16 
LYONS, CITY OF, 16-ye G, ‘81...... 8314 69 744% — 4% Great Northern i (8)....0- 38 Held 190 : 
Ciera: 8 Bs : Retpete gal. Ob--,0.........0m Hod 9 868 
- Vere re So 58% 42% 4 — lone... 87 e 
Mee D Eck ext lean 0 f Gs, 'H..........0+ 58:4 45 454 “aus Subcom oa 
, do do FU" gavecerssascensgeegress 25 2 wie . Probable for a While 
, do és, gold, 1966 ..-....... d %s, 1952... 9154 85 85% — 5% Dec. 8—Hesitant Market Proba 57 Held + 3 
Montevideo, City of, s f temp g Reading (4) ....- sovescccces OF Held 12 : 
a ere snore oct 109" 11164 = "4 Union Bag & Paper.......+++ 108 Held a 
DEE biidivinheneiessiederaienes — :  \ataaahhieee 10 
Norway, Kingdon of, 8%, —— 100 9134 914% — 6% fn Gea e....... ts Held = 
do 30-yr sf ext Gs. 1968, ctfs............. % 98% 9% Hudson Motors (3).......--- aS Ohaa es 
do do Ge, ctfs, 1088 ........2+ 00004. 78% 63% 66% — 5% Marine pid, .............-++- im Held . a ae 
PARIS-LYONS-MED RY 6s, 1958 ........ - oa onees 4% Fisher ody go -55 aeeveee 58 Held r+ 3 
108: % ¢ —6 lidated Gas (5).......+- He 
yoy _-ldiieedehe meets 1023, 100” 1004 — 2s6 Teun Company @-0.....2-2 39 
do 6% | petal stent stata — 6y os Caution 
. onne Tos o>} oS. F&F SF — an ae Held a 8 
Rio de Janeiro, C of, oe veceeseneseeee TE 85% 87% —9% Kelly Sestngteld 76 aL (8 vase an ae 87% 1% 
do 8% external loan, 1947...... 8% comes oe pid. (7 peeseee 4 Held 60 * 
4 
etme Se will Sui-Boutomenern wa ().. 99 Held a 8, 
Sao bP, Paulo, St m EE “can aaenlatng late sag tess 95 ¥4 Jewell Tea pf i... vee i354 Held 39 ; 
g Serbs, Croats & Slovenes, Kingda of 0,8 78 "Ss 2 — o% Laclede Gas (7)... *95 Held se 
: Seine, Dept of the (France) id 6s, ae 3s a, ce, oe ¥ Moon Motors (344). “$8 Held 14 1 
Soissons, City of, 9 aeaigesegbes PET Tet? a yg yy Anes 13 
3 Sees Conta Sear oh en we et 111% 1124 — 67 Amer. La France (1).......+ 12 Held => 3 
Swiss Confed 20-yr het: 952 74 68 64+ — 8% Wright aot) HORII ans 13 os 62 9 
oo eeee 7% H OU (2) ccccccveces 
es oe nee ee 107 101 «= 108} — 1% an... 6 Held 7 
, | resets os detec apap Oe bet Musiad.::--::..-- 63 = Held 
1 en ee etm a os 8 


“21 
K S auane 23, 1924 









JANUARY 
Amount in 
Company Millions Class Coupon 
Railroad 
Int.-Grt. Northern..... Ist Mtg 6 
N. Y. Central Lines... Eq Tr 4% 
N, Y., Chi. & St. L... 24d&Imp 6 


Norfolk & Western... 


Bell Tel. of Penna..... 
Corp... 
Laclede Gas L. Co..... 


Indiana Elect. 


Anaconda Copper. . 
Anaconda Copper.... 
Armour & Co. of Del.. 


Bethlehem Steel....... 


Fisher Body Corp 
Republic feo a Steel. 
Spring Valley Water 


Illinois Central........ 
Western Pacific........ 


Northern Pacific 


Alabama Power.. 
Pacific Gas & Elect.. 
Philadelphia Co 


M'gah’a W.-P. P. S. Co. 
St. Maurice Power.... 


Sinclair C. O. Pur. Co. 
D. & R. G. Western... 


N. Y., Lack. & West.. 
Pennsylvania R. R..... 


Seaboard Air Line 


Am. Pr. & Lt... 
Consol, 


South. Cal. Edison... 


Stand. Gas & Elec..... 
West Penn Power..... 


American Chain Co. 


Eagle (J. H. & C. K.) 


Oriental Develop. Co. 
Westinghouse Bldg. . 


Ches. 
Chic., 
Ill. Central 


& Ohio 


Ii, Pr. & Light.. 

Ill, Pr. & Light. ° 
Los Ang. Sub, G. Cp.. 
Pub. Serv. El. Power.. 


Am. Smelt. & Ref..... 
Certain-teed Prod..... 
Federal Sugar......... 
 § |, ae 


Chic., Mil. & St. 
Chic., 
Erie Railroad. 


Virginian Ry 


Counties Gas & Elec.. 
Pow... 


Potomac Elec. 


Assoc. Sim. Hdwe Cos. 
Mer. Arcade & O, Bldg. 


A. O. Smith Corp... 


Chi. & N. W.. 


Cen. States El. 
Ill. Bell Tel. 


Corp 


Northern Can. Pr. Co.. 
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Principal Corporate Issues 


Eq Tr 4% 
Public Utility 


Ist & Ref 5 
lst Mtg 6 


Coll & Ref 5% 


Miscellaneous 
lst Con 6 
Conv Deb 7 
lst Mtg 5 
Con Mtg 5 
Notes 6 
Ref & Gen 5! 
lst Mtg 5 


FEBRUARY 
Railroad 


Ref Mtg 5 
Eq Tr 5% 


Eq Tr 44 


Public Utility 
Ist & Ref 5 
Ist & Ref 5% 
Conv Deb 5 
Ist & Ref 6 
Ist Mtg 6% 

Miscellaneous 
Notes 6 


MARCH 
Railroad 
Eq Tr 5'4 
Ist & Ref 4% 


Eq Tr 5 
Eq Tr 6 
Public Utility 
Deb 6 


Ist & Ref 6% 
Gen & Ref 5'2 
Conv Deb 6% 
Ist Mtg 5 
Miscellancous 
Deb 6 
lst Mtg 64 
Deb 6 
Ist Mtg 6 


APRIL 

Railroad 

Eq Tr 5 

Eq Tr 5 

Eq Tr 5 
Public Utility 


Ist Ref 
Deb 

lst Coll 
lst Mtg 


Miscellancous 


Ist Mtg 
Notes 
Ist Mtg 
Notes 


MAY 
Railroad 
Eq Tr 514 
Notes a 
Eq Tr 
Eq Tr 
Public Utility 
Ist & Ref 6 
Gen & Ref 6 
Miscellaneous 
Notes 614 
Ist Mtg 6 3 
Ist Mtg 61, 
JUNE 
Railroad 
Eq Tr 5 
Public Utility 
Notes 


7 
Ist Ref 5 
lst Mtg 6 


Qa-1D 


AAan 


Aan 


Ma 


hel 
oes 


Maturity 


952 
1923 37 99-94 i 
100 = & int. 


1931 
1924-32 99-98 


Price 


97 «6& int. 
& int. 


& int. 
1948 9814 & int. 
1947 95% & int. 
1953 96 & int. 
1953 96% & int. 
1938 100 «= & int. 
1943 96 & int. 
1953 93 & int. 
= 28 100-98 & int. 
953 94%, & int. 
1948 98%, & int. 
1955 99 & int. 
1924 38 100 = & int. 
1923-32 99-96 & int. 
1951 89% & int. 
1952 98%, & int. 
1938 92% & int. 
1928 97. 89 & int. 
1953 99% & int. 
1926 99 & int. 
1927-36 100) «& int. 
1973 96% & int. 
1924-38 991, & int. 
1923 -35 100 & int. 
2016 951% & int. 
1943 99% & int. 
1944 97% & int. 
1933 98 & int. 
1963 90 & int. 
1933 97% & int. 
19338 100 «& int. 
1953 92 & int. 
1926 29 100 = & int. 
1924 38 5.30% basis 
1923-38 5.25% basis 
1928 38 98% & int. 
1953 96% & int. 
1953 100) = & int. 
1938 100 = & int. 
1948 97% & int. 
1947 991% & int. 
1925-43 100 & int. 
1933 98 & int. 
1924-26 100% & int. 
anes 38 98%, & int. 
926 99 & int. 
1923 38 100-99 & int. 
1924-38 99-95 4& int. 
1953 98 & int. 
1953 101% & int. 
193 98 & int. 
1925 42 100 «=& int. 
1933 100) & int. 
1924.38 5.25% basis 
1925 100 & int. 
1956 95% & int. 
1938 99% & int. 














Amount in 
Company Millions Class 
Miscellancous 
B. Franklin H. (Phil.) 43 lst Mtg 
De Bardeleben C. Corp. 4.0 Ist Mtg 
Long-Bell Lumber..... 7.5 Ist Mtg 
Ce Bonn oun s0-0e 12.0 Notes 
Sinclair Con. Oil Corp. 25.0 Notes 
Stand. Oil Cal......... 25.0 Notes 
2 — “eee 4.0 Notes 
Wheeling Steel........ 8.0 Conv 
JULY 
Railroad 
Canadian Nat. Ry. Co. 22.5 Eq Tr 
Hocking Val. Ry..... 4.0 Eq Tr 
Cleveland Union Term. 5.0 lst Mtg 
Public Utility 
Interstate Pub. Service 7.1 Ist Ref 
Virginia-W. Pr. Co.. 3.5 Ist Mtg 
Miscellaneous 
Youngstown S. & Tube 40.0 Deb 
AUGUST 
Railroad 
Louisville & Nash 14.0 Ist Ref 
Louisville & Nash.. 6.0 Eq Tr 
N. Y., Chi. & St. L.. 4.2 Eq Tr 
Public Utility 
Nor. Am. Edison. . 80 2nd Mtg 
Los Ang. Gas & Elec.. 4.0 Gen Ref 
Mil. Elec. Ry...... 10.0 [st Ref 
Miscellaneous 
Associated Oil Co..... 24.0 Notes 
Park-Lexington Corp... 5.5 Ist Mtg 
SEPTEMBER 
Railroad 
Union Pac. 20.0 Ist Ref 
Public Utility 
Pac. Gas & Elec.... 10.0 Ist Ref 
Ohio Power Co.. 6.0 Ist Ref 
Miscellancous 
Cal. Petroleum Corp 8.0 Notes 
Willys-Overland Co. 10.0 Ist Mtg 
OCTOBER 
Railroad 
Great Northern Ry... 8.6 Eq Tr 
Kan. City Ter. Ry.... 10.0 Notes 
N. Y. Cent. Lines..... 17.3 Eq Tr 
Pere Marquette Ry.. 12.5 Ist Mtz 
Public Utility 
Alabama Power Co. 6.0 Ist Ref 
Phila. Elec. Co........ 10.0 [st Ref 
Pub. Ser. of Colo.....- 5.0 Ist Ref 
Southern Calif. Ed.... 11.5 
Miscellaneous 
Book-Cadillac Prop.... 9.0 Ist Mtg 
Int. Match Corp -- 16.0 Deb 
Pillsbury ay Mills.. 6.0 Ist Mtg 
NOVEMBER 
Railroad 
Baltimore & Ohio 7.0 Eq Tr 
Canadian Pac.... . 5.0 Deb 
Chicago & N. W 15.2 Ist Ref 
Southern Pac.... 23.1 Eq Tr 
Southern Railway . 20.0 Gen Mtg 
Public Utility 
Ill, Pr. & Lt. Corp 5.0 [st Ref 
Minnesota P. & Lt. Co. 8.3 Ist Ref 
Northern States Pr. Co. 10.0 Notes 
Penn. Cent. L. & P. Co. 10.3 Ist Ref 
Miscellancous 
Gen. Cigar Co. 7.7 Notes 
Webster Mills. . 5.5 Notes 
DECEMBER 
Railroad 
St. Paul Union Depot. 12.5 Ist Ref 
Public Utility 
C’nwealth Edis’n (Chi.) 15.0 Ist Coll 
Northern States Power. 8.5 Ist &€ Gen 6 
Pub. S. Co. of Nor. Ill 10.0 [st Ref 6 
West Penn Power..... 7.5 Ist Mtg 
Miscellaneous 
Am. Furn. M. Bldg. C. 5.0 Ist Mtg 
Lehigh & W.-Barre C.. 10.0 Notes 
Straus Bidg. (Chi.)... 12.0 Ist Mtg 


Anan 


Record of Bond Financing in 1923 


Coupon Maturity Pric 
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3 100 &ing 
1924-43 100 99 &in 
1943 94 &in 
1933 99 &int. 
1938 94 &in 
1924-33 100-98 & int 
1925 100 & int 
1926 100 &int 
1924-38 9912-99 & int 
192438 5.45°. basis 
1973 94'. & int 
1948 91'. & int 
1953 95 &int 
1943 99 &in 
2003 544°. basis 
1924 38 5\% basis 
1924 38 99.75 95.92 
1948 98'. & int 
1942 99! & int 
1953 98:. & int 
1985 100 = & int 
1953 100 = & int 
2003 99°. & int 
1948 951, & int 
1953 99 &int 
1933 96'. & int 
1933 98 & int. 
1924-38 5.2-5.5°. basis 
9 99°. & int 
1924-37 5.25-5.50°. basis 
1956 933, & int 
1951 99 & int 
1953 98! & int 
1953 93 &int 
1943 981. & int. 
1926 43 100 = & int 
1943 941, & int. 
1943 05 8 & int. 
1925-38 95-99 &int 
(perpetual) 79°, & int 
2037 93%, & int 
1928-38 07% & int 
1956 961, & int 
1953 98%, & int 
1950 973, & int 
1933 98%, & int 
1953 98 & int 
1927-37 100-95 4& int 
1933 99 8 & int. 
1972 94%, & int 
1953 92%, & int 
1948 97%, & int. 
1962 92 int 
1953 95% & int 
1943 100 «= int 
1925-34 100 int 
1928-50 100 «= int 
)OK 
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wz 
You 
Have 


Passed 


the stage of hasty de- 
cisions and appreciate 
the value of informa- 
ion, promptly available 
ind courteously furnished. 


Our competent information 
service is freely at your dis- 
»0sal whether your purchases 
are large or small. 


Helpful booklet on trading 


methods sent free on request 


Ask for MG-7 


(HisHoum & (HAPMAN 


Members New York Stock Exchange 


52 Broadway Widener Bldg. 
New York Philadelphia 











H e Have Prepared a Neu De 


scriptive Circular on the 


North American 
Company 


supplying electric light and power 
toCleveland, St. Louis, Milwaukee 


and other communities 


The progress and development of 
this leading power and electric 
light company forecast even 
larger earnings and constantly in- 
creasing security for its bonds 
and stocks. 


Circular sent upon request 


Newburger, 


Henderson & Loeb 


Members New York and 
Philadelphia Stock Exchange 


1512 WALNUT STREET 
PHILADELPHIA 


100 Broadway, New York City 














534% First Mortgages 


Loans average less than 


40% of our appraisals 


Reau Estate First Mortgages and Participa- 
tion Certificates, secured by carefully selected 
properties in the larger cities of the West and 
South, are offered by us on a basis to yield 
534%. 

These investments, available in amounts of 
$100 and upward, mature in from 2 to 5 years. 
We assume all details of handling, mailing in- 
terest checks to reach investors on interest 
dates. 


(C) with photographs 


and list of offerings 


United States 
Mortgage & Trust Company 


CHARTERED 1871 
Capital, Surplus and Undivided Profits $7,300,000 
55 Cedar Street, New York 


COMPLETE BANKING AND TRUST SERVICE 














Established 1886 
Members New York Stock Exchange 


STOCKS AND BONDS 


for Investment 


Securities carried on conservative margin 


52 BROADWAY - - =- - 





FELLOWES DAVIS & CO. 


NEW YORK CITY 
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Will Railroad Prosperity Continue? 


Past Year One of Great Progress, Marked by 
Large Earnings and Huge Expenditures—Fac- 
tors to Be Considered in Estimating the Outlook 
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T will be interesting to note the argu- 

ments advanced by radical members 

of Congress in their next series of 
attacks on our transportation system. For 
the accomplishments of the railroads dur- 
ing the past year have left these members 
woefully short of ammunition. There 
was no slowing down or hampering of 
business due to car shortages, no freight 
congestion, and no plethora of complaints 
concerning delayed shipments. And all 
this in the face of a record volume of 
traffic! 

The fact is that transportation facilities 
were entirely adequate. Increased indus- 
trial activity and a greater freight move- 
ment had been anticipated, and proper 
steps taken to provide for it. Every effort 
was made by officials to place their lines 
on a high plane of efficiency, to purchase 
sufficient equipment to handle the probable 
peak load demand, and enlarge terminals, 
so as to facilitate the handling of freight. 
As a result, both merchants and manufac- 
turers found the railroads able to meet 
their maximum requirements. Even the 
farmers were well supplied with freight 
cars for the movements of their crops, 
the surplus of box cars in the grain-pro- 
ducing States being the greatest in his- 
tory. 

In addition to these more obvious con- 
tributions to the expansion of business, 
there was the expenditure by the railroads 
of billions of dollars in the upbuilding of 
property and additions to equipment. 
That their demands were an important 
factor in the business revival is beyond 
question. It may be pointed out, for in- 
stance, that over 30% of all steel pro- 
duced by American mills during 1923 went 
directly or indirectly into railroad con- 
sumption, and that the combined steel tak- 
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ings of all roads showed a gain of ap- 
proximately 65% over the previous year. 


Efficiency of Operations 


Practically every indication of relative 
operating efficiency pointed toward im- 
provement during the past year. A fa- 
vorable percentage of good order equip- 
ment is no less important than an ade- 
quate number of cars, for handling a 
large volume of traffic. Realizing this, 
the carriers bent every. effort toward re- 
ducing the proportion of unserviceable 
equipment to the lowest point possible. 
The percentage of unserviceable loco- 
motives and freight cars on December Ist, 
last, amounted to but 14.7% and 68%, 
respectively, compared with 224% and 
10% on December 3lst, 1922. The num- 
ber of new locomotives and freight cars 
put in service also reached record figures. 

Not only were cars loaded in greater 
quantities, but there was a larger num- 
ber of cars per train, as well. The aver- 
age length of haul and the traffic density 
were both increased to a substantial ex- 
tent. Although the number of revenue 
tons carried increased over 37% in the 
first nine months, compared with the cor- 
responding period of 1922, the number of 
tons of coal consumed for fuel increased 
but 9%, resulting in a large saving in 
transportation expenses. 

A reduction in operating ratio, how- 
ever, tells the real story of increased effi- 
ciency. With the exception of coal, ex- 
penses were uniformly higher than in 1922, 
wages were higher, a greater number of 
men were on the payrolls, and on the 
whole, there was no cut in maintenance 
expenditures. The majority of roads 
spent more money on property and equip- 


ment than in the previous year, and the 
ratios of maintenance expenses to gross 
were higher. In view of these facts, as 
indicated by Class I records, a 77.8% ra- 
tio of operating expenses to gross reve- 
nues for the first ten months of the year 
was of particular significance when com- 
pared with the 79.6% ratio for the corre- 
sponding period of 1922. 


Return on Invested Capital 


Were it not for these accomplishments, 
railway earnings would not have been 
nearly so favorable. Due to the lower 
freight rates in effect, gross revenues did 
not rise appreciably. Gross for the first 
ten months increased but 15% over the 
corresponding period of 1922, yet more 
efficient operations provided a gain of 
33.7% in net operating income. 

What was the return on invested capi- 
tal? From incomplete figures it would 
appear that the carriers earned about 
4.7% on the investment, compared with 
the 5.75% allowed by the Interstate Com- 
merce Commission. The return in 1922 
was 3.6%. Complete figures for the full 
twelve months of 1923 may show the 
highest net operating income ever re- 
ported, and at any rate, it is almost cer- 
tain to approximate one billion dollars. 
This would be comparable to $1,040,000, 
000 in 1916, the only year in which the 
billion-dollar mark was passed. 

While the railroads were fairly pros- 
perous as a whole during 1923, it is no 
doubt realized that many individual car- 
riers made unsatisfactory showings. Oth- 
ers did remarkably well. 

It must be admitted that even those 
carriers in a position to commence or in- 
crease dividend payments were not over 
liberal with stockholders. There was a 
tendency among most boards of directors 
to adopt a very conservative policy, and 
avoid the possibility of playing into the 
hands of lower freight rate propagandists. 
In many cases, earnings were sufficient 
to have allowed initial disbursements or 
large extras, but with few exceptions, 
they were used for strengthening financial 
position and providing new equipment. 
Although this action has been viewed un- 
favorably by many, particularly the hold- 
ers of those stocks paying no dividends 
whatsoever, it should be remembered that 
the value of their holdings were substan- 
tially increased. Those who have faith 
in the future for the railroads should not 
complain. 

With a year of progress behind and a 
favorable present situation, there can be 
but one explanation of the investment 
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d Deficit. 


a After taxes and equipment rentals. 

b Stock issued in April, 1922, increased in Oct., 1923. 

c The 5% preferred dividend was passed on be caiies 30, 1920, 
and resumed on November 15, 1922. 


e Preferred stock issue created in 1922. 
on basis of annual requirements, 


No. of times earned figured 


— 
| 
COMPARATIVE INCOME ACCOUNTS AND FINANCIAL STRUCTURES 
(IN THOUSANDS OF DOLLARS) 
Ratio of Net Earned 
Gross Maint. Oper. Balance Per Surplus 
Oper. Oper. to Gross Income Other Total Fixed Available Pfd. Times Share for 
*Year Revenue Expenses % (a) Income Income Charges for Pid. Div’'ds Earned Com. Year 
TRANSCONTINENTAL 
‘ 1923 $239,000 _— j88.1 $47,000 $6,500 ry 500 $13,000 oe, a $6,209 6.5 $15.50 $20,700 
Aechieee ccccesccces 1922 224,000 165,900 38. 39,900 6,700 46,600 12,300 6,209 5.5 12.40 14,500 
1921 228,925 $173,218 36.8 41,268 5,295 46,563 13, 01s 35. a5 6,209 5.4 12.15 18, 818 
1923 288,000 ~=«.......... 30.0 55,000 9,600 64,600 23,500 41,100 0 NoPreferred 11.70 20, 400 
Be. Tes csccces ~ 1922 262,500 193,600 32.4 46,200 9,600 55,800 23,200 32,600 9.47 11,900 
‘i 1921 269,494 212,572 33.9 35,947 14,849 50,796 24,679 26,117 No Preferred 7.60 5,478 
1923 ae 8=—ssseeues 33.7 40,600 16,000 56,600 17,000 39, 600 3,982 9.9 ~ 45.90 13, 400 
Union Pacific....... 1922 192,900 143,800 34.3 ,500 15,700 49,200 16,900 32,300 4,000 8.1 12.75 6,100 
sls we 1921 181,446 131,602 33.0 _ 83, 856 38. oss 47,511 16,210 31,302 3,982 7.8 12.29 5,090 
NORTH WESTERN 
. 1923 -.l OU /ilZlZ_- er $7.7 15,300 4,700 20,000 11,600 8,400 1,568 5.6 4.00 1,100 
Chic. & N. West 1922 146,100 119,200 34.1 17,000 3,300 20,300 11,400 8,900 1,500 6.0 5.05 72 
1921 144,775 129,091 37.6 6, 61 4,260 10,911 12,157 41,245 1,568 oe sees “asses 
1923 aaa 32.3 25,000 10,700 35,700 17,000 18,700 g 7.60 5,600 
Gt. Northern....... ° 1922 103,400 79, 31.6 17,300 10,500 27,800 16,900 10,900 <nene 4.35 42,200 
1921 101,317 80,497 34.5 12,866 31,731 44,597 16,128 28470 g& + 11.41 __ 11,007 
’ 1923 Pere 37.5 17,700 11,300 29, 000 «15,600 ~—=«'13,, 400. NoPreferred 5.35 1,000 
No. Pacific....... 1922 96,100 72,600 32.1 19,400 11/300 30, 700 15,700 15,000 es 6.05 2,600 
1921 94,538 77,631 38.1 10,844 26,553 37,396 15,331 22,065 __NoP Preferred _ a 8.90 4,705 
1923 SD wesc $7.1 19,700 1,600 21,300 21,000 300 300 
De. Wb wssiummenen ° 1922 156,900 129,600 36.2 13,300 1,600 14,900 20,800 5,900 46,100 
La a a 1921 146,766 127,957 36.4 6,117 1,527 6,644 19,885 413,241 weeee 
SOUTH WESTERN 
1923 | are 38.1 10,200 700 10,900 7,000 3,900 ee 2.4 2.90 3,900 
f Mo., Kan. & T 1922 55,000 39,700 32.3 10,400 600 11,000 6,900 4,100 sans 2.5 3.10 4,100 
1921 63,021 50,056 37.5 8,781 849 9,630 6, 956 2,614 nese 15 120 2,674 
1923 See sess 35.1 14,700 800 15,500 11,100 4, 400 3,568 1.3 1.10 832 
Rock Island........ . 1922 125,100 100,600 33.4 14,600 600 15,200 11,000 4,200 3,500 1.2 95 700 
A 1921 139,272 112,953 35.4 15,334 2,418 17,752 11,971 5,731 3,568 1.6 295 2,212 
; 1923 115,000 ~—s«it. .. . ss 41.5 8,900 2,500 11, 400 12,200 4800S oe d800 
BEG, DUNES. cocccces 1922 100,000 84,700 38.3 8,100 2,500 10,600 12,100 41,500 eee 1,500 
PO , 1921 109,745 92,042 37.4 9,884 ba 158 18, 067 11,600 1,437 ; 4 ; 1,487 
COAL—GROUP A 
; 1923 ee wanna 35.8 43,800 6,200 50,000 25,600 24,400 2,354 10.3 15.50 20,200 
Baltimore & Ohio... 1922 200,800 165,000 35.7 23,700 6,200 29,200 20,000 3,700 2,300 1.6 1.36 1,600 
1921 198,622 163,809 35.1 24, 501 5, 700 : 30,201 25, 585 4,616 2,354 1.9 * 1.50 = 2,262 
; 1923 ae 402 18, 600 2, 500 21,100 ~ 40, 400,” 10,700 812 ~ 48. 2 14.20 7,400 
Ches. & Ohio....... 1922 83,500 66,100 39.7 14,400 2,500 16,900 10,400 6,500 e204 8.1 10.05 3,800 
1921 83,688 66,603 38.4 13,661 1,120 14,782 10,000 4,782 No Preferred 7 65 8,526 
( 1923 ae 8 6=—s_ a ee eee 40.1 18,500 a 200 19, 700 5,300 14, 400 920 15.7 ~~ 11.20 3,500 
| Norfolk & West.... } 1922 90,300 68,000 39.8 18,600 1,200 19,800 5,200 14,600 900 17.0 10.95 3,700 
| { 1921 80,760 64,006 38.5 14,870 1, 259 16, 129 — 5,554 10,575 920 11.5 7.94 1,149 
| ———., ———— — ee ——_—_______—. $< — — es = ——— 
GROUP B 
1923 COA nesses 36.5 6,400 3,7 10,100 5,400 4,700 No Preferred 11.30 900 
Del. & Hudson..... 1922 37,800 35,600 44.2 1,200 3,700 4,900 5,300 4400 ose 44,300 
1921 45,777 38,825 40.0 6,759 3,433 10,192 5,254 4,937 No Preferred 11.62 1,112 
1923 C!’ 33.5 13,300 5,200 18,500 6,400 12,100 No Preferred ye 2,000 
Del., Lack. & W m 1922 74,600 63,700 35.6 6,9 5,200 12,100 6,400 5,700 4,400 
1921 85,978 67,872 33.8 13,284 __10,978 24,262 7,100 17,162 No Preferred _ 10. % 3,651 
| no 1923 183,300  ...... 38.2 17,500 8, 300 25,800 ~ a 000 10,800 ~ 2, 556 4.2 5.00 ~ 40, 800 
© Te asacsence eeecce 1922 106,900 100,100 42.5 600 10,000 10,600 15,000 d4,400 ° ose 5,300 
= ad 1921 113,428 106, 117 41.4 1,162 11,328 12,490 14,121 |} =«6hC6ees | me. solon. canen 
SOUTHERN 
1923 ) ha 33.6 27,700 4,500 32,200 16,200 16,000 1,500 10.6 10.90 14,500 
Southern Ry...... - 1922 128,500 97,200 30.5 20,500 4,500 25,000 16,100 8,900 1,500 6.0 6.15 7,400 
1921 128,715 105,829 33.2 13,972 4,239 18,211 16,184 2,026 c 6 ; 2,026 
_— 1923 136,700 ~=—....... 38.7 20,900 2,900 23,800 9, 900 ~ 18,900 No Preferred — 90 8,500 
Louisville & Nash... 1922 121,100 99,600 38.7 17,600 2,800 20,400 9,800 10,600 acces oe 9.05 5,400 
1921 117,486 107,409 44.1 5,760 2,900 8,659 9,000 4337 No Preferred a oenee 
: 1923 8 8€=§>6©'.*acnan 34.7 16,700 4,600 21,300 7,400 13,900 10 20.25 9,100 
Atl. Coast Line..... 1922 70,800 52,000 32.1 14,400 4,500 18,900 7,400 11,500 10 16.90 6,600 
1921 66,731 58,006 “me 5,039 4,151 9,191 7,400 1,791 10 2.60 43,020 
1923 185,200 _........ 38.9 24,300 4,200 28,500 ~ 43,200 15,800 600,000 25.5 13.25 7,100 
Illinois Central...... 1922 154,900 119,100 36.7 25,100 4,100 29,200 13,100 16,100 441 25.1 14.30 7,900 
i ae 1921 141,127 116,852 40.4 17,542 4,926 22,468 12,317 10,151 __NoP Preferred _ _ 8. ad 2,500 
EASTERN 
1923 ) irre 36.5 72,000 20,000 92,000 49,500 42,500 No Preferred 15.25 29,600 
. FJ. Conteal..ccce 1922 316,600 250,400 37.2 50,900 19,500 70,400 49,300 21,100 nie we 7.70 7,600 
1921 292,131 221,768 31.9 54,965 15,004 69,979 52,802 17,177 No Preferred 6.68 4,697 
1923 771,600 ~—........ 38.4 82,400 29,500 111,900 70,500 41,400 No Preferred 4.15 12,700 
Pee. Th Tis cccasect 1922 646,300 534,100 38.0 73,400 29,100 102,500 70,100 32,400  aaiess ia 3.25 3,700 
1921 500,175 430,759 38.6 41,222 27, ooo 68,222 54,951 __ 38, 271 No Preferred 1.32 6,696 
1923 134,000 =i... . 36.5 12,400 6, 300. 18,700 ~ 28, 400 4,700 Meo Preferred sc ccee eves 
N. Y., N. H. & H... 1922 123,200 100,000 34.8 12,100 6,300 18,400 23,300 d4,900 eenes _ 4,900 
1921 116,405 106,402 740 6, 217 6,957 22,283 15,326 a)... a eee 


f 1921 and 1922 earnings are figured on basis of new ; capitalization, 


carnings. 


g Only class of stock otustanding is the preferred. 

h On the basis of the participating provisions of the preferred stock. 

j All maintenance ratios for 1923 are based on I. C. C. figures for the 
first ten months of the year. 

* Earnings for 1923 as estimated on basis of first eleven months’ 
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*COMPARATIVE 


Name of Road 


Atchison 
Southern Pacific 


Pacific 


Union 


Chicago & 
Northwestern 


Great Northern 
Northern Pacific 


St. Paul 


Missouri, Kansas 
& Texas 


Rock Island 
Missouri Pacific 


Baltimore & 
hio 


{ 
f 
1 
if 


te) Coe 


at 


f 
\ 


Chesapeake & Onio} 


Norfolk & Western \ 


Delaware & 
Hudson 


' 4 
Delaware, Lack- 
awanna & West. 


Erie 


Southern Railway 


Atlantic 
Coast Line 


Louisville 
& Nashville 


7 


Illinois Central 


New York Central 


Pennsylvania 


N. Y., N. H. & 
Hartford 


* As of Nov. 30, 


—_—_S ee OF —  —. 


A 


A 


—_—_\ es, 


( 


1 


{ 


t Surplus number of cars. _ 
t Percentage unserviceable is not based on figures in this table, but on total amount of 


freight locomotives owned. 


CONDITION OF EQUIPMENT AND CAR 
SHORTAGES 
Average number of Per Average number of 
locomotives on cent freight cars on Surplus 
line daily. _ Unser- line daily. number of 
No. ser- No.un-  viceable Owned & % Un- cars as of 
*Year viceable serviceable t borrowed serviceable Dec. 31,'23 
1923 ~=«804t—i«i0:777 18.1 64,919 ~=—-5.1 
1922 744 228 23.5 64,212 5.3 10,253 
1921 773 212 21.5 58,975 8.8 
1923 652 2 2«=— 140 17.7 48,259 4.5 
1922 635 190 23.0 39,175 6.6 4,914 
1821 616 182 22.8 40,216 6.9 
1923 509 64 11.2 28,759 7.7 
1922 458 122 21.1 26,309 4.7 1,420 
1921 438 108 19.7 25,930 7.8 
1923 871 197 18.5 76,703 7.2 
1922 729 299 29.1 76,676 8.6 2,438 
1921 786 282 26.4 73,027 7.9 
1923 653 108 14.2 57,726 7.5 
1922 549 214 28.0 48,833 71 11,497 
1921 633 153 19.5 53,251 10.0 
1923 582 152 20.7 46,148 6.1 
1922 564 154 21.5 35,527 12.3 9,700 
1921 583 144 19.8 43,017 14.8 
1923 950 175 15.6 77,941 6.4 
1922 804 276 25.5 75,975 14.4 3,560 
1921 864 218 20.2 76,714 17.3 
1923 24.8 81 50.7 27,837 9.3 
1922 97 92 48.6 12,250 7.3 2,088 
1921 131 46 26.2 12,530 5.1 
1923 53.9 204 27.4 57,500 7.0 
1922 526 200 27.5 44,317 14.3 11,571 
1921 591 165 21.8 48,406 11.6 
1923 451 161 26.3 49,300 6.4 
1922 378 217 36.5 51,359 9.6 1,008 
1921 420 173 29.2 53,237 8.2 
1923 §=61,080 202 15.8 104,515 5.1 
1922 999 350 25.9 111,861 12.6 12,600 
1921 1,030 362 26.0 100,311 13.1 
1923 424 106 20.0 40,452 6.2 
1922 361 169 31.8 52,046 12.8 1,982 
1921 468 90 16.1 49,449 11.0 
1923 531 147 21.7 39,353 3.7 
1922 543 172 24.1 38,607 3.9 1,529 
1921 602 106 15.0 36,762 9.0 
1923 252 7 15.8 15,745 5.1 
1922 250 61 19.5 17,702 7.9 
1921 277 7 11.9 16,602 10.5 
1923 287 68 19.2 26,462 3.5 
1922 254 110 30.3 22,458 6.3 799 
1921 301 55 15.5 25,664 14.3 
1923 664 138 17.2 48,366 6.9 
1922 456 295 39.3 61,451 11.9 5,179 
1921 561 . 179 24.2 56,006 19.7 
1923 813 134 14.2 60,754 3.3 
1922 798 245 23.5 64,473 17.6 2,949 
1921 884 234 20.9 59,976 11.6 
1923 370 64 14.8 31,878 3.2 
1922 330 102 23.6 25,139 16.7 5,347 
1921 289 126 30.4 30,251 19.3 
1923 615 86 12.3 59,325 6.9 
1922 528 159 23.2 46,157 12.0 5,994 
1921 581 83 12.5 54,358 24.7 
1923 761 127 14.3 70,534 5.0 
1922 731 91 11.1 64,391 6.0 3,398 
1921 728 88 10.7 63,111 8.6 
1923 1,328 358 21.2 140,748 6.9 
1922 1,035 aaa 40.8 145,987 11.7 9,999 
1921 1,127 617 35.4 139,996 21.5 
1923 62,966 552 15.7 287,679 5.4 
1922 2,464 832 25.3 296,839 9.8 44,836 
1921 2,561 932 26.7 285,266 15.4 
1923 302 75 19.8 38,230 19.2 
1922 279 88 24.1 49,239 18.9 
1921 300 88 22.7 40,237 22.9 
1923, and Oct. $1, 1922 and 1921. Figures compiled by I. C. C. 
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public’s apathy toward railroad shares 
It is the fear of what lies ahead. One 
hears, on all sides, of an expected decline 
in volume of traffic during 1924, and what 
is more, that adverse legislation will be 
enacted by the Congress now in session 
The atmosphere is also permeated with 


opinions to the effect that involuntary 
consolidations will be forced on the car- 
riers. The issue is now before the S 
Supreme Court for final decision. 

But to consider each of these points 
separately. Presuming that there is to 
be a decline in railroad traffic, the out- 
look even then need not be alarming. The 


years of greatest revenues have by no 
means always yielded the greatest profits 
To recall 1920, when revenues we at 
record levels and yet income was prac 


tically nil. The roads have entered the 


current year in a better physical and 
financial condition than they have becn in 
for years. Worn-out equipment has Leen 
wiped off the books, which will me n a 


reduction in maintenance outlay for the 
immediate future, and essential 1 
tenance on new equipment will be very 
light. The improved condition of ,ail- 
road property will also be reflect 
savings on transportation costs this 
When the situation is closely analyzed 
there does not seem to be much likeli! ood 
of a large decline in traffic. It is much 
too early to hazard an opinion as to the 


volume of crop movements, but ju 


from: the industrial outlook, trans ’ 
tion requirements from other s 
should be fairly large. There has 


scant let-up in building activity and 
are no apparent indications of any 1 
tion in building operations taking 
this year. Production is being well 1 
tained in the motor industry, demand for 
steel promises to be of fairly substa 
and finally, the railr 
themselves are to be in the market 
another record volume of equipment ind 
supplies, thus adding additional stin 


proportions, 


to business. 


In regard to adverse legislation 1¢ 
only possibility appears to be small (are 
reductions. As previously mentioned 
radical element in Congress has very 
else to demand at this time. And 
message to Congress, the President stated 
in unmistakable terms that no rates ¢ 
be placed in effect that would not yicld 
the carriers a fair return on their inv 
ment. Some of the roads that earned in 
excess of 5.75% on their invested cap'tal 
last year, could easily stand rate reduc- 
tions on certain commodities without 
seriously impairing their earning power 
On the other hand, the majority of roads 
failed to show a “fair return” particu- 
larly those serving the large agricultural 
districts. Chief among these are Great 
Northern and Northern Pacific, both of 
these roads having been compelled to re- 
duce their dividend rates in 1922. Last 
year Chicago & Northwestern reduced its 
dividend and Colorado & Southern passed 
it entirely. 


in 1S 


Under these circumstances, there cai 
be much likelihood of a future reduct:on 
in grain rates. It is maintained that the 
grain farmer cannot afford to pay pr 
ent rates, and that they are too high as 
compared with prices received for ag 

(Please turn to page 67) 
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THE 
UNITED GAS and ELECTRIC 
CORPORATION 


UNITED GAS & ELECTRIC COMPANY 
LANCASTER COUNTY RAILWAY & LIGHT COMPANY 


controls, directly or indirectly, through 
its ownership of the stocks, public utility 
properties in the following communities: 


*Bloomington, III. Lancaster, Pa. 
Colorado Springs, Col. *Lockport, N. Y. 
Columbia, Pa. New Orleans, La. 

*Elmira, N. Y. *Richmond, Ind. 
Gretna, La. *Terre Haute, Ind. 
Houston, Texas Harrisburg, Pa. 

** mark, 


The Companies located in five of the above cities, indicated by 
partly finance their requirements by the sale of Preferred stock locally. This 


plan is being gradually extended to include all subsidiary companies. 


UNITED GAS & ELECTRIC ENGINEERING 
CORPORATION 


Engineers Management 
Construction Appraisals 
Reports, Estimates 
and 
Specifications 
61 BROADWAY NEW YORK, N. Y. 
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Public Utilities 














How the Public Utilities Fared 


in 1923 


Past Year One of Continued Progress—Production Costs 
Lower—The Traction Situation—Plans for “Superpower” 


HE year 1923 was one of steady 

progress for the public utilities as 

a group. The pronounced increase 
in industrial activity, as compared with 
the several years previous and the gene- 
ral state of prosperity prevailing in this 
country, resulted in larger demands for 
all classes of public utility service. Power 
and light companies made definite strides 
forward, gas companies reported the big- 
gest business in their history, and the trac- 
tion companies were able to improve their 
situation in many ways. 

Viewing the industry as a whole, the 
outstanding development was undoubtedly 
the continued betterment of relations with 
the public in general. The attitude of the 
average citizen toward public utilities has 
changed to a remarkable extent within the 
past few years, and 1923 probably regis- 
tered the greatest change of all. There 
was no cry for public ownership, at least 
only in isolated instances, and many 
municipally-owned plants reverted back 
to private ownership. It is worthy of 
note that the City of Detroit has had plans 
of long standing to build a 12-million dol- 
lar plant for the purpose of supplying all 
the city’s municipal electric current re- 
quirements, but no definite action was 
taken last year toward putting these plans 
into effect. Detroit has seemingly paused 
to fully consider the advisability of per- 
mitting private companies now operating 
there to furnish her growing needs for 
service. 

It would appear that the public is arriv- 
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ing at a better understanding of the prob- 
lems that confront public utility operators, 
and are no longer prejudiced on a whole- 
sale scale by the rampant ravings of self- 
seeking politicians. The gradual let-down 
in political condemnation of public utility 
systems has been noticeable. While it is 
true that adverse legislation was passed 
last year by the legislature of the State of 
New York and several other States, in 
the majority of cases the courts have 
failed to uphold these laws on the basis 


of the fact that they were either unconsti- 
tutional or confiscatory. 

Undoubtedly an important factor in 
this change of sentiment on the part of 
the public at large has been the success 
of customer ownership campaigns. lur- 
ing 1923, as in the several years preced- 
ing, many companies offered their secur- 
ties to the actual users of their service 
rather than’ resorting to the easier method 
of raising capital—an appeal to bankers. 
The interest aroused on the part of the 



































PERFORMANCES OF POWER COMPANIES 
(In Millions) 

PACIFIC GAS & ELECTRIC: 1913 1914 1915 1916 1917 1918 1919 1920 1921 1922 1923 
. far 15.3 16.9 18.5 18.6 19.8 22.5 25.9 34.4 36.9 38.5 39.7 
Operating income. ............. 6.0 7.0 9.3 9.0 8.2 9.5 9.6 11.0 12.6 15.1 16.5 
SD MMe cocececencesveenne 12 2.6 4.2 4.3 3.1 3.0 3.3 3.9 4.9 6. 6.6 
*Earned per share of com. stk... 2.0 6.3 9.4 8.6 5.0 4.6 5.3 6.3 8.3 11.5 10.25 

P. S.C. OF N. J.: r 
ere 34.6 36.0 37.4 42.5 47.2 53.0 59.1 72.3 75.3 78.3 18.5 
Operating income.............. 17.8 18.2 17.7 19.4 20.7 24.0 23.0 25.8 31.0 25.7 $3.5 
Ae 22 1.6 1.9 2.9 2.4 1.8 1.0 2.2 3.6 5.5 $5.7 
*Earned per share of com. stk. .. 9.0 6.5 7.8 11.7 7.9 6.0 1.8 5.1 9.1 14.1 76.0 | 

MONTANA POWER: 
ND IIE, 3.00650 ccnéeses 3.5 3.7 42 6.2 6.9 7.5 6.7 7.8 6.0 72 +8.1 
Operating income.............. 2.4 2.5 3.0 4.7 49 5.1 43 6.1 5.3 44 15.0 
i i tin cna reus Nee O66 1.5 1.3 1.7 3.1 3.1 3.1 2.3 3.1 1.6 2.5 13.4 
*Earned per share of com. stk. ..' 3.1 2.4 3.7 8.4 7.4 6.2 3.9 5.3 2.0 3.8 7.0 

DETROIT EDISON: 
ee SII 8 6.cconsesseesee 5.5 6.5 7.8 10.1 12.3 13.8 16.5 22.0 23.3 26.4 $1.7 
Operating income.............. 2.3 2.8 3.5 4.6 44 4.5 5.1 4.9 7.7 9.5 11.9 
i “SEER: 11 1.4 1.8 2.7 2.5 2.3 2.5 2.1 2.9 3.6 5.1 
*Earned per share of com. stk... 10.1 10.5 13.7 14.6 10.2 9.1 9.7 7.6 10.2 111 11.85 | 

*In dollars per ahsre. ft Estimated. 
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who are also stockholders has 

long way toward making for the 
1 relationship between the public and 
tility. 


Electric Railway Operations 


ew of the electric railways in 
t that stands out most promi- 
the great effort 1 le by most 
to put their properties on a 
rting basis Som«e were for- 
gh to ire higher 


were thus aided in tl 
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Ss 
Central 
Illinois 


Sterlin 


g, Dix. & } ist. Elec 
McHenr 
United Uti 
Interstate Public Service Co 


Kentucky 








72 West Adams Street 


Chicago, 


BSIDIARY COMPANIES Stat! 


Illinois Pub service (Uo... Ili ! 
Northern Utilities Co..... ] 
Ry. Co. | 
v Co. Light & Pow. Co... 


ities Co 


Utilities Co. ano Kentucky 


Kentucky Light & Power Co... Kentucky 


Michig 
City G 
Missou 


Central 


in Gas & Elec. Co Mi 


s Co ; : Mich 


ri Gas & Elec Service Co Miss 


Power Co Ne sk 


Nebraska City Utilities Co Ne 


Public Service Co. of Oklahon Oh} 
Chickasha Gas & Electric Co . Ok! 
American Public Service Cx . Okla. & Te 
Citizens Gas Light Co he lennessee 


Elec. Ti 


nsmission Co. of Virginio Vi 


North West Utilities Co 
I'win State Gas & Elec. Co 


Berwick & Salt 


n Falls Elec. Co. { 


Illinois 


CLASSES OF SERVICE 


W“ 


9 9 10 


ad nota ane w=: Middle West Utilities Company 


440,000 
138,000 


1.700 
6,600 


208,000 


130,000 
15.000 
62.500 
13.000 
$1,800 
53.000 
7.400 
145,000 
14,000 
162,000 
21.000 
7,800 


313,000 


123.000 


872,800 






































Coffee Bonds | 
Sugar Oil =— Grain | 








Orders executed for Cash or on Conservative Margin 


PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 
New York Coffee & Sugar Exchange 


New York Stock Exchange 
Louisiana Sugar & Rice Exchange 


New York Cotton Exchange 
New Orleans Cotton Exchange 
Chicago Board of Trade 

New York Produce Exchange 


NEW YORK: 27 William St. 


Associate Members of 
Liverpool Cotton Exchange 


NEW ORLEANS: 818 Gravier St. 























The North American Company 


and subsidiary Companies 


GROWTH OF EARNINGS 





Shares 
N. A. Com Per 
Share 


Bal. Before 
Depreciation 


Gross Reserves and mon Out 

Earnings Dividends on standing at of 
f Sub N. A. Com End of Common 
12 Months Ended sidias ies mon Stock* Period** Stock 
December 31, 1918........ $24,792,880 $1,656,065 1,489,665 $1.11 
December 31, 1919........ 30,343,836 3,686,902 1,489,665 2.47 
December 31, 1920 39,611,162 4,502,489 1,489,665 3.02 
December 31, 1921.. 38,853,190 5,817,342 1,530,320 3.86 
December 31, 1922 55, 234,491 10,165,939 2,108,580 4.82 
January 31, 1923.......... 57,832,941 10,884,356 2,110,625 5.16 
February 28, 1923......... 60,351,851 11,506,352 2,121,590 5.42 
a PS eee 62,692,408 12,268,200 2,255, 695 5.44 
ke aaa 64,515,617 12,643,642 2,312,349 5.47 
ee Be, Senn secces's .. 65,967,353 12.727" 399 2,313,454 5.50 
"| 8. eee 67,316,885 13,433,254 2,420,249 5.55 
Sh. CU scenveceanccad 68,561,293 13,581,393 2,420,794 5.61 
August 31, 1923........... 69,578,950 13,701,720 2,426,464 5.65 
Se pte mber 30, 1923........ 70,787,940 13,739,284 2,426,474 5.66 
Oe a O° SPORE 71,874,241 14,0 75, 106 2,487,197 5.66 
November 30, 1923 seein Seen 14,124,254 2,487,573 5.68 
December 31, 1923........ igen: 267 15,108,312 2,648,907 5.70 
* After deducting amount of North American preferred dividend for 12 months on stock 


outstanding at end of period an 


assuming that $14,896,650 of preferred stock was outstand 








ing prior to January 1, 1922 ; ’ 
** Computed an | adjusted on basis of existing par value of Common and Preferred Stock 
Earnings and electric output of Subsidiaries are only included for period from date 
after acquisitio 
CONSOLIDATED INCOME STATEMENT 
Twelve Months Ended Dec. 31 
1923 % Increase 1922 
ee ee eee $75,465,267.28 36.63 $55,234,491.64 
Operating Expenses ‘and laxes 48,289,197.98 34.84  35,812,043.65 
Net Income from Operation. $27,176,069.30 39.92 $19,422,447.99 
Other Net Income........... 730,988.13 79.52 407,182.83 
OS eee $27,907,057.43 40.73 $19,829,630.82 
Deductions 
ee ee $8,830,273.16 32.44 $6,667,283.09 
Pref'd Dividends of Subsidiaries 1,813,413.52 37.57 1,318,172.80 
Minority Interest...... .......... 1,009,916.71 86.87 540,443.80 
Fotal Deductions .........<.s<: $11,653,603.39 36.68 $8,525,899.69 
Balance for Depreciation, Dividends 
i CRONE 6 cavcasdcnssdddendess% $16,253,454.04 43.79 $11,303,731.13 
Per Share of Preferred Stock Out 
NE EEE I ee $42.58 42.89 $29.80 
Number Shares P re fe rred Stock ¢ ut- 
SO a 381,714 65 379,264 
Annual Dividend on Total Preferred 
Stock Outstanding .............02. $1,145, 142.00 65  $1,137,792.00 
NN EE Ee Oe Or $15,108,312.04 48.62 $10.165.939.13 
Per Share of Com. Stock Outstanding $5.70 18.26 *$4.82 
Number Shares of Common Stock 
eR when aceswekasin en 2,648,907 25.63 *2.108,580 
* Computed on basis of $10 par value Common Stock for purposes of comparison 














H. R. 
MALLINSON 
& Co., Inc. | 


The Dividend Requirement on this 
Company’s 7% Cumulative Preferred 
Stock was earned 8 times last year 
and has been earned an average of 
4% times for the past 8 years. It is 
now selling to yield about 7.70%. 


Descriptive circular on request. 





SHONNAR 


Members New York 


MAIN OFFICE 
120 Broadway 
New York 


DB& CO. 


Stock Exchange 
BRANCH OFFICE 


Harriss Colonnade Bldg. 
255 West 57th St. 
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the fewest since 1910. The 
companies lifted out of receiversh 
otherwise lifted from bankruptcy 
to 30, and the par value of the sex 
involved totaled more than 300 

dollars. , 


Manufactured Gas Business 


As can be seen from the accor 
ing graph, the total sales of manuf 


gas during the past year establishe 


record. While the use of gas as 
tem of lighting is on the downgra 
use as a method of cooking has 
begun. The outlook for this divis 
the public utility industry is proba 
bright as ever. 
On the whole, 
vored with declining costs in 


gas companies we 
192 











400 

























































































1923, there occurred but 12 receiver 
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profits were correspondingly large. | 
costs turned the corner and headed 
ward. Both coal and fuel oil prices 
to lower levels than for several 

past. Very few organizations had 
culty in securing money at low rates 
which to expand their service. 


A matter of wide significance that 
place as regards the gas companies 
the passage of the $1 Gas Law by 
Legislature of the State of New 
and the subsequent decree of the 
that such a rate would be confisc 
This decision, of course, is of the gr: 
importance to those companies oper 
in the State of New York, and more 
ticularly the Consolidated Gas Com 
and Brooklyn Union Gas. Not only 
these companies assured of fair 
that is, a rate schedule that will pri 
a fair return on capital invested, but 
will also be entitled to the quite sub 
tial sums of money already collected 
set aside under the provisions of th 
junction granted to them. The am 
that will be available for corporate u 
each case will come to several doll 
share on the common stock 

Many of the larger gas 
in the most prosperous condition 
have ever before enjoyed, and the 
look is favorable. Although large « 

(Please turn to page 60) 
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Unprecedented Building Activity 


in 1923 


No Signs of Expected Let Up in 1924—Con- 
struction Costs at High Levels — Scarcity of 
Labor a Handicap and Accounts for High Costs 


\SURED both by volume and 


M value, building in 1923 surpassed 

hat of the previous year by a 
airly wide margin. According to reports 
mpi.cd by Dun’s Review covering build- 
ng statistics for all the leading cities of 
the country, there was a gain of nearly 
25% in the total value of building per- 
mits :ssued. The extent of increase in 
f contracts awarded was about the 
Gain in volume of new construc- 
tion i, partially shown by production fig- 
ures ‘or building materials. In the first 
nine mouths of the year alone, there was 
an estimated increase of 14% in volume 
lunber production over the total for 
corresponding period of 1922; an in- 
18% in volume of shipments, 
and “% in volume of orders. The first 
nine months’ output of cement gained 
244%, and face brick production was up 
with the total for 
the previous 


crease OT 


about 8%, compared 
the corresponding period of 
As has been the case for some time 
past, residential building scored the great- 
est in. crease. The explanation of this lies 

fact that a more acute shortage 
continued to be shown in housing. Rents 
were maintained at high levels, particu- 
larly in the larger and a strong 
and active demand existed for new homes 
throughout the year. Another factor 
wortliy of consideration was the satis- 
factory supply of loan funds at compara- 
tively low interest rates. These two con- 
ditio:.s were especially conducive to resi- 
lential building, as they are the matter 
moment to the prospective 


cities, 


eatest 
builder. 


High Costs 


Since cost of construction is the all- 
important element in both industrial and 
institutional building, the high costs pre- 
vailing in 1923 caused these two classes 
of construction to lag behind consider- 
abl It has long been characteristic of 
the industry that such building projects 
are curtailed as much as possible during 
periods of inflation so that advantage can 
be taken of the great slump in material 
prices that inevitably follows. 
ln January, 1923, the index of con- 
struction costs, compiled by the Engineer- 
ing News-Record, stood at 191.7, com- 
pared with an average of 174.5 during the 
An increase was recorded 
ich successive month up to and in- 
clu ling July, when the index number was 
reported at 222.1 for a total gain of over 
15> in the first half of the year. 
his increase in construction costs re- 
sulted not only from higher wages but 
als» from the marking-up of raw material 
prices. Portland cement rose from $1.60 
to $1.75 per barrel, hardwood lumber 
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previous year. 


from an index figure of 46.18 to 50.19, 
and common red brick scored a 20% ad- 


vance in price to $21 per thousand 


Labor Conditions 


The temporary curtailment of large 
building operations that took place during 
the summer, as a protest against the rapid 
increase in construction costs, served to 
remedy the situation somewhat. A de- 
cline in material prices began about the 
middle of the year, which practically can- 
celled the earlier advance. Wages were 
not reduced, however, and the net result 
was only a slight lowering of construc- 
tion costs to around 217, an index figure 
which compares with those previously 
given. ° 

A disturbing factor in the building in- 
dustry during the past year was the pre- 
vailing labor conditions. In practically 
all parts of the country difficulty was ex- 
perienced in getting a sufficient supply of 
skilled labor. There was a_ tendency 
among workers in the different trades to 
drift from job to job, working only three 
or four days out of the week and being 
satisfied with the recompense therefor. 
While there were no major disputes and 
consequent tying-up of operations, the 
above factor restricted building to no 
small extent. 

The different 
showed substantial increases 
of the previous year. The 
for bricklayers in the Eastern States rose 
from an average of about $1.10 to around 
$1.40 an hour. In some parts of the coun- 
try the increase was much greater, as for 
example, in St. Louis where the rate was 
increased to $1.75 an hour. Wages in 


efiect 
those 
rate of pay 


schedules in 
over 


wage 


other trades were universally 
higher. 

As regards the outlook for the build- 
ing industry in 1924, it may be said that 
practically all indications point toward a 
sustained increase in operations at least 
during the first six months. The total 
amount expended in new construction dur- 
ing 1923 is estimated to have been in ex- 
cess of 5 billion dollars, and yet in spite 
of this record it is claimed that from 
5 to 8 billions of further construction 
will be necessary to adjust the accrued 
deficits of recent years. Extreme caution 
should be shown by the industry, how- 
ever, for the present building boom has 
now lasted about three years, compared 
with normal upswings of but 15 to 18 
months duration. 


building 


Speculation in Land Values 


In regard to 1924, it is estimated by 


competent observers that requirements 


will be in aggregate about four billion 
dollars for various types of building 
enterprises. The main part of this will 


be centered about residential building, of 





which there still remains a considerable 
shortage especially in over-populated dis- 
tricts such as found in large cities such 
as New York, Chicago and Philadelphia. 

A disquieting feature is the excessive 
speculation in building values which has 
been brought to astounding proportions. 
As long as the mortgage market remains 
relatively sound, there is no reason to 


fear ill results from 
but sooner or later a stringency 
which will prove 
to those who built on the 
costs and a slim money 


speculative activity, 
1 will occur 
exceedingly detrimental 
basis of high 


margin. 
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12-Hour Day 


N discussing the situation which ex- 

isted in this industry during 1923, it 

is best to begin with a comparative 
analysis of pig-iron production. For the 
eleven months ending November 30, out- 
put totaled 37.1 million tons. As Decem- 
ber output has been estimated at 2.9 mil- 
lion tons, the entire year’s tonnage was 
the largest on record, being much in ex- 
cess of the 26.8 million tons for the pre- 
vious year, and well above the previous 
high figure of 39.4 millions reported in 
1916. 

From January to May, inclusive, out- 
put of pig iron showed a steady increase. 
That is, excluding February when a de- 
cline is usually to be expected due to the 
shortness of the month and the number 
of holidays therein. A new high monthly 
record was established in May with a to- 
tal production of 3.8 million tons. The 
decline in production that became mani- 
fest in June, however, continued prac- 
tically throughout the remainder of the 
year, and the estimated December figure, 
given above is about 10% under the total 
output for the preceding January. 

There was likewise a substantial in- 
crease in steel ingot production during the 
past year, the total amounting to slight- 
ly over 43.2 million tons, compared with 
34.5 millions in 1922, and a high record 
of 43.6 millions in 1917. Fluctuations in 
monthly output figures were very similar 
to those for pig iron. Production amount- 
ed to 3.8 million tons in January, increas- 
ing to 4.1 millions in May, and subse- 
quently declining to a low figure of 28 
millions for December. 


Range of Prices 


The marked expansion in blast furnace 
and steel-mill operations during the year 
naturally resulted from an increased de- 
mand for the industry’s products. The 
boom in building, record-breaking produc- 
tion of automobiles, and a large volume 





Exceptional Year for Steel Industry 


Production at High Rate With Strong Price Undertone— 


Eliminated—Earnings Unusually Satisfactory 


of railway equipment buying all con- 
tributed to the greater consumption of 
steel. During the first two quarters there 
was the keenest sort of competition for 
early delivery on orders with a resultant 
bidding up of prices. 

Lighter buying came into evidence dur- 
ing the latter part of May, however, and 


the majority of mills cut down orders 
for pig iron to absolute requirements, 
thus causing a wide change in prices. 


Whereas southern No. 2 foundry sold at 
$27.45 per gross -ton, f.o.b. Cincinnati in 
January, and advanced to $31.05 in April, 
it declined to $23.69 per ton in Novem- 
ber. During this period of price depres- 
sion buying was virtually at a standstill 
Consumers re-entered the market in the 
middle of November, and quotations rose 
with the increased demand, reaching 
$25.05 just before the end of December. 

In contrast with the fluctuations in the 
price of pig iron, prices for steel and 
steel products were remdrkably firm even 
during the buying lull that characterized 
the summer market. There was no sign 
of general reductions, although several 
smaller companies shaded quotations on 
some products in cases where their ad- 
vance bookings were insufficient to war- 
rant a normal rate of production. The 
of finished steel compiled 
by the Jron Age showed an increase from 
2.469 in January to 2.814 in April, a sub- 
sequent fractional decline bringing the in- 
dex figure down slightly to 2.775, but for 
a net gain of 11% for the year 


composite price 


Profitable Operations 


From the standpoint of earnings, the 
year was of the best the industry has 
experienced, with the exception of the 
war period. This may be said to 
been in spite of a relatively poor export 
business. Foreign shipments of iron and 
steel for the first eleven months of the 
year amounted to but 1.814 million tons 
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compared with 1.836 million for the co; 


responding period of 1922. Or ga 
it was demonstrated that the ind 
by no means dependent on world di 
tions for its prosperity. 

Even the change in labor schedule 
an 8-hour day failed to affect 
appreciably. During the summer 


most plants began shortening tl 
ing hours of their employees by tl 
tion of three shifts 


wages were increased 
time, so as to 
sustained by wo 
the hour. It is estim 
work day brought 
from $3 to $6 a ton in costs of 
tion but the wider 
lower 
tor 


same 


loss 
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should expect 
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1923 


year in hough a record 
like that of 
pated. The 
working at 
compared with 94 at the beg 

it is probable that rat product 
consumption will at least be well 
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vance busines 


owing to the n 
very heavy inventori This sit 
however, is slowly « g, 
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of the steel industries than tl 
been in a position to 
able period 


companies will be better c 


Public Utility Companies as Cu 


tomers 
Of importance is the stated int 
of leading public utility compani 
make extensions to their present 
ties. These companies are pract 
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underbuilt and equipped, and, being in a 
favorable position to finance themselves, 
it is obvious that they will also become 
very important customers of the steel in- 
dustry 


of foreign competition. The year 1923 
demonstrated beyond question that we 
could not hope to compete with British, 
- Belgian, French and German manufac- 
turers in Europe. On the other hand, 


vious that European sellers are not in 
an advantageous position to compete 
with us in our home markets. It is to 
be considered that a large amount of our 
present production is supplied to dis- 
tricts neighboring the actual producing 




























































































Ear ings for 1923 of the leading steel we more than held our own in South 
companies will probably not be dupli- America, Canada and Asia. It is prob- centers, and foreign sellers are likely to 
cated n 1924 despite the high volume of able that this situation will continue in- have a hard time in convincing the ma- 
anticipated operations. Nevertheless, the definitely. jority of home buyers that it would pay 
industry rests on a stable basis and should As to underselling us in our own mar- them to acquire the foreign product. 
be productive of good financial results kets, there appears to be little likelihood To sum up, therefore it appears that 
where efficiency of management proves of such a development. Steel manufac- the steel industry rests fundamentally 
the dominant requirement. turing costs in Europe are high and in a strong position and that little is to 
Th steel situation cannot be dis- when added to that the cost of transpor- be feared from foreign competition even 
misse without allusion to the question tation and tariff is considered, it is ob- under present conditions. 
STEEL COMPANIES 
Interest Common Working Common 
Bonds Times Preferred Pid. Earned Common Earned Profit & Loss Capital Divs. Paid 
__Company Year Outstanding Earned Outstanding Per Share Outstanding PerShare Surplus in Millions Per Share 
1913 $33,599,033 8.44 $14,908,000 13440 $14,862,000 +$27.50 $2,214,517 12.32 None 
SETHLEHEM 1919 119,514,105 2.61 44,908,000 34.65 59,862,000 $20.01 10,304,610 88.64 +$7.0 
ones 1920 144,683,612 2.82 44,908,000 $82.19 59,862,000 $18.40 10,826,785 77.47 $5.0 
RPORATION 1921 146,432,897 2.10 44,908,000 23.00 59,862,000 $11.51 12,418,929 87.75 35.0 
1922 - 156,611,611 1.58 57,408,000 $8.02 180,250,000 71.44 10,050,674 87.19 35.0 
1923 209,095,612 3.10 58,943,000 25.00 180,151,900 6.46 12,279,499 119.7 15.0 
*1913 None 25,000,000 19.62 24,578,400 12.84 8,106,162 8.06 None 
CRUCIBLE *1919 a5,879,000 25,000,000 33.30 25,000,000 31.30 45,774,800 28.40 1.5 
STEEL CO. *1920 6,250,000 25,000,000 47.83 50,000,000 $7.42 29,871,760 28.50 11.0 
OF AMERICA ) *1921 6,000, 25,000,000 22.19 50,000,000 7.59 26,467,605 25.90 7.0 
*1922 a5,750,000 25,000,000 d 50,000.000 nil 20,008,271 23.63 2.0 
a5,500,000 25,000,000 18.44 55,000,000 5.20 23,010,535 24.94 1.0 
a = ————— 
GULF. STATES 1919 b201,000 2,085,700 13.40 11,136,550 1.20 2,246,379 3.36 8.5 
1920 b198,000 2,084,100 36.04 11,138,150 544 2,852,553 3.25 None 
COMPANY 1921 b176,000 2,070,100 d 11,152,150 nil 2,120,63 2.20 None 
1922 b149,000 2,060,000 7.91 1,212,000 7.27 2,940,741 3. None 
\_ 1923 eveeees 2,000,000 00 11,212,000 12.78 NF 4.0 
y 1913 8 aC Sg. eg ee Gale | aeeaeaal ‘ a 
REPLOGLE 1919 None Sead None h11,500,000 uted Sus oad re — 
None ae None h11,500,000 01 1,418,08 . one 
COMPANY 1921 None at None h11,500,000 a 512,659 2.94 None 
1922 None ae None ; h14,950,000 d 70,339 2.39 None 
1923 None mee None : h14,950,000 NF NF NF None _ 
1913 16,415,000 4.60 25,000,000 12.41 27,191,000 4.97 6,512,778 11.16 None 
REPUBLIC 1919 14,093,000 3.92 25,000,000 8.56 27,272,800 1.48 33,880,972 23.61 6.0 
IRON & STEEL 1920 18,474,000 1.82 25,000,000 80.47 30.000,000 19.55 87,441,571 25.59 6.0 
| COMPANY 1921 13,357,000 d 25,000,000 d 80,000,000 nil 29,576,329 15.18 1.5 
1922 13,125,500 1.48 25,000,000 1.68 30,000,000 nil 29, 641 16.15 None 
1923 22,199,000 6.50 25,000,000 24.50 30,000,000 15.00 33,003,835 25.4 None 
71913 4,000,000 4.20 6,700,000 11.26 10,000,000 2.09 3,336,414 0.75 None 
SLOSS- 1919 7,288,000 9.10 6,700,000 $1.27 10,000,000 16.25 7,088,268 3.92 6.0 
‘ SHEFFIELD 1920 5,700,000 8.10 6,700,000 37.43 10,000,000 20.38 7,933,047 2.38 6.0 
STEEL & IRON 1921 5,400,000 2.54 6,700,000 7.68 10,000,000 0.45 6,384,094 2.03 1.5 
COMPANY 1922 5,103,000 2.83 6,700,000 8.64 10,000,000 1.10 6,962,988 1.25 None 
1923 5,103,000 9.00 6,700,000 39.00 10,000,000 20.00 NF — NF None 
— # esessea acess scan gone eee ae gi etaneads ae - 
UNITED 1919 None - None ues 2,625,000 4.16 21,569,656 7.05 4.0 
ALLOY J) 1920 None ose None ae 2,625,000 5.74 22,416,519 64 4.0 
STEEL 1921 None he 3,300,000 d 6,225,000 nil 25,205,382 11.60 10 
CORPORATION 1922 None onde 3,300,000 90.96 6,225,000 8.05 26,775,989 11.18 1.0 
1923 None e 3,300,000 NF 800,000 shs NF NF NF 2.50 
1913 1,679,000 4.88 12,500,000 - 12, 500,000 nil 237,285 3.49 None 
JNITED STATES| 1919 752,000 d 12,000,000 12,000,000 nil 347,474 4.08 None 
CAST IRON 1920 692,000 20.75 12,000,000 700 12,000,000 0.09 599,066 4.47 None 
PIPE & 1921 650,000 8.51 12,000,000 0.84 12,000,000 nil 487,353 8.89 None 
FOUNDRY CO. 1922 625,000 27.50 12,000,000 8.52 12,000,000 1.52 1,159,596 4.40 None 
7 1923 625,000 NF 12,000,000 NF 12,000,000 NF NF NF _ None 
( 1918 627,097,377 46 360,281,100 22.50 508,302,500 11.02 151,798,429 245.18 6.0 
U NITED STATES 1919 668,727,932 4.7 360,281,100 21.31 508,302,500 10.14 493,048,202 615.22 5.0 
STEEL 4 1920 654,828,231 6.4 $60,281,100 80.45 508,302,500 16.62 623,454,891 545.63 5.0 
| CORPORATION ) 1921 540,706,561 2.8 360,281,100 10.16 508,302,500 2.24 508,926,958 485.18 5.0 | 
1922 639,740,268 3.0 $60,281,100 11.01 508,302,500 2.84 499,139,415 413.44 5.0 
L 1923 §39/360,268 5.0 360,281,100 30.18 508,302,500 16.43 515,692,000 NF 5.25 
1913 me ae =, tallied sae : pare as 
VANADIUM 11919 None None 10,177,093 Sain z 1.68 None 
CORPORATION 4 1920 None None 14,323,697 e7.97 520,593 3.80 4.5 
OF AMERICA 1921 None None 14,323,697 d d 8.36 1.0 
| 1922 None —_ None 14,323,697 0.79 — 8.79 None 
| \ 1923s Noone : None __seses ___—4, 823,697 1.85 | None _ 
21913 5,233,000 0.85 None ~~ 10,000,000 nil fl, a, a4 0.80 None 
VIRGINIA IRON,| 1919 3,787,000 6.6 None 9,073,600 11.85 829,62 2.25 6.0 
COAL&COKE / 1920 3,539,000 14.8 None 10,000,000 22.44 1,500, sas 2.00 6.0 
COMPANY ) 1921 3,523,000 3.3 None vhisaohe 10,000,000 3.36 434,898 1.81 6.0 
1922 3,000,000 5.1 5,000,000 11.51 10,000,000 3.26 772.612 2.14 3.0 
L 1923 2,588,000 NF 5,000,000 N 10,000,000 NF NF NF 3.50 
* As of September 16, 1919. b—Representin bonds of self- fuzing Ore & Tron ¢ Co., which were 
? Years ended June 30. retired in June, 192 2. 
* After giving effect to absorption of Midvale and Lackawanna. d— Deficit. 
* Years ended August 31. e—Fifteen and one-half months ended December $1, 1920. 
+ Earned per share on both classes of preferred. f—Profit and loss deficit. 
t On both classes of common stock, A and B. h—Represented by 375,000 shares, no par capital stock. 
{ Years ended November 30. x—Years ended Ma " 
a—Company has no direct obligation. Figures shown represent funded Z—Included in capital stock account. 
debt of subsidiaries. 
NF—NOT AVAILABLE 
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Automotive Industries in 1923 


Automobile and Accessory Manufacturers Pros- 
per — Tire Industry Encounters Difficulties 


a novelty with the motor industry. 

In only two years of the past twenty 
has the steady upward march of output 
been interrupted to a marked degree. 
There was a noticeable break in produc- 
tion in 1918 and 1921, with a recovery 
in 1919 not quite sufficient to carry man- 
ufacturing activity over the previous rec- 
ord, established in 1917. 

With these exceptions, however, the in- 
dustry’s history is one of consistent ex- 
pansion and 1923 was undoubtedly the 
most conspicuously successful year yet 
seen. While certain companies were, dur- 
ing 1922, still devoting their energies to- 
ward rehabilitation of finances which had 
gone awry with post-war deflation, the 
great majority had so benefited from the 


RRs sox breaking has ceased to be 


of the preceding year that practically 
none failed to reflect fully the projection 
of prosperity into 1923. The beginning 
of the year found finances in excellent 
shape, plants in order to cope with un- 
precedented demand, stocks of cars rela- 
tively light and prices fairly well sta- 
bilized. 

Continuation of the heavy sales volume 
which characterized 1922 was forthcom- 
ing; in fact, the headway gained during 
the preceding period was such that peak 
production came much earlier than in 
former years, April and May being the 
record months with an output of 344,639 
and 350,410 passenger cars respectively. 
For the eleven months ended November 
30, average monthly production of passen- 
ger cars was 280,090 as compared with a 


year 1922 and 156,930 for 1920. An even 
more striking picture of last year’s per. 
formance may be drawt. by comparison 
of total production with 1922. According 
to preliminary estimates, 4,014,000 motor 
cars and trucks were turned out in the 
entire twelve months as against 2,659,064 
in the preceding year, an increase of more 
than 50%. 

Fuller development of closed car 
iness has operated to smooth out so: 
the peaks formerly common to mar 
turing activities. In the past year, 
steady drift toward closed models 
held largely responsible for extensi 
high production into the fall and \ 
months, a period that has heretofore been 
one of rather sharp contraction. October 
was one of the year’s most active periods 
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active demand and stabilized conditions monthly average of 194,972 cars for the with an output of 335,023 cars, a figure 
AUTOMOBILE COMPANIES 
Interest Common Comm 
Times Preferred Pfd. Earned Common Earned Profit & Loss Working Divs. Paid 
—— Company Year Funded Debt Earned Outstanding Per Share Outstanding Per Share Surplus Capital Per Share 
1912 Incorporated November, 1915. 
Se 8 Boe ee | Ree . $7,000,000 $13.3 $173,000 $1,886,000 ™ 
1919 210,000 shs 17 3,381,000 6,173,000 $16 
CHANDLER No par 
1922 230,000 shs 6.09 3,627,918 1,026,567 6 
No par } 
- ‘ 19230 = ‘a 280,000 shs 9.00 NF NF 6 
1912 Incorporated 1915. 
HUPP an.  Gieeces $1,500,000 $3 $5,000,000 0.6 $3,000 2,000,000 rs 
*As of Nov. 30th/ 1919 1,146,000 170 5,192,000 3.04 2,856,000 922,000 1 
t Ist 11 months. 1922 677,800 447 5,192,000 6.90 8,091,136 3,813,166 1 
a Oe 509,000 aia 9,138,090 3.48 *9,008,269 *3,740,585 1 
1912 Incorporated 1916, 
PIERCE-ARROW 1915 
ee hbase 10,000,000 25 250,000 shs 6.76 3,571,000 13,126,000 1.25 
t Also 15,750 shares No par 
$8 conv. no par. dl Fe 10,000,000 0.11 250, +~ se eeesese 4,976,009 
+ Estimated. No p 
1923 $7,700,000 sealing +10,000,000 2.80 250, 000 shs NF NF 
1912 International Motor Truck incorporated Nov., 1916. Name havens to Mack Trucks, March, 1922. 
MACK TRUCKS Me) Segoe se een ers SRG BE a a aaa CO aa MeCN 
* Consisting of $10,-) 1919 = ....... *$16,253,000 f a ogee 12 3,525,000 12,654,000 
2, 
- a * i ‘6 "ad ae *16,253,000 bo 283,000 shs 9 11,791,254 19,980,856 1 
7% pid. = eee *16,253,000 283,000 shs 20 NF NF A 
191 Incorporated December, 1915. 
WHITE MOTOR { ee Gilad no aes $16,000,000 13.88 2,541,000 10,000,000 4 
ees 5 a Deaaas 20,000,000 11.47 7,879,000 22,518,000 4 
* Estimated. eRe erates itp gy a ee 25,000,000 7.54 4,461,073 16,463,107 4 
. «Speen a oP 25,000,000 13.80 9,400,000 NF 4 
GENERAL *1912 $987,000 1.1 $14: 985,000 50 $16,476,000 40 3,000,000 20,000,000 
MOTORS 1915 2,328,000 4.4 14,985,000 96 16,500,000 81 20,000,000 30,600,000 e 
epee “e 85,296,000 85 153,411,000 39 78,600,000 123,074,000 12 
* 19138, July $ist. 1922  +12,000,000 109,166,000 47 20,550,000 shs 2.19 89,936,863 126,476,237 50c 
t Bonds ‘of a sub- No par 
sidiary company. 1923 11,638,000 109,166,000 e560 20,646,327 shs  e2.60 NF NF 1.21 
PACKARD *1912 2,000,000 2.0 5,000,000 40 5,000,000 34 1,379,000 6,650,000 = 
MOTOR *1915 3,000,000 2.7 5,000,000 55.4 7,065,000 $4.2 4,625,000 8,200,000 a 
*Year ended August/ *1919 ~=—....... Renta 15,500,000 64.5 11,840,000 38.8 17,000,000 28,140,000 1.40 
81st. t$10 par stock. ] +1922 7,400,000 3.75 789,000 13.5 11,885,000 +0.82 17,000,000 30,000,000 se 
tAlso 100% stock| *j923 ....... ates 14,676,200 45.7 23,770,200 2.96 8,676,024 27,187,000 t2.00 
dividend. Pas. a 
MAXWELL | “1912 _....... 24,000,000 = 12,770,000 0.8000 kes 300,000 
* Yr. ended July 81,] $1915 =... verse 22,400,000} 17°5 12,770,000 5.5 3,170,000 7,699,000 
1914. Incorporated 10.6 
: qe a, ody SS ee eon 23,200,000 1 4.7 12,855,000 9,681,000 13,600,000 
ear en uly 7 
Blst. t Class A 8%. 1922 6,657,394 17,198,300 4.84 ag —_ ecesece 9,659,624 
o Stan. 1923 3,889,620 9.0 17,748,300 14.0 596,000 shs 2.0 NF NF | 
~ 1912 7,600,000 6 13,000,000 17.6 $28, 000, 000 5.9 2,000,000 19,000,000 nee 
STIJDEBAKER 1915 2,305,000 5 11,000,000 32.69 0,000,00 28 8,471,000 24,000,000 5 
et 8 =— abana 10,700,000 87.0 3s 000, 900 27.2 21,000,000 33,500,000 7 
* Estimated. a © ‘Sdveoee 9,450,000 187.9 75,000,000 28.35 25,642,190 33,587,480 10 
= x_n 8,800,000  *195.0 75,000,000 *26.00 NF NF 10 
| NF—Figures not available | 
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hat compares surprisingly well with the 
gring-time peak. 

Astounding as the year’s remarkable 
expans on may be, the reasons are not 

at to seek. Two years of steady em- 
sy nt at record wages have placed 
wwying power of the masses on a high 
sane. This fulness of purchasing ability 
saturally finds expression in growing de- 
mand for one of our greatest present-day 
conveniences. Then, too, wages and ma- 
rial costs for the industry, while higher 
at the close of the year than at its be- 
ginning, were nevertheless sufficiently 
table to permit manufacturers to go 
shead with confidence. There was no in- 
yntory problem to settle, and relative 

_ rium of costs allowed maintenance 
f selling prices which were not alone 
timulating to, and in keeping with, pub- 
c ideas, but of even greater importance, 
were high enough to produce the largest 
arnings yet enjoyed by motor manufac- 
turers 

It is, perhaps, worth noting in this con- 
section that net profits in the first half 
yar were slightly better than in the final 
ix months inasmuch as moderate price 
revisions and a general, though not 
marked, upswing in raw material costs 
vere conductive to some small recession 
n margins of profit from the higher level 
f the earlier half. 

Developments in the industrial world 
must, obviously, decide whether new rec- 
ods are to be made in 1924. At present 
there is nothing in the outlook to suggest 
ay important reaction from last year’s 
prosperity during the fore part of the new 
year at least, although it is problematical 
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have mapped out for the first quarter 
may be prolonged beyond that period, 
especially after two such record seasons 
as have been witnessed. 

Productive capacity of the industry 
underwent some expansion during 1923, 
but this seems to have been fully justi- 


it is possible that with manufacturers set 
for large-scale output, competition may 
force, and capacity operations permit, 
some lowering of prices. On the other 
hand, costs seem likely to remain reason- 
ably stable, and the sales prospects for 
the next few months would indicate that 
anticipated production may be readily ab- 
sorbed. Hence earnings of motor com- 
panies will probably compare very well 
with last year although likely to be 
slightly under the general level of cor- 
responding quarters. 


Motor Accessories 


Since the accessory business is almost 
wholly dependent upon the trend of events 
in the motor industry, its history is prac- 
tically as one with the latter. Parallel- 
ing the experience of automobile com- 
panies, accessory and parts makers have 
had the most prosperous year in their 
existence. Large-volume output has fol- 
lowed unprecedented production of motor 
vehicles with the result that producers of 
bodies, speedometers and the like have 
been forced to employ their plants to the 
full. 

Most of these concerns are unusually 
fortunate in that they have been relatively 
free from bonded indebtedness and the 
record earnings which fell to their lot in 
1923 permitted reduction in bank loans to 
a minimum. Net earnings, as a conse- 
quence, were readily available for dis- 
tribution to stockholders who fared ex- 
ceedingly well. 

There has been some slight tendency 
on the part of certain motor-car manufac- 
turers to provide their own parts-making 





























vhether the swift pace which producers fied by normal growth. At the same time, facilities, but this does not seem at all 
-TIRE- MANUFACTURING COMPANIES 
Interest Common Common 
Times Preferred Pfd. Earned Common Earned Profit & Loss Working Divs. Paid 
_ Company — _Year Funded Debt Earned Outstanding Per Share are Outstanding Per Share Surplus Capital _Per Share 
as aaa Z ro aatidaaiishansintieageaaaneanan fn 
ee $5,000,000 f { $15%4 2 $8,000,000 $15 $137,000 $2,900,000 es 
nuLbeR a 0 uadews ee 6,775,000 93 8,000,000 11.4 1,246,000 4,244,000 
* Yr. to Oct. $1,°18.) 1919 = ...- 18,000,000 } $76 12,250,000 24 8,295,000 18,569,000 
Ten months end-| 1922 $9,500,000 2.9 21,000,000 ' 325 «744,000 shs 0.40 8,528,494 17,948,709 
ing Oct. 81. 1923 8,894,000 3.1 20,064,800 ; ae 794,831 shs 1.21 5,612,107 19,500,895 
~ ¢ *1912 18,000,000 4.4 57,281,000 16 $36,000,000 488 16,735,000 36,000,000 $54 | 
J. S RUBBER 1915 16,500,000 4.1 59,000,000 46 36,000,000 10.8 23,000,000 47,500,000 1% 
1919 65,200,000 5.8 63,000,000 28 72,000,000 24 52,300,000 126,300,000 4 
Yr. ended March ri! 1922 85,981,000 2.5 65,100,000 ll 81,000,000 2.6 32,000,000 80,102.000 
$1, 19 913. 1923 85, 981,000 NF 65,100, 000 NF __—$i 000,000 NF NF NF — | 
¥*1912 ee ~~ 30, 000, 000° 8.6 60,000,000 0.83 706,000 15,800,000 1 
GOODRICH — earwien 28,000,000 43.8 60,000,000 7.17 10,500,000 26,800,000 : 
. ‘ oan 39,600,000 54 60,000,000 0.25 41,203,000 54,686,000 4 | 
i922 21,950,000 2.3 37,224,000 8.19 601,000 shs None 10,794,000 34,439,000 os | 
* 1913. No par 
1923 23,887,000 2.2 34,579,000 8.70 601,000 shs_ 0 80 _ NF : NF | 
GOODYEAR “912 -ennens 5,000,000 60 5,000,000 57 1, 856, 000 7,500,000 12 | 
*1915 oi o« 6,650,000 77 8,377,000 55 7,000,000 13,500,000 12 | 
* Yr. Oct. 31. Com-) *1919 oF seens 36,500,000 78 20,700,000 100 33,300,000 53,746,000 12 
pany _ reorganized 1922 55,250,000 1.9 95,000,000 t1l1 886,000 shs None 8,008,000 58,768,000 ©. 
1921. % Prior pref. | No par 
stock, . 1923 51,250,000 3.0 85,000,000 t24 831, 000 shs None 11,786,136 48,972,082 
[+ 8 8 «=«._ 6 ee ba wo 1,149,000 50 4, 000, 000 12 1,449,000 1,500, 000 sa 
SPRINGFIELD —— #8 8 wevsecee peace 3,758,000 145 4,800,000 30 2,126,000 3,400,000 6 | 
919 lace oases 9,000,000 79% 5,361,000 11% 8,120,000 11,500,000 16 
* 1913. 3 On first 1922 10,000,000 4.93 8,400,000 1104 9,096,000 6.2 8,231,000 14,030,000 - | 
preferr L 1923 —- 9,500,000 NF 8.400.000 NF 9,096,000 NF NF NF 
1912 Incorporated December, 1915. 
AJAX RUBBER a =3—‘(t S«éC# MO ses «< e8beeen 7,100,000 8% 2,128,000 8,352,000 12 
1919 ore <a j  *pusaea 7,100,000 12% 155,000 4,200,000 3 
* For 16 mos. gatet 1922 2,847,000 _—  -eecece 425,000 shs 0.06 def.3,291,301 4,969 952 e« | 
Dec, 31, 1916 No par | 
L 1923 2,773,000 ——.. @ueuses 425,000 shs NF NF NF 
1912 Incorporated I December, 1915. 
LEE TIRE a )6=3—hti—‘( cre 86=6©6C a UCCC(“«‘t RS 100,000 shs 2.30 16,000 1,244,000 2.25 
i ne 150,000 shs 2.18 531,000 3,652,000 . 
| * 1916. ee)? er TT TT 150,000 shs 2.47 431,089 3,330,000 2.00 
a _»ssence etre... ebedane 215,000 shs NF NF NF 1.00 
4q NF—Figures not available 
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likely to become common practice, and 
there is apparently nothing of an unto- 
ward nature in prospect for accessory 
companies. The same conditions which 
point to continuation of good results for 
motor companies would seem to apply 
with equal force to this industry. 


Tires 


Despite prevailing prosperity in other 
branches of the automotive industry, 1923 
was not a happy year for the rubber com- 
panies. Tire manufacturers, like makers 
of motor cars, experienced the most active 
twelve months in their history, but in 
contrast with the latter, their earnings 
were not at all satisfactory. The troubles 
of the tire companies were clearly funda- 
mental. War-time inflation encouraged 
undue expansion.of plant capacity for the 
industry as a whole with the result that 
even the record demand of 1923, with its 
accompanying output of approximately 45 
million tires—an increase of 10% over 
1922—was insufficient to absorb the steady 
flood of casings and tubes which over- 
enthusiastic producers poured upon the 
market. 

This excessive output completely glutted 
distributing channels in the fore part of 
1923, and ruinous price cutting followed 
in the wake of competition generated by 
a panicky desire to unload top-heavy in- 
ventories. When manufacturers finally 
realized their blunder it was too late to 
reestablish equilibrium and restore prices 
to a profitable basis. Instead, therefore, 
of being a year of good times, 1923 was 
one of disappointment. 

Indicative of the trend of events, inven- 
tories of pneumatic casings increased 
from 4.6 million at the beginning of the 
year to 7.0 million at the close of June 
when the high water mark was reached. 
The peak in tube manufacture came some- 
what earlier with stocks at 9.3 million at 
the end of May as compared with 5.7 mil- 
lion on December 31, 1922. Production 
ran well ahead of shipments until July 
when drastic policies for retrenchment 
were adopted in order to restore the in- 
dustry to a sound basis. 

In the first five months of the second 
half year shipments totaled 13.3 million 
tires while production amounted to 11.1 
million, thus permitting a reduction of 
2.2 million in inventories. These stood at 
4.7 million at the close of November as 
compared with 4.6 million at the begin- 
ning of 1923, and with 7.04 million at the 
year’s high. In the final months of the 
year manufacturers were encouraged to 
again increase operations, although cau- 
tiously. 

Prices were quite satisfactory during 
the spring and early summer as will be 
evident from a careful study of tire com- 
pany earnings statements. The high rate 
of production and comparatively stable 
operating conditions were favorable to 
fair profits, but once price cutting started, 
margins of profit ceased to be a consid- 
eration. Crude rubber reached its peak 
around 35 cents a pound in February, de- 
clining steadily to around 25 cents in July 
where the market became stable. In the 
past six months crude rubber remained 
practically stationary, prices being in the 
neighborhood of 27 cents. 

Notwithstanding the comparative cheap- 
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some of the lessons learned and reforms 
instituted should stand the industry jp 
good stead during the new year. With 
stocks down again to normal and many 
evil practices of former years eliminated, 
the industry is on a firmer footing for 
1924. The tendency toward expansion of 
ouput, noted at the close of 1923, wil} 
evidently continue without a repetition of 
last spring’s collapse inasmuch as the 
marked gain in motor-car registration and 
continuation of large sales should open 
the way for increased employment of tire- 
making capacity. 

Tire companies have already advanced 
prices on tires sold to automobile many- 
facturers as original equipment, and it is 
entirely probable that this increase will 
be followed by higher quotations to the 
retail trade. Doutbless these new prices, 
supported by increasing demand, will be 
of proportions large enough to restore 
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ness of rubber, material costs were con- 
siderably increased by the rapid rise in 
cotton which was translated into higher 
fabric prices, especially during the final 
six months. Since fabric ranks with crude 
rubber as the most important item in tire 
manufacture, one of the reasons for dan- 
gerously small profits will be apparent. 
Unable to advance selling prices, the tire 
makers were forced to absorb these ris- 
ing costs by contenting themselves with 
lessened profit. 

But while the year was a difficult one, 


reasonable margins of profit. 


Our summary of conditions in the va- 
rious branches of the automotive ndus- 
tries may be indicated thus: 


Motors—In strong position and (ac- 


ing an active season in 1924. 


Accessories—In practically the sime 


position as motors. 


Tires—Industry on firmer footing 
than in 1923 and looks forwar« to 
improved earnings results. 








Company 


MOTOR ACCESSORIES 


Martin- 


Corporation Corporation Amer.,Inc. Corporat’: 


Stromberg 
Carburetor 
Co. of 


Stewart- 
Warner 
Speedometer 


Fisher 


Parry Body 





$771,000 
771,000 
682,000 
1,432,000 


*. 569, 0¢ 





7m. 5 
Interest 
Times Earned 





Preferred 
Outstanding 


$4,334,00 
3,470, 8( 





Pfd. Earned 
Per Share 





$1,633,320 
1,633,320 
2,000,000 
2,000,000 


1921 
1922 
1923 


Common 
Outstanding 


$10,000,000 
12,459,000 
12,461,505 
12,461,505 





1919 
1921 
1922 
1923 


Common Earned 
Per Share 
e Estimated. 


$6.98 
2.08 
11.25 


26.50 14.15 





1919 
1921 

1922 
1923 


NF 
$2,127,465 
8,330,462 
NF 


oo ont Loss 
Surplus 


$1,223,764 

1,314,797 

1,402,226 
NF 


$7,514,455 

7,637,235 

1 098, * 
15, 757,84 





1919 
1921 
1922 

1923 


NF 
$2,165,975 


yg 2.664.355 
"NE 


Capital 


| 
| 
| 
| 
E 
| 
ft 
ft 


$1, any 4 
1,073,5 


$4,254,27 
19,870,17 
18,592,61 
$1,725,58 


$5,275,168 
6,175, ast 





Com. Dividends 
Paid Per Share 1922 


1919 
1921 
1923 





+ Fiscal year ends April 30th. 
NF—NOT 





AVAILABLE 
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Irregularity in Textiles in 1923 


Contrasts Between Various Branches of the Industry 


he beginning of the past- year, Thousands Cents 
st textile mills were crowded ° Bales per Found 
th orders for cottons, woolens, E | 
yi silks, prices were steadily rising, and ‘0 ~ 455 
be entire textile market had a confident ooo : , | : = & —|x 
giertone. The first half of the year 
agit prosperity to the industry as a a as Tae ry . ae | een 
sole. 100 wil == 4 , - a | — —" 
Business had taken a slump, however, ' . a 
middle of summer. In spite of 
industrial activity, high wages 
» volume of consumer buying, re- 
ad lost their courage and were 
re making commitments on a 
mouth basis. The closing months 
3 were a period of uncertainty and 
rmal operations. 






































COTTON 














were extreme fluctuations in cot- se ti 
es and activity. The raw product CONSUMPTION, EXPORTS AND PRICES OF COTTON 
ween 24 and 28 cents during Jan- 
touching 31 in March, with con- 
at a high mark and many of the Another disturbing factor was the ap- The best showing in this branch of the 
ills working day and night. Pros- parent inability of manufacturers to mark industry was undoubtedly ico by manu- 
a large crop and more cautious up prices of finished goods to a point facturers of sweaters and other knitted 
caused a reaction in prices to where fair profits could be realized with- outerwear. Hosiery mills did a fairly 
22 cents in July, when a second out running into a buyer’s strike. Pro- large business, but were handicapped by 
set in, carrying quotations above duction costs were not only increased by the keenest-sort of competition, which 
in November. These rapid the rise in raw material prices, but labor made satisfactory profits impossible. Knit- 
in cotton prices had an extremely was also able to maintain wage schedules ting mills reported various results, those 
zing effect on demand for fin- at close to war levels. New England tex- producing winter underwear 
ods particularly in the last half tile operatives succeeded in getting a with operations averaging 72‘ 
year. 124% pay increase. (Please turn to pa 





TEXTILE COMPANIES 
(NEW YORK STOCK EXCHANGE) 


Interest Common Working Common 
Times Preferred Pid. Earned Common Earned Profit & Loss Capital Divs. Paid 
Company Funded Debt Earned Outstanding Per Share Outstanding Per Share Surplus in Millions Per Share 


$40,000,000 —$2.90 $20,000,000 —$9.95 $8,035,834 22.5 
‘ “wine 40,000,000 29.45 000, 44.89 31,754,426 59.1 $16 
AMERICAN raw ‘ 40,000,000 11.56 000, 6.44 31,508,733 
WOOLEN CoO. : ove 40,000,000 15.02 000, 8.02 31,915,381 
e Estimated, seecene esece 40,000,000 15.60 8.60 32,606,354 
- o eee 50,000,000 ¢16.00 40,000,000 ¢10.50 NF 


6,000,000 24.54 18,000,000 8.57 1,663,084 
7,000,000 73.62 18,000,000 25.52 7,820,663 
CLUETT, aneneus Kon ) 23.63 18,000,000 10.29 5,770,77 
PEABODY & CO. ‘ ocsee 482,000 3.26 18,000,000 —3.25 4 185,233 
e<ece $2.70 18,000,000 11.10 7,348,009 
N 18,000,000 NF NF 


ADD 
Z@re 


~ 


~ 
een Ze OOree 


1920 $10,368,000 $3.34 er seeee 802,911 shs 1.81 334,907 

NSOLIDATED 1921 13,200,000 0.51 : occee 801,039 shs —0O.78 —622,151 

XTILE CORP. 1922 12,950,000 def. ‘ eve ecsce 1,274,264 shs eee NF 
1923 12,950,000 asene onan 1,273,895 shs See NF 


KAYSER & CO.; *1913 jane _ 600, . 7,550,000 18,255 
*1919 conus 959, I 6,595,000 
ears ending Aug.) *1920 - panies eee ‘ 6,611,500 
** After recapi-) *1921 163,200 ose 1,65 5 6,611,500 
zation, {Based on | *1922 3,965,400 ' **66,115 shs y **115,700 shs 
v capitalization. — _*1923 3,907,400 ! 66,115 shs . 115,700 shs 


202 Tee anagm) Tea 


SD -im 
PISSers 
$e to 3 
ouo- 
ROR 
~ 
J 


1920 ; : 3,000,000 . 200,000 shs 
eons ewes 2,850,000 d 200,000 shs 

2,700,000 . 200,000 shs 

2,700,000 . 200,000 shs 


rar |§ ne : sees 2,950,000 ' 5,000,000 


wl nmovwon 


3 


R, MALL ES- 
SON 


ers 


1,600,000 . 5,000,000 
1,600,000 5,000,000 
1,600,000 5,000,000 
1,600,000 106.72 7,090,173 


1,600, 000 106 7,030,173 


“VAN RAA LTE 1920 274,847 seeee Tt 250, 000 “81. 46 80, 000 shs 
co. 1921 245,508 60680 4,250,000 30.20 80,000 shs 12.38 
t Including old 2nd 1922 245,000 bona 4,250,000 26.00 80,000 shs 10.10 
pid. at $100 a share. 1923 245,000 : 4,112,500 NF 80,000 shs NF 


MANHATTAN 
SHIRT CO. 


2S 29 @e2On 29090 Cr+ 


Por 

onl 
| Zntwco| ms meoccwr whrr 
Ss ; 


NF—Figures not available 
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1923 a Dark Oil Year 


Over-Production Blasted Early Expectations—A Period of Re- 
trenchment and Readjustment—A Silver Lining to the Dark Cloud 


HE year 1923 in the oil industry be- 
T gan in hope and ended in hope. Be- 
tween, however, was a dark chasm 
of despair. So that the year as a whole 
will go down in black in the annals of oil. 
Starting off with a daily average pro- 
duction in this country of about 1,700,000 
bbls. and an ascending scale of crude and 
refined prices, oil people looked forward 
confidently for a long period of expand- 
ing business and soul-satisfying profits. 
They were doomed to bitter disillusion- 
ment. Instead of worrying about short- 
age of oil the industry very soon began 
to worry about overproduction. And with 
good cause. For by the middle of the 
year the daily average of production of 
the United States had jumped up to over 
2,000,000 bbls. per day as the graph here- 
with shows. 


Production Over Consumption 


This great output was considerably over 
the rate of consumption of crude and re- 
fined products. A lowering in prices for 
crude and refined was inevitable. For 
seven months, prices fell away, and it 
was not until the middle of November 
that the bottom was reached. About that 
time the great flood of oil from the two 
boom fields of southern California and 
the Powell field in Texas, began to sub- 
side sharply and the oil industry com- 
menced to take heart. Prices not only 
struck bottom but began to recover grad- 
ually, and now show good recoveries 
from the low. The new year began with 


a feeling of confidence for the future 
throughout the oil world. 
The trials of 1923 were occasioned 


solely by overproduction for consumption 
of petroleum products showed all that 
was expected of it. Output in Califor- 
nia rose to well over 800,000 bbls. per day, 
which, if nothing further in the produc- 
tion line had developed, would not have 
been such a serious matter in view of the 
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steadily decreasing output of Mexican 
light crude. But towards the middle of 
the year the Powell field in north central 
Texas became another Cushing field which 


upset the industry in 1908. From a 
meagre few thousands of barrels per day 
in June Powell leaped to over 300,000 


bbls. per day in October. Powell was 
branded a field at the time 
and its course in recent months has jus- 
tified that characterization. But while it 
flourished the oil industry suffered from 
the acutest indigestion. 


“shoe-string” 


Year of Readjustments 


The year, as a whole, then, was one of 
readjustments and retrenchments. Many 
of the weaker producers and refiners fell 
by the wayside or were gobbled up by 
their stronger brethren. It was a period 
of shakedowns and shakeouts. The com- 
panies which came through with flying 


colors well be 


hardened. 


may regarded as fire- 


Effect on Small Companies 


The important feature to rec 
connection with the activities of th 
industry in 1923 is the fact that 
larger companies the 
Oil group were in a position t» profit 
from the exceedingly low prices crude 
and refined oil. Such companies as the 
Standard Oils and the 
prosperous of the so-called “indepen- 
dents” were in a position to buy 
some very cheap oil. 

Their position was simply on 
buyer with a large surplus of cas! wait- 
ing for the inevitable decline « 
to pick up some bargains. The ferers 
naturally were the small and weak 
panies who had to let go of the 
order to secure sufficient cash t 


such as 





largest 











| 
| Bonds 
| Company Year Outstanding 
STAND. OIL CO. ——— —stsé« GRO 
OF CALIFORNIA | = =——<‘ié OO 
er oseret ; 
* Stock changed to 1921 $25,000,000 
| $25 par from $100. 1922 25,000,000 
| + Also 100% in stk. 1923 25,000,000 
| STAND. OIL CO. ae )83=—«** eee 
OF INDIANA 1919 250,500 
1920 184,000 
* Par changed from 
$100 to $25. t Also 1921 110,500 
100% in stock, 922 93,500 
1923 eihavaas 
STAND. OIL CO 1913 
OF NEW JERSEY 919 
*$40 from liquida- nt 
tion of subsidiaries. 1921 soseeee 
tOn old basis of ae, >) 
capitalization. {| Also 1923 teoseses 
ea = sll ls HONS 








| LEADING STANDARD OIL COMPANIES 


Interest Common Working Common 
Times Preferred Pfd. Earned Common Earned Profit & Loss Capital Divs. Paid 
Earned Outstanding Per Share Outstanding Per Share Surplus in Millions Per Share 
$44,934,000 $24.29 $35,088,743 $21.4 $10.00 
99,373,311 31.26 58,117,168 46.6 13.50 
99,373,311 41.83 122,303,708 47.8 14.00 
21.10 100,971,111 *8.40 134,679,534 59.9 6.50 
16.40 biweee'e ne 204,787,272 6.15 57,363,306 63.9 74.00 
NF ‘ : 242,926,801 NF NF NF 2.00 
30,000,000 48.96 15,303,742 23.6 $2.00 
epaary arr 30,000,000 82.69 105,117,257 58.7 24.00 
88,038,313 *11.63 115,830,811 70.6 m 00 

tk 
eke 107,360,455 4.96 143,222,710 47.2 4.00 
220,181,638 5.61 69,032,350 61.5 $4.00 
. 220,181,638 NF NF NF 2.50 
ee cans 98,338,300 46.46 NF *60.00 
$98,338,300 79.30 98,338,300 77.72 498,292,561 357.6 20.00 
196,676,600 83.62 98,338,300 153.24 592,146,926 451.7 20.00 
196,676,600 17.21 98,879,375 20.31 592,021,632 384.2 5.00 
199,972,900 23.12 498,587,125 $32.64 206,168,995 386.6 95.00 
199,972,800 NF 498,587,125 NF NF ) 








NF—Figures not available 










































THE MAGAZINE OF WALL STREET YEAR! 







































































them to hold their heads above water. == 7 clear at this time that the height of pro- 
Some of these companies, even through MILLIONS duction of oil in the territory controlled 
such course of action were unable to re- % CRUDE PRODUCTION by our southern neighbor has been seen 
sist succumbing to the tide which engulfed IN THE UNITED STATES and that that country has lost her 
them, and fell easy victims of the de- 22 former high ranking position as a pro- 
pressing circumstances which surrounded ducer. It is significant that the larger 
them interests in the industry recognize this 
situation and have for some time been 
. The Oil Market Commences to Show 2.1 preparing to acquire oil-producing prop- 
Some Life erties in other territories, particularly in 
California which has reached a position 
Toward the close of the year, the oil 2.0 of being one of the largest producing 
commenced to stiffen, but it was ' fields in America. 
too late to save some of these 
mpanies. The effect on the big, Mexico 
pros] 1s companies, however, was ex- 1.9 : Pes : =_ 
trem stimulating as they were in a The elimination or comparative elimi- 
position to hold their stored supplies for nation of Mexico as an oil-producing 
the inevitable advance in quotations. As region will have a great effect and in 
they red 1924 they were in the com- 1.6 fact is having such an effect on limiting 
position of controlling a sellers’ the production of the commodity. Cer- 
vhich should become even more | tainly, it has largely offset the increase 
prot d in the early part of 1924 1.7 of oil arising from the California devel- 
a - ‘ “4 BY MONTHS way : ° 
Nevertheless, the depression of 1923 ———=—} opment. On the other hand, it must be 
hod : too far to permit any but very considered that new sources of supply 
\ he larger companies to show im- extravagantly or even foolishly, and the © ill probably be found which will, when 
portant profits. They were compelled to principles of sound business are apt to this situation arises, again _complicate 
writ some fairly large losses in in- go by the board. conditions. This, however, is undoubt- 
nt This, however, is more than Oil men face 1924 hopeful but sobered. edly some time off and will probably 
likely be made up in the course of 1924. “Logical growth has replaced speculative "0t be a factor during 1924. 
. Th irk clouds of 1923 had their sil- expansion. There is every reason to be- In the meantime, the oil companies of 
A) ver lining. Unbroken prosperity is bad lieve that the trials and errors of the past importance should profit from rising 
for i1 tries and corporations as well as year have been planted in fruitful ground prices and increased demand for their 
- ndividuals The former, like individ- and that the industry is now fundamen- products. Many of the ills which beset 
ipt to lose the sense of propor- tally sounder than ever before. the industry in 1923 have disappeared or 
the sense of values. In boom Of great importance in the oil indus- are disappearing, and the sounder com- 
times the oil business “wild-catting” try was the continued lowered produc- panies are evidently in a position to face 
I inordinately, money is expanded tion of oil in Mexico. It is sufficiently the future with confidence. 
tl ~ | 
lard LEADING INDEPENDENT OIL COMPANIES 
Interest Common Working Common 
ud Bonds Times Preferred Pfd. Earned Common Earned Profit & Loss Capital Divs. Paid | 
Company Year Outstanding Earned Outstanding Per Share Outstanding Per Share Surplus in Millions Per Share 
. 1919 $9,039,000 10.05 $3,594,455 $11.15 $18,523,345 $2.10 $15,765,553 $3.6 $0.50 
0 COSDEN & CO. 1920 7,773,000 15.16 3,595,040 18.85 20,549,424 16.39 19,004,594 7.5 1.87% 
oe ’ 1921 6,150,500 2.50 3,595,090 0.59 25,258,341 0.19 24,302,950 5.2 2.50 
tor gures unavail- 1922 35,500 ose 6,996,710 78.25 34,107,420 4.25 23,712,621 10.0 2.87 
1923 550,866 6,997,235 1,232,232 shs 2.00 
th GENERAL *1914 3,846,126 14,000,000 9.30 17,000,000 6.61 2,977,145 3.4 | 
SF HALT co. | 1919 2,883,140 9.70 7,885,400 11.33 19,171,900 3.82 4,118,547 3.9 | 
_ & Estimated. 1920 5,765,000 10.80 7,541,100 19.28 19,688,350 5.51 5,042,593 7.6 
os cat ending Jan. 1921 5,410,900 321,100 7,436,100 ; 19,845,850 3,769,349 3.8 | 
- 31 1914. + Figures 1922 5,068,500 4.3 7,416,000 8.24 19,876,000 1.21 3,848,287 4.6 
. ailable. tDeficit. | +1923 5,068,500 05.0 7,416,000 ¢10.00 19,876,000 ¢2.00 
1913 8,947,600 8.40 20,000,000 045 ; , 06 
HOUSTON 1919 8,947,600 16.25 25,000,000 3.09 1,304,005 1.0 
OI L co 1920 8,947,600 19.63 25,000,000 4.35 2,356,200 1.2 
e Estimated. 1921 8,947,600 16.90 24,968,600 3.35 3,109,795 14 
Figures 1922 8,947,600 19.63 24,968,600 4.35 2,346,258 1.3 
— unavailable, re: 8,947,600 18.00 24,968,600 4.00 
PHILLIPS 1919 255,500 shs 1.56 1,336,528 0.9 - 
TROLEUM CO, 1920 ‘ ‘ 660.000 shs 2.45 6,823,000 11 100% stock | 
- ; 1921 3,500,000 16.10 660.000 shs 5.98 6,374,000 3.4 $0.50 | 
A Figures unavail- 1922 3,336,000 48.00 740.000 shs 13.20 7,842,000 2.7 1.50 | 
id able +1923 ee <os | ¢#eenee _ 1,184,427 shs ecco 8 =——ié«é ee : 3.0 | 
re a *1919 5,673,000 27.7 $9,002,100 $105.94 $45,937,500 7.87 47,379,366 17.2 4.25 | 
URE OIL CO. *1920 15,460,188 15.10 10,000,000 56.44 45,937,500 4.93 45,977,515 15.3 8.00 | 
os é 5 *1921 13.069,000 12.78 14,869,800 35.47 49,392,600 2.79 52,151,758 15.3 2.00 
Year ending Mar. L *1922 11,059,000 7.40 20,000,000 2.58 52,882,625 46,414,400 14.3 2.00 
31. + $25 par. *1923 4,026,000 36.4 23,000,000 25.41 64,679,350 1.7 44,806,300 17.4 2.00 
PAN-AMERICAN 1919 503,250 120.45 530,600 102.04 60,700,250 6.67 16,159,192 3.8 5.25 
ETROLEUM & | 1920 11,992,803 60.79 née » 70,176,450 8.70 15,560,971 0.9 6.00 + 
ANSPORT CO. 10% stk 
. q 1921 10,785,787 29.19 70,176,450 12.95 25,457,423 def. 70,497 6 00 
1 Figures unavail- 1922 16,114,950 29.48 106,167,478 19.40 30,830,122 37.8 6.00+- 
+ an see , ? 25%, atk 
SINCLAIR CON- 1919 6,273,224 191,471,943 2.55 16,857,798 35.7 . | 
) SOLIDATED 1920 53,713,229 247,700 192,230,605 4.7 $4,624,229 53.8 eee 
OIL CORP. 1921 51,292,691 322,400 198,018,441 —1.€6 27,114,190 46.8 — 
* Figures rt 1922 54,855,074 20,000,000 73.81 204,052,441 3.20 30,904,178 61.6 1.00 
) unavailable. *1923 79,355,073 20.000,000 204,052,441 ocee 20—(iCt PC SCO , 2.00 
‘ 1913 16,400,000 27,000,000 24.68 7,500,000 26.9 6.00 
) TEXAS CO. 1919 14,798,000 85,000,000 24.20 77,505,491 71.1 *10.00 
) 1920 32,749,000 180,000,000 7.16 83,342,793 117.0 *11.50 
‘ *Old stock $100 1921 ke ree 164,450,000 1.54 83,549,181 122.1 13.00 
. par, now $25. t Fig- . — eee 164,450,000 4.05 94,476,397 111.2 3.00 
ures unavailable. +1923 3,200,000 164,450,000 seen 0t(ié WOOO ion 3.00 
tAlso 10% stock. 
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MISCELLANEOUS MINING AND SMELTING SHARES LISTED ON N. Y. STOCK EXCHANGE 
7—Working—, 
-———Earnings Per Share $—_., —_---—Dividends Paid $——-_———___ —1923 Price R’ge—, __ Capital 1922 
Company Com. Shs. 1918 1919 1920 1921 1922 1913 1919 1920 1921 1922 1923 ‘High Low Last Millions Per Sh. 
Am. Smelting..... 609,980 7.47 222 402 L 323 400 400 4.00 1.00 3.75 69 «so $47.69 $78.00 
U. S. Smelting.... 351,115 5.36 1407 344 L 1.19 300 5.50 5.00 A do 4318 11.69 33.30 
Butte & Sup...... 290,198 3.47 2.98 065 L L i ie a ae 37 12 1.85 6.40 
Dome 474,259 115 L 088 0.68 #9394 ..... .... 100 100 1.00 2.00 22 «(15 * 2.02 4.30 
Homestake 251,160 9.02 L 194 3.16 880 4.50 2.00 3.00 6.00 79 «= «Bt 2.39 9.10 
Int'l Nickel....... 1,678,384 4.16 3.22 182 0.89 {tL 10.50 050 .... 2... 0 cece cee 16 10 9.43 5.60 
St. Joseph Ld.....1,549,413 0.75 1.94 2.58 0.50 1.10 2.00 1.00 1.25 2.00 23 «(17 6.68 4.40 
t Year ending March $1, 1923. L—Deficit. 
One of Fair Prices with Higher Tendencies 
Towards the End—Copper a Disappointment 
—Tin Erratic, Lead Firm and Zinc Steady 
HE year 1923 was one of compara- average price of 12.8c. for the red well known, the bug in the copper oint- 















































































tive inactivity in the metals. That metal. That the year as a whole was a_ ment is that of over-production aid the 
is, inactivity as contrasted with disappointing one to the producers of fact that Europe’s post-war demaiid has 
the wild fluctuations which character- copper, goes without saying. For the been kept at a minimum because «f dis- 
ized the war period and the great de-_ first three months the price of copper’ turbed conditions abroad. The -natter 
clines in metal prices during the imme- rose slowly and steadily, only to sag of the settlement of the foreign sitia- 
diate post-war period. On the whole, until almost the end of the year, when tion is one which the copper pro: ucers 
last year was one of hardening metal a slight improvement was shown. Asis must leave to circumstance, b the 
prices, so that in conjunction with matter of over-production is thin 
1922, producers of metals were encour- their power to alleviate. As long as 
aged in the belief that the metals in- : Europe is in a disturbed condition and 
dustries have at last arrived at a mea- Average Copper Prices 1923 as San as the great mines of this coun- 
sure of stabilization. All the metals found } | | | | try and South America produce at their 
made their high prices for the year in | | Sas i= present huge rate, so long will it b use 
the first quarter, copper, lead, zinc and Btage less to look for any striking advance in 
tin reaching their top levels in the 4 | | | | } Bailie copper prices. It seems that tl op- 
month of March. Then followed a de- } per producers are bestirring them elves 
cline, which, with the exception of cop- asiaonil a for there are several rumored yper 
per, reached its low point in July, to be consolidations and doutless others vhich 
succeeded by a substantial recovery. 1st r ' have been given no publicity. 
As a whole, the year was. one of fair 
prices in the non-ferrous metals,. and - rT ad Firm Market for Lead 
prices which permitted of fair profits. | | : 
The new year opened with a prospect of “i—t—"-"T-"T +t + Che monthly average price lead 
the continuance of the gradual upward | | showed a range of about 2c a in 
trend which marked the last quarter of 2B eRE | 7 1923, the high being 8.2 and the low 
1923. 6.2c. It is of interest to note that in the 
1oF— TT i: = twenty-two years preceding 191 - 
ei | highest price of pig lead was 6.35: a 
oe ee OO ELECTROLYTIC - NEW YORK }+ _ which touched in 1906 and again ir 1907. 
January showed an average price of | | | | | | i a | | | During the war, in 1917 to be ex the 
14%c a lb. for electrolytic copper, but JAN FEB MAR APR MAY JUNE JUDY AUG SEPT OCT MOYOEC 
the month of December showed an wey (Please turn to page 64) 
COPPER-MINING SHARES LISTED ON N. Y. STOCK EXCHANGE 
- Pe , 
Common Peed. Gow ~~ Copital 1828 -— > 
Shares Lbs. Lbs. Price Range $ Mil- ° 
Out- -— Earnings Per Share$———, Per Per 1923 —Cost Per Lb.c—,_ Est. ; Per lion Cop- 
Coppers Standing 1913 1919 19 1921 1922 Annum Sh. High Low Last 1920 1921 1922 1923 Millions Share Tons per 
| Anaconda 3,000,000 2.62 2.19 1.15 L 1.18 300 100 53 32 37 «#+160 17.0 140 12.0 52.8 17.60 138 50 
Cal. & Ariz.. 642,522 662 2.96 4.99 L 2.08 60 98 66 42 43 43 154 15.6 12.5 6.5 10.30 64 1.45 
| Cerro ......... 911,972 5.67 3.79 1.59 0.30 80 89 50 36 46 11.0 9.5 9.0 7.0 12.7 13.80 14 00 
St evccas . -8,800,000 ean L 0.54 L L 225 59 30 24 27 13.2 10.8 8.7 6.7 15.5 4.00 684 12 
Chino ..... 869,980 3.75 1.50 1.52 L L 85 98 31 14 #18 144 145 i112 = «140 1.0 1.10 104 53 
Granby ....... 180,004 7.55 L L L L 30 167 33 12 15 #4167 «121 9.2 10.0 1.0 5.50 11 24 
Greene ........ 500,000 469 220 1.12 L L 60 120 34 13 14 168 142 = 18.3 12.0 2.3 4.60 10 43 
Inspiration ....1,181,967 -. 8.54 1.94 L 0.02 120 100 43 23 25 142 152 120 # «11.0 5.5 5.50 71 63 
| Kennecott .....2,788,213 5.68 2.04 2.79 139 029 400 140 45 29 35 108 9.9 8.7 83 310° 11.40 262 26 
Magma ..... 240,000 - 0.75 0.42 L L 24 100 38 j%}2F 37 #=%183 149 . * 2.2 9.10 2 60 
BE cccccces 747,114 1.74 200 3.86 1.24 L 68 87 30 20 22 124 113 9.7 8.0 6.4 8.60 15 15 
| Nevada ....... 1,999,457 1.74 . 0.61 0.12 L L 90 45 18 9 13 17.3 12.3 9.6 10.0 6.1 3.20 62 1.58 
BP wececseccs 1,577,179 1.84 1.06 0.58 L L 85 511 17 9 iil 15.6 162 124 122 4.9 3.30 82 2.07 
GL Seedeneas 1,624,490 5.38 5.08 3.03 L 1.04 225 188 76 55 64 #181 116 ° 8.0 14.0 8.70 361 1.35 
* Not available. L—Deficit. 
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Improvement in Machinery Trade 


Manufacturers of Electrical Equipment Unusual- 
ly Prosperous in 1923—Agricultural Machinery 
and Machine Tool Makers Do Moderately Well 


Y far the best showing in the ma- 
B inery during the past 
year was made by the manufactur- 
s of electrical equipment. Sales of the 
three largest companies gained steadily 
hroughhout the year, and shipments were 
urge, vet at the beginning of 1924, their 
werec ite amount of unfilled orders were 
uva'ent to very nearly a six months’ 
figured on the then current rate 
f production. 
offers a very fair example of what 
ce in one particular branch of the 
Prices were satisfactory through- 
it the twelve-months period, and mar- 
gn of profit was wide. Foreign business 
creased to such an extent that the total 
vlum: was greater than in any previous 


business 








MONTHLY SALES OF 
MACHINE TOOLS 
NEW YORK DISTRICT 

Index Figure—Average 1919 Monthly 


Sales 100% 

1922 1923 
January 18.1 52.5 
February 15.7 72.3 
March 24.1 84.9 
April ; xa” Se 73.2 
May in eee 72.5 
June o20e J 68.1 
Ju'y 34.4 70.8 
August 332 55.2 
Sept -mber 43.1 41.3 
October 60.5 52.2 
November 43.3 45.5 
Dec«mber 58.3 55.0 











able increases in raw material costs or 
wages, and it appears likely that earnings 
will continue to be satisfactory. 


Machine Tool Trade 


A few manufacturers of machine tools, 
especially those producing specialized 
types, were able to do extremely well in 
1923, but the great majority reported but 
just a little improvement over the pre- 
vious year. 

As can be seen from the accompanying 
index figures of sales in the New York 
District, which are fairly representative, 
there was a substantial increase in busi- 
ness during the first quarter. This was 
followed, however, by a gradual decline 
which set in in April and right up to the 
end of the year. Domestic demand for 
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As has been the case for some time of more than 50% over the previous year. eect oP - ware anndest 
les of household and electrical de- Western Electric, manufacturer of tele- machine too 4 — an —_ ned - ; i 
res ‘urnished a very substantial part of phone equipment, reported an unprece- but foreign buy ing. — pias bed hs . 
come, the market for this class of elec- dented increase in sales of this class of The unsettled conditions prevai == in 
products continuing to expand at products, sales of telephone transmitters rope prevented expansion of manufac- 
sually fair rate. On the other alone showing increase of approxi- turing and discouraged owners from re- 
l, the most spectacular increase was mately 35% over the total for 1922 tooling their existing plants. The pues 
in the sales of radio materials The large volume of unfilled orders on % exchange also worked as. 
of business done by the Radio hand at the close of the year gave defi- machine-tool manufacturers in compe- 
ition of America, which is jointly nite assurance of sust 1ined activity for seareyy with European makers. 
ed by General Electric and West- © the electrical division of the industry for Nevertheless, there were orl 8 
ghoise (these two companies manufac- at least the greater part of the current structive developments that are worthy 
ring the products sold), showed a gain year. There have been no signs of prob- (Please turn to page 63) 
— 
MACHINERY COMPANIES 
Interest Common Common | 
Times Preferred Pfd. Earned Common Earned Profit & Loss Working Divs. Paid 
Company Year Funded Debt Earned Outstanding Per Share Outstanding Per Share Surplus Capital Per Share 
ADVANCE- | 
5 Co, | “2938 $10,000,000 $18 $10,908,000 $10.8 $590,000 $11,400,000 
: $5 — Dec. $1, 71915 $844,000 2.4 12,500,000 2.28 13,750,000 283,000 14,752,000 
S16 — first ar 0 
operation of Soanens 1919 962,000 25.0 12,500,000 19.25 13,750,000 12 3,676,000 14,505,000 
corporation which a 
snonneial i Gee. 1922 844.000 2.1 12,500,000 1.10 13,750,000 1,442,000 11,564,000 
ly Co. following re- 1923 844,000 NF 12,500,000 NF 13,750,000 NF NF 
ac justment, 
ALLIS- ( *1912 16,500,000 4.77 26,000,000 ; 755,000 10,000,000 

CHALMERS } 1915 16,500,000 6.80 26.000.000 0.49 1,332,000 12,000,000 
: 1919 16,500,000 22.2 26,000,000 9.57 10,289,000 22,000,000 : 

April 16 to Dec. | 1922 16,500,000 13.39 26,000.000 4.09 11,989,530 23,838,021 $4 
$1, 1913. 1923 16,500,000 22.00 25,770,000 6.00 NF NF ; 4 
INTER- mek 

NATIONAL 1912 60,000,000 27 80,000,000 12.5 31,536,000 112,000,000 5 
to ee 1915 30,000,000 28.5 40,000,000 16 27,448,000 63,000,000 ‘ 
ae = t: 30,000,000 12.4 40,000,000 4 20,000,000 73,000,000 re: 
ioe ere, Geen, | 90082 60,000.000 35 80,000,000 21 71,600,000 156,200,000 6 
* International Har-| *1922 60,200,000 9.20 94,116,000 1.35 52,201,673 143,721,000 5 
' — Co. as at pres-| *1923 60,200,000 NF 97,918,000 NF NF NF 5 
—— — . — —_ te - - —— . | 
1912 12,300,000 24.6 101,200,000 16.2 12,000,000 75,000,000 8 | 
GENERAL 1915 12,000,000 21.6 101,500,000 11.5 23,692,000 78,500,000 3 | 
ELECTRIC 1919 27,000,000 12.0 , 120,500,000 21 64,000,000 135,900,000 8 
- 1922 22,677,000 6.7 *8,718,000 29.90 175,625,000 4.90 73,167,048 179,600,000 8 
‘$10 par value. > 1923 22,600,000 NF 17,716,000 NF 175,624,000 NF NF NF 8 
1912 omiase —— 8 =—Sssaaewe 6,485,000 9.27 2,000,000 2,600,000 4 
CHICAGO 1915 2,500,000 4.13 6,485,000 8.2 2,278,000 2,981,000 4 

PNEUMATIC 1919 2,967,000 2.23 6,448,000 10.3 2,851,000 5,785,000 6% 

TOOL 1922 ow : —_ 11,381,900 4.26 2,406,185 7,539,409 4 

ia 1923 11,381,900 NF NF NF 5 

WESTINGHOUSE ; 7" 
ELECTRIC *1912 30,437,000 3 4,000,000 61 36,700,000 6.1 6,648,000 29,000,000 se 

ze. ended Mar. 31. *1915 23,116,000 3 34,000,000 3.5 $37,325,000 2.3 7,473,000 28,500,000 3.00 
a a re) *1919 $6,275,000 7.6 4,000,000 10.0 70,800,000 10.0 36,200,000 69,600,000 3.50 
rred and common, | *1922 36,249,000 2.8 4,000,000 3.9 70,800,000 3.9 42,300,000 85,352,000 4.00 
hare alike. a 1923 36,247,000 5.9 = 4,000,000 8.1 70,800,000 8.1 48,554,142 90,286,742 4.00 

NF—Figures not available 

= —— on -™ — — | 
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Retail Trade Conditions in 1923 


A Banner Year for Most Large Retail Organizations 


—Mail-Order Business—Chain and Department Stores 


UBSTANTIAL increases in volume 
S of sales during 1923 were reported 
in practically all branches of retail 
trade. The buying power of the consumer 
was of large proportions. The fact that 


1923 were approximately 350 million dol- 
lars, an increase of 75 millions over the 
previous year. Sales of the former rose 
18% to 215.5 millions and those of the 
latter about 45% to a record total of 134 


tant customers of the mail-order 
and the improvement in the financ 
ditions of the agricultural sections 


measurable benefit. While wheat 






houses, 
il con- 
of the 
country during the past year was of im. 


larmers 









































bank deposits failed to keep pace with the millions. Since the greater part of the and raisers of live stock were not pros- 
rise in wages is a very good indication of mail-order business is confined to these perous, due to the low prices received for 
the extent to which available spending two houses, their results are fairly well their products, other agriculturalists were 
money was diverted to the purchase of indicative of the conditions prevailing in in a somewhat different position. A fair 
necessities and luxuries. this branch of retail trade. corn yield and extremely high prices for 
An outstanding feature of the retail It was apparent even before the close this commodity contributed largely to 
business during the past year was the com- of 1922 that the past year’s results would their general prosperity. Although the 
paratively better showings made by the be favorable. The ill effects of the 1921 cotton crop was much below normal, the 
larger organizations. This no doubt re- depression had practically all disappeared. spectacular rise in cotton prices allowed 
sulted from an increasing superiority of | Burdensome inventories had been worked a good margin of profit. It is estimated 
their methods of merchandising and a_ off, cash positions strengthened, and_ that the value of all 1923 crops was close 
growing appreciation of this fact on the prices stabilized at sufficiently high levels to one billion dollars in excess of the to- 
part of the buying public. to allow profits. The steady increase in tal value of those for the previc year, 
the number of orders received during the This greater amount of. money in the 
MAIL-ORDER BUSINESS last quarter of 1922 pointed toward defi- hands of the farmers was greatly re- 
The combined sales of Sears, Roebuck nite and sustained improvement. flected in mail-order sales right after har- 
& Co., and Montgomery, Ward & Co. for The farmers are easily the most impor- (Please turn to page 61) 
MAIL-ORDER COMPANIES 
Interest Common ; Con 
Times Preferred Pfd. Earned Common Earned Profit & Loss Working Divs id 
Company Year Funded Debt Earned Outstanding Per Share Outstanding PerShare Surplus Capital _—Per Share 
- 1912 eee ee $8, 000, 000 $99 $40, 000,000 £19.3 $12,000,000 $9,000, 000 $ 
SEARS, —— eeesece 8,000,000 139 60,000,000 17.5 10,141,000 19,424,000 
ROEBUCK 1919 8,000,000 251 75,000,000 26.0 33,574,000 43,201,000 5 
& CO, 1922 $16,800,000 8,000,000 71 100,000,000 5.15 6,621,587 70,825,875 
{ ee 8,000,000 143 100,000,000 10. 95 17,576,017 65, 967, 7,681 
MONTGOMERY, ~ =i =" _ Tf re _—— = ¥ 
WARD & CO 
| sors: “Mded Dec. 31.1 err 5,000,000 83  300,000shs = 2.77 1,331,000 9,000,000 
ncorporated| 1918 8 |||... 5,000,000 49 300,000 shs 5.4 1,950,000 10,500,000 
Jan., 1913. ¢ Accord- [85 0.000 Com. 
cee ate capameatons 11600 8,000,000 54 4 205,000 Cl. A 
moat justed company, 95,000 Cl. B 4 11,400,000 41,300,000 31 
lS by) ee #*4,249,000 107 1,141,000 shs 2 4,217,000 18,328,000 
mon. ** Also 205,- a. eae **4, 249,000 171 1,141,000 shs 4.39 11,166,259 24,070,932 
000 shares of 7% pf. 
of no par value, _ 
1912 Incorporated June, 1914. 
NATIONAL a "web weae $4,850,000 20.7 $12,000,000 5.5 1,530,000 1,703,000 
CLOAK & SUIT 1919 . 4,180,000 37.8 12,000,000 11.2 4,577,000 4,000,000 5 
co. 1922 4,500,000 4,180,000 42.8 12,000,000 12.4 3,007,000 6,959,000 
a ere 7,757,000 27.2 12,000,000 14.0 4,012,178 7,515,000 
CHAIN STORES 
Interest Common : Comn 
Times Preferred Pfd. Earned Common Earned Profit & Loss Working Divs. ! 
Company Year Funded Debt Earned Outstanding Per Share Outstanding Per Share Surplus Capital Per Share 
UNITED CIGAR ¢*1912_—.......... $4,527,000 $50 $27,162,000 $7 $1,448,000 $1,800,000 $5 
ras STORES —— €=| “seweees 4,527,000 51 27,162,000 8 2,065,000 2,250,000 6 
Yr. ended Dec. $1, at _. éeeneee 4,527,000 98 27,162,000 15 5,759,000 7,716,000 4 
1913. Incorporated 1922 $6,000,000 4,527,000 96 32,865,000 12 6,518,000 16,325,000 5 
July, 1912. ay 1923 ___ 6,000,000 : 4.527, 000 NF ‘a 32,865,000 NF _NF - NF 9 
| ——  ¢ueveee evete Incorporated es. mene ~ =. . «saan 
McCRORY —— = 6=—i(ié weg o cece 1,250,000 28 5,000,000 2% 185,000 800,000 
| STORES CORP. _— = §«=—$> os Noeenee s 1,124,000 42 5,000,000 6% 1,250,000 1,638,000 
. arr 963,000 123 6,209,000 17 1,219,981 4,068,000 *4 
In common stock. ii 3,000,000 60 313,000 shs 5 NF NF 
.—lU VOX 15,000,000 36 50,000,000 8.7 3,364,000 9,500,000 $2 
WOOLWORTH / ie <r 13,500,000 55 50,000,000 12.7 11,576,000 15,000,000 634 
| rr 12,500,000 83 50,000,000 18 25,000,000 19,849,000 8 
| Preferred redeemed ——- #e¢eeee 10,000,000 183 65,000,000 26 10,663,000 25,239,000 10 
__ Feb. 1, 1923 ae.  @egeees Ricwhens - 65,000,000 31.8 13, 161, 569 27,369,369 8 
reer vs» Incorporated 1916 .. an 9 ee Pee 
Ss. H. KRESS  —-s Peso ee 10,00: 33.8 12,000,000 9 1,542,000 3,551,000 
| & CO. 8 6=—tisé eee 553,000 56.2 12,000,000 14 4,718,000 6,444,000 4 
reer 3 322,000 96 12,000,000 23 8,144,000 8,178,000 4 
ies 1915. —— cranes 3,266,500 101 12,000,000 27 10,917,060 11,413,,532 4 
——  eaecees 2,000,000 *25 5,000,000 *6.8 347,000 1,400,000 . 
S. S. KRASGE CO, _—— Stevwas 1,800,000 71 10,000,000 eee 2,765,000 6 
ae < —ieeenee 2,000,000 114 10,000,000 21 5,326,000 5,558,000 6 
| *8 mos. to Dec. $1. 1922 4,850,000 2,000,000 330 18,228,000 35 9,888,000 12,303,000 7 
s 192. _2,206,000 2,000,000 470 24,519, 000 38 11,161,180 12,783,789 —o 8 
NF—Figures not available 
}_ ——— . as ——— 
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DEPARTMENT STORES 
Associated May Dept. National R. H. Macy k & W GRAND 
Dry Goods Stores Department Gimbel & * 
Year Corporation Company® Stores, Inc. Bros., Inc.t Company? 
a iii “ipsa x Cae soe — 
a —sonseweeee §8=—_ co HOES Incorp’ted Incor ‘ted Incorp’ted 
Funded an. (Zceneause~°“eecueaie Dec. 22, '22 Aug. 22,'22 May 28,'19 | -iU- en ores 
Debt SS a) bee. pai $1,872,400 ........ 1,000 
Be” cetiaags | eeaeunes ERED ee cccese 79,000 INC 
a ee net ee Le ee ee . 
Interest a  ppeseens  <eecosseen wedeuase  Susousba” “Geteeece 
Times Earned ory ines ecathene. @eed , os a eecceeee 8 §=—«_ © oS oO @ | 
ecceceee seeeeeee e e eevecese eeosceces 7% Cc bd 
$$ — mae Tt onvertible 
1920 $20,544,200 $0,500,000 ........  eveeee  eeeeeees O 
Preferred 1921 0, x ‘ at  eteeteee. poe eeeme >» eeeteiadions | 
Outstanding 1922 20,544,200 6,000,000 8,300,000 $15,000,000 10,000,000 | Preferred Stock 
1923 20,544,200 5,750,000 8,300,000 15,000,000 —_ 10,000,000 
_ + 1920 $13.80 pensrcegeremensuumse ere | 
ry 1988 rh a tt et ee eet 
er Share 1922 . . \. : : > E 
1923 €29.00 94.70 ©55.00 33.40 $1.35 The net earnings of this Com 
ie 1920 $14,985,000 $15,000,000 «02.02. wevveeee  weeeeees pany for 1923 were over 6 
Common 192 14,985, 00 : a?  se0enens esbnenee  .. a btiubed | : *_s — 
Outstanding 1922 14,985,000 20,000,000 $5. 039,717 si, 048,009 $12,381,853 | times the dividend require 
1923 14,985,000 26,000,000 9,301,381 12,381,853 ments of the preferred stock. 
m 1920 oe. 15 $32.30 inet (aeons: Oe x Sees 
Vemmen Eases | ee lU060606Ult(“‘(<éi‘éil~llOD06©GRNMED ltt eeccee 8 8= seeeccoe 8 =—s_s. so eee on° ° ° ° . 
Per Share 1922 16.44 cog en. “sess 3.40 In addition this issue is in 
1923 18.00 24.75 7.00 $7.90 6.00 effect a call on Common 
1920 $4,876,957 $7,956,000 ........ ceeeceee cae eeeee 5 
Profit & Loss | 1921 8,807, 295 5,557,000 eK ease ists aaa Stock at $75.00 per share 
Surplus 1922 7,583,5 57 z z 549,8 : 977 
— soe 5,831,292 s s 5,788,230 until July 1, 1927. 
f 1920 403,069 $11,687,965 ........ 0 ccceceee  ucceceee 
Working 1921 510,929 13,375,628 ........ ites 5 a a a 
Capital “5 1922 796,958 16,249,652 6,374,204 $12,982,275 12,528,023 -trcutar Upon meque 
(1923. 19,809,238 ...... 14,953,270 12,112,877 
920 $3.00 Dn cvisilad  aiaciaeden  Sabanonah ° 
ommon Div. Paid [ 1921 4.00 a \weneuwae° @eewnets  Gedessee 
Per Share | 1922 4.00 BU eee, ee ae George B. Robinson & Co., Inc. 
_ 1923 4.00 6.00 .......- seeeeeee _senees = 67 Wall Street New York 
* Years ended Jan. 3lst. t Years ended Jan. 31st t Years ended Feb. 23. a Ist ’ 
referred. z Common stock and surplus combined. e Estimated. Telephone Bowling Green 5962 





























Chain Store Sales Continue to Grow 


The following tabulation shows the comparative 
tative chain store companies during 1923: 





1923 
eee ee $81,843,233 
F. W. Woolworth... .. 193,437,449 
i Se i caw ewes 34,005,464 
McCrory Stores ...... 21,367,818 
i ee Es 6 ees 0 ex 62,188,978 
Jones Bros. Tea...... 20,870,779 
Re eee 19,283,672 
G. R. Kinney (Stores). 14,105,778 
Melville Shoe Corp... . 6,264,990 


We have been identified with the financing of six of 


to furnish information regarding any of them to investors interested in chain store securities. 


Address Department W 


Merrill, Lynch & Company 


120 Broadway 11 East 43rd St. 
New York 
Chicago Detroit Milwaukee Denver Los Angeles 
Members of the New York, Chicago, Detroit and Cleveland Stock Exchanges 


increase in sales of nine represen- 





1922 Increase 
$65,191,467 25.54% 
167,313,417 15.61% 

30,646,937 10.95% 
17,123,253 25.00% 
49,035,729 26.82% 
17,282,902 20.76% 
14,328,459 34.58% 
12,328,634 14.41% 

4,663,340 34.34% 


the above companies. We will be glad 
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Troubles of the Leather Industry 


Hardsledding for Tanners in 1923—Record Shoe 


Production—Fair Profits Made by Manufacturers 










































































































SEVERE depression has existed in of capacity and in this way many com-_ the foreign demand. Exports of finished 
the tanning division of the leather panies were able to materially improve leathers, which had fallen off consider- 
industry for the past four years. their inventory position. Large write- ably for several years, declined stil! fur- 
There was some improvement in condi- offs were necessary, however, to reduce’ ther during 1923. An increase in’ buying 
tions during the latter half of 1922, but stocks to market value, and deficits were power in other parts of the world is prac- 
it was of short duration. Developments reported for the year. tically essential to a return of prosperity 
in the past year were practically all un- Shoe manufacturers were more for among domestic tanners, and woul pro- 
favorable. . tunate. As previously stated, production vide a material increase in manufactuvers’ 
The fundamental cause of distress to increased about 10% toa record figure of | volume of business. 
the tanners has been an overproductive more than 350 million pairs. Prices de- In contrast with a poor export market, 
capacity coupled with a relatively poor clined during the twelve months’ period, there was a remarkable gain in 19-3 im- 
growth in annual leather consumption. It but not to such an extent as to seriously ports of both leather and_ finished . 
is estimated that total consumption of sole affect profits. Labor costs increased, and leather. Both France and Gernany 
leather during 1923 was less than 1% _ style variations went to a new extreme, sent over large quantities of per ; 
greater than the total for the year pre- thus increasing operating expenses. While leather and fabric, while incoming ship- 
vious, which was in turn below the cor- earnings were not as large as might have ments of footwear from  Enz»land, I 
responding figures for many pre-war been expected due to these several fac- France, Switzerland and Austri: in- c 
years. Consumption of upper leathers tors, they were nevertheless satisfactory. creased enormously. This was made ‘ 
likewise showed a rather small gain in , possible by low labor cost abroad com- ' 
volume. More than 95% of all leather Lack of Foreign Demand pared with our own, and the advantage 
tanned in this country goes into the man- A situation of importance to the entire © the American buyer in the doll ex- . 
ufacture of shoes, and, as shoe produc- industry was the lack of improvement in Change. Under the present tariff, | her 
tion increased more than 10% during the footwear is free of duty, and the des- 1 
past year, it is evident that leather substi- oem perate need for business in foreign « oun- ‘ 
tutes, such as rubber heels and _ soles, «Hi d Pri tries has caused European mar ifac- i 
. 4 “ 
paper innersoles, and cloth uppers, were jae Frices turers to crowd our market to an c 
used to a much greater extent. (CH !1C AGO) alarming extent. , 
CENTS PER FT TTT TTT rT I During the past year there wer¢ iny 
- . : ou: eeseesesss®! . : R 
Tanning Situation one i. on I TTTTTTTTriet voluntary liquidations among both tan- 
+ + + +? | - . 
a ; sane ttt+tyt4t tl , |} mers and manufacturers, which ers 
At the eg inning ot Per year, tanners 35 om Perrrrr yt ttt some evidence as to how many 1 in : 
were operating at two-t nirds capacity and } { | (SSS SSeeeeeeees the industry view the future. d 
were making money due to the fact that CN ( 
stocks of hides in process had been ac- 30 ct Position of Shoe Manufacturers f 
cumulated at the extremely low prices {tt | | : 
prevailing in the summer of 1922. A sub- H 7 £008 OSS Eeeeeeeees The outlook for the tanning division of € 
sequent rise in leather prices allowed an ok be STCTTOL the industry in 1924 was not clear], de- | 
unusually wide margin of profit. In RH 4 | fined at the close of the year, although it d 
March, however, the situation again be- Cyr mitt r was evident that the statistical po-ition ! 
came unsatisfactory. Sales had not kept 20-77 t t of both hides and leathers was greatly a 
pace with production, and excessive in- Re cet pat ttt tt | strengthened. It remains to be seen t 
ventories resulted in price declines in both cI cor } Seeeea Veena! whether a sufficient demand for ic ther c 
hides and leathers of from 20 to 35%. 1b) cee see SS can be created to warrant satisfactory V 
Shoe manufacturers ceased buying, and Jijiid SSRESERRSRS eee! plant operations. Prospects were «gain i 
tanners’ leather stocks began accumulat- it } | + AACE ERR R RRA favorable for shoe manufacturers. heir t 
ing. In the last si ; 92 -r- . +e ee - ‘ofits ) at le > as large the 
g Tt the last six months of 1923 oper- 10 PMS ET WRIA D 193 — "yy profits should at least be as large 
ations were reduced to less than one-half j} current year as in the one just ended ( 
LEATHER COMPANIES , 
Interest Common Working Comm 
Bonds Times Preferred Pfd. Earned Common Earned Profit & Loss Capital Divs. Paid t 
____ Company Year Outstanding Earned Outstanding Per Share Outstanding Per Share Surplus in Millions Per Share , 
AM ibaa *1913 $5,506,000 1.90 $13,000,000 3.66 $11,500,000 nil $3,179,114 9.07 Non 
| HI *1919 2,507,000 5.06 13,000,000 20.73 11,500,000 $15.52 9,540,929 14.86 Non , 
| LEATH ER co. *1920 36,480 12.96 13,000,000 8.50 11,500,000 1.69 9,406,693 12.53 Non 
. 1921 22,240 13,000,000 d 11,500,000 nil 3,634,938 5.79 Non 
Years ended 1922 None 13,000,000 7.90 11,500,000 1.09 4,670,000 7.0 Non 
June 30th. 1923 None 13,000,000 d 11,500,000 nil NF NF Non 
| *1913 None Secce 4,000,000 17.76 6,000,000 7.17 : 430,464 3.89 Nor 
| awe, ence | *1919 None weit 5,400,000 37.54 6,300,000 18.21 3,338,766 9.43 $6 
co., *1920 None eepee 5,262,500 6.81 8,400,000 nil 1,047,951 9.31 7. 
*1921 None ocoee 5,262,500 nil 8,400,000 nil 459,698 7.93 Non 
* Years ended *1922 None eeeee 5,262,500 24 60 8,400,000 9.38 1,382,522 9.03 Non 
Oct. 81st. 1923 None eens 4,812,000 25.0 8,400,000 8.9 2,206,000 9.2 1.0 
1913 35,762,150 3.33 33,299,050 13.20 39,701,030 5.18 6,437,828 52.94 2.( 
CENTRAL 1919 28,978,650 8.77 33,289,050 42.91 39,701,030 30.12 30,509,274 88.7 8. 
LEATHER 1920 27,889,650 d 33,299,050 d 39,701,030 nil 4,757,608 62.52 2.5 
COMPANY 1921 829,650 d 33,299,050 d 39,701,030 nil 46,893,818 51.19 Nor 
1922 24,649,000 1.8 33,298,050 4.58 39,701,000 nil 5,365,000 52.6 Non 
ie Deficit. — 1923 24,649,000 core 33,298,050 nil 39,689,000 nil F NF No 
< err —ecermee rn: = sites iin . sein  ~ <seeeiaiiie vs alle 7 
aneteort 1919 None 15,000,000 33.70 14,000,000 15.24 7,900,836 18.77 5.0 
pk. 1920 None 14,550,000 21.78 16,379,090 5.47 7,900,836 17.80 5.0 
co PORATION 1921 None 14,100,000 32.47 16,856,825 9.50 8,912,158 19.00 5.0 
1922 None 13,650,000 40.00 16,856,825 12.5 12,849,052 21.1 5.0 
_1923 None P ; 13,650,000 — 31.00 _ 20,253,000 7.95 NF 21.5 5.0 
NF—Figures not available 
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Stable Conditions in the Paper 


Industry 


Prices Unusually Firm During 1923—Record Newsprint 
Production and Consumption—Many Companies Prosper © 


IE past year in the paper industry 


T 


began with production increased 
over the average for the year pre- 
vious and prices for most grades of paper 


advancing. This was in greater part due 

favorable conditions prevailing in 
demand for paper 
industrial 


il business, as 
rathcr closely parallels the 
ovement. 
Newsprint production was at the rate 
27,500 tons monthly during January, 
1923, and prices were around 3.88 cents 
per pound. By May, production had in 
creased to 138,900 tons with no decline in 
Even during the usual sum- 
mer dulness, business held up compara- 
tive well, with shipments around the 
high levels of the year, and stocks on 
han! far below normal. A slight let-up 
in demand in the pre-holiday period dk 
veloped a sagging trend in prices of news- 


quotations. 


print, but final quotations around 3.80 
cents per pound compared very favorably 
with the average of 3.67 cents in 1922 


Increased Domestic Consumption 


r the entire year, domestic mills pro 
duced 1.4 million tons of newsprint, ex 
ceeling by approximately 3% the output 
the previous year. This was a better 
showing than in any twelve-month period, 
except 1920, when a record of 1.5 mil- 
lion tons was established. Combined pro- 
duction of all newsprint mills in North 
America, that is including those in Can- 
totaled 2.8 million tons, 
y nearly 9% .the previous peak figure 
2.5 million tons in 1922. This speaks 
y well for Canada, as the per cent of 
17% in that section of 


surpassing 


‘som 8 


increase exceeded 


continent. 
As is to be surmised from these figures, 
isumption of newsprint in the United 


States showed a large increase, and is esti- 

ited to have been at least 15% in ex- 
cess of the 1922 totals. More than 80% 
Canadian production was consumed in 
Ss country Adding imports and do 
stic production and then deducting ex- 








130 


120 


1410 


100 


90 


NEWSPRINT PRODUCTION [7 








TO 








JAN FEB MAR APR MAY JUNE JULY AUG SEPT OCT NOV DEC 
a) 











ports, it that than 50 Ibs. 
f newsprint were available for consump- 
tion per capita during 1923, compared 
with only 15 Ibs. about twenty-four years 


more 


al rs 
app al 


igo. This great gain has, of course, been 
due to the more widespread demand for 
newspapers and periodicals and to the in- 


creased use advertising For the past 
year alone, the total volume of newspaper 
estimated increase 


Yo over 


advertising showed an 


of 7% over 1922, and more than 2° 
record figure 


classes of 


the (previous ) 


As regards other paper, it 


may be said that conditions were, on the 
whole, favorable. Wrapping paper prices 
were strong throughout the year, advanc- 
ing from an average of 9.3 cents per 


pound for Manila No. 1 jute at New York 
in January to 9.38 cents per pound in De- 
at a much higher 
Writing 
any 


cember. Production was 
level than in the year previous 
paper showed no change of 


Importance. 


prices 


Many companies were able to make fair 
profits in 1923, despite rather stiff com- 


petition and higher costs of production. 
For the first three quarters of the year, 
alone, the International Paper Company 
reported net profits equal to about $9 a 
share on its common stock, which is un- 
usually good when considered in com- 
parison with 1922 results. Operating loss 
for the previous year totaled 4.7 million 
dollars before preferred dividends. On 
the other hand, Union Bag and Paper 
Company should report about the same 
amount of net earnings as in 1922, rough- 
ly $7 a share on the common stock. This 
company did not suffer to any great ex- 
tent from the recent depression in the 
paper industry, and operations have been 
running rather smoothly. 


Outlook for 1924 
At the close of the year, there were 
no apparent indications of any important 
change in conditions during 1924. Prac- 
tically all grades of paper were expe- 
riencing a rather strong demand, and the 
price tendency seemed to be higher. Pro- 
duction was going along at a safe level 
with stocks on hand within reasonable 
proportions. As no increase in wage 
scales is anticipated in the current year, 
there should be no cause for a shrinkage 
in profits. 

There are several factors in the long- 
term outlook that became increasingly ap- 
parent during the past year, however, and 
deserve mention. One is our growing de- 
pendency on Canada for supply of news- 
print. During the past ten years Canadian 
production has shown a steady expansion 
in nearly every twelve-month period, and 
it will probably not be long before prac- 
tically our entire supply will come from 
this source. Secondly, the increased cost 
of production is to be considered. The 
manufacture of wood pulp and paper will 
follow the supply of raw material, and, 
as forests recede, costs will mount higher 
and higher, which will naturally be re- 
flected in prices to the consumer. This 
will, of course, not necessarily affect mar- 


gin of profit. 
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PAPER COMPANIES 
Interest Common Common | 
s , ; Times Preferred Pid. Earned Common Earned Profit & Loss Working Divs. Paid 
ompany Year Funded Debt Earned Outstanding Per Share Outstanding Per Share Surplus Capital Per Share | 
1912 $17,000,000 1.4 $12,500,000 $2.7 $9,500,000 None $877,000 $4,900,000 | 
AMERICAN f 1915 17,000,000 0.8 12,500,000 None 9500,000 None 288,000 5,816,000 
PRITING 1919 9.295.000 1.64 12,500,000 3.4 9.500.000 None 6,620,000 6,536,000 
l 1922 9.293.000 def 12,500,000 None 9,500,000 None 5,296,402 4,598,297 
1923 9,293,000 def. 12,500,000 None 9.500.000 None NF N 
f 1912 $15,970,000 2.3 22,406,000 7 : 
7 406, 5.3 17,442,000 cae 10,395,000 7,800,000 
ne NTER. } 1915 14,879,000 2.4 22:406.000 5.4 17.442.000 ies 12,402,000 10,137,000 
NATIO + 1915 6.882.000 128 24,771,000 16.4 19.803.000 $13.2 21,726,000 20,786,000 
PAPER CO. | 1922 —19.671.000 def 24.910.000 None 19,905,000 None 14,393.000 15,702,000 
___* Estimated. 1923 19,321,000 *4.0 24,910,000 *12.0 19,923,000 *7 NF "N 
UNION BAG & ( *1912 $3,777,000 2.2 11,000,000 0.4 a . 
777, ,000, 16,000,000 def. 1,563, ,000, 
pri PAPER a { t1915 3.379.000 0.6 11,000,000 def 16.000.000 def. 1661: 000 . $00,000 me 
roxy cpded Jan. 31, 919 3.297.000 9.9 WHE MOF ; 10.000.000 $17 5.800.000 4,500,000 $8% 
’ ear ended | 1922 6.620.009 oe 6 eee 15,000,000 6 29 1,228.073 4.705.000 - s 
Jan. 81, 1916, ¢ Est. \ 1923 6,490,000 t4.4 ens: 14'977.000 t7.0 " NF "NF 6 
NF—Figures not available _ —— ae 
1924 45 





Signs of Improvement in Shipping 


Recent Increase of Freight Rates—Surplus Tonnage Re- 


duced—Year Ends With Revival of Industry in Prospect 


HE first half of 1923 failed to de- 

velop any definite improvement in 

the shipping situation. Available 
tonnage remained in excess of demand. 
Exclusive of about 6 million gross tons 
of coastwise or inland vessels, the world’s 
ship tonnage had increased during ten 
years from 38 to 58 millions gross regis- 
tered tons or over 50% in spite of de- 
struction during the war. Gross tonnage 
of U. S. vessels had increased from 2 mil- 
lion in 1914 to 12.5 million in 1922. About 
20% of the gross cargo capacity was rep- 
resented by ships over 15 years old, and 
costly to operate. Half of the U. S. Ship- 
ping Board vessels were of poor con- 
struction and destined to be out of ser- 
vice within a few years. 

About the middle of 1923 the volume 
of foreign trade was anything but encour- 
aging. World trade was about 25% be- 
low that of 1913, and the surplus ship ton- 
nage was sufficient to carry a 60% in- 
crease in volume of world cargoes. About 
2,300 freight-carrying vessels were afloat 
for which there was no demand. 

Passenger traffic was also discourag- 
ing. Although it had been relatively 
heavy since the war, revenue from this 
source ceased to increase. First and sec- 
ond class passenger travel during the first 
half of 1923 showed a slight decrease 
from the corresponding period of previous 
year. During 1922, about 500,000 first and 
second class passengers were carried, 
compared with about 690,000 in 1913. The 
situation in third class travel was very 
discouraging, for during 1922 only 465,- 
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FLUCTUATIONS IN OCEAN RATES 
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compared with 1,875,000 in 1913. As the 
largest profits from passenger travel have 
always come from the steerage, it was 
apparent that the immigration restriction 
laws were playing havoc with the income 
from passenger traffic, to say nothing of 
the shutting off of the supply of Euro- 
pean laborers needed in our industries. 


to 


Other Unfavorable Conditions 


In addition to the two major difficulties 
of surplus tonnage and sub-normal ocean 


unfavorable conditions, 
tion of ship-building in the face of 
plus tonnage, 
those prevailing in 1913, advance of 
in seamen’s wages as compare 


100% 


to the pre-war level, 
tion of the U. S. Shipping Board, tl 
crease in German shipping, and high oper- 
ating expenses as compared to the 
other countries. 
labor alone—and wages represent a 
stantial part of operating cost—Am« 


such as c 


decline in rates t 


destructive 


Considering the 





— 
ontinua- 
Ir- 

oO ut 
\O7, 

jo 

d 

c pe- 


iter of 
























































000 third class passengers were carried, traffic, the shipping industry faced other (Please turn to page 59) 
SHIPPING COMPANIES 
| 
j Pfd. stk. Earned 
out- on Working Total 
| Times standing preferred Common Earned on capital surplus ~————Price Range——— 
| interest (Inthou- per stock. common (Inthou- (Inthou- Preferred Common 
Company — = _ Year _Funded debt earned sands) share outstanding per share sands) | sands) os ee L. ad H. het L. 
| 1913 $72,684,130 1.08 $51,731 $4.44 $49,931,735 $1,200 $1,269 19% 12% 454 27 
| 1919 47,299,615 5.81 51,726 25.06 49,872,000 $20.18 23,523 30,279 128% 9234 674 21% 
INTER. MERC. 1920 46,249,850 3.82 51,726 14.38 49,872,000 8.69 35,208 30,557 111% 444 51% 10 
| MARINE 1921 45,152,540 2.62 51,725 8.24 = 871,800 232 22,717 931,714 6734 36 17% 7 
| 1922 44,491,225 0.11 51,725 omens 71,800 ied 5,770 26,978 873, 415% 27% 8) 
; 7 . _1923 44,491,225 NF 61,725 : és. 871,800 = __N F ___NF — 47 = 18! 2 11% 47 
1913 12,562,000 3.01 4,996 2.80 14,997,000 2,360 1,311 19% 10 12% 5 
1919 24,715,500 5.46 13,743 40.57 14,963,400 32.67 21,851 25,676 76% 64 1925, 92 
ATL. GULF & 1920 24,617,500 1.12 13,743 1.08 14,963,400 ; $3,885 24,437 75 42 176% 71% 
WEST INDIES 1921 35,205,000 1.87 13,743 12.96 14,963,400 7.31 1,625 22,301 44% 154 76 18 
1922 34,572,000 def. 13,743 00.00 14,963,400 00.00 4,622 17,353 31% 15 43% 19: 
| 1923 33,252,000 NF 138,743 eenae 14,963,000 ov0ece NF ___NF 7 27 = 6% __ 84 E 94 
| ~ ¢ 1918 21,467,940 7.0 None 36,594,300 14.53 4,000 16,284 182 147 
| f 1919 1,045,000 98.5 None 50,316,500 40.07 41,038 49,110 214 157), 
} UNITED 1920 327,000 1, ane 7 None 50,000,000 57.84 35,026 25,980 223% 117 
FRUIT 1921 None None 100,000,000 16.97 20,265 34,956 207 *95 34 
1922 None None 100,000,000 18.80 26,229 44,970 162 1193 
1923 None None 100,000,000 23.00 _18, 639 48,067 180% 152! 
a “1913 None None ~ 20,000,000 2.15 400 11,390 31% 16 
1919 None None *1,500,000 shs 5.90 2,602 2,625 42% 29% 
PACIFIC 1920 None None 1,500,000 shs 4.30 86 2,892 38% 1255 
MAIL &., S& 1921 None None 1,500,000 shs_ .... 131 3,053 17% 8 
1922 None None 1,500,000 shs 0.90 760 3,237 19 il 
\ 1923 None None 1,500,000 shs NF NF NF 12% 8 
wt ows a «—xtneuns a. a i )3—| ee saath ee a 
TEBED —_—ncccccee ose eee, ae ecese geese 47% 26 
AMER. SHIP & 1920 «11,538,218 4.80 None 648,191 shs 2.33 606 11,604 30% 73 
COMMERCE 1921 11,962,618 Def. None 669,243 shs Def't 6,275 5,446 14 4% 
1922 4,889,304 1.15 None 669,243 shs 2.73 3,003 975 25% 5% 
1923 1,021,300 NF None 592,071shs NF NF F 21% 10% 
} * Par value $5. t Consolidated balance sheet.. NF—Not available. 
} 
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How Tobacco Industry Fared in 1923 


E persistent increase in the con- 
T imption of tobacco throughout the 
nited States, with a new high 
established in 1923, stands in evi- 
jence of the fact that the growing, man- 
re and distribution of tobacco rep- 
resent one of our leading industries. The 
total consumption in 1923 is estimated at 
bout 750 million pounds, compared to 
illion pounds in 1922, and 650 mil- 
yuunds in 1921. 
pipe and chewing 





This includes cigars, 
c 


and 


iga- 


te bacco, snuff 
he annual consumption of all tobacco, 
xcepting that used in cigarettes, has re- 
mained relatively uniform for about 15 
ears, so the steady expansion of the 
ndustry during this period is due almost 
ly to the rapid increase in consump- 
f cigarettes. 
TI rapid growth of 
ranch of the industry is n 


the cigarette 
teworthy, and 


parently no retardation is in sight. 
uring 1912, the consumption of ciga- 
was about 50 million pounds, or 


ss than 10% of the total quantity of to- 


cigarette consumption, particularly among 
American citizens temporarily engaged in 
Europe, and by the end 1921 the con- 
sumption had again doubled, reaching the 
immense total of 200 million pounds, or 
about 30% of the entire consumption of 
all classes of tobacco. 

Following the close of the war, ciga- 
rette consumption continued steadily. It 


is estimated that in 1923, our country’s 
cigarette smokers have accounted for 
nearly 250 million pounds of tobacco, or 
approximately % of the entire consump- 


tion. This represents the consumption of 
nearly 60 billion « 
Improved manufacturing and merchan- 
methods have been important fac- 
tors in the rapid growth of the industry 
ig the years, particularly 
increased use of automatic machines 
for higher speed production of both ci- 
and and efficient retail 
distribution through the application of the 
chain-store idea which seems to be espe- 
cially adapted to this line of business. 
acco industry gives em- 


igarettes 
disit 


du 





1 past tew 
the 


gars cigarettes, 


Today the tol 


1923 is estimated at nearly 1% billion 
dollars. 

The past year has been marked by im- 
provement in the 1 trade po- 
sition of several by 
some important 


changes, and certain divider 


financial an 
leading c 


mergers 


mpanies, 
and 


resumptions 


capital 


and increases. One of the largest con- 


tracts on record, involving ultimately pay- 





ments aggregating over % billion dollars, 
became effective November Ist, 1922, 
whereby American Tobacco Co. leased, 
for 99 years, all of the brands of ciga- 
rettes, smoking and chewing tobaccos of 
the Tobacco Products Corporation and 
purchased all of its tangible assets. Ad- 
vantages gained by both companies were 


discussed in the November 24th issue of 
THE MAGAZINE OF WALL STREET. 
Another important deal of the year was 


the passing. of control of the tobacco re- 
tailing business of the United Cigar 
Stores Co. to Schulte Retail un- 


der a 99 year lease, and involving 
ment of about 5 million dollars 
United Cigar Stores conduct the lar 
world, 





























acco consumed. During the following ployment to nearly 200,000 workers, sales chain of tobacco stores in the and 
four years, at the end of 1916, cigarette aggregate about 750 million pounds of the merger will put a store of one or the 
nsumption had doubled, and represented tobacco, more than 700,000 retail stores other of these two companies on almost 
Y of the total consumption of to- are interested in its distribution, and the every prominent corner in every large 
acc The war was a great stimulus to total retail sales value of the product for city. 
TOBACCO COMPANIES 
Interest Profit Working Com. Price Range 
times Pfd. Pfd. Common Com andloss capital, divid. Common 
Company Year Funded debt earned outstanding earned outstanding earned surplus millions paid High Low 
AMER. TOBACCO, 1919 $21,906,200 7.5 $52,699,700 $30.31 $40,242,400 $31.83 $49,346,443 $83.2 $20 ‘314 *191 
COMPANY 192] 15,071,250 11.3 52,699,700 4.64 89,586,600 16.85 14,749,667 98.6 12 136 lll 
1922 1,676,400 144 52,699,700 35.90 89,589,000 17.64 19,670,407 88.1 12 169 129 
* Class “A” stock. 1923 1,676,400 NF 52,699,700 NF 97,614,000 NF NF NF 12 160 140 
AMER, SUMATRAy, *1919 181,300 eee 1,963,500 45.35 13,532,885 5.56 1,079,675 5.4 10 120 73 
TOBACCO CO. | *192 6,195,800 3.0 1,963,500 49.23 14,448,585 5.74 1,573,772 11.8 6.5 88 28 
*1922 6,563,800 def. 1,963,500 def. 14,448,585 def. 1,587,519 8.5 - 47 23 
*Yrs. ending July 31. | *1923 3,690,200 def. 1,963,500 def. 14,448,585 def.2,369,119 7.5 - 36 16 
1919 20,888,850 4.9 11,307,600 44.04 24,246,600 17.28 8,444,136 35.0 12 245 147 
P. LORILLARD 1921 20,701,800 6.1 11,307,600 56.35 30,304,800 18.41 12,593,419 46.5 12 164 136 
COMPANY 1922 20,615,600 6.5 11,307,600 60.92 30,305,100 20.10 14,673,330 47.9 12 180 147 
1923 20,529,950 NF 11,307,600 NF 30,305,100 NF NF NF 12 178 146 
TOBACCO rer res - 8,000,000 22.61 1,760,000 7.10 2,536,595 43 6 115 7 
PRODUCTS f 1921 4,000,000 8.5 8,000,000 25.76 2,600,000 7.98 2,662,620 6.7 6 7 45 
CORPORATION } 1922 3,906,000 21.3 8,000,000 69.84 30,912,000 9.42 2,506,678 7.4 4.50 64 49 
| 1923 3,906,000 NF 8,000,000 NF 45,042,500 NF NF NF 6 61 7 
NF—Figures not available 
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Progress of the Sugar Industry 


Irregularities in Price Movements—Size of the Crops 


Earnings of Sugar Companies Show Marked Increases 













































HE sugar industry was relieved of decline continued until August, when im- appear to favor both producers re- 
artificial influences and restrictions proved statistical position reversed the _ finers. 
during 1922 and approached 1923 trend. A composite of the forecasts made by 
subject only to the laws of. supply and With the 1923-24 grinding campaign close observers of the industry is the 
demand. Prevailing prices insured mod- under way, preliminary estimates of the effect that sugar producers will not only 
erate profits, and stimulated consumption Cuban crop indicate that it will be com- be able to retain last year’s pro but 
which exceeded 5 million tons. This rec- paratively small, although sufficient to meet will experience another prosperous year 
ord consumption succeeded in eliminating average requirements. Prices equal to or in 1924. Although refiners did not share 
not only the large carry-over from 1921, better than those prevailing in 1923 are fully in the prosperity of the pr cers 
but also the 1921-22 Cuban crop. There- anticipated. during the past year, it is proba that 
fore, 1923 began with sugar supplies rela- In all probability Europe’s production through more advantageous buy of 
tively low, and the public buying power will be insufficient to satisfy its demand, raw sugar in a more normal market, and 
high. : : and world production will not insure a assurance of increasing demand, t vill 
Early in 1923, the report issued by the experience a rapid improvement re 
Department of Commerce showed that, gard to earnings. 
while the world’s supply would be suffi- 
cient to meet ordinary requirements, there SF NEWYORK Earning Power Increased 
would be no surplus to meet an unusual . oe a . : 
demand or to compensate for damage to Ae Gapertant eect ie eae at 
crops of sugar was to largely stimulate the 
ps. ; 20 TOP LINE REFINED SUGAR. SE 5 the 7 ‘tant “ 
Concern over possible shortage stimu- TTOM LINE RAW SUGAR earning power of the importat ss 
lated speculation in sugar, and prices both —— engaged in the trade. A ~— 
here and in Europe advanced. In May, of these companies were enabled ms 
the price of raw sugar in New York was store dividends which had been ted 
around 8% cents, and refined sold at 10 15 since the 1920 débacle which saw ces 
cents, compared with an average price of of sugar cave m to ruimous els 
5 cents for raw, and 6 cents for refined Financially, these companies were atly 
during 1922. Speculation brought about benefited by these circumstances . 
some agitation to close the sugar ex- 10 enabled them to make considerable ig 
change and stimulated propaganda urging ress with regard to liquidating s = 
sugar boycotts. Then followed accusa- their bank loans, and it placed them in a 
tions of crop manipulation and collusion better position to finance themselv« han 
between producers and refiners designed 5 lor a considerable period. — This ae late 
to boost prices at the public’s expense turn of conditions was of especial bene- 
fit to the producing interests, | as 
Buyers’ Strike . stated in the preceding paragraph, re- 
: : of "a finers should this year share in the bene- 
This agitation was no doubt in large wy 4 re 21 22 25 fit, especially in view of the fact that their 
measure responsible for subsequent price comparative lack of prosperity was due 
irregularities and unsettled confidence, re- to special conditions not truly represen- 
sulting in curtailed forward buying with surplus, although estimates point to a rec- tative of the industry as a whole.  Gen- 
consequent piling up of refiner’s stocks. ord production this year. erally speaking, both producers an re- 
At the same time there was a falling off At the same time, consumption in this  finers enter 1924 in good shape and s!iould 
in foreign demand, and consequent price country is rapidly increasing, and in all give a good account of themselves re- 
‘oreign ¢ I a 
cutting incident to the competition in probability will be equal to or greater gard to their earnings and financial po- 
marketing accumulated supply. The price than that of last year. These tendencies _ sition. 
SUGAR COMPANIES 
Interest Common Comr 
} Times Preferred Pid. Earned Common Earned Profit & Loss Working Divs. Paid 
Company Year Funded Debt Earned Outstanding Per Share Outstanding Per Share Surplus Capital Per Sh 
_—— =—Ssét ee $45,000,000 $12.2 $45,000,000 $5.2 $21,425,000 $30,000,000 $7 
-— oe  .. seer 45,000,000 12 45,000,000 5 16,328,000 36,125,000 7 
SU ay 836. __ ehnnese eons 45,000,000 29.5 45,000,000 22.4 23,152,000 46,108,000 10 
REFINING 1922 $30,000,000 5.6 45,000,000 18.72 45,000,000 11.72 7,201,132 47,713,032 
t Not available. +1923 30,000,000 208 45,000,000 soene 45,000,000 eo ss heen eee EES 
"AMER, BEET  , TTT 5,000,000 17.6 15,000,000 3.87 2,676,000 2,676,000 1 
SU ae «6 peeuses 5,000,000 28.5 15,000,000 7.5 3,890,000 3,500,000 
<< ,. Marre 5,000,000 24 ,000, 6 710,000 4,616,000 8 
s Yrs, ended March arose 5,000,000 None 15,000,000 None 2,000,000 3,712,000 
Sist. *1923 tenes _5,000,000 17.7 ~ 15,000, 000 3.90 2,449,000 4,522,000 
CUBA. CANE — _—  ~¢ees0ne aenel Incorporated December, 1915. on ees "pelea 
SU TTT ere oseen 50,000,000 24.3 0,000 19.7 9,850,000 4,600,000 
* Period — 1915-4 +1919 _........ oan 50,000,000 14.7 500,000 7.7 16,712,000 74,000 
Sept. 30, 1916. tYrs.| 11922 49,958,000 def 50,000,000 None 500,000 None 3,750,000 9,850,000 
ended September 30. 11823 35, 679,000 ees 50,000,000 13.67 500,000 6.70 10,234,631 15,948,171 
+1912 9,583,000 3.5 7,893,000 9.2 7,135,000 2.5 1,918,000 2,500,000 ic 
CUBAN-AMER. *1915 9,000,000 8.5 7,893,000 70 7,135,000 70 6,285,000 5,740,000 _ 
SUGAR *1919 4,000,000 12.8 7,893,000 93 10,000,000 67.6 22,367,000 13,436,000 10 
*1922 9,000,000 2.5 ee 25.6 10,000,000 14.7 20,453,000 12,920,000 as 
*Yrs. ended Sept. 80 \ *1923 9,000,000 10.1 a 7,893,000 __ 101.3 10, 000, 000° __7.45 26,403,931 20,625,483 1.50 
PUNTA ALEGRE es onal ~~ Incorporated August 1915. nu ee - Lovee 
SUGAR *1915 4,495,000 2% 760,000 18 3,860,000 1.7 125,000 2,000,000 
+1919 4,495,000 7 760,000 200 3,860,000 41.7 2,416,000 840,000 
* Yr. May 31, 1917.; 11922 __........ e None as 6,503,000 Def. 4,615,000 2,000,000 
tYrs. ended May 31. \ 11923 10,395,700 6% None 16,567,050 11.0 8,113,178 11,616,177 
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The Chemical and Allied Trades 


Analysis of the Past Year’s Business in Industrial 




























































































































































































* Years ended May 3lst. 





NF—Figures not available 


t Common changed to 279,000 shares class B and 69,000 shares class A—no par. 





Chemicals, Dyestuffs, Drugs, Paints and Fertilizers 
WV HILE the different branches of the 
chemical industry must be dis- cue PER T = TT TT 
. : PD | | i | | | 
cussed separately in order to bring io it Ltt Lt T Bp } ; a ae ee & 
bef the reader a true picture of the = oak * SULPHURIC ACID PRICES- TTT $ p+ 4 
situ n in the past year, it is interest- 4 AT NEW YORK 4 tot 4 { Bae 4 
ing note the general trend of composite T T T mo a oo | | Been 
> 1 _ .: , 0? 4 75 i i | 1 4 i 
che al prices. At the beginning of 1923, 100 rT ' rTTtT tT 
the S. Labor Bureau’s index figure | 7 T 7 + tt } TT mn on Ge Onn | 
was reported at 131, compared with an + I + une errs Ti peepee 
average of 124 for 1922. There was an 1 } s2ue tt 4 aes 
increase to 136 in April, when a down- 1 . + rrri Stee an! BEEP & 
. . . | | ' 
ward movement came in evidence, the in- 90 +t TT 50 J +—+ 4. 
dex figure touching a low of 127 in Au- t + ++ - 4 Tt TTT } + nue 
gust. Subsequent improvement in prices t 1 2 2 +—;__+ ee 
. . - | | ' | 
was negligible, the final average being Ht + +++ + an | tt t4t-7 ta-t- 
130 in December. 4 + t + | 7 | oe | +t +—+ ++ - ro 
\mong the notable developments in the 80 - 7 t rT 25 t TT : ; T Tlt 
° . . | ' | i ] | 
industrial chemical business during 1923 ’ : = a T : ah - 
were a substantial increase in production ' ct eEGEE T1 ~DENATURED-ALCOHOL:ft-7- 
and the attainment of a high degree of 7 t rTTTt T7 «=NO.5188 PROOF AT NEW YORK F—- 
ficiency. As a result of the partial occu t TTT t — ~t 
nee gg gy oan ge SaGeeeR TTTTITT ITT Tri) 
pat of Germany by the French and 10eSN TT 25 09202 2 1925 
Belwians, this division of the industry fell Average Average way | 
heir to a wonderful opportunity to fur- 
ther expand its markets in all corners of 
the globe. The commendable fact is that steadily highet Ihe pa d varnish 
full advantage was taken of the situa- division of the industry did a _ record- 
the and the gain in export trade in CHEMICAL AND DRUG breaking business, with total « umption 
American chemicals was nothing short of PRICES greater than in any previous twelve -month 
remarkable. Just how long this superior Stet: Siete of Weis Chantel period. This 1 direct result of the 
position held by our domestic manufac- and Drug Prices, 1913 = 100. great activity the buildi trade The 
turers can be maintained is an open ques- 1922 1923 public had become awakened to the 
tion, but it is certain that a readjustment January 124 131 protective value of paint, and went in for 
of affairs in the Ruhr, and a return to ma o = repainting to a much greater extent 
normal production in that part of the April . tah 124 136 Prices were steady all through the year, 
world will again bring keen competition. BED a<sebeavs ss 196 and stocks on hand at the close were un 
\n unusually good showing was made ey dys Le 128 usually small. Mi paint and varnish 
in the industrial alcohol business. Prices August 122 127 manufacturers reported very satisfactory 
advanced steadily throughout the year, } a ad oo, es prohts 
and both sales and profits were a great November 127 130 
d larger than in 1922. Manufacturers December 130 130 Fertilizer Business 
of coal-tar products did not fare so well _ 
I “= aa ; After several years of severe depres- 
In the first place, prices fluctuated vio- the fertili , + get 
: ; , - sio > rt ¢ dustry was able 
lently, and, secondly, the volume of ex- tion afforded by the tariff laws, but never- adhe eer eed Rete 
bs arr an "sae , get iesits: make fair strides toward recovery rhe 
ports was negligible. Termination of theless, results were by no means up to Be. 
. . — . R better situation of the farmer, particu- 
pment of reparation dyes to the United earlier expectations. 
Sites af - . ; , : . . 1 larly in the South, made a greater volume 
States aided somewhat in supporting the Drugs .and fine chemicals enjoyed a ’ 
domestic market, as did also the protec- fair market in 1923, with prices going (Please tu bage 65) 
CHEMICAL COMPANIES | 
Interest Wkg. Com. -— Price Ranze ~ 
times Pfd. Pfd. Common Com. Profit & loss cap’l, div. Pid Com 
Company Year Funded debt earned outstanding earned outstanding earned surplus millions paid H L H L 
ALLIED CHEM. & 1912 Incorporated Dec. 17, 1920. | 
DYE CORP. 1921 $7,367,000 NF $38,951,000 $21.80 $10,847,000 $2.64 *$122, 659,000 $65.1 $3 103 83 59 34 | 
s —- capital isas 2,188,000 NF 39,259,000 38.70 10,889,000 5.75 *126,428.000 725 4 115 101 91 55 
_surpl us, 2,188,000 NF 39,259,000 NF 2,177,843shs. NF NF NF 112 105 80 59 | 
THE AMERICAN *1912 10,578,000 42 27,087,000 9.40 18,330,000 7 7,597,000 23.5 2 104 98 65 54 | 
AGRICULTURAL *1919 12,803,000 630 28,384,000 18.60 31,655,000 10.34 17,080,000 42.8 8 103 95 50 33 
CHEMICAL CO. *1921 36,616,000 def. 28,455,000 seere 33,322, ; 2,669,000 482 4 90 61 65 26 
*1922 36,247,000 0.56 28,455,000 opeen 33,322,000 1,545,000 46.8 7 56 42 27 
* As of June 3 30th. \*1923 35,012,000 1.20 28,455,000 1.80 _ 33, $22, 000 def.12,817,000 37.9 68 29 46 10 
“THE D DAVISON 1912 _ = 1, 400, 000 NF 500,000 NF NF NF 8 
CHEMICAL CO. 1919 4,132,000 2.6 5,432,000 3.20 *6,497,000 1.9 
1921 4,114,000 def. 7,216,000 Loss 1,804,000 1.1 59 23 
* Includes capital lL 1922 3,139,000 def. 8,338,000 Loss 1,998,000 818,335 65 23 
surplus. 923 2,824,000 11.0 8,338, 000 5.60 2,421,000 2, ,078, 000 81 26 
*1912 14,100,000 4.50 20, 000, 000] 12. 10 27,984, 000 3.40 9,451,000 216 3 122 114 7 40 
VIRGINIA- *1919 16,029,000 3.90 20,425,000 33.24 27,984,000 18.10 24,109,000 36.1 6 115 110 92 51 
CAROLINA *1921 26,200,000 def. 21,568,000 - 27,984,000 eens 8,776,000 268 1 102 7 42 20 
CHEMICAL CO. *1922 25,300,000 0.37 21,568,000 27,984,000 6,295,000 23.6 82 58 86 23 
*1923 37,300,000 0.13 21,568,000 t all,456,704 25.7 69 7 27 6 


a—lIncrease due to change in com. stk 
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Food Industry Prospers 









Record Volume of Production and Greater Consumptive Demand 


HE general state of prosperity and 
high wages prevailing in this 
country throughout the past year 


T 


were greatly reflected in the consump- 


tion of food products. Meat packers 
reported the largest volume of produc- 
tion in their history, the total exceeding 
that of 1922 by more than one and one- 
half billion pounds. Domestic demand 
for canned goods was never better, and 
an increased output found a ready mar- 
ket. 
The year was one of continued liqui- 
dation for the farmer, and from the very 
outset vast numbers of livestock began 
arriving for slaughter. This was par- 
ticularly true of hogs, it being estimated 
that about ten million more reached the 
market than in the previous year. Since 
packers are unable to regulate their 
supply of raw material, there was an 
apparent tendency in the first six 
months toward over-production, but 
this was of short duration. Lower prices 
brought about a good consumptive de- 
mand and stocks of cured meats were 
turned more rapidly than ever before. 
Although -raw material costs were 
lower, margin of profit was reduced 
somewhat by the greater decline of selling 
prices. Larger volume, however, per- 
mitted a substantial reduction in over- 
head and aided in keeping earnings on 
a fair basis. While inventory losses 
were incurred in connection with the 
break in pork prices, which is shown in 
the accompanying graph, the amount of 
loss was negligible when considered in 


proportion to profits on other meat 
products. 
Foreign. business was heavy, ship- 


ments being made to many countries 
that ,had never before bought meat 
products from this country. Exports 
totaled above one million short tons 
valued at not less than 275 million dol- 
lars. Tonnage increase over 1922 was 
very nearly 25%, with expansion in 
value amounting to approximately 20%. 


By far the greatest gain was made in 
foreign shipments of lard, due both to 
the fact that Europe’s supply of hogs 
had not yet fully recovered from the 
devastations of war and our prices for 
hog lard were at unusually low levels. 
In the first eleven months of the year, 
lard exports constituted more than 40% 
of total meat products sold abroad. 

On the whole it can be said that the 
majority of packers made fair profits in 
1923. Results would have been unusually 
satisfactory but for the unfavorable 
trend of prices, previously mentioned, 
and the relatively poor demand for cer- 
tain by-products. The market for hides, 
fertilizers, and other by-products did not 
improve as rapidly as did the meat busi- 
ness itself. 

Indications were, at the close of 1923, 
that the current year’s packing business 
would be in continued large volume, and 
with fair profits obtainable. In the first 
place, there appeared to be no scarcity of 
livestock of different classes. In spite of 
such large shipments to the various mar- 
kets during the past year, practically all 
reports from farming communities tend 
to show an increase in the available sup- 
ply of sheep, cattle and even swine. A 
large portion of the hogs that have been 
going to market recently were breeding 
stock, but this seems to have had little 
effect, yet, on production. Packers 
should have little difficulty in obtaining 
sufficient raw materials. 

Labor costs showed no tendency to 
advance, and margin of profit for 1924 
should remain relatively the same, unless 
some unforeseen circumstances arise. On 
the whole, there should be some improve- 
ment in the by-product markets, especially 
for hides. This one item has been 
ing very to for 


as 


sell- 
close actual cost 
time past, and higher prices are to be 
r xpected. 

The canned goods pack of 1923 was 
the largest in the history of the indus- 
try, being even larger than in 1918 and 


some 
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1919, when enormous quantities were 
quired by our military forces. The 
greatest increase, as compared with the 
previous year, was reported in canned 
corn, approximately 14.1 million cases 
being canned, while the 1922 total came 
to but 11.4 millions. 


re- 


Consumption of Canned Goods 


The pack of peas, tomatoes and fruits 
all showed substantial increases. And 
yet notwithstanding a record produc- 
tion, there prevailed at the end of the 
year the remarkable condition of below- 
normal stocks in jobber’s hands. 


ls 
situation is accounted for by the fact 
that the United States is becoming a 


great consumer of canned goods. One 
of the largest New York wholesale ¢ro- 
cers recently made the statement that 
his canned foods represent 50° 
total business, having increased a 
32% during 1923 alone. The canned 
foods industry has become stabilized by 
improved methods and great deve! 
ment along the lines of improved 
ning processes. 

Prices that prevailed during 1923 
salmon were somewhat higher than 
1922 prices, and salmon packers enj 
a prosperous year, 


sales 


The pack of peas in 1923 seems to | 


been about 700,000 cases more than 
1922. Although the Maryland pack 
short, still this was made up in ¢ t 


measure by a larger pack in the \ 
Prices that prevailed during the s 

were a trifle higher than in the prec: 

year. This is accounted for in part 
the fact that the 1922 pack was practi 
ly cleaned up before new peas came 
on the market. 

Total quantity of tomatoes packed 
1923 was approximately 15 million ca 
or the largest amount reported in the ¢ 
seven or eight years. Supply of pi 


apple was very short, and prices w 
much higher. Peaches, pears and R: 
Anne cherries were available in normal 


quantities with very little price changes 

Practically all canners were able 
make large profits during 1923. Pri 
of the majority of articles were stro: 
throughout the year and practically 
inventory losses were incurred. Indi 
tions are that the coming year will al 
be one of prosperity in this branch 
the food industry. The low prices of 
farm products, such as wheat, have a 
tracted the interest of growers in ca 
nery crops and all signs point to at lea 
a 10% increase in the 1924 pack. Lo 
stocks of goods in canners’, jobbers’ a1 
distributors’ hands in stimulating prep 
rations for greater production in mo 
commodities, and will also be a stabliz 
ing influence on prices. Sales of futuré 
have already picked up considerably, al 
though many packers have not yet 
named 1924 prices. With domestic con 
sumption holding up, the canners ap 
pear to have very bright prospect 
ahead. 
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‘LEADING FOOD AND PACKING COMPANIES 
Interest Common Working Common 
Times Preferred Pid. Earned Common Earned Profit & Loss Capital Divs. Paid 
Company Year Funded Debt Earned Outstanding Per Share Outstanding Per Share Surplus in Millions Per Share 
TH E AM ERICAN *1913 $10,000,000 3.7 $10,198,600 12.70 $20,237,100 $3.40 $13,364,080 $11,512,460 a. 
COTTON OIL *1919 15,000,000 3.2 10,198,600 13.10 20,237,100 6.10 13,235,651 21,308,978 $4 
COMPANY *1920 15,000,000 def. 10,198,600 se 20,237,100 een 9,624,009 15,686,625 3 
*1921 14,000,000 def 10,198, 6 20,237,100 6,689,579 12,227,537 
* Years ending *1922 13,500,000 def 10,198,600 20,237,100 4,210,189 10,313,397 
Aug. 3lst. *1923 13,000,000 def 10,198,600 20,237,100 —5,717,609 8,161,145 
1913 30,000,000 i = -ntinen onune 20,000,000 30.14 84,223,208 58, 042, 255° 10 
ARMOUR 1919 81,609,400 4.0 28,390,600 101.55 100,000,000 13.32 80,479,183 173,406,889 2 
& CO. 1920 117,641,900 *1.8 50,670,300 12.06 100,000,000 2.23 80,711,494 182,320,611 2 
1921 115,560,900 —.0 50,671,400 —62.50 100,000,000 9.25 63,454,697 ey tyr 0c 
* Estimated. 1922 100,000,000 —1.4 59,295,400 —12.80 100,000,000 —3.00 40,376,402 109,901, ee 
1923 144,746,000 2.0 _131, 000,000 *7.00 100,000,000 *1.50 *42, 000, 000 *129, 000. doo 
AUSTIN, *1919 cy August | 23, 1919. 
NICHOLS & *1920 5,500,000 90 3,221,015 7.15 625,000 6,705,579 
COMPANY *1921 5,437,300 7. st; 3,221,015 0.05 631,454 5,224,208 
*1922 5,114,900 0.47 3,221,015 . 288,646 4,488,290 
* As of Jan. 81st. *1923 4,844,900 13.10 3,221,015 0.90 589,866 4,412,236 . 
.EECH- NUT — «aves 100,000 900,000 ecee 20s oan eos 24 
ACKING CO. —— 8 =—si(  eekenes  se26  #§ “<seneiees as 900,00 ; 4,350,040 as 12 
——— 8=—S—S«w ww 1,124,000 44.00 $00,000 46.28 4,759,869 4.1 ll 
* Figures for 1922 a.  ecveceas 1,124,500 ane 965,4 apps 5,292,390 4.1 10 
an 1923 include af- | *1922 1,125,000 172.00 5,000,000 14.80 2,811,691 4.6 5.76 
ted companies. *1923 1,125,000 NF 7,500,000 NF NF NF 2.40 
ALIFORNIA a . «esenes 8,206,200 45. 00 11,684,255 9.20 7,467,859 8.7 4 
PACKING CORP./ *1920 _........... 8,206,200 88.00 11,684,255 19.01 12,638,990 11.6 6 
_——— <¢s¢neee ws | “@eebebes esses 20,569,485 9.01 14,061,757 12.0 6 
* Years ending — #£= «oiees @€00n ji. .@seweund 20,569,485 75 13,472,100 11.8 6 
Feb. 28. TT TT TT ae? Ty? ene Ty TTT Tr 20,569,485 __ 38 08 16,810,235 12.7 6 
1919 75,000 10,000,000 oe 15,010, 000 TT mr TTT TTT 3.1 
1920 ‘aes 10,000,000 21.39 15,010,000 2.88 1,066,098 0.9 2 
COCA-COLA CO. 1921 10,000,000 23.45 15,010,000 3.29 2,208,045 11 1 
1922 10,000,000 62.68 15,010,000 11.14 5,560,547 4.0 4 
_— 0 =—S—=—«tést Ht 10,000,000 65.00 500,000 shs. 10.00 NF NF 7 
1913 8, 247, 320 7.47 30,000,000 7.66 49,777,333 0.37 7,865,861 5.9 : 
1919 6,250,040 87.77 29,826,933 45.99 49,784,000 23.36 35,888,700 29.7 1.50 
PRODUCTS 1920 6,023,160 96.62 29,826,933 42.22 49,784,000 21.78 43,521,704 25.7 6 
EFINING CO. 1921 5,448,280 52.77 24,826,933 25.17 49,784,000 9.06 45,123,132 16.7 6 
| 1922 2,806,700 90.41 24,826,933 41.03 49,784,000 16.97 29,321,254 38.9 6 
1923 2,692,700 ° 24,824,933 aoee 49, 784,000 *17.00 NF NF 9 
CUDAHY *1919 8,213,200 4.1 8, 550, 500 24.50 17 249, 500 8.62 9,620,574 16.4 7 
PACKING CO. *1920 7,921,600 1.5 8,550,500 7.30 17,249,500 0.32 5,122,721 28.7 3.50 
*1921 13,149,500 esces 8,550,500 —18.40 17,249,500 —11.65 3,552,750 8.9 . 
*Yearsending | *1922 25,312,500 10.8 8,550,500 14.40 17,249,500 3.78 4,205,714 13.3 
Oct. *1923 25,312,500 = NF 8,550,500 NF 17,249,500 NF NF NF 
HE FLEISCH- 

MAN COMPANY 1913 3,000,000 NF 3,000,000 NF NF NF NF 
Surplus reported in 1919 3,000,000 60.80 3,000,000 *54.80 NF NF *19 
m. stock Yo 1920 3,000,000 96.30 3,000,000 *90.40 13,801,284 13,967,541 *16 
On $3,000,000 1921 3,000,000 153 3,000,000 *147 18,646,032 10,482,220 *20 
$100 par stock. 1922 3,000,000 216 126,147,801 *212 a 13,149,159 "94 

1,500,000 shares. 1923 3,000,000 500 tx28,700,000 x6 a x15,000,000 3 
x Estimated. 
1913 3,700,000 4.3 5, 925, 000 16.50 3,400,000 4.20 674,429 1,847,339 . 
GENERAL ji 1919 2,834,000 8.2 5,925,000 14.20 3,400,000 16.30 2,124,402 3,666 656 . 
BAKING CO. 1920 2,702,000 9.1 7,057,000 7.10 3,400,000 17.40 1,477,565 4,121,299 : 
1921 2,568,500 24.0 7,057,000 28.00 3,400,000 4.55 3,013,114 3,545,361 5.25 
Also 200% in stk. 1922 2,430,500 32.0 8, 815, 800 53.00 7,557,000 9.60 1,730,787 5,475,368 78.00 
1923 4,059,000 24.0 9,077,000 ai 00 8,134,000 11.18 ry 614,820 7, 500, 284 4.00 
1913 135,000 — 7,000,000 8. 59 8, 000, 000 1.40 300, 356 3.2 ee 
as { 1919 sennane oeee 6,599,700 32.36 8,000,000 19.95 4,109,122 5.5 ee 

LOOSE-WILES 1920 ceeueus aes 6,579,700 14.73 8,000,000 4.20 4,154,685 5.8 ee 

BISCUIT CO. 1921 275,850 “es 6,434,000 3.24 8,000,000 —5.22 3,726,633 5.6 se 
| 1922 245,200 NF 6,434,000 18.20 8,000,000 2.78 3,843,971 5.6 ee 
1923 245,000 NF 6,434,000 NF 8,000,000 NF NF NF o« 
NATIONAL | —— =—S—=«O 24, 804,500 18.52 29,236,000 9.59 12,203,089 12.6 7 
BISCUIT CO. 1919 24,804,500 21.57 29,236,000 12.36 19,328,812 19.4 7 
1920 24'804,500 22.35 29,236,000 13 02 21,089,097 17.3 7 
+ 75% stock div. —— =—S—=«é«O ESS 24,804,500 22.89 29,236,000 13.48 22,983,723 19.1 7 
Dec. 30, 1922, $3 on 1922 24,804,500 44.45 51,162,900 18.16 7,275,609 21.5 t3 
new stock, _$25 par. 0 0t—té SO 24, 809, 500 NF 51,163,000 NF NF NF 3 
[Owing to reorganizations and acquisition of new properties, figures for present 
POSTUM Postum Cereal Co., Inc., are not comparable with data for previous years.] 
CEREAL CO. —— = is RO ; 6,500,000 38.30 200,000 shs 17.60 = 3.2 3.75 
* Estimated. rT TTTTe 6,500,000 “40.1 00 400,000 shs. *8.00 NF 4.00 
1913 ST | rT ee TT 75, 000, 000 12 33 33, 000, 000 39 0 7 
1919 25,000,000 = =—=«s ss eee 150,000,000 11.03 88,381,900 180.1 8 
SWIFT & CO. 1920 J! J ee eer rrr eee 150,000,000 3.45 81,552,283 204.9 8 
1921 93,988,500 «= ncoee wee cees 150,000,000 —5.21 61,739,991 182.0 8 
1922 , ft ee eee TTT TTT 150,000,000 8.7 62,789,208 166.4 8 
1923 77,088,500 150, 000,000 8.7 63,973,827 170.3 8 
1913 33,27 9, 956 7.0 36, 594, 300 14.50 16,284,212 4,661, 267 10 
UNITED FRUIT 1919 1,045,000 98.5 50,310,500 40.00 49,109,723 41,037,715 10 
COMPANY 1920 327,000 cecee 100,000,000 29.00 25,980,011 35,025,956 711.50 
1921 ‘ as 100,000,000 16.90 34,955,774 20,264,974 10 
t Also 100% in stk. 1922 100,000,000 18.60 44,970,023 26,299,377 10 
1923 saueces . _ 100, 000,000 23.00 48,067,354 18, 639, 742 10 
1913 9,300,000 2.14 10,000,000 13 “ 20.000 000, 000 3.32 4,231,131 11.1 ‘oa 
1919 40,018,047 2.16 10,369,900 26.45 20,000,000 10.19 21,027,265 42.5 3.75 
WILSON & CO. 1920 39,618,683 0.61 10,718,900 —9.06 20,000,000 —S8.46 16,335,703 29.0 
1921 49,895,000 10,328,600 —81.95 20,000,000 —45.93 7,129,433 25.6 1.25 
* Estimated. 1922 48,228,000 “134 10,328,600 10.88 20,000,000 0.96 18,431,407 21.2 ee 
1923 48,227,000 *1.80 10,323,000 *12.00 20, 0,000, 000 *2.00 NF NF - 
NF—Figures not available 
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teady Progress in Banking in 1923 


Excessive Loans Eliminated—Important Admin- 
istrative Actions— Stability of Money Market 


HE development of American 

banking during the year 1923, was 

characterized by steady progress 
both as regards earnings and capital in- 
volved. The year was unusually pros- 
perous, and losses were kept down to a 
comparatively low figure. The expan 
sion of banks was considerable both in 
number and in resources. 

In table No. 1, furnished by the Sec- 
retary of the Treasury, but brought 
more nearly down to date by the use 
of later figures, is afforded a_ sur- 
vey of credit conditions at the member 
banks of the Federal Reserve System 
which, as is well known, represent about 
40 per cent of the entire banking assets 
of the System. In order to have these 
figures, therefore, represent totals for 
the System, it is necessary to multiply 
them by two and one-half in each case 


Federal Reserve Situation 


The Federal Reserve situation may 
also be conveniently reviewed in com- 
pact form as shown in table No. 2 

It thus appears that the activity of 
the Reserve System was slightly less 
than it was the year previous, while its 


By H. PARKER WILLIS 


tively small obligations are being car 
ried on long term account or in the 
form of commercial bills drawn on 
foreign countries. 


Striking Movements in Banking 


The year 1923 was not as perturbed 
as has been true during recent periods, 
but on the contrary was a kind of 
comparative quiet and freedom from 
difficulty. National banks failed or 
placed in receivership amounted in this 
time to fifty-two, as compared with 
thirty-one in 1922, while in other bank- 
ing systems in the several states the 
record was very similar. Yet these 
moderate increases were the obvious 
result of conditions developed before the 
«pening of the year 

About the only soft spot to be noted 
was the situation in some of the wheat 
growing states of the Northwest where 
either crop failure (as in some sections) 
or over-production (as in others) pre- 
vented the banks from liquidating as 
freely and readily as they might have 
done. 

Everything has tended, taking the 
country as an aggregate, toward 





TABLE I 
(In millions of dollars) 


June 28, Nov.1 Jan. 3, 


1922 1922 1923 1923 1923 1923 
Loans and discounts : 10,783 11,275 11,598 11,851 11,944 11,917 
Investments F 4,405 4,539 4,733 4,692 4,530 4,472 


June 27, Oct. 31, Dec. 12, 





Borrowings from Federal Reserve 
DN pc cnksseakericbwtnnes 160 

Ratio of borrowings from Federal 
Reserve banks to loans and dis- 
counts, per cent 1.5 





Total loans and investments. . .15,1538 15,814 16,331 16,543 16,474 16,389 


300 390 491 593 588 


3.0 3.4 4.1 5.0 3.0 








gold on hand and its reserve ratio were 
both materially higher 

The position of the System, at the 
commencement of 1924, is unusually 
strong, with a total gold holding 
amounting to over $3,300,000,000 and 
with gold moving into the country 
steadily from foreign countries, not- 
withstanding the existence of a mer- 
chandise balance of trade in our favor 
amounting to only about $373,000,000 
or hardly more than the normal 
amount outstanding on the books of bus- 
iness men at any given time. Compara- 


52 


greater liquidity, and there has been 
special relief in the cotton regions 
where very substantial accumulation of 
frozen loans had occurred prior to the 
opening of this season. Many of these 
have been readily paid off by reason of 
the higher prices for cotton that pre- 
vailed as a result of the short crop. 
In mercantile circles, the tendency of 
banks to “hold down” quite decidedly. 
and to avoid accumulations of funds 
due to excessive loans designed to en- 
able individuals to carry commodities, 
have greatly reduced the amount of 


long term or “frozen” accommodation 


which in former years has had 
the banks or car: 
them for indefinite periods in « 
pressure upon 


absorbed hy 


avoid undue 


Changes During Year 


Important 


have, 
taken place in the course of tl 
During the spring months, the 
a decisive upward movement of 


cus 


to be 
ed by 
ler to 
mers. 


vever, 
year 
was 


rices 


of commodities, with corresponding ex- 


pansion of 
and at one 
accumulation 
had to be 
from banks 
operations 


margin of 


previously. 


Today, it would probably be d 
to make out any case for an ex 
speculation or investment outloo! 
where in the market, 
quence has been that considerably 


has 


accomm 
consi 
securities 
loans 
mid-year, 
their 
there being then a total proba 
about $2,000,000,000 in loans to b 
and investment houses. 
been reduced by fully 30%, 
securities which were being carr 
this way were being very large! 
tributed; or at all events a much 
been 
vided, the consequence being to 
a correspondingly safer situatio: 


This ha 


and the 


wl 
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rable 
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iined 
these 
veak, 
of 
kers 
since 
the 

1 in 
dis- 
etter 
pro- 
eate 
than 


cult 
ssive 
any- 
nse- 
nore 


solidity has been given to the existing 


level of stock 
shown by the 
have yielded 


times when 


of former 


other occurrences 


arily have 


un 


so little to pressure, at 
causes of public 
such as the foreign situation, the 
Harding, and 
which would 
financial 
ment, have presented themselves 


values, as is 
such lues 
anxiety 

eath 


rdin- 
ttle- 
The 


striking changes in banking conditions 


and methods 


have 


thus 


een 


brought about have been slowly car- 


ried to fruition 
radical disturbance 


status. 


the 


Banking Leglislation 


without causing any 
bus:ness 


Although the year has not been not- 
able for constructive banking levisla- 


tion, some 


measures 


ave 


been carried to the statute books, and 
some important administrative ac(ions 


have been 


the 


legis! itive 


field, it has been apparent that the agri- 
cultural credits law of March 4, 1923, 
was an unnecessary measure containing 
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elements of considerable dariger to the 
community. 

Nevertheless, under its terms (which 
were mandatory), the twelve “interme- 
diate credit” banks have been organized, 
with a paid in capital of $18,000,000, and 
have been announced as earning a 
profit of about $300,000 up to the close 
of the year. These credit banks have 
made some $32,000,000 of loans, while 
the War Finance Corporation has con- 
tinued business with about twice that 
amount of advances. The bulk of the 
loans made by the War Finance Cor- 
poration and by the intermediate banks 
have been for the benefit of cooperative 
credit associations engaged in market- 
ine farm products. There has been no 
apparent disposition to modify or re- 
peal the agricultural credits legislation, 
but on the other hand there has been 
a disposition to keep the operations of 
th agricultural credit banks within 
moderate bounds. One result being to 
prevent them from infringing danger- 
ously upon existing systems of banking. 
It remains to be seen what will be the 
efiect of this legislation when fully 
developed; and Secretary Mellon, in his 
annual report, refers to it as “experi- 
mental.” Altogether, the year has not 
been productive of any valuable 
changes in Federal enactments, while 
among the states the laws passed in 
that field have been relatively unim- 
portant. 


Branch Banking Developments 


Administratively, however, the year 
1923 has produced some important de- 

















| TABLE II 
| (In millions of dollars) 
| June 28, Nov.1 Jan. 8, June27, Oct. $1, Dec. 9 
1922 1922 1923 1923 1923 1923 
| ee a 588 628 775 884 614 
Purchased bills ............... 154 261 255 204 205 251 
United States securities........ 557 360 456 135 92 430 
| TD owaee toe ceseansaseeees 1,180 1,209 1,339 1,114 1,181 1,295 
|... ee 3,148 3,212 3,163 3,202 3,191 3,163 
| Federal Reserve notes in actual cir- 
PN 05 nik dkckesacssieses 2,124 2,309 2,411 2,227 2,225 2,456 
| Ratio of total reserves to deposit 
| and Federal Reserve note liabili- 
ties combined, per cent 77.5 76.0 71.3 76.9 76.3 75.9 
these has clearly been the adoption of continues undecided, with litigation 


a branch banking policy. This has 
consisted of an announcement on the 
part of the Federal Reserve Board that 
it cannot receive new members after 
February 1, 1924, unless such members 
are without branch banking attach- 
ments, and that it will not accept new 
applications on the part of members 
for permission to establish branch 
banks in addition to those already 
possessed. The Comptroller of the 
Currency has issued a regulation per 
mitting the establishment of “tellers’ 
window branches” in the several cities 
where banks desire to establish them 
selves, but forbidding the opening of 


branches of other kinds vested with 
powers of a more extensive nature, 
such as those relating to the making 


of loans and the opening of credits. 
still 








velopments. The most significant of The general branch situation 
| WEEKLY CHANGES IN: 
| « PRINCIPAL*ASSETS-AND-LIABILITIES - 
i} 
FEDERAL RESERVE BANKS REPORTING MEMBER BANKS 
1 Reserve Rotio 6 US Securities Loans secured by US Bbigations 6 Diner Loons{ Lorgey Com | ) 
2 Toto! Deposits T Discounts secured by 2 US Government Obhgations —T Ket Demand Deposits 
3 Cash Reserves U5 Government Obligations Accommodations of FR Banks 6 Talal Loans 
4 FR Note Circulation 8 Total Discounts Stocks Bonds etc 9 Total Loans 6 Investments 
| 5 Purchased 9 Total Assets but Loans secured by Stocks & Bonds 
ott 
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pending before the Supreme Court and 
with a probability that if the Adminis- 
trative policies already outlined should 
continue operative, the result would be 
to drive a good many banks out of the 
reserve system inasmuch as they will 
feel that they are unduly hampered or 
restricted by the mem- 
bership as defined by the Board. It is 
not yet certain how far the larger na- 
tional banks will -be satisfied with the 
program outlined by the Comptroller 
of the Currency, although thus far 
there has apparently been some cessa- 
tion of the drift toward the state 
systems which was seemingly under 
in the national banking group 


conditions of 


way 


Foreign Banking Activity 


Due to the unsettlement 
of European currencies and exchanges, 
there has unquestionable decline 
in foreign banking activity on the part 
of our institutions during the year 1923. 
They have tended to reduce the amount 
of their commitments abroad and to 
avoid taking on any new obligations in 
the way of purchases of foreign bills 
or currencies. At the same time, there 
has been a decrease in the number of 
foreign banking institutions, several 
having been amalgamated with others, 
while a reduction in the number of 
foreign branches has also taken place 
This tendency seems likely to continue, 
so long as our foreign trade gives in- 
dication of reduction, or so long as 
there is continuous decline of foreign 
buying power or of quotations for the 
principal European exchanges. This 
falling away of interest in the financing 
of foreign trade has, however, been ac 
companied by increased domestic com- 
petition, banks seeking for business at 
home to compensate what they have 
had to give up abroad. There has also 
been a tendency to attempt a more 
systematic control and adjustment of 
expenses, in order that, if possible, 
banking costs may be standardized and 
profits improved. These conditions 
have grown out of the fact that, while 
banking has been on a much more 
stable and satisfactory basis due to the 
greater stability of prices, it has also 
been on a narrower margin of profit, 
partly owing to lower interest rates and 
partly owing to the fact that fewer 

(Please turn to page 65) 
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How the Banks Fared in 1923 


A Comparison of the Year’s Results With Those of Previous 






Years—Some Investment Features of the Year’s Activities 


American banking institutions. In 

the metropolitan sections, where 
the larger and longer established banks 
hold sway, it was a year of substantial 
activity in which not a few institutions 
were able to make unusually large addi- 
tions to surplus besides disbursing liberal 
sums in dividends. In outlying sections it 
was less satisfactory. And in at least one 
large territory—the great Northwest—the 
year was distinctly costly, due to the co- 
relation of so many institutions in that 
district with “one-crop” farmers strug- 
gling against the inflated 


1 & year 1923 was a mixed year for 


inevitable on 
and heavily-mortgaged farm land. 

The forward progress of the metro- 
politan institutions is well illustrated in 
the accompanying table. A comparison 
is presented there between the financial 
position of these institutions as of De- 
cember 31, 1923, and in previous years. 
One notes a continuance of the steady up- 
trend shown in prevfous years with the 
smaller ratio in growth of capital. 

So far as individual institutions are 
concerned, the year 1923 was particularly 
satisfactory to the trust companies or the 
large national banks operating active and 
well-equipped trust departments. Not only 
was the volume of business in trust ac- 
counts and trust services of all kinds on 
a scale paralleling the heightened pros- 
perity throughout the country, but also 
the great activity in the real estate mar- 
ket contributed to a very definite uptrend. 
In addition, favorable .action in respect 


of rates chargeable on trust funds was 
a factor. 


More Mergers Take Place 


A feature of the banking tendencies 
during the year was the number of amal- 
gamations and mergers effected. This 
was not exactly a new tendency, several 
important mergers having been effected 
in 1922 while a general trend toward con- 
solidation had characterized the banking 
field for many years previous. However, 
it assumed important proportions and was 
responsible for a number of interesting 
changes. Probably the two most impor- 
tant incidents of this sort were the merger 
between the old Irving National Bank 
and the Columbia Trust Co. and the ab- 
sorption of the Importers & Traders Bank 
by the Equitable Trust. 


Stock Dividend Disburse- 
ments 


Past and 


The payment of extra dividends, over 
and above already large regular dividends, 
was a feature of the year’s results from 


the investor’s point of view. Thus, as 
indicative of the more or less general 
in this respect, Commerce paid extras 


of 4%, Garfield paid 3%, Harriman paid 


10%, Mechanics & Metals paid 4% and 
First National extras totaling 20%. Ob- 


viously, these disbursements served to 
swell the already large return available 
from bank stocks. 

There is another feature to consider in 
connection with the dividend payments of 





1905 


43 National Banks 
| 60 State Banks 
46 Trust Companies 


Total..... 


1910 
57 National Banks 
State Banks ‘ 
46 Trust Companies ... 


-1 


er 


1915 
50 National Banks .... 
44 State Banks 
80 Trust Companies 





| _ er 
1920 


48 National Banks 
46 State Banks 
29 Trust Companies .. 


1922 
42 National Banks 
| 48 State Banks 
| 26 Trust Companies 


Total. 


1923 


47 National Banks 
53 State Banks 


, 0 rrr eT 


STATISTICAL RECORD OF NEW YORK CITY BANKS AND 
TRUST COMPANIES 
(IN MILLIONS OF DOLLARS) 
| 
| 
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Capital Surplus & Profits Deposits 
$106.8 $121.9 $1,063.3 
21.9 29.5 290.0 
55.9 151.6 895.7 
$184.7 $302.9 $2,249.1 
$122.7 $170.9 $1,314.7 
ee 39.3 420.0 
65.4 174.5 1,060.1 
$213.3 $384.9 $2,794.8 
$117.0 $190.8 $2,473.5 
23.3 38.8 536.4 
65.5 163.8 1,974.7 
$205.9 $393.5 $4,984.6 
$168.2 $319.9 $3,262.38 
38.3 61.8 969.2 
116.9 187.3 2,154.2 
$323.6 $569.1 $6,385.7 
$176.5 $300.2 $3,276.9 | 
40.2 62 8 62.7 
127.6 195.0 2,263.0 
$344.4 $558.1 $6,402.7 | 
$167.1 $298.2 $3,222.5 
45.9 61.1 1,034.7 
159.0 202.0 2'486.2 
$372.0 $561.3 $6,743.4 






































the banking institutions last year. That 
is that, in many cases, the dividends were 
paid on a share-capital which had been 
substantially increased through stock divi- 
dends declared and paid in 1922. Thus, 
at various times in the earlier year, Han- 
over paid a stock dividend of 6624%; 


Public paid 1634%; the Colonial paid 
33%4%; the Bank of the Manhattan Co. 
paid 100%; the Bank of Washington 
Heights paid 100%; Mutual paid 1!50; 
Lawyers Title & Trust paid 50%, and 
Title Guarantee & Trust paid 334%. 


Since bank stocks tended higher, in mar- 
ket value, during the year, and also since 
cash cash-dividend disbursements were, 
on the whole, as large as or larger than 
in 1922, the effects of these stock divi- 
dends upon individual holdings, both in 
respect of capital appreciation and 
creased income return, were consider: 
Outlook Seems Favorable 
What the future holds for banking ‘n- 
stitutions is apparently a matter for lit 
tle doubt. The steady forward trend 


such representative institutions as th se 
referred to here—i.e., large and 
established banks in the metropolitan 
areas—gives every promise of cont 


ance. 

Banking institutions, it should be n 
are more or less bulwarked against 
eral conditions due to conditions peculiar 


to their field. From their own stand- 
point, active business conditions enalle 
them to increase their margin of profit 
on business handled, while opposite 

ditions generally see an increase in vol 
ume of deposits. From the investor's 
standpoint, tight money conditions e 


larger additions to surplus, while ur 
low-money conditions dividends on bank 
stocks can be maintained out of estab- 
lished surpluses, giving them a compara- 
tive income yield which tends to sustain 
their market value. 

If the investor will pick and choose 
carefully, he should find many opportuni- 
ties for enterprising commitments. Par 
ticularly in the Trust group do the oppor- 
tunities of greatest potentialities seem to 
lie, instanced by such issues as: Lawyers 
Title & Trust, which earned over $22 per 
share in 1923, representing about 10.81% 
on the market price at this writing (al 
$200) and whose shares offer an income 
yield of about 4.88% at that level; Equi- 
table Trust, which earned almost $17 per 
share in 1923, representing about 8.15% 
on the recent market (about $200) and 
offering a return of 5.93%; Title Guar- 
antee & Trust, which earned over $38 per 
shar, or about 9.50% on the recent m 
ket of 395, and offering a return of 
over 6%. 

Bank stocks, in general, have for long 
merited a first-class ranking as invest- 
ments. Events in 1923 tended to confirm 
the favor in which they are held. Not 
ing appears on the horizon to cast doubt 
upon them, provided only that they be 
carefully selected. 
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We deal in:— 
American Book 
American Cyanamid Pfd. 
American Typefounders Pfd. 
| Archer-Daniels-Midland Pfd. 
| Dixon (Joseph) Crucible 
_ Gen’! Aluminum & Brass Pfd. 
Merck & Co. Pfd. 
New Jersey Zinc | 
New York & Harlem R. R. | 
Singer Manufacturing | 
United Bakeries Pfd. | 
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25 Broad St., New York 





CLEVELAND AKRON NEW HAVEN | 














C.1. HUDSON & CO. 


66 Broadway, N. Y. City 


Bowling Green 3800 


Members of 


New York Stock Exchange 
New York Cotton Exchange 
New York Coffee Exchange 


New York Curb Market 
Chicago Board of Trade 
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Over-the-Counter Activities 








in 1923 


How the Market Fared as a 
Whole—Its Appeal to Investors 


HE investment appeal of Over-the- 

Counter securities was emphasized 

in the course of the 1923 market— 
emphasized more strongly, perhaps, than 
for a number of years past. Although 
transactions in this market are not offi- 
cially recorded, every evidence pointed to 
a large volume of dealings, and some of 
the price movements which took place 
were unusually wide. 

Contributing largely, no doubt, to the 
activity and constructive price trend noted 
in the Over-the-Counter list was the 
awakened public interest in the field re- 
sulting from the greater attention paid it, 
notably in the columns of THe Maca- 
ZINE OF WALL Street. During the year, 
the special department of The Magazine 
devoted to Over-the-Counter activities 
published a large amount of explanatory, 
descriptive and analytical comment on the 
feld in general as well as on the more 
important of the innumerable companies 
represented in it. As no other publica- 


tion has ever yet attempted to cover the 


Over-the-Counter group in this educa- 
tional way, it is safe to say that this par- 
ticular bureau of information was largely 


instrumental in the successful year th 


market enjoyed. 
A Striking Feature of the Market 


A striking feature of the Over-the 
Counter list throughout the year was its 
apparent immunity from speculative in- 
fluences. Repeatedly during the times 
when listed securities were fluctuating 
sharply, due to factors of only temporary 
significance, the Over-the-Counter _ list 
maintained a pace and a trend of its own 

There is, as it happens, a very simpk 
explanation of this phenomenon. In a 
few words: The Over-the-Counter list 
was, and is, capable of acting indepen- 
dently of speculative turns and twists be- 
cause it is in the truest sense a pure in 
vestment market. 

By that, we hasten to add, it is not in- 








A Brief Analysis of Four 





THE BORDEN COMPANY 


| 

Earned per share, 1922... . . $22.00 

Earned per share, 1923. . (E) 21.00 

| Current dividend rate....... 

| Recommended for investment: Feb- 
ruary 3, 1923, at $113. 

* Recent price, 123. 

| 


Note: This corporation earns 
enough from its recently developed 
candy business to more than cover 
its dividend requirements. Its basic 
line of business, i. e., milk and milk 
products, is contributing to develop- 
ment of an already large surplus. 
The company is an old dividend 
payer and a leader in its field. 


Over-The-Counter Leaders | 


SINGER MANUFACTURING CO. 


Earned per share, 1921... .$13.2¢ 

Earned per share, 1922..... 23.96 

Current dividend rate..... . 7.01 

Recommended for investment: No- 
vember 24, 1923, at $126. 

* Recent price, $145. 


Note: Singer has charged off, ir 
recent years, over $106,000,000 on 
account of potential losses repre 
sented largely by Russian holdings. 
Despite this immense write-off, th« 
corporation still occupies a very 
strong financial position. It is a 
leader in a world-wide field. 





McCALL CORPORATION 


Net earnings, 1920...... $120,619 
Net earnings, 1921...... 566,054 
Net earnings, 1922...... 911,272 


Recommended for investment: Sep- 
tember 15, 1923, at $40. 
* Recent price, .$56. 

Note: McCall’s remarkable for- 
ward progress in recent years is 
largely attributable to the energy 
and foresight of its present man- 
agement. Dividend arrears of 
about 27% on its preferred stock 
are being regularly reduced and 
meanwhile the equity enjoyed by 
the common shares is constantly 
increasing. 





AMERICAN CYANAMID 


Earnings per share, 1922... $3.54 

Earnings per share, 1923... 23.96 

(Fiscal year ends June 30th.) 

Current dividend rate, $4. 

Recommended for Investment: Au 
gust 18, 1923, at $50. 

* Recent price, $86. 

Note: Expansion of the American 
Cyanamid Co., reflected in earn- 
ings per share, has been well main- 
tained. Company has succeeded in 
substantially diversifying its activi- 
ties and occupies a strong position 
in the chemical industry. 








| E Estimated. 


* As of February 8, 1924. 
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THE. DORE C. CORWIN 


MARK A. NOBLE 


NOBLE & CORWIN 


25 Broad St., New York 





Sisemann Magneto Co.,Pfd. 
jinger Manufacturing Co. 
American Arch Co. 
Technicolor, Inc. 
Superheater Co. 
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Bank, Trust Company and 
Insurance Stocks 


Inactive Industrial 
Stocks 


Telephone Broad 1111 

















How We Can 
Serve You 
in Canada 


BONDS: Toronto is the Bond centre 
of Canada. ‘anadian Government 
and Municipal Bonds rank as the 
highest form of investment, and 
can be purchased to return much 
higher yields than similar obliga- 
tions of American Municipalities, 
with equal safety. 


STOCKS: As members of the To- 
ronto Stock Exchange, and having 
direct private wires to New York 
and connections with all important 
financial centres, we are in an en- 
viable position to serve you. 


MINING SECURITIES: Northern 
Ontario's precious metal mines have 
attracted the attention of the world. 
As Toronto is the home of the 
largest Mining Exchange in the 
world we can serve you in the 
purchase or sale of any listed 
securities, 


Advice regarding investment opportuni- 
ties in Canada or specific information 


regarding any securities will be gladly 
given without cost or obligation. 


WATT & WATT 


Members Toronto Stock Exchange 


6 Jordan St., Toronto, Canada 
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tended to suggest that all the issues in- 
cluded in the Over-the-Counter group are 
individually of an investment character. 
Of course, with the market composed as 
it is of thousands of different securities 
representing companies in every imagi- 
nable type of business, there must be some 
weak sisters of a highly doubtful char- 
acter. 

What is meant, simply, is that the Over 
the-Counter market as a whole is an in- 
vestment market. 


The chief factor contributing to the 
high investment flavor of the Over-the 
Counter list is the absence of marginal 
trading. Securities in this group, if 
bought at all, must be bought outright 
for cash. Thus the market is almost 
entirely free from the small, marginal 
trader, whose day-to-day shifts from fear 
to hope and back again contribute so 
heavily to the inexplicable convolutions 
of listed issues. Also, it is not under the 
constant menace of hurried margin calls 
with all that this menace can mean in the 
shape of forced liquidation. And, finally, 
it fails to attract, except in rare cases, 
the professional manipulator or the pro- 
fessional trader, both of whom can work 
to advantage only in markets represented 
by thousands of small trading accounts 


The “World Leaders” 


A second factor contributing to the 
high investment character of the Over 
the-Counter list is the large number of 
what may truthfully be called world lead- 
ers represented in it. Such names as 
Singer in the sewing-machine world, Gil 
lette in the safety-razor world, Royal in 
the baking-powder world, American Type 
Founders, The Borden Co., Yale & Towne, 
Thompson-Starrett, etc., etc., etc. Such 
names as these are almost part of the lan- 
guage in their connotation of industrial 
prestige and affluence. It stands to reason 
that, if conditions are of a sort to per- 
mit profitable operations at all, companies 
in this class will be in the forefront. 
Thus, corporations of this grade inspire 
confidence, and that confidence contributes 
to the stability of the Over-the-Counter 
list as a whole. 


Some Prominent Successes 


In reviewing the developments with re- 
gard to individual companies that occurred 
during the year, a word should be said 
for the timely forecasts of so many of 
them which were published in our Over- 
the-Counter pages. 


What may yet go down as one of the 
timeliest analytical series publshed in our 
columns was that devoted to the Conco- 
L—EUM Co. This former appendage of the 
Barrett Co., as is now well known, scored 
a phenomenal record of business expan- 
sion following the war. As its business 
expanded, its original very modest capi- 
talization grew too, largely through addi- 
tional share offerings made on an attrac- 
tive price basis. How enormously the 
stockholders of the company profited 
from the expansion was brought out in 
The Magazine when Congoleum was 
listed. It was shown that a total invest- 


(Please turn to page 66) 








Fundamentals 
Analyzed 


The stock market major 
swings are caused by 
changes in fundamental 
conditions. It is an analy-° 
sis of these conditions 
that our market letters 
point out. 


Write for our Market 
Letter and invest 


ment suggestions 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 


T'elepho e Bowling Green 7040 





Our Bond Department 
will be glad to analyze 
your list of Investments 
and make recommenda- 
tions. 


Our Unlisted Department 
can suggest high-grade 
investments in bonds and 
stocks not traded in on 
the Exchanges. 


PRINCE & WHITELY 


Established 1878 
Members of New York Stock Exchange 


| 
| 
| 
52 Broadway, 208 So. La Salle St. 
New York, N.Y. Chicago, Ill. 
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173 Orange Street, 
New Haven, Conn. 



























































Established 1856 


H. HENTZ & 
~ COMPANY 


Commission Merchants 


and Brokers 


60 Beaver Street 
New York 


55 Congress Street 
Boston 


Penobscot Bldg. 
Detroit 


20 Rue de la Paix 


Paris 


116 Bay Street East 
Savannah 


Orders executed for future 
delivery on the following 
Exchanges: 


COTTON 


On the New York, New 
Orleans and Liverpool 
Cotton Exchanges 


COFFEE & SUGAR 


On the New York Coffee 
and Sugar Exchange, 
Inc. 


COTTON SEED OIL 


On the New York Prod- 
uce Exchange 


GRAINS & PRO- 
VISIONS 


On the Chicago Board 
of Trade 


and 


STOCKS & BONDS 


On the N. Y. Stock 
Exchange 





























IRREGULARITY IN TEX- 
TILES IN 1923 
(Continued from page 37) 





pacity, and those producing summer un- 
derwear rather prosperous. 


SILK 


The year was characterized by two dis- 
tinct periods of good business and advanc- 
ing prices in the silk division, followed 
by two periods of precisely opposite con- 
ditions. At first there were indications 
that a prosperous year was to be expected. 
Spring business was entirely satisfactory 
with mills running full under the stimulus 
of a brisk demand. Staple crépes and 
all popular novelty silks enjoyed a good 
market. 

Before the second quarter had ended, 
the world of fashion was demanding an 
unending supply of all things Egyptian, 
volume of sales was large and profits sat- 
isfactory while this demand was at its 
height, but as doubts began to be ex- 
pressed as to the permanence of the mar- 
ket, many manufacturers and jobbers pro- 
ceeded to dump their stocks at conces- 
sions. ‘Those successful in disposing of 
their “King Tut” designs at the begin- 
ning of the end were fortunate, for the 
great majority of the trade had to move 
final stocks of this merchandise at prices 
that necessitated severe losses. 

As the fall of the year arrived, how- 
ever, conditions again showed improve- 
ment, with style tendencies well defined 
and prices on a fairly sound basis. Quo- 
tations for silk were going higher, and 
prospects appeared to be favorable. It 
was at this point that the Japanase earth- 
quake became a paramount factor. 

The news of the catastrophe and the 
possibility that stocks in the Yokohama 
district had been destroyed, precipitated 
an overnight advance in silk prices from 
$8 to $10 a pound. Manufacturers who 
had taken large volumes of future busi- 
ness were forced into the market even at 
these figures, but advance quotations were 
immediately withdrawn on practically all 
lines and operations confined to the fill- 
ing of existing orders. The result was 
that sales fell to a low level for both raw 
silk and finished materials. The uncer- 
tainty of the price situation practically 
paralized the market, and a subsequent 
break in raw silk prices during October 
to around $8 a pound did not have any 
materially improving effect on the situa- 
tion. Business was subnormal right up 
to the close of the year. 


WOOL 


Woolen and worsted spinners enjoyed a 
good first half year, but business slumped 
badly in the second six months. Average 
production for worsted spindles dropped 
from theoretical capacity in the first quar- 
ter to around 75% in July. Production 
of woolen spindles was maintained in but 
slightly better degree. 

Early in the year demand for both raw 
and finished materials was strong, with 
prices reaching the highest levels since 

1920. At one time prices of raw wool 
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A. A. HOUSMAN & CO. 


Business Established 1884 


ELEVEN WALL STREET 
NEW YORK 


Stocks—Bonds 
Cotton—Grain 


MEMBERS 


New York Stock Exchange 

New York Cotton Exchange 

New Orleans ( Exchange 

York Coffee and Sugar 

New York Produce 
New York Curb Market 
Chicago Board of Trade 

S Francisco Stock and Bond Exchange 

Los Angeles Stock Exchange 
1 Cotton 
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New Exchange 


Exchange 


»ciate Members of Liverpox 


Association 


BRANCHES: 


Liberty Bldg., Philadelphia, Pa. 
1 Montgomery St., San Francisco, Cal. 
515 West 6th St., Los Angeles, Cal. 
8 South Spring St., Los Angeles, Cal. 
403 East Colorado St., Pasadena, Cal. 
624 Second Avenue, Seattle, Wash. 
328 Stark St., Portland, Oreg. 



























i} Declaration of Independence 
fi A FACSIMILE copy of the Declaration of 

i Independence has been issued by the John 
» Hancock Mutual Life Insurance Company 

4 This reproduction is 4 composite reduced 
s facsumile, one-quarter size, taken from a fac 
be simile reproduction of the original Declarauion 
ty of Independence made by W. I. Stone, in 1823, 
‘) under the direction of John Quincy Adams, 
} . then Secretary of State. The orginal engrossed 
hin Declaration is in the custody of the Librarian 
in of Congress at Washington The John Han 
hy cock Company will be glad to send a copy of 
ji) the Declaration to any person sufficiently in 
ies terested to ask for it : 

; 
F? Addre Publicity Dep 

Lien mer 
> ‘ZZ, AL OML 
P =x 

¢ it INSURANCE we = 

i ¢ Bosom Massacnuser's 

Hl SIXTY ONE YEARS IN BUSINESS Now NSURING OWER 
“4 ONE BILLION, EIGHT HUNDRED M Vv DOLLAR 





























‘4 COMPOUNDED 
Semi-Annually 


on investments in monthly payments or 
lump sums; Safety; Real Estate Se- 
curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 


Okmulgee Oklahoma 

















Fi.BRUARY 23, 1924 


IRREGULARITIES IN 
TEXTILES IN 1923 
(Continued from page 58) 





and cloth, 
margin of 


overtook prices for tops, yarn 
so that there was actually no 


profit for the manufacturer, except in 
those cases where wool purchases had 
been made before the advance. 
Wool Stocks 
About the middle of 1923, it became 
apparent that stocks of manufactured 


wool were larger than the domestic mar- 
ket could readily absorb, and many hold- 
ers increased exportations to European 
markets. In a number of cases this 
amounted to nothing more than a re-ex- 
portation, the excessive supply had 
been received for the most part from the 
countries, while our market 


as 


very same 
was active. 

On the whole, it may be said that opera- 
tions in the woolen division of the tex- 
tile industry were unsatisfactory. The 
let-up in activity and inventory losses in- 
curred in the last six months did much 
to wipe out earnings for the first six, and 
the year closed with all companies making 
much smaller profits than were originally 
anticipated 





SIGNS OF IMPROVEMENT 
IN SHIPPING 


(Continued from page 46) 
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—pointing out eco- 
nomic conditions that 
may havea vital bear- 
ing upon the course 
prices. 
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paid twice as much as the 
12 much 


seamen 
British, 
the German 


were 
and about times as as 
sailors 

To recapitulate, the more serious condi- 
tions faced by our shipping industry in 
1923 were: Surplus tonnage, 
freight rates, U. S. immigration restric- 
tions, German competition, and U. S. 
Shipping Board operations 


declining 


Intercostal Traffic 


Now let us turn to the brighter side of 
the picture. During the last few months 
of 1923, freight trafic has grown 
steadily, and continues to increase. Ton- 
nage demand for oil, lumber, grain, and 
many other commodities, has undergone 
a marked revival. Our intercoastal traffic 
reflects the general prosperity prevailing 
in the country. Tonnage shipped through 


ocean 


the Panama Canal during the year is 
nearly double that of last year. 

With the demand for cargo space, 
freight rates have stiffened about 15% 
during the past three months. This is 
the first upward tendency shown in sev- 
eral years. Further increases are to be 
expected 

It appears that several factors are at 


work to improve the shipping situation 
during the coming year. Operating 
have been gradually reduced, the supply 
of idle world tonnage is decreasing, dif- 
ferent companies are cooperating with 
regard to rate agreements, and our inter- 
coastal trade bids fair to continue fairly 
profitable during 1924. 


costs 


” SOUTHERN 
RAILWAY 


We have prepared an exhaus- 
tive analysis of Southern Rail- 
way in booklet form, and shall be 
glad to furnish copies on request 


Munds & 


Winslow 


MEMBERS 
N. Y. STOCK EXCHANGE 
N. Y. COTTON EXCHANGE 
N. Y. COFFEE & SUGAR EXCHANGE 
CHICAGO BOARD OF TRADE 


Associate Members 
LIVERPOOL COTTON ASS'N 


25 Broad St. 


Telephone 


New York 


7400 


Broad 


UPTOWN OFFICES: 


342 Madison Avenue Vanderbilt Hotel 
(Canadian Pac. Bidg.) (34th St. & Park Av.) 
Tel. Vanderbilt 0143 Tel. Murray Hill 3244 


WINTER BRANCH OFFICES 
PALM BEACIHI—Country Road & Main St 


MIAMI BEACH—Hotel Flamingo 
jotel Nautilus 
AUGUSTA—Bon Air-Vanderbilt Hotel 


PINEHURST—Hotel Carolina 


Branch Office: Washington, D. C. 
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HOW THE PUBLIC UTILI- 
TIES FARED IN 1923 
(Continued from page 30) 






























ings for the past year may lead to some 
rate reductions, they are not likely to be 
severe, and a constantly increasing pro- 
duction and volume of sales should do 
much to offset this factor. 

The results obtained by the light and 
power companies in 1923 were very much 
the same as with the gas companies. Pro- 
duction was greater than ever before, and 
the relation between rates and costs was 
such as to allow very satisfactory profits. 

It is a peculiar fact, and one not often 
noticed by investors, that this division of 


the public utility industry is less bothered 
by political interference and rate reduc- 
tions than are either the gas or traction 
companies. Why this is so, is a difficult 
matter to explain, but something of im- 
portance in the question is probably the 
fact that the relative cost of electricity 
has been brought down to a remarkably 
low level. In other words, the consumer 
in practically any part of the country is 
able to secure a much greater number of 
ampere hours of electrjcity at the present 


nounced that it was making tests with 
mercury in steam-generating plants, and 
had practically devised a method whereby 
this more economical system of operation 
is entirely practical. This discovery is 
likely to have sweeping effect on the in- 
dustry : 

Probably the greatest advance made, 
however, during 1923, was the increasing 
attention given to the idea “Superpower.” 
The problem of saving money by a_ vast 
system of interconnecting power plants, 


time than ten years ago, that is, with the supplying power to all parts of the coun- 
same amount of money. try, has caught the public’s fancy, and 

This has been the direct result of many it appears to be likely that the e ctric 
new improvements and inventions in the power and light industry of the vs 


States is on the eve of making a tr 
dous stride forward in the matter © se- 
curing maximum efficiency and minimum 
waste in the production of electric ty. 


electric light and power business, which 
have worked both to the advantage of the 
consumer and producer. During the past 
year, the General Electric Company an- 
















GAS COMPANIES 








































Pfd. stk. Earned | 
out- on Working Total ' 
Interest standing preferred Common Earnedon capital surplus Price Range 
| times (In thou- per stock common (In thou- (In thou- Common 
| Company Year Funded debt earned sands) share outstanding per share sands) sands) a L. 
1913 $15,001,000 2.20 None 17,999,000 5.42 $5,748 $5,981 187% 120 
1919 17,000,000 0.21 None ¥15,000,000 ee ; 741 3,453 92 41. | 
| BROOKLYN 1920 17,000,000 = 0.61_~=—S None 18,000.000 |... 72,885 (1338 6 48 | 
UNION GAS 1921 17,000, 1.97 None 18,000,000 § $3,753 $3,427 7614 51 
1922 28,579,000 4.2 None 18,000,000 20.34 11,094 7,083 124% 70 
| enol 1923 28,579,000 2.3 None 18,000,000 12.00 15,992 7,504 28105 
1913 18,738,025 889 None 90,816,500 8.50 2,930 15,032 14234 125 
| 1919 24,278,773 344 None 100,000,000 4.00 868 15,884 1063 78 
CONSOLIDATED 1920 25,000, 2.75 None 100,000,000 416 $1,262 13,048 937% 71s 
GAS (N. Y.) 1921 25,000,000 2.51 None 100,000,000 6.76 20,279 13,000 95 7 
Bie ert Spl None ene 149.088.9000 11.14 31,076 89,539 14534 85 
| ee) age ... $15,000 $93 3,562,803 shs 7.77 28,316 104,000 oo? 
= aS : : ae _ 3,568,608 she TE 8,310 
1913 46,762,000 2.29 None 38,500,000 8.25 3,619 13,3385 129% 104 
: 1919 46,343,000 1.03 None 38,500,000 0.17 1,152 10,791 57 32 
PEOPLE'S GAS 1920 46,286,000 1.14 None 38,500,000 0.99 63 10,718 45 27 
(CHICAGO) 1921 46,177,000 2.90 None 38,500,000 11.65 2,874 14,808 6414 33 
1922 46,177,000 1.03 None 38,500,000 8.47 1,766 16,073 99 59 
1923 46,177,000 2.08 None 38,500,000 9.00 1,016 17,231 94 86 
1913 36,342,000 3.86 $6,175 36.50 39,043,000 10.83 4,138 5,768 50 37 
1919 59,578,000 3.42 15,910 11.90 42,943,000 6.48 2.130 11,775 4234 30 
PHILADELPHIA 1920 56,718,000 4.07 15,974 16.20 42:943,.000 10.80 2,027 13,835 4234 30 
Oo. 1921 47,473,000 2.49 15,989 9.70 42,943,000 3.88 9,960 13,646 33% 32 
1922 35,863,000 3.93 al5,989 17.60 42,943,000 5.30 7.639 14,640 4536 31 
1923 41,283,000 13.80 15,994 +17.00 46,442,000 75.00 NF NF 4975 41 
, * New 6% preferred. tf Estimated. _¢ Deficit. § If the amount impounded, or gas sales suspense had not been deducted in 1921, the net 
income would be $1,264,433, equivalent to 7.08% on the capital stock. a—Par $50. NF—Not available. 
- ‘ a ee 


ELECTRIC LIGHT AND POWER COMPANIES | 





Pfd. stk. Earned 


























out- on Working Total ' 
| Times standing preferred Common Earned on capital surplus -—————Prire Range— 
| interest (Inthou- per stock common (Inthou- (Inthou- Preferred Common 
Company Year Funded debt earned sands) share outstanding pershare sands) sands) H. L. H. 
1913 $13,716,900 2.60 None sees $18,415,400 $10.11 $601 $837 _ os 
1919 37,241,300 2.40 None ee 25,742,700 9.67 230 «=. 2,660 119 99 
DETROIT 1920 50,808,100 1.80 None BER 27,663,000 7.52 4,041 1,654 108 91 
EDISON 1921 64,298,800 1.80 None.... 28,012,700 10.21 1,963 1,966 100 93 > | 
1922 69,062,000 2.02 None a 34,454,900 11.12 4,935 2,616 118% 100° 
| 1923 68,800,000 2.40 None ape 49,925,800 11.85 4,039 4,099 111 101 
19138 14,938,000 2.94 $9,671 $15.68 49,331,800 3.13 §2,853 525 Be. ° 
1919 32,942,700 2.38 9,671 23.73 49,407,500 3.87 1,190 93,548 106%4 100 | ns | 
MONTANA 1920 32,647,700 2.86 9,671 $1.61 49,407,500 5.27 1429 4,404 100% 93 69% 47°: 
POWER 1921 32,303,100 196 9,671 16.17 49,633,300 1.99 608 3,719 rol 86924 «AG 438 
1922 82,991,000 2.55 9,784 26.41 49,633,300 3.79 1,672 3,989 110% 100% 76% 63 
1923 32,944,000 3.00 9,784 35.00 49,633,000 7.00 Eye abate 112 »=s:106 71 5574 | 
| 1913 77,678,000 1.30 18,801 12.61 32,109,300 2.06 339 7,865 * : . 
1919 87,002,406 1.80 29,049 11.11 934,004,058 5.33 3,061 5,868 90 8534 72% 447% 
PACIFIC 1920 95,758,600 1.80 33,685 11.64 34,004,058 6.30 5,033 6,517 88% 75% 61 4175 
GAS & ELEC. 1921 113,495,700 2.00 41,176 12.07 34,004,058 8.34 13,185 7,946 87 7634 68 46 
1922 111,700,000 23 651,178 128 34,697,758 11.50 6,812 8,593 90% 865 91% 624 
1923 130,300,000 24 64,242 12.1 35,630,000 10.25 atlas a oe 92 88% 85 73 
1913 59,547,370 1.71 None -.ss. 25,000,000 9.00 4,517 1,502 118-105 
1919 82,493,370 1.26 10,057 1441 29,999,600 1.82 $641 2.419 * 914 60 
PUBLIC SERV. 1920 82,491,370 1.57 10,059 26.03 30,000,000 5.12 §587 2,732 * 68 52 
CORP. OF N. J. 1921 88,323,950 1.92 11,809 3441 30,000,000 9.19 §488 2,971 * 70% 654 
1922 199,986,844 242 18,41 33.80 30,000,000 14.18 506 = 2,982 108 «=: 1044_-—«:100 66 
1923 198,623,000 2.80 22,650 +35.00 [600,000shs 16.00 Raa sia 108% 98% 51% 42 
* No record. ft Estimated.  ¢ Changed from $100 par to no par value as of April 2, 1923. § Current liabilities exceed current assets. | 
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RETAIL TRADE CONDI- 
TIONS 
(Continued from page 42) 








yest time. Sales for the first six months 
were large, but this resulted to a great 
extent from good farm profits in the fall 

f 1922. In October, 1923, combined sales 
f the two leading houses totaled 37.6 mil- 
lions compared with 26 millions in the 
month previous, and 30 millions in Octo- 
ber, (922. There was a slight decline in 
the November total to 34.5 millions, and 
a si sequent increase to approximately 
% m llions in December. 

The margin of profit during the past 
year was wide enough to allow compara- 
tively) good earnings for both of the large 
mail-order companies, and no doubt for 
man) of the smaller organizations. This 
was in spite of the fact that an unfavor- 
able comparison continued to exist be- 
tween the price of what the farmer has 
to sell and what he has to buy. Should 
this unbalance be corrected during 1924, 
the only obstacle standing in the way of 
record profits would be removed. 


CHAIN STORES 


Tie best showing in this group was 
made by those companies operating five, 
ten and twenty-five cent stores. The com- 
bined sales of the four largest of these 
concerns were greater than in any pre- 
vious year. Their net earnings were also 
at record levels. 

In the first eleven months alone, the 
F. \V. Woolworth Co. reported sales to- 
taling 160.8 million dollars, or a gain of 
156 over the corresponding period of 
1922. Still better results were obtained by 
the S. S. Kresge Co., and McCrory Stores 
Corporation with increases of 26% each 
in sales to 68.7 and 17.7 millions, respec- 
tively. The smallest advance in sales was 
reported by S. H. Kress & Co., whose to- 
tal volume of business increased but 11% 
to 28 million dollars. 

\s regards the other chain-store organi- 
zations, those operating grocery stores 
enjoyed the greatest increase in business. 
The combined sales of 32 companies for 
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8 EAST BROAD ST. 
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How $100—$500—$1,000 


may be safely invested 
To Yield More Than 7% 


in a twenty year sinking 
fund gold bond based on 
first farm mortgages in fer- 
tile agricultural districts. 


Complete details of this se- 
curity, which is convertible 
into a preferred stock now 
paying 12%, and is_ sur- 
rounded by unusual safe- 
guards, will be sent upon 
request. 
f Our Household 
Book with 
budget system, sugges- 
tions for the scientific 
management of your 
home and ample ruled 
| Space for records—yours 
Liaw for the asking. 


BARNES FINANCE COMPANY 


Built on a Thirty-Year Foundation 
25 Broad Street New York 


MINNEAPOLIS LOS ANGELES 


Thrift 
complete 
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—-—-— MAIL THE COUPON TODAY — — — 


BARNES FINANCE COMPANY, 
25 Broad St., New York. 


Gentlemen: Kindly send me details of the secur 
ity you mention and py of Household Thrift Book, 
entirely without charge r obligation 
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the entire year showed a gain of approxi- 
mately 20% over the total for 1922. 
Profits did not increase in proportion, 
however, due to losses sustained on a 
number of food products that suffered 
price declines. Rough estimates of the 
volume of sales for candy stores show an 
increase of about 17%; for cigar stores, 
10%, and 12% for chain drug stores. The 
poorest showing of any in the entire 
group was made by the music stores, the 
combined sales of the four largest organi- 
zations indicating practically no gain in 
sales volume. 

It can readily be seen from the above 
figures that the chain-store business as 
a whole exhibited a rather remarkable 
growth during the past year. The securi- 
ties of a number of companies reached 
the highest levels ever recorded, thus in- 
dicating highly satisfactory earnings, and 
at the same time revealing the growing 
favor with which this class of security is 
being regarded by investors, 


DEPARTMENT STORES 


Most trade indices show expansion of 
the department store business to have 
been less than that of the chain-store 
group.’ In the case of the former, how- 
ever, the sales volume of a definite 
number of establishments is considered 
whereas with the latter, no allowance is 
made for increased number of stores put 
in operation during the year. On a more 
comparative basis, the estimated increase 
of approximately 9% in department store 
sales shows up very favorably. Total 
combined sales exceeded those of not only 
1922 and 1921, but 1920 and 1919 as well. 

Furthermore, the net earnings of most 
department store organizations increased 
to a proportionate extent due to a wide 
margin of profit. Inventories were turned 
oftener and marked reductions were made 
in many items of operating expense. 

Sales not only increased for the entire 
year but there was a substantial gain in 
each successive month. Owing to the sea- 
sonal character of the business and the 
fact that the greater part of net profits 
are usually shown in the last four months 
of the year, it was not apparent as to 
what the final outcome would be for 1923 
until the end of September. The volume 
of Christmas business handled by the de- 


. funds in several classes of securities 


Augment the safety of your | 
investments by purchasing | 
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$100 Bonds 


As a matter of simple prudence the 
nioderate investor should avoid plac- 
ing all his money in the securities 
of any one industry, 


Diversification — the spreading 


company or 


—makes for safety. 


Bonds in $100 denominations off 
the small investor an ideal meth 
of obtaining the full advantages of 
this plan. Such 
issued by nearly all leading railroa 
public utility and industrial corpo: 
tions, and governments. Of cours 
they have the same proportiona 
security as a $1,000 or $10,000 bon 


bonds are no 


Our current list will be sent upon 
quest, also our new Booklet “INVE 
MENT REFERENCE,” 
the proper mé« thods of investment. 


Hartshorne & Battelle 


York 


which deals 1 


Members Stock Exchang 


25 Broad St. New York 
TELEPHONE BROAD 7740 


New 




















High Grade 


Investments 


For fifty-four years our 
services have been at the 
command of investors 


Richardson, Hill & Co. 


Established 1870 


50 Congress St. 
Copley-Plaza Hotel 
BOSTON 


PORTLAND BANGOR MANCHESTER 


Members New York and Boston Stock 
Exchanges 
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partment stores, however, was even above 
previous expectations. Generally speak- 
ing, the best showing for the year was 
made in the middle West and South, due 
to the economic improvement that took 
place in that part of the country. 

A notable event in the department store 
field was the acquisition of Saks & Co., 
by Gimbel Bros., Inc. The properties 
acquired included the present Saks store 
at Broadway and 34th Street, New York, 
and a Fifth Avenue building under con- 
struction. It is estimated that this expan- 
sion provided a 20% increase in sales for 
Gimbel Bros. during the-past year, whose 
total volume of business exceeded 95 mil- 
lion dollars. Another acquisition worthy 
of mention was the purchase of Hamber- 
ger & Sons, Los Angeles, by the May De- 
artment Stores Co. This added about 
30° to the latter concern’s annual volume 
of sales. 

immarizing the situation in this 
brench of the retail merchandising field, 
it may be said that the department stores 
were unusually prosperous in 1923. At 
the close of the year there was no indica- 
tion of a change for the worse. 








IMPROVEMENT IN 
MACHINERY TRADE 


(Continued from page 41) 








of especial notice. Practically all the 
larger companies were able to reduce 
their inventories as well as indebtedness 
to banks, which were serious factors in 


the preceding year. Also there was less 
price cutting in evidence and greater in- 
sistence on the part of buyers for quality 
products. 

\t the close of the year all indications 
pointed toward a gradual improvement in 
the machine-tool business during 1924. 


place, replacement demand should be 
urge, and the great majority of prospec- 
buyers will be better supplied with 
essary cash as a result of the last two 
rs of fair profits in most lines of 
tivity. The machine-tool trade has bet- 
prospects ahead. 


While no real buying boom is likely to 
t 
t 





— 3 


Agricultural Machinery 


Contrary to earlier expectations, manu- 
turers of agricultural machinery 
e to at least make small profits. Sev- 
ral companies reported distinct improve- 
nt over the previous year both in sales 
nd earnings. Those whose operations 





~ 5s oO a 


were very unsatisfactory may attribute 
fact to troubles within the organiza- 
n rather than conditions prevailing in 

he industry. 

While wheat farmers found it impos- 


-- 


sible to buy farm equipment in quantity, 
due to the low prices received for their 
product, the general situation of the agri- 
culturalists was somewhat improved. This 
fact was reflected in a greater volume of 


uipment sales in many localities. Col- 
tions returned to near-normal, and a 
ir amount of business was done for 
sh, which is a rather unusual thing in 
his division of industry. Labor and raw 
naterial costs were higher, but so were 
llers’ prices. Margin of profit was 
1aller than is usual during a good year, 
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*Members New York Stock Exchange 
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LOGAN & BRYAN 
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WE CAN GIVE YOU 


Accurate, Unbiased and 
Up-to-Date 


INFORMATION 


on securities you own or con- 
template purchasing. 
Our Statistical Dept. is at your 
service. 


Our Bond Dept. is equipped to 
give you quotations thru our 
wire connections reaching all 
principal markets. 


We specialize in: 
Low-Piiced Railroad Bonds 
Public Utilities in N. Y. State 
Industrial Stocks 


Canadian Provincial Issues 


Recommendations for your par- 
ticular need will be made upon 
request. 


Write for our market letter giving 
monthly and weekly analyses of 
business conditions. 


GOODBODY & CO. 


Members New York Stock Exchange 
115 Broadway New York 
Telephone Rector 8120 
BRANCH OFFICES 
160 Market Street, Paterson, N. J. 
51 North Street, Pittsfield, Mass. 
Kimball Bldg., North Adams, Mass. 




















Daily Market 
Letter 


We issue daily a mar- 
ket letter analyzing spe- 
cific issues that appear 
worthy of considera- 
tion, reviewing happen- 
ings the previous day 
and pointing out com- 
ing events of interest. 


We shall be glad 

to send this to you 

regularly upon re- 
quest. 


SuTRO & KIMBLEY 
Members New York Stock Exchange 
66 Broadway 
New York 

















due in part to the fact that plants could 
not be operated very close to capacity 
without increasing inventories to danger- 
ous proportions. 


Foreign demand for agricultural ma- 
chinery was much better than in the pre- 
vious year, exports to practically all coun- 
tries showing a decided increase. As real 
prosperity is more or less dependent on 
the return to normal in volume of ex- 
ports, a greater demand from abroad can 
be considered as a very encouraging fac- 
tor as regards the future. Replacement 
demand has been built up to enormous 
proportions in all parts of the world, and 
the current year is likely to see further 
increase in volume of domestic and for- 
eign sales. 





1923 AN UNEVENTFUL 
METAL YEAR 
(Continued from page 40) 











highest price was 12.25c a lb. The 
average price for the last thirty years 
is 4.8lc per lb. So it will be seen that 
the lead producers have had little to 
complain about. The average price of 


Sales of Copper Abroad 


QDUCTION 
(U.5) 


4 





pig lead, New York, for January of last 
year was 7.6c a lb. and the average for 
December was 7.2c a lb. The low 
month for the year was July, when pig 
lead averaged 6.2 a Ib. 


Tin Spectacular as Usual 


According to its habit, tin gyrated 
over the price scales. Starting the year 
with a monthly average of 39.1c a Ib. it 
reached its monthly average of 48.5c a 
Ib. in March. July saw the low with 
an average of 38.4c. After that the tin 
market began to climb, showing steady 
advance until the close of the year. The 
average of Straits tin, N. Y., for the 
month of December of 47.2c a lb., was 
only a little more than a cent below 
the monthly high average of the year. 
As is generally known, tin is a metal 
sui generis and is swayed by conditions 
of production which are not necessarily 





CARDEN, GREEN & Co. 





Members 4 New York Produce Exchange 


| 43 Exchange Place, New York 
} 





The following subjects 
are discussed in the 
current issue of our 


Market Letter 
What of the Rails? 
Cuban “Sugars” 


Common Stocks Having a 
First Call on Assets 
and Earnings 


Copy sent on request 
for MW-223 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange 


Chicago Board of Trade 
N.Y. Coffee & Sugar Erchanm 
Chicago Stock Exchange 


Telephone—Hanover 0280 

















OUR RECENT 


“Unusual 
Investment 
Suggestion” 


—gives Moody's rating of 
a number of high-grade 
bonds and stocks. 


—Shows the effect of the 
Federal Income Tax on 
the yield from dividends 
as compared with interest 


—And the effect on the 
yield from tax-free bonds 
as compared with tax- 


able bonds. 
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synchronous with the factors affecting 
the production of other metals. 


Zinc Steady in 1923 


Zinc or spelter showed more stability 
than either of the other three metals 
discussed. Average price for January 
was 0.8c a Ib. and the high in March 
was 7.7¢c a Ib. The low average 
monthly price of 6.0c a lb. was reached 
for both June and July. Then began 
a slow and slight recovery, December 
showing an average price of 6.2c a Ib. 
Zinc is somewhat in the position of cop- 
per, ‘here having been a large increase 
in output capacity as a result of the 
high prices induced by the war period. 
It has had its-big post-war decline and 
now seems to be on a balanced keel 
once more. 





THE CHEMICAL AND 
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f consumption possible. Total estimated 
sales by manufacturers were 5.9 million 
tons, compared with but 5.2 millions in 
1922. and of this greater amount approxi- 
mat«ly 4 million tons found its way into 
the agricultural regions of the South. 

Not only were sales larger, but other 
favorable developments were recorded. 
Froven credits of previous years were to 
a great extent liquidated, and a good part 
f sales were made on a cash basis. 
While there was undoubtedly an increase 
in the home mixing of fertilizers, the 
relative extent of increase is estimated to 
have been no greater than the increase 
in sales of manufacturing companies. In 
other words, these companies held their 
own and secured their share of additional 
fertilizer business. Very few were able 

iake profits, due to the extremely low 
price levels, but the foundation was laid 
for substantial improvement in earnings 
during the current year. 





STEADY PROGRESS IN 
BANKING IN 1923 
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speculative opportunities were held out, 
while demand for accommodation was 
narrower and more conservative. 


Situation at Opening of 1924 


At the opening of 1924, the banking 
community finds itself with practically 
a totkl of about 30,176 institutions, of 
which in round numbers 9,176 are mem- 
bers of the Federal reserve system, na- 
tional banks numbering about 8,239, 
and state institutions about 1,500. The 
resources of the banks of all classes 
are in the neighborhood of $54,200,000,- 
000, while total holdings of specie are 
probably about $4,000,000,000. Deposits 
e about $43,000,000,000, and of this 
m savings and time deposits con- 
titute about $20,000,000,000. Probably 
a smaller proportion of the loans and 
discounts is doubtful or unliquid than 
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Investment 
Opportunities 


An interesting magazine, published monthly, 
containing brief authoritative analysis of se- 
curities which appear attractive at current 


market prices. 


We will be glad to place your name on our list 


to receive each issue. 


TWELVE YEARS 
OF INVESTMENT SERVICE 


43 Exchange Place +++ New York 


Telephone: Hanover 8300 ~ 8316 
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“Bonds and 
How to Buy Them” 


The principles of bond invest- 


ment are outlined, in non- 
technical language, in a book- 
let which we have prepared to 
serve as a guide to the in- 
vestor who is seeking the in- 
vestment suited to his indi- 


vidual requirements. 


A copy of the booklet, entitled 
“Bonds 
Them," will be gladly sent on 
request for No. S-1999. 
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Investment Counsel 


The experience of over 
forty years lies behind this 
service. Consultation is 
without obligation on your 
part and we have no se- 
curities of our own to offer 


you. 
Easily understood analy- 
ses forwarded upon re- 
quest. 

We execute orders only 


on commission. 


x 
Pearl & Co. 


71 Broadway, N. Y. 
Members N. Y. Stock Exchange 
Bowling Green 6300 


| 











We Offer 
Capital Stock 


of the 


Austro-Polish 
Bank 


of Vienna 
at 35c per share 
Write for Particulars 
ABRAHAMS, HOFFER & CO. 


Members New York Curb Market 
15 Broad St. New York 



































Readers of the Review are invited to 
avail themselves of our facilities for 
information and advice on stocks and 
bonds. Inquiries will receive careful 
attention, without obligation to the cor- 
respondent. 


THE BACHE REVIEW 


Sent for three months, without charge 





J. S. BACHE & CO. 
Established 1892 
Members N. Y. Stock Exchange 


42 Broadway New York City 
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A Safe Investment 
Yielding High Interest 


Your money is safely and profitably invested when you buy public utility 
securities because the essential service rendered by light, heat and power com- 
panies makes them indispensable to modern communities. Streets and homes 
must be lighted, food must be cooked, and factory wheels must be turned. 

Cities Service Company, one of the largest public service organizations in 
the world, controls over 100 well-establishd subsidiaries furnishing necessities 
of life—electricity, gas and oils—to millions of population in 33 states. 


Cities Service Preferred Stock 
Now Yields Over 8% a Year 


Preferred stock dividends were earned 2.70 
times during the year ended December 31, 1923 


Send for circular P-18 and a copy of “Serving a Nation”—an illustrated story 
of the amazing growth of Cities Service Company. 
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ALDRED & CO. 


40 Wall Street 
New York City 


Fiscal Agents For Corporations 
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When the “Ultimate Consumer” 
Quits Buying There Is 
No Bond Market 


SK the overloaded dealer— HE knows. The ab- 
A sorption of current securities issues, and the 
maintenance of the market for future issues is 

assured only by continuous advertising to the great army 
of investors, in a medium that enjoys their. interest and 


confidence. 


Because it is ‘‘Chicago’s favorite newspaper,’ and be- 
cause it prints every day in its ‘‘Final Edition’’ the 
Complete Story of the Financial Day Twelve Hours 
Earlier than the same reports appear in any morning 
newspaper, The Daily News is the outstanding medium 


in Chicago for selling securities to Chicago investors. 


The Chicago Daily News 


First in Chicago 























